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OATH OR AFFIRMATION

I, Daniel Haugh , swear (or affirm) that, to the best of my knowledge and belief the accompanying financial
statement and supplemental schedules pertaining to the firm of ___PTI Securities & Futures L.P. and Subsidiaries ,
as of December 31, 2019 _, are true and correct. I further swear (or affirm) that neither the company nor any
partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of a
customer, except as follows:

None
Subscribed and sworn to before me this / M/
Sigr(aﬁue
Y 7 :
;2 6 day of [T -[”"6-’7, >0 . President
Title
2 y " 8 <

W DOUBLAS MIDOFFY :
. Notary Public, State of lllinois p
§ My Commission Expires 8/17/2020 ¢

~

his report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Operations.

(d) Statement of Changes in Cash Flows

(¢) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

() Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A copy of the Exemption Report.

(0) Schedule of Segregation Requirements and Funds in Segregation — Customers’ Regulated Commodity Futures
Accounts Pursuant to CFTC Rule 1.11(d)2(iv).

(p) Independent Auditor’s Report on Internal Control.
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¥¥For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



RYAN & JURASKA LLP
Certified Public Accountants
141 West Jackson Boulevard
Chicago, lllinois 60604

Tel: 312.922.0062

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ' 312:922.0072

To the Partners
of PTI Securities & Futures L.P. and Subsidiaries

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of PTI Securities & Futures L.P. and
Subsidiaries (the "Company") as of December 31, 2019, the related statements of operations, changes in partners'
capital, and cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934 and Regulation 1.10 under the Commodity Exchange Act (CEAct), and the related notes
and supplemental schedules (collectively referred to as the financial statements). In our opinion, the financial
statements present fairly, in all material respects, the financial position of PTI Securities & Futures L.P. and
Subsidiaries as of December 31, 2019, and the results of its operations and its cash flows for the year then ended
in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of PT1 Securities & Futures L.P. and Subsidiaries’s management.
Our responsibility is to express an opinion on the Company’s financial statements based on our audit. We are a
public accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB)
and are required to be independent with respect to PTI Securities & Futures L.P. and Subsidiaries in accordance
with the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB. We have served as PTI Securities & Futures L.P. and Subsidiaries’s auditor since
1999.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. The Company is not required to have, nor were we engaged to
perform, an audit of its internal control over financial reporting. As part of our audit we are required to obtain an
understanding of internal control over financial reporting, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control over financial reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit
also included evaluating the accounting principles used and significant estimates made by management, as well
as evaluating the overall presentation of the financial statements. We believe that our audit provides a reasonable
basis for our opinion.

Supplemental Information

The Supplemental Schedules (the "supplemental information") have been subjected to audit procedures
performed in conjunction with the audit of PTI Securities & Futures L.P. and Subsidiaries's financial statements.
The supplemental information is the responsibility of PTI Securities & Futures L.P. and Subsidiaries’s
management. Our audit procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and performing procedures to
test the completeness and accuracy of the information presented in the supplemental information. In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, including its form
and content, is presented in conformity with 17 C.F.R. §240.17a-5 and pursuant to Regulation 1.10 under the
CEAct. In our opinion, the Supplemental Schedules are fairly stated, in all material respects, in relation to the
financial statements as a whole.

Wymlﬂwuwé«t LLP

Chicago, lllinois
February 26, 2020



PTI SECURITIES & FUTURES L.P. AND SUBSIDIARIES

Statement of Financial Condition

December 31, 2019

Assets

Cash

Receivable from broker-dealers
Commissions receivable
Receivable from affiliates
Other assets

Liabilities and Partners' Capital

Liabilities
Accounts payable and accrued expenses
Deferred revenue

Partners’ capital
General partner
Limited partners

See accompanying notes.

$

225
100,000
16,233
10,333
919

127,710

57,737
89,552

147,289

(18,392)
(1,187)

(19,579)

127710



PTI SECURITIES & FUTURES L.P. AND SUBSIDIARIES
Statement of Operations

Year Ended December 31, 2019

Revenues
Commissions $ 378,067
Retention Bonus 22,848
Investment Advisor Fees 12,262
Interest 34,778
$ 447,955
Expenses
Employee compensation and benefits $ 225,583
Commissions 95,637
Marketing 1,800
Occupancy 29,662
Communications and quotations 39,078
Professional fees 26,851
Regulatory fees 23,115
Other expenses 8,427
$ 450,153
Net Loss $ (2,198)

See accompanying notes.



PTI SECURITIES & FUTURES L.P. AND SUBSIDIARIES

Statement of Changes in Partners' Capital

Year Ended December 31, 2019

Balance, January 1, 2019
Capital Additions
Net Loss

Balance, December 31, 2019

See accompanying notes.

General Limited
Partner Partners Total
$ (24,697) % 316 $ (24,381)
7,000 7,000
(695) (1,503) (2,198)
$ (18,392) % (1,187) $ (19,579)




PTI SECURITIES & FUTURES L.P. AND SUBSIDIARIES

Statement of Cash Flows

Year Ended December 31, 2019

Cash flow from operating activities

Net (loss)
Adjustments to reconcile net loss to net cash

Used in operating activities:
(Increase) decrease in operating assets:
Commissions receivable
Receivable from affiliate
Other Assets
Increase (decrease)in operating liabilities:
Accounts payable and accrued expenses
Deferred Revenue
Net cash used in operating activities
Cash flow from financing activity
Capital Additions

Net cash provided by financing activities

Net increase in cash
Cash, beginning of year

Cash, end of year

See accompanying notes.

$

(2,198)

2,097
(171)
7,071
9,208
(22,848)
(6,841)
7,000

7,000

159
66

225



PTI SECURITIES & FUTURES L.P. AND SUBSIDIARIES
Notes to Financial Statements

December 31, 2019

1. Organization and Business

PTI Securities & Futures L.P. and Subsidiaries (the "Partnership") was formed on
December 11, 1991, pursuant to the Revised Uniform Limited Partnership Act of the
State of lllinois. The Partnership is a single class limited partnership. The Partnership
is a registered securities broker-dealer with the Securities and Exchange Commission
and is a member of the Financial Industry Regulatory Authority. The Partnership is
also registered with the Commodity Futures Trading Commission as a non-guaranteed
Introducing Broker and is a member of the National Futures Association. The
Partnership solicits and accepts orders to buy or sell equity transactions and futures
contracts or options on futures while not accepting or holding customer margin
deposits. These assets are held by the respective clearing broker.

The Partnership’s general partner shall have exclusive authority to manage, conduct,
administer and control the Partnership’s business.

2. Summary of Significant Accounting Policies

The Partnership’s financial statements have been prepared in accordance with
accounting principles generally accepted in the United States of America and are
stated in U.S. dollars. The following is a summary of the significant accounting policies
used in preparing the financial statements:

Revenue Recognition
Commission revenue and related expenses on futures and futures options contracts

are recorded on a “half-turn” basis, which is the date when the futures contracts are
opened or closed and when futures options contracts are purchased or sold.
Commission revenue and related expenses on transactions cleared through Interactive
Brokers are recorded on a trade date basis. Commission revenue and related
expenses on transactions cleared through RBC Capital Markets are recorded on a
settlement basis, and this has not changed from the prior year and management
determined this to not have a material effect on the financial statements.

The Partnership recognized revenue in accordance with the Financial Accounting
Standards Board Accounting Standards Codification (‘FASB ASC”") Topic 606,
Revenue from Contracts with Customers, effective January 1, 2018. There were no
material changes in its revenue recognition policies and no material impact on the
Company’s financial statements as a result of the new standard.

Use of Estimates

The preparation of financial statements in conformity with United States Generally
Accepted Accounting Principles (“U.S. GAAP”) requires management to make
estimates and assumptions that affect the amounts reported in the financial statements
and the accompanying notes. Management determines that the estimates utilized in
preparing its financial statements are reasonable and prudent. Actual results could
differ from these estimates.




PTI SECURITIES & FUTURES L.P. AND SUBSIDIARIES
Notes to Financial Statements

December 31, 2019

2.  Summary of Significant Accounting Policies continued

Income Taxes

The Partnership is a limited partnership with all taxable income or loss recorded in the
income tax returns of the partners. Accordingly, no provision for income taxes has
been made in the accompanying financial statements.

In accordance with U.S. GAAP, the Partnership is required to determine whether its tax
positions are more likely than not to be sustained upon examination by the applicable
taxing authority, based on the technical merits of the position. Generally, the
Partnership is no longer subject to income tax examinations by major taxing authorities
for the years before 2016. Based on its analysis, there were no tax positions identified
by management which did not meet the “more likely than not’ standard as of and for
the year ended December 31, 2019.

3. Financial Instrument Valuation

Accounting Standards Codification 820 defines fair value, establishes a framework for
measuring fair value, and establishes a fair value hierarchy which prioritizes the inputs
to valuation techniques. Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market participants at the
measurement date.

In determining fair value, the Partnership uses various valuation approaches. A fair
value hierarchy for inputs is used in measuring fair value that maximizes the use of
observable inputs and minimizes the use of unobservable inputs by requiring that most
observable inputs be used when available. Observable inputs are those that market
participants would use in pricing the asset or liability based on market data obtained
from sources independent of the Partnership.

Unobservable inputs reflects the Partnership’s assumption about the inputs market
participants would use in pricing the asset or liability developed based o the best
information available in the circumstances.

The fair value hierarchy prioritizes is categorized into three levels based on the best
information available in the circumstances.

» Level 1 Valuation is based on quoted prices in active markets for identical
assets or liabilities as the reporting date.

o Level 2 Valuation is based on other than quoted prices included in Level 1
that are observable for substantially the full term of the asset or liability,
either directly or indirectly.

e Level 3 Valuation is based on unobservable inputs for value of the asset
or liability. Level 3 assets include investments for which there is little, if
any, market activity. These inputs require significant management
judgment or estimation.



PTI SECURITIES & FUTURES L.P. AND SUBSIDIARIES
Notes to Financial Statements, Continued

December 31, 2019

3. Financial Instrument Valuation, continued

The availability of valuation techniques and observable inputs can vary from
investment to investment and is affected by a wade variety of factors, including, the
type of investment, whether the investment is new and not yet established in the
marketplace, and other characteristics particular to the transaction. To the extent that
the valuation is based on models or inputs that are less unobservable or unobservable
in the market, the determination of fair value requires more judgment. Those
estimated values do not necessarily represent the amounts that may be ultimately
realized due to the occurrence of future circumstances that cannot be reasonable
determined. Because of the inherent uncertainty of valuation, those estimated values
may be materially higher or lower than the values that would have been used had a
ready market for the investments existed. Accordingly, the degree of judgment
exercised by the Partnership in determining fair value is greatest for investments
categorized in Level 3. In certain cases, the inputs used to measure fair value may fall
into different levels in the fair value hierarchy within which the fair value measurement
is its entirety falls is determined based on the lowest level input that is significant to the
fair value measurement.

At December 31, 2019 the Partnership held no Level 1, Level 2 or Level 3 investments.
4, Clearing Agreements

The Partnership has entered into fully disclosed clearing agreements with RBC Capital
Markets ("RBC") and Interactive Brokers LLC (“IB").

The Partnership, under Rule 15c3-3(k)(2)(ii), is exempt from the reserve and
possession or control requirements of Rule 15¢3-3 of the Securities and Exchange
Commission.  The Partnership does not carry or clear customer accounts.
Accordingly, all customer transactions are executed and cleared on behalf of the
Partnership by its clearing brokers on a fully disclosed basis. The Partnership’s
agreement by it's clearing brokers provide that as clearing brokers, the firms will make
and keep such records of the transactions effected and cleared in the customer
accounts as are customarily made and kept by a clearing broker pursuant to the
requirements of Rules 17a-3 and 17a-4 of the Securities and Exchange Act of 1934, as
amended (the “ACT"). They also perform all services customarily incident thereon,
including the preparation and distribution of customer’s confirmation and statements
and maintenance margin requirements under the Act and the rules of the Self-
Regulatory Organizations of which the Partnership is a member.

5. Employee Benefit Plan

The Partnership has established a Simple IRA plan for qualified employees. The
Partnership matches employees' contributions, subject to certain limitations as set
forth in the plan agreement. There were no employee contributions made to the plan
during the year ended December 31, 2019.



PTI SECURITIES & FUTURES L.P. AND SUBSIDIARIES
Notes to Financial Statements, Continued

December 31, 2019

6. Lease Commitment

The Partnership conducts its operations in leased office facilities and annual rentals
are charged to current operations. Rent expense for the year ended December 31,
2019 totaled approximately $29,662, and is included in occupancy on the statement of
operations.

The Partnership is currently operating on a month to month basis with a one month
cancelation.

7. Guarantees

Accounting Standards Codification 460 (“ASC 460”), Guarantees, requires the
Partnership to disclose information about its obligations under certain guarantee
arrangements. ASC 460, defines guarantees as contracts and indemnification
agreements that contingently require a guarantor to make payments to the
guaranteed party based on changes in underlying (such as an interest or foreign
exchange rate, security or commodity price, an index or the occurrence or
nonoccurrence of a specified event) related to an asset, liability or equity security
of a guaranteed party. This guidance also defines guarantees as contracts that
contingently require the guarantor to make payments to the guaranteed party
based on another entity’s failure to perform under an agreement, as well as indirect
guarantees of the indebtedness of others.

Other Guarantees

Customer transactions are introduced to and cleared through the Partnership's
brokers on a fully disclosed basis. Under the terms of its clearing agreements, the
Partnership is required to guarantee the performance of its customers in meeting
contracted obligations. In conjunction with the broker, the Partnership seeks to
control the risks associated with its customer activities by requiring customers to
maintain collateral in compliance with various regulatory and internal guidelines
and, pursuant to such guidelines, customers may be required to deposit additional
collateral, or reduce positions, where necessary. The maximum potential amount
of future payments that the Partnership could be required to make under these
guarantees cannot be estimated. However, the Partnership believes that it is
unlikely it will have to make material payments under these arrangements and has
not recorded any contingent liability in the financial statements.

8. Credit Risk

Commissions receivable represent a concentration of credit risk. The Partnership does
not anticipate nonperformance by its customers or brokers. In addition, the
Partnership has a policy of reviewing, as considered necessary, the creditworthiness of
the brokers with which it conducts business.



PTI SECURITIES & FUTURES L.P. AND SUBSIDIARIES

Notes to Financial Statements, Continued

December 31, 2019

10.

1.

12,

13.

Related Party Transactions

As of December 31, 2019 there was $10,333 of receivables from affiliated companies.
This amount represents $8,349 from NKH Inc. and $1,984 from Haugh Inc. of
expenses that were paid by the Partnership on behalf of these affiliated companies.
As of December 31, 2019 there was also a payable to the president of the Partnership
totaling $20,500 which is included in the accounts payable and accrued expenses on
the statement of financial condition.

Net Capital Requirements

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of
1934, the Partnership is required to maintain minimum net capital, as defined, equal to
the greater of $5,000 or 6 2/3% of aggregate indebtedness (superseded by the NFA
minimum of $45,000). At December 31, 2019 the Partnership had net capital of
$59,238, which was $14,238 in excess of the required minimum net capital. The
Partnership’s net capital ratio (aggregate indebtedness to net capital) was 2.48 to 1.
The Partnership is also subject to the net capital rules of the NFA. The Partnership is
required to maintain a minimum net capital under the NFA rules of $45,000. Under
these rules, the Partnership had excess net capital of $14,238.

Uncertainly — Going Concern
In 2016 PTI signed an agreement to extend the clearing agreement with RBC Capital
Markets and received a signing bonus. PTI received an adverse regulatory ruling and
was required to account for this bonus as a liability to be amortized over the life of this
contract extension and this treatment resulted in the Partnership being placed into a
negative equity position as of the date of that agreement. For the year ended
December 31, 2019 the Partnership had a loss of ($2,198). The Partnership still has a
negative equity of ($19,579) as of December 31, 2019. Although the unamortized
balance of this signing bonus can be inciuded for purposes of computing the firm's net
capital, and the Partnership is in compliance with the net capital rule (see note 10),
regulatory authorities are rather arbitrary with negative equity situations and may
require the Partnership to contribute additional capital if the firm was to experience
losses for any period of time.

Contingency
The Partnership has one litigation claim that has been brought up against them during
the year ended December 31, 2019. However, it is too early in the litigation process
to assess the liability that may or may not occur against the Partnership. The
Partnership has rigorously defended this claim.

Subsequent Events
The Partnership’s management has evaluated events and transactions through
February 26, 2020, the date the financial statements were available to be issued,
noting no material events requiring disclosure in the Partnership’s financial
statements. ”



SUPPLEMENTAL SCHEDULES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART il

BROKER OR DEALER: PTI SECURITIES & FUTURES L.P. AND SUBSIDIARIES as of December 31, 2019
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10.

Note:

COMPUTATION OF NET CAPITAL

Total ownership equity (from Statement of Financial Condition - item 1800) ...........cccocoovieeiiiiiiins $ (19,579) [3480]
Deduct Ownership equity not allowable for net capital .................... U O TOUOPU PPN [3490]
Total ownership equity qualified for net Capital .........coooeeniiiiiiiii $ (19,579)  [3500]
Add:

A. Liabilities subordinated to claims of general creditors allowable in computation of net capital............. [3520]
B. Other (deductions) or allowable Credits (LiSt)............ocv i 89,552  [3525)
Total capital and allowable subordinated Habilifies ..o, $ 69,973 [3530]

Deductions and/or charges:

A. Total non-allowable assets from Statement of Financial Condition
(See detail below) $ 10,735 [3540]
1. Additional charges for customers' and non-customers' security accounts.

(3550]
2. Additional charges for customers' and non-customers' commodity
accounts. [3560]
B. Aged FAIl-0-GEIIVET ......ccveerreririiieririeiere et bbb [3570]
1. Number of #emMS ......ccceeveeiceecececen [3450}
C. Aged short security differences-less reserved of ................ [3470] [3580]
NUMDET OF IIEMIS.... ettt et [3470]
D. Secured demand Note defiCIBNCY ..........ccoeveviirieeererieere s renenerenes [3590]
E. Commodity futures contracts and spot commodities proprietary capital [3600]
Lol T 1 1T OO OO OO OISO
F. Other deductions aNd/Or CRAIGES .......ccecrrerieeeriinireeesesiessseseesisessesnsesae e [3610]
G. Deductions for accounts carried under Rule 15¢3-1(a)(7) and (c)(2)(X)......... [3615]
H. Total deduction and/Or ChAIGES. ............vceeueiereiccnieirieree e $  (10,735) [3620]
Other additions and/or allowable credits (LiSt)..........ccoeverviiiiceerieene e s [3630]
Net Capital before haircuts on Securities POSItIONS ... $ 59,238  [3640]
Haircuts on securities : (computed, where applicable pursuant to 15¢3-1 (f)):
A. Contractual securities COMMITMENES .........cccoverererecccinrereniniisieeee e [3660]
B. Subordinated securities DOITOWINGS .....co.vceereeneneicninniiei e [3670)

C. Trading and Investment securities
1. Bankers' acceptances, certificates of deposit and commercial paper ...... [3680]

2. U.S. and Canadian government obligations .............cccceennenciiiinien e [3690]

3. State and municipal government obligations ............c..coevivniieniiniinna [3700]

4, Corporate OblIGAtIONS ........ocvrverreeecriercrenrereeree s aeae e {3710)

5. StOCKS ANA WBITANES .....ccvevveieriiiereereerieieenieecscesssssnnseses b sssasnssnsras e e s [3720]

B. OPHONS ...viviiiererireire ettt see e seeese et e seea sesbsss b sennas st ebs s re e an [3730]

7. ATDITAGE ..vovveeeecveve e ererere ettt eesescr bbb se e ee bt erene bbb [3732]

8. Other SECUMLES ....c.coveiiivreieeeeereee et r st ere s a s be s san e [3734]
D. UNAUE CONCENITATION .......ovivverereeverireceiesetereeseriaresesssieiesenesseeemesisssssnenssns [3650]
E. Other (Money Market) ..........cccoereeeeemrenieiiininiiiisrese s e [3736] _$ - [3710]
NEE CAPILAL .......oveveieiirereteiee et tes et r e sae et ebebes ettt s e s b b sb s e as s s s re e e b b sRe e s 20 2e shraas se s eber e $ 59,238 [3750]

OMIT PENNIES
Non-Allowable Assets (line 6.A):

Receivable from affiliates $ 10,333
Commission Receivable 402
$ 10,735

——

There are no material differences between the audited computation of net capital and the Partnership’s unaudited FOCUS report as filed.




PTI SECURITIES & FUTURES L.P. AND SUBSIDIARIES
Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3

December 31, 2019

The Partnership did not handle any customer cash or securities during the year ended December 31, 2019 and does
not have any customer accounts. The Partnership is exempt from the provisions of the rule15c3-3 of the Securities
Exchange Act of 1934 under paragraph (k)(2)(ii). Accordingly, there are no items to report under the requirements of
this rule.

PTI SECURITIES & FUTURES L.P. AND SUBSIDIARIES
Information Relating to Possession or Control Requirements pursuant to Rule 15¢3-3

December 31, 2019

The Partnership did not handle any customer cash or securities during the year ended December 31, 2019 and does
not have any customer accounts. The Partnership is exempt from the provisions of the rule15¢3-3 of the Securities
Exchange Act of 1934 under paragraph (k)(2)(ii). Accordingly, there are no items to report under the requirements of
this rule.



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKER OR DEALER: PTI SECURITIES & FUTURES L.P. AND SUBSIDIARIES as of December 31, 2019

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11.  Minimum net capital required (6-2/3% of IN€ 19) ......cccrirviiii $ 9,819
12.  Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital

requirement of subsidiaries computed in accordance with Note (A) ..........ccceeviviiiiiiins $ 45,000
13.  Net capital requirement (greater of line 11 0r 12) .........ccivniiniiiie e $ 45,000
14.  Excess net capital (lIN€ 10 18SS 13) ..ueivvivieriiriciei e e - $ 14,238
15.  Net capital less greater of 10% of line 19 or 120% of line 12...........ccoovvviiiniiniiis e $ 5,238

COMPUTATION OF AGGREGATE INDEBTEDNESS

16.  Total A.l. liabilities from Statement of Financial Condition $ 147,289
17.  Add:

A. Drafts for immediate credit...............oovevriiveiecices [3800]

B. Fair value of securities borrowed for which no equivalent

value is paid or Credited ...........ccoevvverereriieeeee e [3810]

C. Other unrecorded amounts (List) ........cccccorienenienninncnnn [3820]
18.  Deduct: Adjustment based on deposits in Special Reserve Bank Accounts (15¢3-1 (c) (1) (vii)).
19.  Total aggregate INGEDIEANESS .....cc.cceviiiicecrii ettt e e $ 147,289
20.  Percentage of aggregate indebtedness to net capital (line 19 + by ine 10) ... 248.64%
21. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d) 0

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

PartB
22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant

to Rule 15¢3-3 prepared as of the date of the net capital computation including both brokers or

dealers and consolidated subsidiaries debits ...
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital

requirement of subsidiaries computed in accordance with Note (A)...........cocvvreieeiinnincnecen
24. Net capital requirement (greater of line 22 0r 23).......cccccciiiniiiiiiii e
25.  Excess net capital (lIN€ 10 18SS 24) .......ccciriiiiiiiei e e e
26.  Percentage of Net Capital to Aggregate Debits (line 10 - by line 17 page 8) ..........cccvvvvrecnnnnn
27. Percentage of Net Capital, after anticipated capital withdrawals, to Aggregate Debits

(line 10 less item 4880 page 11 + by liNe 17 page 8) ........ccecvviiiiiiiniiinec e
28.  Net capital in excess of: the greater of: A. 5% of combined aggregate debit items or $120,000 ...

OTHER RATIOS
PartC
29. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d).................
30.  Options deductions/Net Capital ratio (1000% test) total deductions exclusive of liquidating equity
under Rule 15¢3-1(a)(6), (a)(7) and (c)(2)(x) + Net Capital...........cccecevrnriviiinmiininic e i,

NOTES:
A. The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternate method is used.
B. Do not deduct the value of securities borrowed under subordination agreements or secured demand notes covered by

subordination agreements not in satisfactory form and the fair values of memberships in exchanges contributed for use of

Partnership (contra to item 1740) and partners securities which were included in non-allowable assets.

C. For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assets

[3756
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[3760
[3770
(3780

[3790]

[3830]
[3838]
[3840]
(3850]
[3860]

[3870]

(3880]
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NAME OF PARTNERSHIP EMPLOYER 1D NO:
PTI SECURITIES & FUTURES L.P. AND 36-3797795
SUBSIDIARIES

NFA 1D NO:

0244522

CFTC FORM 1-FR-IB

STATEMENT OF THE COMPUTATION OF THE MINIMUM CAPITAL REQUIREMENTS

AS OF 12/31/19

1. (o1 (=10 & L1 (< T PPN

2. Total Tabilities ... ..covie et e e e e e

3. Deductions from total liabilities
A. Liabilities subject to satisfactory
Subordinated agreements

(page 3, line 19.A)... . 89,552  [3040]
B. Certain deferred mcome tax Ilablltty

(see regulation 1.17(cH4)(IV)....ccoeevnnennn [3050]
C. Certain current income tax liability

(see regulation 1.17(c)4)OV)).......ooevven.. [3060]
D. Long term debt pursuant to

Regulation 1.17(CH4)Vi).......covvreereeen [3070]

E. Total deductions.............ovvviieeeecenieeinns
F. Adjusted liabilities...................cc.ooiiiinn

4, Net capital (subtract line 3.F. from fine 1).......cc.oooi it

Charges Against Net Capital (see regulation 1.17(c)(5}}

5. Charges against inventories held, fixed price commitments, and advances
against cash commodity contracts (see regulation 1.17(c)(5)(i) and (ii)
for specific charge. If charge is applicable, attach statement

$ 147,289  [3030]

89,652  [3080]

$116,975

[3000]

$ (57,737) [3090]

Showing calculation of Charge)...........oocooui i

6. Charges as specified in section 240.15¢3-1(c)92)(vi) and (vii)
against securities owned by firm:

FAIR
VALUE

A. U.S. and Canadian government obligations [3160]
B. State and Municipal government obligations [3180]
C. Certificates of deposit, commercial paper...

and bankers' acceptances..................... [3200]
D. Corporate obligations... [3220)
E. Stocks and warrants... [3240]
F. Other securities (money market) ............... [3260]

G. Total charges (add lines 6.A. - 6.F)

7. Charges as specified in section 240.15¢3-1(c)(2)(iv)(F)

__CHARGE _

[3170]
[3190]

[3210]
[3230]
(3250]
[3270]

A. Against securities purchased under agreements to resell.................oco
B. Against securities sold under agreements to repurchase..................coo e

8. Charges on securities options as specified in section 240.15¢3-1. Appendix A.............c.ooveiiivnen
Current Assets:

Cash $ 225

Receivable from broker-dealers 100,000

Commissions receivable 15,831

Other Assets 919

$ 116,975

$59,238

(3100]

[3155]

[3280]

(3290]
[3300]

[3310]



NAME OF PARTNERSHIP EMPLOYER ID NO: NFA ID NO:

PT! SECURITIES & FUTURES L.P. AND 36-3797795 0244522

SUBSIDIARIES

10.

1.

12.

13.

14.

15.

16.

Note:

CFTC FORM 1-FR-IB
STATEMENT OF THE COMPUTATION OF THE MINIMUM CAPITAL REQUIREMENTS
AS OF 12/31/19, Continued

Charges against open commodity in the {B's account
A. Uncovered exchange-traded futures and granted options contracts -
percentage of margin requirements applicable to such contracts...................oco

B. Ten percent (10%) of the fair value of commodities which
underlie commodity options not traded on a contract market
carried long by the applicant or registrant which has value
and such value increased adjusted net capital (this charge
is limited to the value attributed to SUCh OPHIONS).......coovi i

C. Commodity options which are traded on contract markets and
carried long in proprietary accounts. Charge is the same as
would be applied if applicant or registrant was the grantor
of the options (this charge is limited to the value attributed
1O SUCH OPONMS) ... vt tet ettt ee it vt bt et e et ettt cee it e e et s e ee e e ee et sae s are e e e et

Five percent (56%) of all unsecured receivables from unregistered

futures commission merchants or securities brokers ordealers...............ccoooi e

Deficiency in collateral for secured demand NOteS..............oooiiiiii i

Adjustment to eliminate benefits of consolidation (explain in separate page)...............cc.occceeiis

Total charges (add lines 5 through 12)..........c.co i 3 -
Net Capital Computation

Adjusted net capital (subtract line 13 from iNE 4)..........c.oooviiie i $ 59,238
Net capital FEQUITET. .. ... ..o ittt e et e et et e e e 45,000
Excess net capital (subtract line 15 from line 14)............ccooiii $ 14,238

There are no material differences between the audited computation of net capital and the Partnership’s unaudited

FOCUS report as filed.

[3350]

[3380]

(3390]
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[3610]




RYAN & JURASKA LLP
Certified Public Accountants
141 West Jackson Boulevard
Chicago, lllinois 60604

Tel: 312.922.0062
Fax: 312.922.0672

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Partners
of PTI Securities & Futures L.P. and Subsidiaries

We have reviewed management's statements, included in the accompanying “The Exemption Report,” in which (1)
PTI Securities & Futures L.P. and Subsidiaries (the Partnership) claimed an exemption from 17 C.F.R 240.15c3-3
under the following provisions of 17 C.F.R. 240.15¢3-3 (k)(2)(ii), and (2) The Partnership met the identified
exemption provision in 17 C.F.R. 240.15¢3-3(k) throughout the most recent fiscal year ended December 31, 20189,
without exception. The Company’s management is responsible for compliance with the exemption provisions and
its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, therefore, included inquiries and other required procedures to obtain evidence about the
Company's compliance with the exemption provisions. A review is substantially less in scope than an examination,
the objective of which is the expression of an opinion on management's statements. Accordingly, we do not express
such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

Z%Mrlﬂmm LLP

Chicago, lllinois
February 26, 2020



The Exemption Report

PTI Securities & Futures L.P. and Subsidiaries (the Partnership) is a
registered broker-dealer subject to Rule 17a-5 promulgated by the Securities
and Exchange Commission (17 C.F.R. 240.17a-5, “Reports to be made by
certain brokers and dealers’). This Exemption Report was prepared as
required by 17 C.F.R. 240.17a-5(d)(1) and (4). To the best of its knowledge
and belief, the Partnership states the following:

1. The Partnership claimed an exemption from 17 C.F.R 240.15¢3-3
under the following provisions of 17 C.F.R. 240.15¢3-3 (k)(2)(ii)-

2. The Partnership met the identified exemption provision in 17 C.F.R.
240.15¢3-3(k) throughout the most recent fiscal year ended
December 31, 2019, without exception. '

PTI Securities & Futures L.P. and Subsidiaries

I, Daniel J. Haugh, swear that, to my best knowledge and belief, this
Exemption Report is true and correct. '

Daniel J. H@ugh
President

)/}J/)yzf/

Date



RYAN & JURASKA LLP

: Certified Public Accountants
141 West Jackson Boulevard
Chicago, lllinois 60604

Tel: 312.922.0062
Fax: 312.922.0672

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL

To Management and the Partners
of PTI Securities & Futures L.P. and Subsidiaries,

in planning and performing our audit of the financial statements of PT| Securities & Futures L.P. and
Subsidiaries (the “Company”), as of and for the year ended December 31, 2019, in accordance with
auditing standards of the Public Company Accounting Oversight Board (United States) (PCAOB), our
audit included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company's internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the Company's internal control.

Also, as required by Regulation 1.16 of the Commodity Futures Trading Commission (CFTC), we have
made a study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding customer and firm assets. This study included tests of such practices and
procedures that we considered relevant to the objectives stated in Regulation 1.16 in making the periodic
computations of minimum financial requirements pursuant to Regulation 1.17. Because the Company is
an introducing broker (as defined by CFTC Regulation 1.3(mm)), we did not review the practices and
procedures followed by the Company in making the following:

1. The daily computations of the segregation requirements of Sections 4d(a)(2) and 4d(f)(2) of the
Commodity Exchange Act and the regulations thereunder, and the segregation of funds based on
such computations;

2. The daily computations of the foreign futures and foreign options secured amount requirements
pursuant to Regulation 30.7 of the CFTC.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the CFTC's previously mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are safe-
guarded against loss from unauthorized use or disposition, and that transactions are executed in
accordance with management's authorization and recorded properly to permit preparation of financial
statements in conformity with U.S. generally accepted accounting principles. Reguiation 1.16(d)(2) list
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.



R&J

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the Company's financial statements will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the preceding paragraphs
and would not necessarily identify all deficiencies in internal control that might be material weaknesses.
Given these limitations during our audit, we did not identify any deficiencies in internal control and control
activities for safeguarding customer and firm assets that we consider to be material weaknesses.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the CFTC to be adequate for its purposes in accordance with
the Commodity Exchange Act, and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures
were adequate at December 31, 2019, to meet the CFTC's objectives.

This report is intended solely for the information and use of management and the partners, the CFTC, the
National Futures Association, and other regulatory agencies that rely on Regulation 1.16 of the CFTC in
their regulation of registered introducing brokers, and is not intended to be and should not be used by
anyone other than these specified parties.

WW:;W LLP

Chicago, lllinois
February 26, 2020



