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OATH OR AFFIRMATION

1, Shawn McLaughlin , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

McLaughlin Ryder Investments, Inc. , as
of December 31 ,2019 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

oo : -
i ione GHICKIN
Commonwealth of Virginia -ﬁ(-—
Notary Public -
Commission No., 336211 Sigfiature

My Cemmissicn Expires 3/31/2023

Ceo

z/zWﬂ//Q

/ Notary Publié

This report ** contains (check all applicable boxes):

(a) Facing Page.

v| (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

D () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Qath or Affirmation.

[_| (m) A copy of the SIPC Supplemental Report.

| | (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this Siling, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
McLaughlin Ryder Investments, Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of McLaughlin Ryder Investments, Inc. (the
"Company") as of December 31, 2019, and the related notes (collectively referred to as the "financial statement"),
In our opinion, the statement of financial condition presents fairly, in all material respects, the financial position of
McLaughlin Ryder Investments, Inc. as of December 31, 2019 in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to express an
opinion on the Company’s financial statement based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent
with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

We have served as McLaughlin Ryder Investments, Inc.’s auditor since 2017.

Frankfort, lllinois
February 25, 2020

Phone:708.489.1680 Fax:847.750.0490 | dscpagroup.com
9645 W. Lincolnway Lane, Suite 214A | Frankfort, IL 60423
2639 Fruitville Road, Suite 303 | Sarasota, FL 34237



MCLAUGHLIN RYDER INVESTMENTS, INC.
(AN S CORPORATION)

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2019
ASSETS

Cash and cash equivalents - $ 79,670
Due from clearing broker 124,241
Due from affiliate 241
Investments, at fair value (cost $389,670) 437,319
Prepaid expenses 7,187
Property and equipment, net 6,058
Right of use asset - building lease 711,120
Goodwill 110,697

Total assets $ 1,476,533

LIABILITIES AND STOCKHOLDER'S EQUITY
LIABILITIES

Accounts payable
Accrued commissions
Lease liability

Total liabilities

STOCKHOLDER'S EQUITY
Common stock, no par value, 1,000 shares authorized
600 shares issued and outstanding
Additional paid-in capital
Accumulated deficit

Total stockholder's equity

$ 34,914
76,196
829,063

940,173

14,000
1,230,037

(707,677)

536,360

Total liabilities and stockholder's equity

$ 1,476,533

The Notes to the Financial Statement are an integral part of this statement.

2.



MCLAUGHLIN RYDER INVESTMENTS, INC.
(AN S CORPORATION)

NOTES TO FINANCIAL STATEMENT

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of business:

McLaughlin Ryder Investments, Inc. (the Company) was incorporated on July 2, 2007 in Minnesota.
The Company is registered in 33 states as a broker dealer under the Securities Exchange Act of 1934
and is a member of the Financial Industry Regulatory Authority (FINRA) and Registered Investment
Adviser as determined by the Securities and Exchange Commission (SEC). The Company operates
within the exemptive provisions of subparagraph (k)(2)(ii) of the SEC Rule 15¢3-3. Essentially, the
requirements of paragraph (k)(2)(ii) provide that the Company clear all transactions on behalf of
customers on a fully disclosed basis with a clearing broker-dealer, and promptly transmits all
customer funds and securities to the clearing broker-dealer. The clearing broker-dealer carries all of
the accounts of the customers and maintains and preserves all related books and records as are
customarily kept by a clearing broker-dealer. The Company is wholly owned by McLaughlin
Companies, LLC (the Stockholder).

Basis of accounting:

The accompanying financial statements are prepared in accordance with accounting principles
generally accepted in the United States of America (U.S. GAAP).

Recently adopted accounting pronouncements:

In February 2016, the Financial Accounting Standards Board (“FASB”) issued Accounting Standard
Update (ASU) No. 2016-02, Leases (Topic 842). The ASU was issued to increase transparency and
comparability for the accounting of leases. The standard requires most lease transactions for lessees
to be recorded on the balance sheet as lease assets and lease liabilities and both quantitative and
qualitative disclosures about leasing arrangements. The standard was effective for interim and
annual periods beginning after December 15, 2018. Entities had the option to adopt the standard
using a modified retrospective approach at either the beginning of the earliest period presented or as
of the date of adoption. The Company adopted the standard using a modified retrospective approach
as of January 1, 2019. The Company recorded a right-of-use asset of approximately $938,000 and a
corresponding lease liability of approximately $1,072,000 related to an office lease. The amount the
lease liability exceeds the right-of-use asset primarily reflects lease incentives recorded asa
reduction of the right-of-use asset that were previously recorded as a liability. The adoption of the
standard did not have other material impacts on the Company’s financial condition. See Note 5 for
additional disclosures on leases.

Use of estimates:

The preparation of financial statements in conformity with U.S. GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.



MCLAUGHLIN RYDER INVESTMENTS, INC.
(AN § CORPORATION)

NOTES TO FINANCIAL STATEMENT

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Cash and cash equivalents:

For purposes of reporting the statement of cash flows, the Company considers all cash accounts,
which are not subject to withdrawal restrictions or penalties, and all highly liquid debt instruments
purchased with a maturity of three months or less to be cash equivalents. Cash balances in excess of
Federal Deposit Insurance Corporation and similar insurance coverage are subject to the usual
banking risks associated with funds in excess of those limits.

Fair value of investments:

FASB Accounting Standards Codification (ASC) 820, Fair Value Measurements, establishes a
framework for measuring fair value. That framework provides a fair value hierarchy that prioritizes
the inputs to valuation techniques used to measure fair value. The hierarchy gives the highest
priority to adjusted quoted prices in active markets for identical assets of liabilities (Level 1
measurements) and the lowest priority to unobserved inputs (Level 3 measurements). The three
levels of the fair value hierarchy are described as follows:

Level 1. Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Company has the ability to access.

Level 2: Inputs to the valuation methodology include

quoted prices for similar assets or liabilities in active markets;

quoted prices for identical or similar assets and liabilities in inactive markets;

inputs other than quoted prices that are observable for the asset or liability.

inputs that are derived principally from or corroborated by observable market data by
correlation or other means

e ¢ o

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for
substantially the full term of the asset or liability.

Level 3: Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement. Valuation techniques used
need to maximize the use of observable inputs and minimize the use of unobservable inputs.

Investment transactions are recorded on a trade-date basis and are recorded at fair value. Net
realized and unrealized gains and losses are reflected in the statement of operations. Interest income
is recognized under the accrual basis. Municipal bonds are valued based on amortized cost. Cost is
determined by the specific identification method for the purpose of computing realized gains or
losses on investment transactions.

Market risk primarily equals the changes in market value of investments. Theoretically, the
Company’s exposure is equal to the value of the investments purchased.

4-



MCLAUGHLIN RYDER INVESTMENTS, INC.
(AN S CORPORATION)

NOTES TO FINANCIAL STATEMENT

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Due from clearing broker:
As of December 31, 2019 the due from clearing broker consists of the following:

Cash in firm accounts $ 3,644
Restricted deposit 103,834
Receivable for commissions earned 16,763

Total due from clearing broker $ 124,241

The Company has $100,000 deposited with Pershing LLC. The deposit is restricted per an
agreement between the Company and Pershing LLC. This balance must remain deposited with
Pershing LLC so long as the Company remains using their brokerage platform.

Property and equipment:

Property and equipment is stated at cost and is depreciated over their estimated useful lives by use of
the straight-line method. The estimated useful lives of the property and equipment are 3 - 5 years.
Property and equipment consists of the following at December 31, 2019:

Office equipment $ 11,990
Less accumulated depreciation 5,932
Property and ezm’ement, net $ 6,058

Goodwill:

On September 15, 2010 the Stockholder acquired 100% of the Company's outstanding common
stock for $117,500. The purchase price exceeded the fair value of the Company's net assets by
$110,697 and is recorded on the Company's statement of financial condition as goodwill by applying
push down accounting. The Company tests its recorded goodwill for impairment on an annual basis,
or more often if indicators of potential impairment exist, by determining if the carrying value of the
reporting unit exceeds its estimated fair value. If this first step of the goodwill impairment test
identifies a potential impairment, the Company performs a second step for that reporting unit to
determine the amount of impairment loss, if any. The Company determines the fair value of its
reporting unit utilizing a market-based approach. No impairment of goodwill was recognized during
the year ended December 31, 2019.

Leases:

The Company recognizes and measures its leases in accordance with FASB ASC 842, Leases. The
Company is a lessee in a non-cancellable operating lease for office space. The Company determines
if an arrangement is a lease, or contains a lease, at inception of a contract and when the terms of an
existing contract are changed. The Company recognizes a lease liability and a right of use (ROU)
asset at the commencement date of the lease.

-5-



MCLAUGHLIN RYDER INVESTMENTS, INC.
(AN S CORPORATION)

NOTES TO FINANCIAL STATEMENT

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Leases (continued):

The lease liability is initially and subsequently recognized based on the present value of its future
lease payments. Variable payments are included in the future lease payments when those variable
payments depend on an index or a rate. The discount rate is the implicit rate if it is readily
determinable or otherwise the Company uses its incremental borrowing rate. The implicit rate of our
lease is not readily determinable and accordingly, we use our incremental borrowing rate based on
the information available at the commencement date for the lease. The Company’s incremental
borrowing rate for a lease is the rate of interest it would have to pay on a collateralized basis to
borrow an amount equal to the lease payments under similar terms and in a similar economic
environment, The ROU asset is subsequently measured throughout the lease term at the amount of
the remeasured lease liability (i.e., present value of the remaining lease payments), plus unamortized
initial direct costs, plus (minus) any prepaid (accrued) lease payments, less the unamortized balance
of lease incentives received, and any impairment recognized. Lease cost for lease payments is
recognized on a straight-line basis over the lease term.

Income taxes:

The Company, with the Stockholder’s consent, has elected to be taxed as an “S Corporation” under
the provisions of the Internal Revenue Code and comparable state income tax law. As an S
Corporation, the Company is generally not subject to corporate income taxes and the Company’s net
income or loss is reported on the individual tax return of the Stockholder of the Company.
Therefore, no provision or liability for income taxes is reflected in the financial statement.

Management has evaluated its tax positions and has concluded that the Company had taken no
uncertain tax positions that could require adjustment or disclosure in the financial statements to
comply with provisions set forth in ASC section 740, Income Taxes. The Company is no longer
subject to examination by federal and state taxing authorities prior to 2016.

NOTE 2. RELATED PARTY

The Company has an agreement with the Stockholder for re-payment and division of applicable
expenses. These expenses include rent and other administrative expenses. At December 31, 2019,
there were no outstanding amounts due to or from the Stockholder.

The Stockholder of the Company owns a 100% stake in Management Solutions Plus (“MSP”). At
December 31, 2019, $241 was due from MSP as a result of advances.



MCLAUGHLIN RYDER INVESTMENTS, INC.
(AN S CORPORATION)

NOTES TO FINANCIAL STATEMENT

NOTE 2. RELATED PARTY (CONTINUED)

The Stockholder of the Company owns a 50% stake in Union Street Partners (“USP”). At December
31, 2019, there were no outstanding amounts due to or from USP.

NOTE 3. FAIR VALUE MEASUREMENTS

The following table sets forth by level, within the fair value hierarchy, the fair value of the
Company’s investments as of December 31, 2019:

Assets at Fair Value as of December 31, 2019

Level 1 Level 2 Level 3 Total
Assets:
Equities $ 158,849 § - $ - $ 158,849
Mutual funds 278,470 - - 278,470
Total assets at fair value $ 437319 § - $ - $ 437,319

There were no transfers between levels during the year ended December 31, 2019.

NOTE 4. RETIREMENT PLAN

The Stockholder sponsors a qualified defined contribution 401(k) profit sharing plan for all full-time
employees who meet the plan participation criteria. The Stockholder’s plan provides for matching
contributions equal to a percent of the eligible employee’s compensation. The Stockholder is also
permitted to make discretionary contributions on an annual basis.

NOTE 5. LEASES

The Stockholder has an obligation as a lessee for office space with initial noncancelable terms in
excess of one year. The Company classified this lease as an operating lease which expires in July
2023. The lease contains a renewal option for an additional five years. Because the Stockholder is
not reasonably certain to exercise this renewal option, the optional period is not included in
determining the lease term, and associated payments under this renewal option is excluded from
lease payments.

The lease does not include termination options for either party to the lease or restrictive financial or
other covenants. Payments due under the lease contract includes fixed payments plus, for variable
payments. The lease requires it to make variable payments for the Company’s proportionate share of
the building’s property taxes, insurance, and common area maintenance. These variable lease
payments are not included in lease payments used to determine lease liability and are recognized as
variable costs when incurred. As part of the agreement discussed in Note 2, the Company remits
payment for its applicable expenses to the Stockholder.



MCLAUGHLIN RYDER INVESTMENTS, INC.
(AN S CORPORATION)

NOTES TO FINANCIAL STATEMENT

NOTE 5. LEASES (CONTINUED)

Amounts disclosed for the ROU asset obtained in exchange for the lease obligation and reduction to
the ROU asset resulting from reductions to the lease obligation include amounts added to or reduced
from the carrying value amount of the ROU asset resulting from lease modifications or
reassessments. Maturities of the lease liability under the noncancelable operating lease as of
December 31, 2019 are as follows:

YEAR ENDING DECEMBER 31,
2020 $ 254,265
2021 261,932
2022 269,829
2023 161,291
Total undiscounted lease payments 947,317
Less: Imputed interest (118,254)
Total lease liability $ 829,063
Weighted-average remaining lease term (years) 3.6
Weighted-average discount rate 5.0%

NOTE 6. INDEMNIFICATIONS

In the normal course of its business, the Company indemnifies and guarantees certain service
providers, such as clearing and custody agents, trustees and administrators, against specified
potential losses in connection with their acting as an agent of, or providing services to, the Company
or its affiliates. The Company also indemnifies some clients against potential losses incurred in the
event specified third-party service providers, including sub-custodians and third-party brokers,
improperly executed transactions. The maximum potential amount of future payments that the
Company could be required to make under these indemnifications cannot be estimated. However, the
Company believes that it is unlikely it will have to make material payments under these
arrangements and has not recorded any contingent liability in the financial statement for these
indemnifications.

The Company provides representations and warranties to counterparties in connection with a variety
of commercial transactions and occasionally indemnifies them against potential losses caused by the
breach of those representations and warranties. The Company may also provide standard
indemnifications to some counterparties to protect them in the event additional taxes are owed or
payments are withheld, due either to a change in or adverse application of certain tax laws. These
indemnifications generally are standard contractual terms and are entered into in the normal course
of business. The maximum potential amount of future payments that the Company could be required
to make under these indemnifications cannot be estimated. However, the Company believes that it is
unlikely it will have to make material payments under these arrangements and has not recorded any
contingent liability in the financial statement for these indemnifications.
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MCLAUGHLIN RYDER INVESTMENTS, INC.
(AN S CORPORATION)

NOTES TO FINANCIAL STATEMENT

NOTE 7. NET CAPITAL REQUIREMENTS

The Company is subject to SEC Uniform Net Capital Rule 15¢3-1, which requires the maintenance
of minimum net capital. The Company uses the basic method, which requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31,
2019, the Company had a net capital of $359,362 which was $344,092 above its required net capital
of $15,270. The Company’s net capital ratio was 0.64 to 1 at December 31, 2019.

NOTE 8. CONTINGENCIES

The Company is involved in contingent matters incidental to its ordinary course of business. In
Management’s opinion, none of these items would have a material effect on the Company’s financial

position.



