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OATH OR AFFIRMATION

I, Stephanie Lake , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
BMO Investment Distributors,LLC , as

of December 31 ,20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

ANNA L.ENG ./ p a )
OFFICIALSEAL i Signature

Notary Public - State of Illinois
MyCommissionExpiresMar09,2023 Chief Financial Officer

Title

Notaryœublic

This report ** contains (check all applicable boxes):
0 (a) Facing Page.
/ (b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changesin Financial Condition.
(e) Statement of Changesin Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

] (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 andthe
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment ofcertain portions of this filing, see section 240.17a-5(e)(3).
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KPMG LLP
Ann Center
Suite 5500

200 El RandolphStreet
Chicago, IE60801-8438

Report of hydsperident Registered Public Accounting firm

To the Member and the Board of Directors
BMoineestment Distributors I LC

Opinion onthe Financial Stötement

We have audited the accompanine statement of financial condition of BMO frarestment Distribuices, LilC (the
Company) as of December 31, 2019 and the related notes(collectivel, the financial statement) in our opinion
the financial statement presents fairly; in all material fenpects the finar cial position of the Company as of
Decembef31 2019 in conforrnity witti U S generally accepted accountingprinciples.

Dissoltion of the Company

As discussed in i ote 8 to the financial statements the Caniyenyhasceased to act as thentual fund

distributoeforthe Bálo luinal Fends The Company's intermediasalea öpeestionshayekansferred toa
related entity The Company expects to be dissolved in 20ž0 at which time all remaining net assetswill be
distributed to BMO Financial Cofp the Compong'sParerE

Sasig for Opinion

This financial statement is the responsibility of the Company's managèment. Our responsibility is to express an
opinion on this financial statement based enour audWe are a public accounting firrn registered viith the

Public Cornpany Accounting OversiyhtBòärd (United States) (PCAÒBEnndarNrequired to beindependent
with respect to the Company in accoedancewith the UIS federál sècurities laws and the applicáble rules and
regulations of the Secuntiesand Exchangeeómmissioeand the PCÀÖB.

We conducted our adit in accordance with the standards ofme PCAOB. Those standards require that we pIarn
and perform the audit to obtain reasonable assurance aboutwhethenthe financialetátementis free of mäteeini
misstatement, whether due to error or fraud Our audit included performing peoneduredINeenensthe fisks óf
material misstatement òf the financial statement, whetheidue to eironor fiaud andperformng procedugesthat
respond to those risks Such proneduresincluded enemining on a test basis evidence regafding the ärnounts
and disclosuresin the financiaistatement Our audit alseiriciludedeeálating theaecnting rinciples deed
and significant estimates made by management,aswell as evaluating the overall presentation of the finanoian
statement We believe that our audit provides a reasonablebasis for our opinion.

We have seived as the Cornpan'àauditorsince 2012

Chicago Allinois
March 2 2020



BMO INVESTMENT DISTRIBUTORS,LLC

(AWholly-Owned Subsidiary of BMOFinancialCorp.)
STATEMENT OF FINANCIALCONDITION

December 31, 2019

Assets

Cashandcashequivalents $ 887,502

Investment securities,at fairvalue 4,994,920

Deferred tax asset,net 406,176

Accounts receivablefrom affiliates 253,700

Prepaidexpenses 132,318

Other assets 3,628

Total Assets $ 6,678,244

Liabiiities

Accruedcompensationandrelatedbenefits $ 1,910,859

Accounts payableandaccruedexpenses 413,190

Accounts payableto affiliates 145,614

TotalLiabilities $ 2,469,663

Member's Capital

Additional paid-in capital $ 10,110,000

Accumulateddeficit (5,901,419)

Total Member's Capital $ 4,208,581

Totai Liabilities and Member'sCapital $ 6,678,244

The accompanyingnotesarean integralpartof thesefinancialstatements.
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BMO INVESTMENTDISTRIBUTORS,LLC
(Awholly owned subsidiaryof BMO FinancialCorporation)

NOTESTO FINANCIALCONDITION
December 31, 2019

1.Organizationand Descriptionof Business

BMO Investment Distributors,LLC(the "Company")is a registeredbroker-dealer with the Financial Industry Regulatory
Authority ("FINRA")and the Securities and ExchangeCommission ("SEC").The Company is a wholly owned subsidiaryof BMO
Financial Corp.("BFC"or the "Parent"),a Delawarecorporation,which is a wholly owned subsidiaryof Bank of Montreal ("BM0").

The Company wasformedonOctober 4, 2007 andis organizedas a Wisconsin limited liability company.The Company acts
as a mutual fund distributor to the BMOMutual Funds ("BMOFunds")andalsomaintains an Intermediary Sales group.OnMay 27,
2014, the firm filed a Continuing MemberApplication(the "Application")with FINRApursuantto NASDRule 1017 requestinga
material changein businessoperations which wasgranted on November 21, 2014.

The Application allowedfor the companyto expandits businessthroughincreasingthe numberof associatedpersonsand
offices,establishinga networking agreement with its affiliate BMO Harris Bank,N.A.("BHB",or the "Bank"),referringprivate
placementinvestmentproducts,andprovidingretirement planningeducationto plansandplanparticipants.

2.Summary of Significant Accounting Policies

Basisof accounting

The Company maintains its financial recordsin U.S.dollars.These financialstatements are preparedin accordancewith
U.S.generallyaccepted accounting principles("GAAP").

Useof estimates

The preparation offinancialstatements inconformity with GAAPrequiresmanagementto makeestimatesandassumptions
thataffectthereportedamountsof assetsandliabilitiesanddisclosureof contingentliabilitiesat thedateof thefinancialstatements.
Actual results coulddiffer from those estimates.

Cashandcashequivalents

Cashrepresentsfundsheld in the Company'sbankaccountforfirm operatingactivities.As of December31, 2019, $887,502
wasdepositedin a BMOaffiliated demanddepositaccount.

Investment securities

Investment securities consist of U.S.treasury billsrecordedat fairvalue inaccordancewith FinancialAccounting Standards
Board("FASB")AccountingStandardsCodification("ASC")940,"FinancialServices- BrokersandDealers".

Incometaxes

TheCompanyis includedin the consolidatedtax returnsof BFC,which files its incometax returnsin the U.S.andvarious
state jurisdictions.Under terms of the tax-sharing agreement with BFC,the Company recordsprovisionsfor income taxes as if it
werea separatecompanyandshallreceivepaymentfrom or makepaymentto BFCbaseduponits currenttax liability or benefit.

FASBASCTopic 740, "IncomeTaxes",establishes financialaccountingand reporting standardsfor the effect of income
taxes. The objectives of accountingfor incometaxesare to recognizethe amountof taxespayableor refundablefor the current
yearanddeferredtax liabilities andassets for future tax consequencesof eventsthat havebeenrecognizedinan entity's financial
statementsor tax returns. judgment is requiredin assessingthe future tax consequencesof eventsthat havebeenrecognizedin
the Company'sfinancialstatements or tax retums. Fluctuationsin the actualoutcome of these future tax consequencescould
impactthe Company'sfinancialpositionor the Company'sresultsof operations.

Leases

TheFinancialAccountingStandardsBoard("FASB")issuedASU2016-02, "Leases(Topic842)"in February2016.Thisguidance
clarifiesthe definitionof a lease,and requiressignificant changes to accounting for operating leases by requiring lessees to record
right-of-use assets and leaseliabilities on the balancesheet,with an optionalexceptionfor short-term leases.Thenew guidance
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BMO INVESTMENTDISTRIBUTORS,LLC
(Awholly owned subsidiaryof BMO FinancialCorporation)

NOTESTO FINANCIALCONDITION
December 31, 2019

alsospecifies that the salecomponent of a sale-leaseback transaction is now to be evaluated underthe revisedrevenue standard
inorderto determinewhether it meetsthe requirementsof asale.When the salerequirements aremet, gainsand lossesonsales
are recognizedimmediatelyin earnings.New qualitativeandquantitativedisclosuresabout the amount,timing, anduncertainty
of cashflows arisingfrom leasesare now required.The Company adopted this guidancein the first quarter of 2019 by applying
the requirementsof the new standardat the adoptiondate,aspermittedbyASU2018-11 "Leases- Targeted Improvements".There
wasan immaterial impactto the Company'sresultsof operationsand financialcondition.

3.Fair Value Measurements

FASBASC820, "FairValue Measurement",defines fair value,establishes a framework for measuringfair value,and
establishesa fairvaluehierarchy,which prioritizes the inputsto valuationtechniques.Fairvalue is the pricethat would bereceived
to sellan assetor paidto transfera liability inan orderlytransaction betweenmarketparticipantsat the measurementdate.A fair
value measurementassumesthat the transactionto sell the assetor transferthe liability occursin the principalmarket for the
assetor liability,or in the absenceof a principalmarket,the most advantageousmarket.Valuation techniquesthat areconsistent
with the market,income,or costapproach,as specifiedby FASBASC820 is usedto measurefairvalue.The Companyvalidatesthe
pricesobtainedfrom third-party pricingvendorsto ensurethat theCompany'sfairvaluedeterminationis reasonable.The Company
evaluatesthe methodologyof third-party pricingvendorsaswell asthesecurity levelinformationthe vendorssupply.The Company
often has multiple sourcesto support fairvalue pricing,and discrepanciesamong sourcesarevetted for consistencywith FASB
ASC820.

Level 1 - Quotedpricesfor identicalinstruments in activemarkets.

Level2 - Quotedpricesfor similar instrumentsin active markets;quoted pricesfor identicalor similar instrumentsin
marketsthatarenotactive; andmodel-derived valuationsinwhichall significantinputsandsignificantvaluedriversareobservable
in activemarkets.

Level3 - Valuationsderivedfromvaluationtechniques in which oneormoresignificantinputs or significant valuedrivers
are unobservable.

This hierarchyrequiresthe Company to use observablemarket data, when available,and to minimize the use of
unobservableinputswhen determiningfairvalue.

Asof December31, 2019, the Company'sinvestmentsecuritiesmeasuredat fairvalueconsisted of the following:

Total at Fair
Level1 Level2 Level3 Value

USTreasury securities $ 4,994,920 $ - $ - $ 4,994,920

Total $ 4,994,920 $ - $ - $ 4,994,920

There wereno transfersbetween levelsduring the yearendedDecember31, 2018.

The fairvalueof government issuedorguaranteeddebt securitiesin activemarketsisdeterminedby referenceto recent
transactionprices,brokerquotesor third-party vendorprices.

4.Income Taxes

The tax effects of temporary differencesthat giverise to significant portions ofthe net deferredtax assets,at December 31,
2019 are presentedbelow:
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BMO INVESTMENTDISTRIBUTORS,LLC
(Awholly owned subsidiaryof BMOFinancialCorporation)

NOTESTOFINANCIALCONDITION
December 31, 2019

Deferredtax assets

Deferredemployeecompensation $ 266,055

State tax losscarryforward 15,684

EmployeeBenefit Plans 58,442
Otherassets 82,248

Grossdeferredtax assets $ 422,429

Valuation allowance (16,175)

Deferred tax assets,net of valuationallowance $ 406,254

Deferred tax liabilities

Depreciableassets $ (78)
Grossdeferred tax liabilities $ (78)

Net deferredtax assets $ 406,176

A valuationallowanceof $16,175 existsat December 31, 2019 to offset a portion of the Company'sstate deferred tax
assetsandstatetax losscarryforwards.The valuationallowanceincreasedby $7,868 in 2019 asthe FloridaandMissouri valuation
allowanceson net operatinglossesexceededthe releaseof the consolidatedgroup'slilinoisvaluation allowanceon net operating
losses. Based on expectations of future taxable incomeand availabletax planningstrategies,managementbelieves that the
realizationof the deferredtax assets,with the exception of Floridaand Missouri state deferred tax assetsand state tax loss
carryforwards,is more likely than not at December31, 2019.

State tax losscarryforwardsat December31,2019 of approximately$368,257 will expirein varyingamountsin the years
2024 through 2039.

Asof December31,2019, noauditsarecurrentlyin processthatwould havea materialimpactonthe company'seffective
tax rate.The Company is no longersubjectto federal,state, or localtax audits for the years prior to 2016.

5.Related-Party Transactions

The Companymaintainsits cashbalancesat the Bank.As of December31,2019, the cashbalancewas$887,502.

Substantially all of the Company'slendingandfinancingtransactions areentered into with the Parent oranaffiliate of the
Parent.Additionally,investment transactions areconducted with an affiliateof the Parent and related custodialservices for these
investmentsarewith the Bank.

The Company providesdistribution and salesservicesrelated to the BMO Fundsunder agreementswith BMO Asset
Management Corp.,the BMOFundsadvisor.At December 31,2019, accountsreceivablefromaffiliatewas$253,700 whichrepresents
costs incurredon behalfof BMOAsset Management Corpand fees receivable.

The Company mayenter into agreements with entities relatedthrough commonownershipforvarioussupportservices.
At December31, 2019, the payableto affiliates was $15,614 which representsexpensespayableto the Bank.

6.Employee Benefit Plans

The companyis a participatingemployerin retirementplansofferedto BMO'sU.S.eligibleemployees.BFChasgrownover
time andplanparticipantsincludeemployeesof the company,other BFCsubsidiariesand the BMO U.S.Branch.

BFCsponsorsa noncontributorydefinedbenefit pensionplancoveringthe Bank'seligible employeesthat werehired
prior to April 1, 2016.Certain employeesparticipating in the planare alsocovered by a supplemental unfundedretirement plan.
Thepurposeof the supplementalplan is to extendfull retirementbenefitsto individualshiredprior to April 1, 2016 without
regard to statutory limitations forqualifiedfunded plans.
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BMO INVESTMENTDISTRIBUTORS,LLC
(A wholly owned subsidiaryof BMO Financial Corporation)

NOTESTO FINANCIALCONDITION
December 31, 2019

Foremployeeshired prior to january 1, 2002, the plan'sbenefit formula isa final averagepayformulabased uponlength
ofserviceandanemployee'shighestqualifyingcompensationduringfive consecutive yearsofactive employment lessanestimated
SocialSecurity benefit. For employeeshired on or after january 1, 2002, the plan'sbenefit formula is an account-based formula
baseduponeligiblepay,ageand length of service.

OnMarch 1,2016, BFCannouncedthat it would nolongeroffer the definedbenefitpensionplanorsupplementalunfunded
retirement plan to employeeshired on or afterApril 1, 2016 and that it would freezethe planson March 1, 2017 for employees
hired prior to April 1, 2016.The final averagepayformulawill continue to reflect future earningsand the account-based formula
will continue to reflect annualinterest credits.However,underboth benefit formulas,servicecreditsstopasof March 1, 2017.The
pension plan was amendedeffective April 1, 2016 to reflect the changes.In accordancewith ASU 2015-04, "Compensation-
Retirement Benefits (Topic715): PracticalExpedient for the MeasurementDate of an Employer'sDefined Benefit obligationand
PlanAssets,"the benefit obligation andplanassets were remeasuredas of March 31, 2016.

The policy for the definedbenefit pensionplan is to have the participatingemployers,at a minimum,fund annuallyan
amount necessaryto satisfythe requirements underthe EmployeeRetirementIncomeSecurity Act ("ERISA"),without regardto
prioryears'contributionsin excessof the minimum.Duringthe yearendedDecember31,2018, the companycontributed$34,135
to thepensiontrust. The Companyrecordsliabilitiesrelatedto itsparticipationin thepensionandsupplementalunfundedretirement
plans in the Statement of Financial Condition.The pension plan and supplementalunfundedretirement plan liabilities of the
Company were $137,140 and $136,704, respectively, as of December 31, 2018.

BFCsponsorsa definedcontributionplan that is availableto the company'seligible employees.The 401(k) employer
matchingcontributionis basedon the amount of eligible employeecontributions.In addition,on March 1, 2016, BFCintroduced
an automaticemployercorecontributionto the 401(k) savingsplan that beganimmediatelyfor employeeshired on orafterApril
1, 2016 and March 1, 2017 for employeeshired prior to April 1, 2016. BFCalso introduceda non-qualified definedcontribution
plan,the purposeof which is to extend additionalretirement benefitsto individualswithout regardto certainstatutorylimitations
for qualifieddefined contribution plans.The plan is effective)anuary1, 2017 for employeeshired on or after April 1, 2016 and
March 1, 2017 for employeeshiredprior to April 1, 2016.

7.Net Capital and Other Requirements

The Company is subject to the SECUniform Net Capital Rule("SECRule15c3-1"), which requiresthe maintenance of
minimum net capitaland requiresthat the ratio of aggregateindebtednessto net capital,both as definedshallnot exceed15 to
1. At December 31,2019, the Company'snet capitalof $3,412,759 was in excessof the minimum requirementby $3,248,115.

8.Subsequent Events

EffectiveJanuary1,2020 the Companyhasceasedto actasthemutualfunddistributorfor theBMOFundsandhaswithdrawn
as a registered broker dealer.The Company's Intermediary Sales operation has transfered to BMO Asset Management Corp, a
subsidiaryof the Parent.The companyis expectedto be dissolvedin 2020, at which time all remainingnet assetsand liabilities
will be distributed to the Parent.
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