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OATH OR AFFIRMATION

I, EdouardMialhe , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

CartaSecurities,LLC , as

of December31 , 20 19 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

None

FINOP

Title

Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

6 (d) Statement of Changes in Financial Condition./ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

2 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

2 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(l) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

To the Member and the Board of Directors of Carta Securities, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Carta Securities, LLC (the
Company) as of December 31, 2019, the related statements of operations, changes in member's equity,
and cash flows for the year then ended, and the related notes (collectively referred to as the "financial

statements"). In our opinion, the financial statements present fairly, in all material respects, the financial
position of the Company at December 31, 2019, and the results of its operations and its cash flows for the
year then ended in conformity with U.S. generally accepted accounting principles.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the U.S.
federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement, whether due to error or fraud. Our audit included performing procedures to
assess the risks of material misstatement of the financial statements, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit provides a
reasonable basis for our opinion.

Supplemental information

The accompanying information contained in Schedules I, Il and lil has been subjected to audit

procedures performed in conjunction with the audit of the Company's financial statements. Such
information is the responsibility of the Company's management. Our audit procedures included
determining whether the information reconciles to the financial statements or the underlying accounting
and other records, as applicable, and performing procedures to test the completeness and accuracy of
the information. In forming our opinion on the information, we evaluated whether such information,
including its form and content, is presented in conformity with Rule 17a-5 under the Securities Exchange
Act of 1934. In our opinion, the information is fairly stated, in all material respects, in relation to the
financial statements as a whole.

We have served as the Company's auditor since 2019.

March 2, 2020

A member firm of Ernst & Young Global Limited



Carta Securities, LLC
Statement of Financial Condition

December 31,2019

ASSETS

Assets

Cash $ 2,000,136

Deposits with clearing organization 250,000
Receivablesfrom customers, net of allowance of $3,150 40,375
Intercompany receivable, net 81,579
Prepaid expenses 17,951

Total assets $ 2,390,041

LIABILITIES AND MEMBER'S EQUITY

Liabilities

Payableto broker dealers andclearing organizations $ 6,242
Accounts payable 6,076
Accrued expenses 61,872
Deferred revenue 43,952

Total liabilities 118,142

Member's equity
Partner contribution 3,462,284
Accumulated deficit (1,190,385)

Total member'sequity 2,271,899

Total liabilities and member's equity $ 2,390,041

The accompanying notes are an integral part of the financial statements
- 2 -



Carta Securities, LLC
Statement of Operations
Year Ended December 31,2019

Revenue

Subscription income $ 67,551
Intercompany revenue 752,235
Interest income 5,451

Total revenue 825,237

Operating expenses
Professional fees 350,060
Personnelexpenses 408,000
Technology and communication 177,001
Clearance and settlement fees 131,888

Regulatory fees 51,557
Occupancy 15,142
Provision for doubtful accounts 2,602

Other expenses 16,653

Total operating expenses 1,152,903

Net loss $ (327,666)

The accompanying notes are an integral part of the financial statements
- 3 -



Carta Securities, LLC
Statement of Changes in Member's Equity
Year Ended December 31,2019

Member's equity at December 31, 2018 $ 801,080
Member's contributions 1,798,485
Net loss (327,666)

Member's equity at December 31, 2019 $ 2,271,899

The accompanying notes are an integral part of the financial statements
- 4 -



Carta Securities, LLC
Statement of Cash Flows
Year Ended December 31,2019

Operating activities
Net loss $ (327,666)

Adjustments to reconcile net loss to net cash
used in operating activities:

Bad debt expense 2,602
Changes in operating assets and liabilities:

Receivable from customers (27,902)
Intercompany receivable, net (100,926)
Other receivable 5,352
Prepaid expenses (17,951)
Payableto broker dealersand clearing organizations 6,242
Accounts payable (5,424)
Accrued expenses 48,117
Deferred revenue (2,674)

Net cash(used in) operating activities (420,230)

Investing activities

Net cashprovided by / (used in) investing activities -

Financing activities
Member's contributions 1,798,485

Net cashprovided by financing activities 1,798,485

Net increase in cash 1,378,255

Cashbeginning of year 621,881

Cashend of year $ 2,000,136

Supplemental disclosure of cash flow information:
Cashpaid for income taxes -

Cashpaid for interest 62

The accompanying notes are an integral part of the financial statements
- 5 -



Carta Securities, LLC
Notes to Financial Statements

1. Nature of Business

Carta Securities, LLC ("the Company") was incorporated in Delaware as a limited liability
company in May 2015. The Company is owned by its sole member, eShares,Inc. dba Carta,
Inc. (the "Parent") and is under common control with other related entities. The Company is
in the business of introducing brokerage services and custodian services. The Company's
headquarters and principal place of business is in San Francisco, California.

The Company is a registered broker-dealer with the Securities and Exchange Commission
("SEC"). The Company is also a member of Financial Industry Regulatory Authority, Inc.
("FINRA"). The Company is subject to regulation by the SEC and FINRA regulators. The
Company is also a member of the Securities Investor Protection Corporation ("SIPC").

2. Summary of Significant Accounting Policies

Basis of Presentation:

The financial statements are prepared in accordance with accounting principles generally
accepted in the United States of America ("U.S. GAAP"), as set forth by the Financial
Accounting Standards Board ("FASB").

Use of Estimates:

The preparation of the Company's financial statements, in conformity with U.S.GAAP,
requires management to make estimates and assumptions that affect the reported amounts and
the disclosure of contingent amounts in the financial statements and accompanying notes. The
Company bases its estimates on assumptions management believes to be reasonable under the
circumstances, which impacts the carrying value of assets and liabilities. Actual results could
differ from those estimates.

Cash and Cash Equivalents:

The Company considers short-term investments with initial maturities of three months or less
from the date of purchase to be cashequivalents. The Company held no cash equivalents at
December 31, 2019. The Company's cash is held in various financial institutions in non-
interest-bearing accounts which, at times, may exceed federally insured limits.

- 6 -



Carta Securities, LLC
Notes to Financial Statements (continued)

2. Summary of Significant Accounting Policies (continued)

Revenue Recognition:

The Company earns revenue through two major businessofferings:

1. The Company earns custodial subscription fees from customers to maintain custody of
client securities. Consideration for these arrangements is fixed, and subscription
revenue is recognized ratably over the subscription period which aligns with the
performance of the custodial services. The subscription period begins on the
commencement date per each contract, which is the date the Company's service is
made available to the customer. The Company's subscription contracts generally have
annual contractual terms and are billed in advance with net 30 payment terms. The

Company's subscription service arrangements are non-cancelable and do not contain
refund-type provisions.

2. The Company earns revenues from the Parent for acting as an introducing broker dealer
including but not limited to routing of orders, trade reporting, and executive services
support. Consideration for this arrangement is governed by an intercompany service
agreement with the Parent which specifies a monthly fee payable to the Company
regardless of the volume of services provided. The performance obligation is to stand
ready to perform the services, not the performance of the services themselves, and as
such, revenue is recognized on a monthly basis as the performance obligation is
fulfilled.

Income Taxes:

On December 18,2019, the FASB issuedAccounting Standards Update ("ASU") 2019-12,
which modifies Accounting Standards Codification ("ASC") Topic 740, Accounting for
Income Taxes ("ASC 740") to simplify the accounting for income taxes. The ASU amends
the guidance to specify that an entity is not required to allocate income tax expense to a legal
entity that is both not subject to tax anddisregarded by the taxing authority, but an entity may
elect to do so. This guidance also clarifies that deferred taxes for single member limited
liability companies in their standalone financial statements is no longer required.

- 7 -



Carta Securities, LLC
Notes to Financial Statements (continued)

2. Summary of Significant Accounting Policies (continued)

Income Taxes (continued):

The Company is a disregardedentity andnot subject to income tax for federal or state purposes,
thus, no federal or state income tax expense has been recorded in the financial statements.The

Company's operating results are included in the federal, state and local income tax returns filed
by its Parent. As such, and in accordance with ASU 2019-12, the Company has not recorded
any deferred taxes. However, under California law, a limited liability company must file a
separate income tax return and pay an annual nondeductible minimum tax of $800 and an
additional fee based on revenue. The non-income tax expense related to this filing requirement,
totaling $6,800, has been recorded in the financial statements within other expenses. The
Company remains subject to income tax audit in California for all periods since 2016.

At December 31, 2019, management has determined that the Company had no uncertain tax
positions that would require financial statement recognition. This determination will always
be subject to ongoing evaluation as facts andcircumstances may require. We recognize interest
and penalties as a component of income tax expense,when applicable.

Deposit with Clearing Organization:

The Company maintains a $250,000 clearing deposit with its clearing broker. The clearing
deposit is required of the Company by the clearing broker to cover any obligation that may
arise from the Company.Suchclearing deposit are typically retained by the clearing broker for
the duration of the clearing agreement and are generally returned to the corresponding firm, as
long as the corresponding firm does not have obligation to the clearing broker that cannot
otherwise be satisfied, within a short period after the termination of a clearing agreement.

Receivables from Customers:

Receivables from customers are carried at the original invoiced amount less an allowance for
doubtful accounts based on the probability of future collection. When management becomes
aware of circumstances that may decrease the likelihood of collection, it records a specific
allowance against amounts due, which reduces the receivable to the amount that management
reasonably believes will be collected. At December 31, 2019, the Company recorded an
allowance for doubtful accounts of $3,150.

- 8 -



Carta Securities, LLC
Notes to Financial Statements (continued)

2. Summary of Significant Accounting Policies (continued)

Recently issuedAccosmting Pronouncements:

In August 2014, the FASB issued ASU 2016-13, Financial Instruments - Credit Losses,(Topic
326): Measurement of Credit Losses on Financial Instruments which updated the accounting
standards related to accounting for credit losses on certain types of financial instruments,
including loans and debt securities. For short-term account receivables, the new guidance
requires a current expected credit loss (CECL) approach to determine the allowance for credit
losses. CECL requires loss estimates for the remaining estimated life of the financial asset
using historical experience,current conditions, and reasonable and supportable forecasts. The
update requires an entity to estimate the credit losses expected over the life of the asset.The
estimate of the expected credit losses and subsequent changes in the estimate is reported in
current period earnings and recorded through an allowance for credit losses on the balance
sheet.The guidance is effective for the Company on January 1,2020 with a cumulative-effect
adjustment to retained earnings as of the beginning of the year of adoption.The Company is
currently evaluating the impact of the standard on its results of operations and financial
condition and as of December 31,2019 does not anticipate a material impact.

In February 2016, the FASB issued ASU 2016-02, Leases,which establishes a right-of-use
model that requires a lessee to record a right-of-use asset and a lease liability on the balance
sheet for all leases with terms longer than 12months. Leases will be classified as either finance

or operating, with classification affecting the pattern of expenserecognition in the statement
of operations. The new standard also requires disclosures that provide additional information
on recorded lease arrangements. In July 2018, the FASB issued ASU 2018-11, Leases -

Targeted Improvements, which provides an optional transition method that allows entities to
initially apply the new lease standard at the adoption date and recognize a cumulative-effect
adjustment to the opening balance of retained earnings in the period of adoption. The Company
adopted the provisions of this guidance, on January 1,2019 and the adoption has no impact on
its financial statements since the Company is not a party to any lease agreement.

In December 2019, the FASB issued ASU 2019-12, Income Taxes, which makes targeted

simplifications to the accounting for income taxes in certain scenarios. The Company early
adopted the provisions of this guidance for the year-ended December 31, 2019.As discussed
in the income tax policy in this footnote, the only impact of adoption was to clarify that deferred
income taxes are not required to berecorded given the Company is a single-member LLC.

- 9 -



Carta Securities, LLC
Notes to Financial Statements (continued)

3. Net Capital Requirement

The Company is a registered broker-dealer and subject to the SEC Uniform Net Capital Rule
15c3-1, which requires the Company to maintain a minimum net capital equal to the greater of
2% of aggregated customer-related debit items in the customer reserve computation under SEA
Rule 15c3-3 or $250,000.At December 31, 2019, the Company's net capital was $2,131,994,
which was $1,881,994 in excess of its minimum net capital requirement of $250,000.

4. Securities Exchange Commission Rule 15c3-3

The Company holds customer securities for its customers. Therefore, the Company is not
exempt from SEC Rule 15c3-3.

5. Related-Party Transactions

The Company has an expense sharing agreement with its Parent.The agreement requires that
certain direct and indirect costs be allocated to the Company and recorded on a monthly basis.
Direct expenses consist of personnel salary cost based on a percentage of Parent employee time
and headcount dedicated to Company activities. Indirect expenses include rent, technology,
and insurance based on a pre-agreed amount outlined in the expense sharing agreement, which
is calculated basedon pro-rata headcount. Management considerssuchallocation methodology
as appropriate to reflect the cost incurred by the Parent that benefits the Company. During
2019, $444,706 was allocated to the Company in accordance with the agreement. The expense
amounts under the intercompany agreement are presented within the following income
statement captions:

Personnel expenses $408,000
Technology and communication 21,069
Occupancy 15,142
Other expenses 495

In addition to the expense sharing agreement, the Company entered,on January 1,2019, into
an intercompany service agreement with its Parent. Pursuant to the agreement, the Parent shall
pay the Company a professional services fee equal to 108% of the allocated and estimated
costs of services incurred by the Company in the normal course of its introducing brokerage
services. During 2019, $752,235 was recognized as revenue related to the intercompany
service agreement.

- 10 -



Carta Securities, LLC
Notes to Financial Statements (continued)

5. Related-Party Transactions (continued)

As a result of the expense sharing agreement and intercompany service agreement, the Company has
a receivable from its Parent of $195,673 and a payable to its Parent of $114,094, resulting in a net
receivable of $81,579 as of December 31,2019.The Company's operations and financial position
could differ from those that would have been obtained if these entities were unrelated.

6. Commitments and Contingent Liabilities

The Company may be subject to claims as well as reviews by self-regulatory agencies arising
out ofthe conduct ofits business.

Management is not aware of any unasserted claims or assessments that would have a material
adverse effect on the financial position and the results of operations of the Company.

7. Fair Value of Assets and Liabilities

The Company's financial assets and financial liabilities are recorded at fair value or at amounts

that approximate fair value.These assets and liabilities include Cash, Deposit with clearing
organization, Receivables from customer, Intercompany receivable, and Accounts payable.
The carrying amounts reported in the Statement of Financial Condition for the Company's
financial instruments closely approximate their fair valuesdue to the short-term nature of these
assets and liabilities.

8. Subsequent Events

The Company evaluated subsequent events through the date the financial statements were
available to be issuedand hasdetermined that no subsequent events have occurred that would
require disclosure in the financial statements or accompanying notes.

- 11 -
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Carta Securities, LLC
Schedule I Supplementary Information

Computation of Net Capital Under Rule 15c3-1 of
the Securities and Exchange Commission

December 31, 2019

Net capital, member's equity $ 2,271,899

Less nonallowable assets
Receivablesfrom customers 40,375

Intercompany receivable, net 81,579
Prepaid expenses 17,951

Net capital, net of haircuts 2,131,994

Comp.uted minimum capital required

(2% of combined aggregate debit items as shown in formula for reserve requirements

pursuant to Rule 15c3-3 prepared as of the date of net capital computation including
both brokers or dealers and consolidated subsidiaries'debits) -

Minimum net capital required 250,000

Excess net capital $ 1,881,994

Percentage of net capital to aggregate debits 0%

There was no material differences between the computation of net capital presented above and the

computation of net capital in the Company'samended unaudited Form X-17A-5, Part II-A filing as of
December 31, 2019 filed on March 2, 2020.

- 13 -



Carta Securities, LLC
Schedule II Supplementary Information

Computation For Determination of Reserve Requirements
and Information Relating to Possession and Control Requirements
Under Rule 15c3-3 of the Securities And Exchange Commission

December 31, 2019
Credit balances

Freecredit balances and other credit balances in customers'
security accounts (including nonregulated commodity
accounts net of related margin deposits of$0) $ -

Monies borrowed, collateralized by securities carried for
the accounts of customers

Monies payableagainst customers' securities loaned -

Customers' securities failed to receive (including credit
balances in continuous net settlement accounts)

Credit balances in firm accounts that are attributable to

principal sales to customers -

Fair value ofstock dividends, stock splits, and similar
distributions receivableoutstanding over 30 calendar
days

Fair value of short security count differences over 7
calendar daysold -

Fair value of short securities and credits (not to be offset

by "longs" or by debits) in all suspenseaccounts over
30 calendar days -

Fair value of securities that are in transfer in excessof

forty calendar days and have not been confirmed to be in
transfer by the transfer agent or the issuer

Total credit items -

Debit balances

Debit balances in customers'cashand margin accounts

excluding unsecured accounts and accounts doubtful of
collection net of deductions pursuant to Rule 15c3-3 -

Securities borrowed to efTectuate short sales by customers and

securities borrowed to makedelivery oncustomers'securities
failed to deliver -

Failed to deliver of customers'securities not older than 30

calendar days (including debit balances in continuous net
settlement accounts) -

Other -

Gross debits

Less 3% charge
Total debit items -

Reserve computation
Excess of total debits over total credits $ -

Amount held on deposit in reservebank accounts , including value of qualified
securities, at December 31, 2019 $ -

New amount in reserve bank accounts , including value of qualified securities, after

adding deposit or subtracting withdrawal on January 2, 2020 $ -

Therewas no material difTerences between the computation of net capital presented above and the computation of net

capital in the Company's amended unaudited Form X-17A-5, Part II-A filing as of December 31, 2019 filed on March 2,
2020.

- 14 -



Carta Securities, LLC
Schedule III Supplementary Information
Information for Possession or Control Requirements Under Rule 15c3-3

of the Securities and Exchange Commission
December 31, 2019
l. Customersi fuly paid andexcessmargm securities not in the respondent's

possession or control as of the report date (for which instructions to reduce to

possession or control had been issued as of the report date but for which the

required action was not taken by respondent within the time frames specified
under Rule 15c3-3): $ -

A. Number of items -

2. Customers' fully paid securities and excessmargin securities for which

instructions to reduce to possession or control had not been issued as of the

report date, excluding items arising from "temporarylags which result from
normal business operations" as permitted under Rule 1,5c3-,3, $ -

A.Number of items -

There was no material differences between the computation of net capital presented above and the computation of net

capital in the Company's amended unaudited Form X-17A-5, Part II-A filing as of December 31, 2019 filed on March 2,
2020.

- 15-
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Report of Independent Registered Public Accounting Firm
on Applying Agreed-Upon Procedures

To the Board of Directors and Management of Carta Securities, LLC:

We have performed the procedures enumerated below, which were agreed to by the Board of
Directors, management of Carta Securities, LLC (the Company), and the Securities Investor
Protection Corporation (SIPC), as set forth in the Series 600 Rules of SIPC, solely to assist the
specified parties in evaluating the Company's schedule of assessments and payments is in
accordance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-
7) for the fiscal year ended December 31, 2019. The Company's management is responsible for the
Company's compliance with those requirements. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures enumerated below either for the purpose for which this
report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the assessment payments made in accordance with the General Assessment
Payment Form (Form SIPC-6) and applied to the General Assessment calculation on Form
SIPC-7 with respective cash disbursement record entries.

No findings were found as a result of applying the procedure.

2. Compared the amounts reported in the audited financial statements required by SEC Rule
17a-5 with the amounts reported in Form SIPC-7 for the fiscal year ended December 31,
2019.

No findings were found as a result of applying the procedure.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers supporting the December 31, 2019 adjustments.

No findings were found as a result of applying the procedure.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in
the schedules and working papers supporting the adjustments.

No findings were found as a result of applying the procedure.

5. Compared the amount of any overpayment applied with the FormSIPC-7 on which it was
computed.

No findings were found as a result of applying the procedure.

A member firm of Ernst & Young Global Limited
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This agreed-upon procedures engagement was conducted in accordance with the interim
attestation standards of the Public Company Accounting Oversight Board (United States) and the
attestation standards established by the American Institute of Certified Public Accountants. We
were not engaged to and did not conduct an examination or a review, the objective of which would
be the expression of an opinion or conclusion, respectively, on whether Carta Securities, LLC's
schedule of assessments and payments is in accordance with the applicable instructions of the
General Assessment Reconciliation (Form SIPC-7) for the fiscal year ended December 31, 2019.
Accordingly, we do not express such an opinion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is
not intended to be and should not be used by anyone other than these specified parties.

March 2, 2020


