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OATH OR AFFIRMATION

1,H.John Buckman Jr.swear (or affirm) that, to the best of my knowledgeand belief the accompanyingfinancial statement

andsupportingschedulespertaining to the firm of Buckman, Buckman & Reid, lue, asof December 31,2019 aretrue and correct. I

further swear(or affirm) that neither the company, nor anypartner, proprietor, principal officer or director hasany proprietary interest in any

account classified solely asthat of a customer,exceptas follows:

JOHNA.FAMIGLIETTI
NOTARYPUBLIC S gnature

STATEOFNEWJERSEY . .
By22, anagmg DirectorTitle

Not ublic

This report **contains (check all applicable boxes):
2 (a) FacingPage.
2 (b) Statement of Financial Condition.
D (c) Statement of Income (Loss).
D (d) Statement of Changes in Financial Condition.

(e) Statement of Changesin Stockholders' Equity or Partners'or SoleProprietors' Capital.
(f) Statement of Changesin Liabilities Subordinatedto Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of ReserveRequirementsPursuant to Rule 15c3-3.

D (i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPCSupplementalReport.

D (n) A report describingany material inadequacies found to exist or found to haveexisted since the date ofthe previousaudit.

**For conditions of confidential treatment of certain portions of this filing, seesection 240.17a-5(e)(3).



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Management and Stockholders

Ad3ptus of Buckman, Buckman & Reid, Inc.Opinion on the Financial Statement

Memonenen, u c We have audited the accompanying consolidated statement of financial condition of
Buckman, Buckman & Reid, Inc. as of December 31, 2019, and the related notes

amoenum,Mm (collectively referred to as the "financial statement"). In our opinion, the statement of
roseus soon financial condition presents fairly,inallmaterial respects, the financial position of Buckman,

a sen are Buckman & Reid, Inc.as of December 31,2019 in conformity with accounting principles
panne wantsoo generally accepted in the United States of America.

ex namoo?° Basis for Opinion

This financial statement is the responsibility of Buckman, Buckman & Reid, Inc's
management. Our responsibility is to express an opinion on Buckman, Buckman & Reid,
Inc.'sfinancialstatement based on our audit.We are a public accounting firm registered
with the Public Company Accounting Oversight Board (United States) (PCAOB) andare
required to be independent with respect to Buckman,Buckman & Reid, Inc.inaccordance
with the U.S.federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statement is free of material misstatement, whether due to error or fraud. Our
audit included performing procedures to assess the risks of material misstatement of the
financial statement, whether due to error or fraud, and perforrning procedures that respond
to those risks. Such procedures included examining, on a test basis, evidence regarding
the amounts and disclosures in the financial statements. Our audit also included evaluating
the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit
provides a reasonable basis for our opinion.

We have served as Buckman,Buckman & Reid, Inc.'sauditor since 2017.

Ocean, New Jersey
February 27, 2020



BUCKMAN, BUCKMAN & REID, INC.AND AFFILIATE
Consolidated Statement of Financial Condition

December 31, 2019

ASSETS

2019

Cash $ 73,867

Deposit with clearing organization 100,000
Securities owned at fair value 27,422

Receivable from clearing organizations 304,766
Other receivables 161,727
Prepaid expenses and other assets 51,066

Total assets $ 718,848

LIABILITIES AND STOCKHOLDERS' EQUITY (DEFICIT)

Accounts payable and accrued expenses $ 352,260

Collateralized agreements:
Subordinated borrowings 401.000

Total liabilities 753,260

Stockholders' equity (deficit)
Common stock, no par value - authorized 10,000 shares;

issued and outstanding 2,576 shares, at stated value 1,248,212
Additional paid in capital 52,166
Accumulated deficit (1,334,790)

Total stockholders' equity (deficit) (34,412)

Total liabilities and stockholders' equity (deficit) $ 718,848

See accompanying notes to consolidated financial statements
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BUCKMAN, BUCKMAN & REID, INC.AND AFFILIATE
Notes to Consolidated Financial Statements

December 31, 2019

Note 1 - Summary of significant accounting policies
Organization
Buckman, Buckman & Reid, Inc. was formed on September 7, 1988 under
the provisions of the Business Corporation Law of New Jersey. The
Company is registered with the U.S. Securities and Exchange Commission
(SEC) and Financial Industry Regulatory Authority (FINRA) as a broker-
dealer pursuant to Section 15(b) of the Securities and Exchange Act of 1934,
and is authorized to engage in business as a broker or dealer retailing
corporate securities over the counter and as a mutual fund retailer. The
Company, through its affiliate the Buckman Advisory Group, LLC also
provides investment advisory services. The Company does not hold
customer funds or securities, and processes all transactions through

independent clearing services. The Buckman Advisory Group, LLC was
formed under the state laws of New Jersey and began activity during 2004
providing investment advisory services.

Basis of presentation
The financial statements have been prepared on the accrual basis of
accounting in conformity with accounting principles generally accepted in
the United States of America ("GAAP").

Principles of consolidation
The consolidated financial statements include the accounts of Buckman,
Buckman & Reid, Inc. and Buckman Advisory Group, LLC. The financial
statements have been consolidated under the requirements of FASB ASC
810. All significant intercompany transactions and balances have been
eliminated in the consolidated financial statements.

Use of estimates

The preparation of the consolidated financial statements in conformity with
GAAP requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Concentration of credit risk

The Company is engaged in various trading and brokerage activities in
which counterparties primarily include broker-dealers, banks, and other
financial institutions. In the event counterparties do not fulfill their



BUCKMAN, BUCKMAN & REID, INC.AND AFFILIATE
Notes to Consolidated Financial Statements

December 31, 2019

Note 1 - Summary of significant accounting policies (cont'd)
Concentration of credit risk (cont'd)

obligations, the Company may be exposed to risk. The risk of default
depends on the creditworthiness of the counterparty or issuer of the
instrument. It is the Company's policy to review, as necessary, the credit
standing of each counterparty. The Company maintains its cash balances
with quality financial institutions. The balances are invested in interest
and non-interest bearing accounts and are insured by the Federal Deposit
Insurance Corporation up to $250,000 per financial institution.

Concentration of revenue risk

During 2019, one representative accounted for approximately 42% of the
Company's revenues. The Company has taken the appropriate steps to
mitigate the risk of a decline of these revenues. These steps have included a
planned reduction in legal and professional services costs as well as the
recruitment of additional representatives.

Securities owned - equities
Marketable equity securities are carried at market value as of the last day
of the month. The resulting difference between cost and market value is
included in income.

Regulatory requirements
The Company, as a registered broker and dealer in securities, is subject to
the Securities and Exchange Commission Uniform Net Capital Rule (Rule
15c3-1). Under the provisions of the rule, the Company must maintain net
capital, as defined, equal to the greater of $100,000 or 6 2/3 % of aggregated
indebtedness. Under rule 15c3-1, the Company is prohibited from engaging

in any securities transactions whenever its aggregate indebtedness exceeds
15 times its net capital. As of December 31, 2019, the Company had net

capital (as defined by Rule 15c3-1) of $147,900, which was $47,900 greater
than the aforementioned net capital requirement.
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BUCKMAN, BUCKMAN & REID, INC.AND AFFILIATE
Notes to Consolidated Financial Statements

December 31, 2019

Note 1 - Summary of significant accounting policies (cont'd)
Security transactions and revenue recognition
For purposes of transparency, matching and convenience, the Company has
chosen to recognize all transactions and related expenses processed through
its clearing broker on a settlement date basis, (the same method utilized by
the clearing broker), with the exception of trading income, which is
recognized on a trade-date basis. GAAP requires all revenues to be
recorded on a trade-date basis. For the year ended December 31, 2019, the
difference between the revenue recorded by the Company, and what would
have been recorded if all revenue was recognized on a trade-date basis, was
not material. Moreover, for any revenues derived outside of the clearing
broker (consulting and placement fees, investment trails, order-flow
payments, etc.), such revenue was recognized only upon receipt.

Income taxes

Deferred income taxes are provided on temporary differences between the
financial reporting basis and income tax basis of the Company's assets,
liabilities and operating loss and tax credit carryforwards using the liability
method. Deferred tax assets are reduced by a valuation allowance when, in
the opinion of management, it is more likely than not that some portion or
all of the deferred tax assets will not be realized. Deferred tax assets and

liabilities are adjusted for the effects of changes in tax laws and rates on the
date of enactment. A valuation allowance is provided if it is more likely
than not that some or all of the deferred tax asset will not be realized.

Uncertain tax positions
Management has determined that the Company does not have any
uncertain tax positions and associated unrecognized benefits that
materially impact the financial statements or related disclosures. Since tax
matters are subject to some degree of uncertainty, there can be no
assurance that the Company's tax returns will not be challenged by the

taxing authorities and that the Company or its stockholders will not be
subject to additional tax, penalties and interest as a result of such
challenge.

Subsequent events
FASB ASC 855 requires annual disclosure of the date through which
subsequent events have been evaluated, as well as whether that date is the
date the financial statements were issued or the date the financial
statements were available to be issued. The Company evaluated subsequent

events through the report date on February 27, 2020, and determined that
no additional disclosures were required.
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BUCKMAN,BUCKMAN & REID, INC.AND AFFILIATE
Notes to Consolidated Financial Statements

December 31, 2019

Note 2 - Clearing agreement
The Company, under Rule 15c3-3(k)(2)(ii), is exempt from the reserve and
possession or control requirements of Rule 15c3-3 of the SEC. The
Company does not carry or clear customer accounts. Accordingly, all
customer transactions are executed and cleared on behalf of the Company

by its clearing broker on a fully disclosed basis. The Company's agreement
with its clearing broker provides that as a clearing broker, that firm will
make and keep such records of the transactions effected and cleared in the
customer accounts as are customarily made and kept by a clearing broker
pursuant to the requirements of Rules 17a-3 and 17a-4 of the Securities and
ExchangeAct of 1934, as amended (the "Act"). It also performs all services
customarily incident thereon, including the preparation and distribution of
customer's confirmation and statements and maintenance of margin

requirements under the Act and the rules of the Self-Regulatory
Organizations of which the Company is a member.

The Company is required to maintain a $100,000 good-faith deposit with its
clearing broker. The broker clearing agreement terminates in June, 2024.

Note 3 - Fair value measurement
FASB ASC 820 defines fair value, establishes a framework for measuring

fair value, and establishes a fair value hierarchy which prioritizes the
inputs to valuation techniques. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. A fair
value measurement assumes that the transaction to sell the asset or

transfer the liability occurs in the principal market for the asset or liability
or, in the absence of a principal market, the most advantageous market.
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BUCKMAN, BUCKMAN & REID, INC.AND AFFILIATE
Notes to Consolidated Financial Statements

December 31, 2019

Note 3 - Fair value measurement (cont'd)
Valuation techniques that are consistent with the market, income or cost

approach, as specified by FASB ASC 820, are used to measure fair value.
FASBASC 820 establishes a three-level fair value hierarchy that prioritizes

the inputs used to measure fair value. This hierarchy requires entities to
maximize the use of observable inputs and minimize the use of
unobservable inputs. The three levels of inputs used to measure fair value
are as follows:

Level 1-Quoted prices in active markets for identical assets or
liabilities.

Level 2-Observable inputs other than quoted prices included in level

1, such as quoted prices for similar assets and liabilities in active
markets; quoted prices for identical or similar assets and liabilities
in markets that are not active; or other inputs that are observable or
can be corroborated by observable market data.

Level 3-Unobservable inputs that are supported by little or no

market activity and that are significant to the fair value of the
assets or liabilities. This includes certain pricing models, discounted

cash flow methodologies and similar techniques that use significant
unobservable inputs. There were no transfers among levels 1, 2 or 3
during the year.

The availability of valuation techniques and observable inputs can vary
from security to security and is affected by a wide variety of factors
including, the type of security, whether the security is new and not yet
established in the marketplace, and other characteristics particular to the
transaction. To the extent that valuation is based on models or inputs that
are less observable or unobservable in the market, the determination of fair
value requires more judgment. Those estimated values do not necessarily
represent the amounts that may be ultimately realized due to the
occurrence of future circumstances that cannot be reasonably determined.
Because of the inherent uncertainty of valuation, those estimated values

may be materially higher or lower than the values that would have been
used had a ready market for the securities existed. Acccordingly, the
degree of judgment exercised by the Company in determining fair value is
greatest for securities categorized in Level 3. In certain cases, the input
used to measure fair value may fall into different levels of the fair value
hierarch. In such cases, for disclosure purposed, the level in the fair value

hierarchy within which the fair value measurement in its entirety falls is
determined based on the lowest level input that is significant to the fair
value measurement.
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BUCKMAN, BUCKMAN & REID, INC.AND AFFILIATE
Notes to Consolidated Financial Statements

December 31, 2019

Note 3 - Fair value measurement (cont'd)
Fair value is a market-based measure considered from the perspective of a

market participant rather than an entity-specific measure. Therefore, even
when market assumptions are not readily available, the Company's own
assumptions are set to reflect those that market participants would use in
pricing the asset or liability at the measurement date. The Company uses

prices and inputs that are current as of the measurement date, including
periods of market dislocation. In periods of market dislocation, the
observability of prices and inputs may be reduced for many investments.

The Company's investment in securities as reported in the statement of
financial condition is valued at the last quoted price as of December 31,
2019. All other financial asset and liability amounts reported in the
statement of financial condition are short term in nature and approximate
fair value.

The fair values of investments as of December 31, 2019 are summarized
in the table below:

Level 1 Level 2 Level 3 Total
Securities owned:

Equities $ 22,753 $ - $ - $ 22,753
Bonds 4.669 - - 4 669
Total $ 27.422 S - $ - S 27 422
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BUCKMAN,BUCKMAN & REID, INC.AND AFFILIATE
Notes to Consolidated Financial Statements

December 31, 2019

Note 4 - Subordinated borrowings
Subordinated borrowings consist of the following as of December 31, 2019:

Maturity Interest Loan
Date r_aj;e Amount

Unsecured subordinated

loan agreement with stockholder 02/28/21 8% $140,000

Unsecured subordinated

loan agreement with affiliate 07/31/22 10% 25,000

Unsecured subordinated
loan agreement 07/31/22 8% 60,000

Unsecured subordinated

loan agreement with stockholder 06/30/22 10% 42,000

Unsecured subordinated

loan agreement with stockholder 06/30/22 10% 42,000

Unsecured subordinated

loan agreement with stockholder 06/30/22 10% 42,000

Unsecured subordinated

loan agreement 12/21/21 10% 50,000

340MOQ

Interest expense charged to operations for the year ended December 31,
2019 for all subordinated loan agreements amounted to $37,092.
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BUCKMAN, BUCKMAN & REID, INC.AND AFFILIATE
Notes to Consolidated Financial Statements (cont'd)

December 31, 2019

Note 5 - Other Receivables - Stockholders

For the year ended December 31, 2019, included in other receivables is
$142,877 of advances made to the stockholders of the Company. The
advances, which are non-interest bearing, are payable over the normal
course of business.

Note 6 - Income taxes

The provision for income taxes as determined in accordance with FASB ASC
740 is summarized as follows:

Expense for the year ended December 31, 2019:
Current Deferred Total

Federal $ 6,499 $ - $ 6,499
States 2,000 - 2,000

$ 8,499 $ - $ 8,499

The Company is no longer subject to federal tax examinations by taxing
authorities for years prior to 2016.State jurisdictions have various statutes
of limitations ranging from one and a half to four years. The Company is no

longer subject to tax examinations by the various state taxing authorities
for years prior to 2015.

Note 7 - Lease commitments

The Company occupies its office facilities under various operating leases.

Previously, the Company had a lease with a related party for its New
Jersey office that expired in 2035. During the year ended December 31,
2019, the lease was terminated and the related parties entered into a one

year lease expiring in April 2020. The Company has a security deposit of
$35,000. Rental payments made in 2019 were $191,617.

The Company has a lease for its Florida Office, which runs through April
2021. Rental payments made in 2019 were $67,545. The company has a
security deposit of $9,329.
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BUCKMAN, BUCKMAN & REID, INC. AND AFFILIATE

Notes to Consolidated Financial Statements (cont'd)
December 31, 2019

Note 7 - Lease commitments (cont'd)
The annual minimum rental commitments under non-cancelable leases are
as follows:

New Jersey Florida
2020 40,000 69,072
2021 0 23,024

$40,000 $92,096

Note 8 - Contingencies
The Company is involved in various claims, counterclaims and lawsuits,
arising in the normal course of business. Management believes that any
financial responsibility that may be incurred in settlement of such actions
would not be material to the Company's financial position. The Company
incurred net customer settlement charges of $41,000 during 2019.

The Company is a registered broker-dealer and as such is subject to the
continuous review and supervision of those who regulate its industry,
including FINRA, the United States Securities and Exchange Commission,
and the various securities commissions of the states and jurisdictions in

which it operates.

As part of the regulatory process, the Company is subject to routine
examinations, the purpose of which is to determine the Company's
compliance with rules and regulations promulgated by the examining
regulatory authority. It is not uncommon for the regulators to assert, upon
completion of an examination, that the Company has violated certain of
these rules and regulations. Where possible, the Company endeavors to
correct such asserted violations as soon as possible. In certain

circumstances, and depending on the nature and extent of the violations,
the Company may be subject to disciplinary action, including fines. During
2019, the Company was not fined by any regulatory agency.
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