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OATH OR AFFIRMATION
I, Mark Rodgers , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Rodgers Brothers Inc. '

, as
» are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

of December 31 ,2018

N /T
e —

Signature /

Commonwealth of Pennsyivania - Notary Sestsident

Josaph C. Dippold, Notary Public -
Butler County / Title
My commission expires April 4, 2022
as Commission number 1282369

I ary Public Member, Pennsyivania Association of Notaries

hig report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.,

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
L[] () Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



RODGERS BROTHERS, INC.
FINANCIAL STATEMENTS
AND
ACCOMPANYING INFORMATION
DECEMBER 31, 2019

CONTENTS

Independent Auditors’ Report and Financial Statements

Report of Independent Registered Public Accounting Firm 1
Statement of Financial Condition 3
Statement of Operations 4
Statement of Changes in Liabilities Subordinated to Claims of General Creditors 5
Statement of Changes in Stockholders’ Equity 6
Statement of Cash Flows 7
Notes to Financial Statements 8-15

Supplementary Information Pursuant to SEC Rule 17a-5

Report of Independent Registered Public Accounting Firm on Supplemental Information

Computation of Net Capital Under SEC Rule 15¢3-1 16
Reconciliation of Reported Net Capital Under SEC Rule 15¢3-1 17
Statement of Exemption from Reserve Requirement Computation Under SEC Rule 15¢3-3 18



B
el
Lally&Co.

CPAs and Business Advisors

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of
Rodgers Brothers, Inc.
Harmony, Pennsylvania

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Redgers Brothers, Inc. (“Company”)
as of December 31, 2019, the related statements of operations, changes in stockholders” equity, changes in
liabilities subordinated to claims of general creditors and cash flows for the year ended December 31,2019,
and the related notes and schedules (collectively referred to as the “financial statements”). Inour opinjon, the
financial statements present fairly, in all material respects, the financial position of the Company as of
December 31, 2019, and the results of its operations and its cash flows for the year ended December31,2019,
in conformity with U.S. generally accepted accounting principles.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statements based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (“PCAOB™) and are required to be
independent with respect to the Company in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audit includes performing procedures to assess the
risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our
opinion. '

Emphasis-of-Matter

As discussed in Note 2 to the financial statements, the Company adopted the new accounting guidance related
to Accounting Standards Update Topic 842, Leases. Our opinion is not modified with respect to this matter.

Lally & Co., LLC 5700 Corporate Drive, Suite 800 Pittsburgh, Pennsylvania 15237-5851 412.367.8190 office  412.366.3111 iax  www.lallycpas.com



Supplemental Information

The supplementary information contained on pages 15 through 17 have been subjected to audit procedures
performed in conjunction with the audit of Rodgers Brothers, Inc.’s financial statements. The supplemental
information is the responsibility of Rodgers Brothers, Inc.’s management. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy
of the information presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content, is presented
in conformity with 17 C.F.R. §240.17a-5.

In our opinion, the supplemental information is fairly stated, in all material respects, in relation to the
financial statements as a whole.

Zf{&f"; % (;t Lk &

We have served as the Company’s auditor since 2009,

Pittsburgh, Pennsylvania
February 27, 2020



RODGERS BROTHERS, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2019

ASSETS

Cash and Cash Equivalents

Deposit with Clearing Organization

Receivable From Clearing Organization

Investment Advisory Fees Receivable

Securities Owned - At Fair Value

Prepaid Asset

Furniture and Equipment - At Cost, Less Accumulated Depreciation of
Approximately $ 63,200

Right to Use Asset - At Cost, Less Accumulated Amortization of
Approximately $ 123,200

Total Assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities

Accounts Payable, Accrued Expenses, and Other Liabilities
Lease Liability

Total Liability

Stockholders' Equity

Common Stock - Par Value $1 Per Share; 10,000 Shares Authorized;
9,800 Shares Issued and 9,316 Outstanding

Additional Paid-In Capital

Retained Earnings

Treasury Stock - At Cost (484 shares)

Total Stockholders' Equity

Total Liabilities and Stockholders' Equity

$ 144,010
50,000

5,917

813,692
292,410
12,946
124,510

226,102

.$ 1,669,587

$ 202,452

228,947

431,399

980
134,673
1,581,192

(478,657)

1,238,188

'$ 1,669,587

The accompanying notes are an integral part of these financial statements.
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RODGERS BROTHERS, INC.
STATEMENT OF OPERATIONS
YEAR ENDED DECEMBER 31, 2019

REVENUE
Revenue from Contacts with Customers A $ 3,158,247
Other Revenue

Interest, Dividends and Other 72,866

Net Dealer Inventory Gain (Loss) 62,935

Net Dealer Investment Gain (Loss) 42,432
Total Revenue 3,336,480
EXPENSES
Employee Compensation and Benefits 2,032,966
Clearing Costs 35,054
Other Operating Expenses 414,070
Occupancy and Equipment Rentals, including right to use amortization 224,670
Mutual Fund Operating Costs 70,519
Communications 21,636
Interest/Bank Expense 552
Total Expenses 2,799,467
Income Before Provision for Income Taxes 537,013
Less Provision for Income Taxes - Current 150,968
Net Income $ 386,045

The accompanying notes are an integral part of these financial statements.
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RODGERS BROTHERS, INC.
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
YEAR ENDED DECEMBER 31, 2019

Subordinated Borrowings - December 31,2018 $
Increases

Decreases

Subordinated Borrowings - December 31, 2019 $

The accompanying notes are an integral part of these financial statements.
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RODGERS BROTHERS, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
YEAR ENDED DECEMBER 31, 2019

Additional
Common Paid-In Treasury Retained
Stock Capital Stock Earnings Total
Balance - December 31, 2018 $ 980 § 134,673 $(216,205) $1,195,147  $1,114,595
Treasury Stock - - (262,452) - (262,452)
Net Income - - - 386,045 386,045
$1,238,188

Balance - December 31, 2019 $ 080 $ 134,673 $(478,657) $1,581,192

The accompanying notes are an integral part of these financial statements.
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RODGERS BROTHERS, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
YEAR ENDED DECEMBER 31, 2019

Additional
Common Paid-In Treasury Retained
Stock Capital Stock Earnings Total
Balance - December 31, 2018 $ 980 § 134,673 $(216,205) $1,195,147  $1,114,595
Treasury Stock - - (262,452) - (262,452)
Net Income - - - 386,045 386,045
Balance - December 31, 2019 $ 080 § 134,673 $(478,657) $1,581,192  $1,238,188

The accompanying notes are an integral part of these financial statements.
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RODGERS BROTHERS, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2019

OPERATING ACTIVITIES
Net Income $ 386,045
Noncash Items Included in Net Income
Depreciation Expense 24,158
Other 2,845
Changes In
Deposit with and Receivable From Clearing Organization 1,575
Investment Advisory Fees Receivable (146,523)
Securities Owned (83,367)
Prepaid Assest (1,388)
Accounts Payable, Accrued Expenses, and Other Liabilities _ 48,644
Net Cash and Cash Equivalents From Operating Activities 231,989
INVESTING ACTIVITIES
Furniture and Equipment Acquired (80,092)
FINANCING ACTIVITIES
Purchase of Treasury Stock (262,452)
Net Decrease in Cash and Cash Equivalents ' (110,555)
Cash and Cash Equivalents - Beginning 254,565
Cash and Cash Equivalents - Ending $ 144,010
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash Paid for Interest $ 105
Cash Paid for Income Taxes , $ 66,000

The accompanying notes are an integral part of these financial statements.
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RODGERS BROTHERS, INC.
NOTES TO FINANCIAL STATEMENTS

1 - ORGANIZATION

Rodgers Brothers, Inc. was incorporated in January 1985, and was organized under the laws of the
Commonwealth of Pennsylvania. The Company operates as a securities broker-dealer, registered with the
Financial Industry Regulatory Authority (“FINRA™) and as an investment advisor registered with the
Securities and Exchange Commission (“SEC”).

The Company executes principal (proprietary) and agency (customer) securities transactions and provides
other investment services through a d/b/a, Monongahela Capital. The Company conducts the majority of its
business from its principal office in Pittsburgh with supporting offices in Chicago, Illinois and Doylestown,
Pennsylvania.

The Company is associated with RBC Capital Markets LLC on a fully disclosed basis in connection with
execution and clearance of the securities transactions effected by the Company and its customers. The
Company does not carry securities accounts for customers or perform custodial functions relating to customer
securities. As such, the Company operates under the (k)(2)(ii) exemptive provisions of the SEC Rule 15¢3-3.

2 - SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The financial statements of Rodgers Brothers, Inc. are presented on the accrual basis of accounting and are
prepared in conformity with U.S. generally accepted accounting principles (“GAAP”) as promulgated by the
Financial Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”).

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates
and assumptions that may affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses
during the reported period. Actual results could differ from those estimates.

Securities Transactions

Proprietary securities transactions in regular-way trades are recorded on the trade date. Profit and loss arising
from all securities transactions entered into for the account and risk for the Company are recorded on a trade
date basis. Customers’ securities transactions are reported on a settlement date basis with related commission
income and expenses also reported on settlement date basis.

Securities are recorded at fair value in accordance with FASB ASC topic on Fair Value Measurement.
Cash and Cash Equivalents and Concentrations of Credit Risk

The Company maintains balances on deposit with financial institutions and its clearing broker. Those
organizations are located in Pennsylvania (financial institutions) and Minnesota (clearing organization).
Certain of the cash accounts maintained at financial institutions are insured by the Federal Deposit Insurance
Corporation (“FDIC”). The cash accounts maintained at the clearing broker are insured by the Securities
Investor Protection Corporation (“SIPC”). At certain times during the year, the Company’s cash balances
may exceed the insured limits. The Company has not experienced any losses associated with these accounts.



RODGERS BROTHERS, INC.
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

2 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Cash and Cash Equivalents and Concentrations of Credit Risk (Continued)

For purposes of reporting cash flows, the Company considers checking accounts and balances maintained at
the clearing organization to be cash equivalents. Financial instruments which potentially expose the
company to concentrations of credit risk consist of cash, demand deposits and highly-liquid investments with
financial institutions.

For purposes of the statement of cash flows, the Company includes amounts on deposit with banks and
amounts invested in money market instruments with other financial institutions as cash and cash equivalents.

Furniture and Equipment

Furniture and equipment is recorded at cost. Depreciation is provided on a straight-line basis over
the estimated useful lives ranging from five to seven years. Depreciation expense for the year ended
December 31, 2019, amounted to approximately $ 24,150.

Leasing Standard

Effective March 1, 2019, the Company adopted the new lease accounting guidance in Accounting Standards
Update (ASU) No. 2016-02, Leases (Topic 842). The Company accounted for its existing operating leases as
an operating lease under the new guidance. As aresult of the adoption of the new lease accounting guidance,
the Company recognized on March 1,2019 (the beginning of the earliest period presented) a lease liability of
$352,129, which represents the present value of the remaining lease payments of $373,676, discounted using
the Company’s incremental borrowing rate of 4%, and a right-of-use asset of $352,129, which represents the
lease liability of $352,129.

Revenue Recognition

In May 2014, FASB issued Accounting Standards Update (“ASU”) No. 2014-09 which became ASC Topic
606, Revenue from Contracts with Customers. The core principle of Topic 606 is that an entity should
recognize revenue to depict the transfer of services to customers in an amount that reflects the consideration
of which the entity expects to be entitled in exchange for those services. The Company began applying the
new principle effective January 1, 2018.

The Company’s most significant revenue categories are as follows for the year-ended December 31, 2019.

Investment Advisory Fees — The Company provides investment advisory services on a daily basis. The
Company believes the performance obligation for providing advisory services is satisfied over time because
the customer is receiving and consuming the benefits as they are provided by the Company. Fee arrangements
are based on a percentage applied to the customer’s assets under management. Fees are billed in arrears of the
quarter and thus fully recognized as revenue at that time as they relate specifically to the services provided in
that period.

Brokerage Commissions and Other Fees — The Company buys and sells securities on behalf of its customers.
Each time a customer enters into a buy or sell transaction, the Company charges a commission. Commissions
and related clearing expenses are recorded on the trade date and fees are collected at the end of the period.
The Company believes that the performance obligation is satisfied on the trade date because that is when the
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RODGERS BROTHERS, INC.
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

2 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

underlying financial instrument or purchaser is identified, the pricing is agreed upon and the risks and rewards
of ownership have been transferred to/from the customer.

Income Taxes

The Company is subject to various federal, state, and local income taxes. The Company follows the guidance
of the FASB ASC Topic 740 on Income Taxes. The amount of current and deferred taxes payable or
refundable is recognized as of the date of the financial statements, utilizing currently enacted tax laws and
rates. Deferred tax expenses or benefits are recognized in the financial statements for the changes in deferred
tax liabilities or assets between the years.

GAAP prescribes rules for the recognition, measurement, classification, and disclosure in the financial
statements of uncertain tax positions taken or expected to be taken in the company’s tax return. Management
has determined that the company does not have any uncertain tax positions and associated unrecognized tax
benefits that materially impact the financial statements or disclosures. Since tax matters are subject to some
degree of uncertainty, there can be no assurance that the company’s tax returns will not be challenged by the
taxing authorities and that the company will not be subject to additional tax, penalties, and interest as a result
of such challenge. Generally, the company’s federal and state tax returns remain open for income tax
examination for three years from the date of filing.

The Company reports all deferred tax assets and liabilities, and related valuation allowances, as noncurrent in
accordance with ASU No. 2015-17 Topic, Balance Sheet Classification of Deferred Taxes.

Advertising Costs

Advertising costs are charged to operations when the advertisement takes place. Advertising expense was
approximately $ 8,740 in 2019 and is included in the accompanying statement of income under the caption
“Other Operating Expenses” expenses.

Subsequent Events Evaluation

The accompanying financial statements include an evaluation of events or transactions that have occurred
after December 31, 2019 and through February 26, 2020, the date the financial statements were issued.

3 - FAIRVALUE
Fair Value Hierarchy

FASB ASC topic on Fair Value Measurements defines fair value, establishes a framework for measuring
fair value, and establishes a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. A fair value measurement assumes that the transaction
to sell the asset or transfer the liability occurs in the principal market for the asset or liability or, in the
absence of a principal market, the most advantageous market. Valuation techniques that are consistent with
the market, income or cost approach, as specified by the FASB ASC topic, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into
three broad levels: '
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RODGERS BROTHERS, INC.
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

3 - FAIR VALUE (CONTINUED)

Level 1: Valuations based on unadjusted quoted prices available in active markets for identical assets or
liabilities. Since valuations are based on quoted prices that are readily and regularly available in an
active market, valuation of these securities does not entail a significant degree of judgment.

Level 2: Valuations based on quoted prices in markets that are not active or for which all significant inputs
are observable, either directly or indirectly.

Level 3: Valuations based on inputs that are unobservable and significant to the overall fair value
measurement.

The availability of observable inputs can vary from security to security and is affected by a wide variety of
factors, including, for example, the type of security, the liquidity of markets, and other characteristics
particular to the security. To the extent that valuation is based on models or inputs that are less observable or
unobservable in the market, the determination of fair value requires more judgment. Accordingly, the degree
of judgment exercised in determining fair value is greatest for instruments categorized in level 3.

The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases,
for disclosure purposes, the level in the fair value hierarchy within which the fair value measurement falls in
its entirety is determined based on the lowest level input that is significant to the fair value measurement in its
entirety.

Processes and Structure

Management is responsible for the Company’s fair value valuation policies, processes, and procedures. These
control processes are designed to assure that the values used for financial reporting are based on observable
inputs wherever possible. In the event that observable inputs are not available, the control processes are
designed to assure that the valuation approach utilized is appropriate and consistently applied and that the
assumptions are reasonable.

Fair Value Measurements

Fair value is a market-based measure considered from the perspective of a market participant rather than an
entity-specific measure. Therefore, even when market assumptions are not readily available, the Company’s
own assumptions are set to reflect those that the Company believes market participants would use in pricing

the asset or liability at the measurement date.

A description of the valuation techniques applied to the company’s major categories of assets and liabilities
measured at fair value on a recurring basis follows.

There have been no changes in the methodologies used at December 31, 2019.

Equity Securities and Mutual Funds: Valued at quoted market prices or at cost based on limited
marketability.

Limited Partnerships: Valued at two times cash flow calculation adjusted for unusual fluctuations in receipts.

The following table summarizes the valuation of the assets by the fair value hierarchy as described above as
of December 31, 2019:
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RODGERS BROTHERS, INC.
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

3 - FAIR VALUE (CONTINUED)

Level 1 Level 2 Level 3 Total
Assets
Equity Securities $194,696 $ - $ - $194,696
Mutual Funds 97,714 - - : 97,714
$292,410 $ - $ - $292,410

There were no transfers between Level 1 and Level 2 during the year.
4 - DUE FROM CLEARING BROKER

Amounts receivable from the Company’s clearing broker at December 31,2019 consisted approximately of
the following:

Deposit With Clearing Broker $ 50,000
Receivable From Clearing Broker 5.917
$55917

The Company clears its proprietary transactions and customer transactions on a fully disclosed basis
through RBC Capital Markets LLC. The receivable from clearing broker indicated above represents the
net amount due from RBC Capital Markets LLC. '

5 - DEFERRED INCOME TAXES
Deferred income taxes are not reflected within the financial statements as there are immaterial differences

between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts
used for income tax purposes. ‘

6 - DISAGGREGATED REVENUE FROM CONTRACTS WITH CUSTOMERS
The following table presents revenue by major source during the year:

Revenue from Contracts with Customers

Investment Advisory Fees $ 3,040,040

Commissions 103,080

Other Fees 15,127

Total Revenue from Contacts with Customers $31 58,247
12



RODGERS BROTHERS, INC.
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

6 - DISAGGREGATED REVENUE FROM CONTRACTS WITH CUSTOMERS (CONTINUED)

As of December 31, 2019, the Company has accounts receivable of approximately $813,690 all of which
is due from investment advisory clients.

7 - RETIREMENT PLAN

The Company sponsors a profit sharing plan covering all employees who have obtained the age of 21 and
completed at least two years of service. The Company’s contributions to the plan are discretionary. The
company contributed $53,000 to the retirement plan for the year ended December 31, 2019.

8 - RELATED PARTY TRANSACTIONS

The Company operates as the investment manager of a mutual fund. The Company’s stockholders are
responsible for the day-to-day management of the fund. The Company earns a fee based on the net assets
under management. However, the Company has agreed to waive the fees through September 1, 2020. The
Company has incurred and recognized approximately $70,520 of expenses to manage the fund during 2019.

9 - COMMITMENTS AND CONTINGENCIES

The Company leases many of its production and office equipment and its facilities for various terms under
long-term operating lease agreements. The leases expire at various dates through 2022 and provide for
renewal options. The Company evaluates the renewal terms based on their operating requirements.
Generally, the Company does not consider any additional renewal periods to be reasonably certain to be
exercised. For the year ended December 31,2019, rent expense under the leases was approximately $185,280.

The following is a maturity analysis due under operating lease liabilities as of December 31, 2019:

Year Ending

December 31 _Operating

2020 $ 175,796
2021 50,884
2022 5,574

232,254

Less effects of discounting (3.307)
Lease Liability Recognized 22894

Other Information

As of December 31, 2019, the weighted-average remaining lease term for all operating leases is 1.35 years.
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RODGERS BROTHERS, INC.
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

9 - COMMITMENTS AND CONTINGENCIES (CONTINUED)

Other Information (CONTINUED)

The weighted-average discount rate associated with operating leases as of December 31, 2019 is 4%.
Cash paid for amounts included in the measurement of lease liability

Operating cash flows from operating leases 3 185,280

10 - NET CAPITAL REQUIREMENTS

The Company, as a registered broker-dealer in securities, is subject to the net capital rule adopted by the
Securities and Exchange Commission and administered by the Financial Industry Regulatory Authority. This
rule requires that the Company’s “aggregate indebtedness” not exceed fifteen times its “net capital,” as
defined. The Financial Industry Regulatory Authority may require a broker-dealer to reduce its business
activity if the capital ratio should exceed 12 to 1 and may prohibit a broker-dealer from expanding business if
the ratio exceeds 10 to 1. At December 31, 2019, the Company’s net capital under the uniform net capital
rule was $ 240,262, which exceeded the minimum capital requirements by $140,262. The Company’s ratio of
aggregate indebtedness to net capital at December 31, 2019, was .8426 to 1.

11 - FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK

In the normal course of business, the Company’s customer activities involve the execution, settlement, and
financing of various customer securities transactions. These activities may expose the Company to off-
balance-sheet risk in the event the customer or other broker is unable to fulfill its contracted obligations and
the Company has to purchase or sell the financial instrument underlying the contract at a loss.

The company’s customer securities activities are transacted on either a cash or margin basis. In margin
transactions, the Company extends credit to its customers, subject to various regulatory and internal margin
requirements, collateralized by cash and securities in the customers’ accounts. In connection with these
activities, the Company executes customer transactions involving the sale of securities not yet purchased,
substantially all of which are transacted on a margin basis subject to individual exchange regulations. Such
transactions may expose the Company to significant off-balance-sheet risk in the event margin requirements
are not sufficient to fully cover losses that customers may incur. In the event the customer fails to satisfy its
obligations, the Company may be required to purchase or sell financial instruments at prevailing market
prices to fulfill the customer’s obligations. The Company seeks to control the risks associated with its
customer activities by requiring customers to maintain margin collateral in compliance with various
regulatory and internal guidelines. The Company monitors required margin levels daily and, pursuant to such
guidelines, requires the customer to deposit additional collateral or to reduce positions when necessary.

The Company’s customer financing and securities settlement activities require the Company to pledge
customer securities as collateral in support of various secured financing sources such as bank loans and
securities loaned. In the event the counterparty is unable to meet its contractual obligation to return customer
securities pledged as collateral, the Company may be exposed to the risk of acquiring the securities at
prevailing market prices in order to satisfy its customer obligations. The Company controls this risk by
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RODGERS BROTHERS, INC.
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

11 - FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK (CONTINUED)
monitoring the fair value of securities pledge on a daily basis and by requiring adjustments of collateral levels
in the event of excess market exposure. In addition, the Company establishes credit limits for such activities
and monitors compliance on a daily basis.

12 - CONTINGENCIES

In the normal course of business, the Company is subject to proceedings, lawsuits, and other claims.

However, in the opinion of management no claims presently exist, which after final disposition would have a
resulting financial impact that would be material to the annual financial statements.
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RODGERS BROTHERS, INC.
COMPUTATION OF NET CAPITAL UNDER SEC RULE 15¢3-1
YEAR ENDED DECEMBER 31, 2019

NET CAPITAL :
Stockholders' Equity $ 1,238,188

Deductions

Nonallowable Assets:

Other Assets (829,555)
Furniture and Equipment, Net (124,510)

Haircuts on Securities Owned (43,861) (997,926)

Net Capital ' 240,262

AGGREGATE INDEBTEDNESS
Accounts Payable, Accrued Expenses, and Other Liabilities $ 202,452

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Net Capital Requirement (Greater of 6%:% of Aggregate

Indebtedness or $100,000) $ 100,000
Net Capital in Excess of Amount Required 140,262
Net Capital - $ 240,262
Ratio of Aggregate Indebtedness to Net Capital 84t01

See independent auditors' report on supplemental information.
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RODGERS BROTHERS, INC.
RECONCILIATION OF REPORTED NET CAPITAL UNDER SEC RULE 15¢3-1
YEAR ENDED DECEMBER 31, 2019

RECONCILIATION WITH COMPANY'S COMPUTATION
(Included in Part IIA of Form X-17A-5 as of December 31, 2019)

Net Capital, as Reported in Company's Part IIA (Unaudited) Focus Report,

as Originally Filed 3 240,262
Difference -
Net Capital, as Reported in the Audited Financial Statements 4 $ 240,262

See independent auditors' report on supplemental information. -
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RODGERS BROTHERS, INC.
STATEMENT OF EXEMPTION FROM RESERVE REQUIREMENT COMPUTATION
UNDER SEC RULE 15¢3-3
DECEMBER 31, 2019

Rodgers Brothers, Inc. claims exemption based on Regulation 240.15¢3-3 under (k)(2)(ii). As an
introducing broker or dealer who clears all transactions with and for customers on a fully disclosed basis
with aclearing broker (RBC Capital Markets LLC: SEC#8-45411) or other distributors. Rodgers
Brothers, Inc. promptly transmits all customer funds and securities to the clearing broker or other
distributors, who carry all of the accounts of such customers and maintain and preserve such books and
records pertaining thereto pursuant to the requirements of Rule 17a-3 and 17a-4, as are customarily made
and kept by a clearing broker or other distributors.
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RODGERS BROTHERS, INC.
REPORT ON MANAGEMENT'S STATEMENTS IN THE EXEMPTION REPORT
DECEMBER 31, 2019
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Lally&Co.

CPAs and Business Advisors

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of
Rodgers Brothers, Inc.
Harmony, Pennsylvania

We have reviewed management’s statements included in the qccomp'myuw Exemption Report, in which
(1) Rodgers Brothers, Inec. identified the following provisions of 17 C.F.R. §15¢3-3(k) under which
Rodgers Brothers, Inc. claimed an exemption from 17 C.F.R. §240.15¢3-3: (“exemption pxovmons”) and
(2) Rodgers Brothers, Inc. stated that Rodgers Brothers, Inc. met the identified exemption provisions
throughout the most recent fiscal year except as described in its exception report. Rodgers Brothers,
Inc.’s management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other 1e,quned piocedums to
obtain evidence about Rodgers Brothers, Inc.’s compliance with the exemption plOVlswns A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not awarc of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

%f?/%;/ f@/ L

Pittsburgh, Pennsylvania
February 27, 2020

Lally & Co., LLC 5700 Corporate Drive, Suite 800  Pittsburgh, Pennsylvania 15237-5851 412.367.8130 office 412.366.3111 7ar  www.lallycpas.com
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RODGERS BROTHERS, INC.

223 MERCER STREET
HARMONY PA, 16037
PHONE 724-473-4003

RODGERS BROTHERS INC.
EXEMPTION REPORT — SEC Rule 17a-5(d)(4)
FOR THE PERIOD OF JANUARY 1,2019 TO DECEMBER 31, 2019

I, Mark Rodgers, Chief Financial Officer of Rodgers Brothers, Inc. hereby state that we met the broker
dealer identified exception provisions pursuant to the U.S. Security and Exchange Act of 1934 Rule 17a-
5, 17 C.F.R. 240.17a-5 of the U. S. Securities and Exchange Commission through the fiscal period
covering January 1, 2019 through December 31, 2019.

Rodgers Brothers, Inc. claims exemption from Rule 15¢-3-3 under provisions (k) (2) (ii) as customer
transactions are cleared through another broker dealer (RBC CS) on a fully disclosed basis.

There were no exceptions noted during the period January 1, 2019 through December 31, 2019.

A

72’///{/"/ ___ Chief Financial Officer

February 25, 2020



RODGERS BROTHERS, INC.
REPORT ON APPLYING AGREED-UPON PROCEDURES
TO
SIPC GENERAL ASSESSMENT RECONCILIATION

DECEMBER 31, 2019

CPAs and Business Advisors
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RODGERS BROTHERS, INC.
REPORT ON APPLYING AGREED-UPON PROCEDURES
TO
SIPC GENERAL ASSESSMENT RECONCILIATION
DECEMBER 31,2019

CONTENTS
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Report of Independent Registered Public Accounting Firm on Applying
Agreed-Upon Procedures
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Lally&Co.

CPAs and Business Advisors

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING
AGREED-UPON PROCEDURES

To the Board of Directors of
Rodgers Brothers, Inc.
Harmony, Pennsylvania

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series
600 Rules, we have performed the procedures enumerated below, which were agreed to by Rodgers
Brothers, Inc. (“Company™) and the Securities Investor Protection Corporation (“SIPC”) with respect to
the accompanying General Assessment Reconciliation (Forin SIPC-7) of Rodgers Brothers, Inc. for the
year ended December 31, 2019, solely to assist you and SIPC in evaluating Rodgers Brothers, Inc.’s
compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7).
Management is responsible for the Company’s compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the Public
Company Accounting Oversight Board (United States). The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representations
regarding the sufficiency of the procedures described below either for the purpose for which this report
has been requested or for any other purpose. The procedures we performed and our findings are as
follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records (vendor disbursement records) entries, noting no differences;

2. Compared the Total Revenue amounts reported on the annual audited report Form X-17A-5 Part
111 for the year ended December 31, 2019, with the total revenue amounts reported in Form SIPC-
7 for the year ended December 31, 2019, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and workin
P &
papers (SIPC assessment analysis, 2019 interim financial statements, and Company general
ledger account analyses), noting no differences; and '
ol 4 fond s

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers (SIPC assessment analysis, 2019 interim financial
statements, and Company general ledger account analyses) supporting the adjustments, noting no
differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reparted to you.

Lally & Co., LLC  §700 Corporate Drive, Suite 800  Pittsburgh, Pennsylvania 15237-5851  412.367.8190 office 412.366.3111 sx  www.lallycpas.com
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This report is intended solely for the information and use of the specified parties listed above, and is not

intended to be, and should not be, used by anyone other than these specified parties.

%M 10,y

Pittsburgh, Pennsylvania
February 27, 2020

o]



SCHEDULE 1

GENERAL ASSESSMENT RECONCILIATION, FORM SIPC-7



SECURITIES INVESTOR PROTECTION CORPORATION

foo

- P.0. Box 92185 Washinglon, D.C. 20090-2185 -
S!PC 7 202-371-8300 Sch 7 :
(46-REV 12/18) General Assessment Reconciliation (36-REV 12/18)

For the liscal year ended 12/31/2019 %.

{Read carefully the inslructions in your Working Copy belore completing this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Mame of Member, address. Designaled Examining Authority, 1934 Aclregistration no. and montd in which fiseal year ends for

purposes of the audit requirement of SEC Rule 17a-5
Mote; I any of the informatdion shown on the
mailing tabsl requires correction, ploase e-mail

remmtasd "MIXED AADC 220 any cotieetions to form@sipc.org and so

33475 FINRA DEC Py X
Rgggeas B%Tnsgs NG indicate on the form filed.

223 MERCER ST
HARMONY, PA 16037-6835 Name and lelephoae number of peison to

contact respecting this lorm,

. . .
2. A. Genecral Assessment {item 2e from page 2) § 1 QQ 2 L{(]
B. Less payment mode with SIPC-6 tiled {exclude interest) { 2 %(13 % ] }

29 Ty 2019
Dhte Paid
C. Less prior overpayment applied i ) j

14

D. Assessment balance due or {overpayment)

E. Interest compuled on lale payment {see inslrustion E) for_ days at 20% per anpum

F. Tolal assessmeni balance and interest due {or overpayment cartded lorward) 8 25 r/:? L{ : (o’ 8

G. PAYMENT: V\ the box
Check mailed to P.O. Box ) Funds Wired 4 ACH
Total (must be same as F above)

gl

Ay

H. Overpaymeni carried forvard

3. Subsidiaries {5} and predecessors {P) included in this form {give name and 1934 Acl registralion number]:

The SIPC member submitting this form and the
persen by whom il is execuled represent thereby o / P
thal all information coniainad herein is lrue, correct 4 LDCERS 1}1&5 IINE : -
E'if‘nd Ccmpgi‘i@. g,i.‘s;?*:t: P uff:d/!&:, artnefshis o oo erganirahoen)
/ vl
<

Sl e o B Granatere) W
Dated the b day of J’ibmaﬂ*/ 2020 . / -’?“"5"5”/""//,
/ /

{tistay
This form and the assessment payment is due 60 days alter the end of the fiscal year. Retain the Working Copy of this form
for a period of not Jess than 6 years, the iatest 2 years in an easily accessible place,

&2 Dates

= Posimarked Received Revigwed

1

= Caleulations Documentation o Forward Copy
o

o Exceptions:

2.

o3 Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT '

Amounis for the {iscal period
beginning 1/1/2018
an ending 12/31/2019

Eliminate cenls

ftem Ho. $ j, 33@ ’ L/gb

9a. Tolal revenye {FOCUS Ling 12/Part HiA Line 8, Code 4030}

25, Additions:

(1) Tola! revenses fram the securities business of subsidaries {except joreign subsidiaries) and -

predecassors not included above.

-
{21 Net loss from principal leansactions in securities in tading accounts.
19) Nat loss from pringipal trangactions o commndities in frading acoounts.
{43 interast and divicend expense dedutied in defermining tem 24
{%) Net loss from management of ot participation in the underwriting or distribution of secutities. -
(6) Espenses other than adverlising, printing, registraltion fees and legal lees daducted in determining net —
profit from management of of participation m underwriting of distribulion of securities. .
(71 Netloss from sequdilies v vtvasiment aceounts,
e e
Total additions
2¢. Daduslions:
{41 Revenues from the distiibubion of shares of a reqisiersd open end invesiment company or unit
invasiment trast, from the sate of variabie annuitips, from Ihe business of inswance, from investingst
advisory services rendered to registered Investment companies of insurance company separate -
accounts, and from transactions in security lulures producls.
{21 Revenues itom cummodity {rensachions, -
i3y Commissians. Hoor biokerage and ciearance paid to other SIFG members in connuciion with \95 X Qﬁi‘/
securities transactions. S

{4} Refmbursemants for posiage in connection with proxy solicitalion,

42, 13—

{51 izt gain from sgcurities o invesimen! secoonls.

(&) 100% of commissions and markups earned hom transactions in {1} certilicates of deposit and
{1y Treasury bitls, bankers acceptances of commercial paped that mature sine monihs of less -
irom issuance date.

{7) Direct expenses of printing advertismg and legal fees incutred in connechiot wilh giher revenue —
(slaled 1o the secwilies business {revenue delined by Section 18(8){L} of the At}

18) Other rovoaue Nt related either dineclly or indirectly to the securilies business.
{See Instruction G}

{Deductions in excess of $100,000 require documentation)

{8} {i) Total interest and dividens expense (FOCUS Line 22/PART UA Ling 13, ’ s
Code 4075 plus line 2b{4) above] but not o excess ¢
of to1a! interes! and dividend income. 5

(i1} 40% of margin interest earned on cuslemers securities y
accounts (40% ol FOCUS line 5, Code 3880). $

)
Enter the greater of line (i) or (i) }i

Total deductions r]/‘] Zf 2("

2d. SiPC Net Qperating Revenues $.. iéé? ; 67 7[/

4
2e. General Assessment @ .0015 $ L/ ?g Z- : H?

{to page 1, line 2.A.)



