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OATH OR AFFIRMATION
I, DANIEL DONOVAN , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm or
PROSPERO CAPITAL, LLC ,as of
DECEMBER 31, 2019 are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

Signature
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W//

~ Public Notary
Subscribed and swo:n (0 Defore me

This report** contains (check all applicable boxes); NOTARY PUB li )

] (2) Facing page. MY COMMISSION EXPlRES._._Z_LM 2 :

(b) Statement of Financial Condition. :

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements under Exhibit A of Rule 15¢3-1.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

0 OOOOO0O0O00

00X

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Prospero Capital, LLC
Financial Statements
For the Twelve-Month Period Ended
December 31, 2019
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Members’
of Prospero Capital; LLC

Opinion on the Financlal Statement

We have audited the accompanying statement of financial condition of Prospero Capital, LLC as of December 31,
2019, and the related notes (collectively referred to as the “financial statement”). In our opinion, the statement of
financial condition presents fairly, in all material respects, the financial position of Prospero Capital, LLC as of
December 31, 2019 in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of Prospero Capital, LLC's management. Our responsibility is to
express an opinion on Prospero Capital, LLC's financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and
are required to be independent with respect to Prospero Capital, LLC in accordance with the U.S. federal

securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

WM C/N-m.pd/

We have served as Prospero Capital, LLC's auditor since 2013.
Maitland, Florida

February 27, 2020



Prospero Capital, LLC
Balance Sheet

December 31, 2019
ASSETS:
Curment Assets:
Cash $ 5,692
Deposit and Clearing Firm 10,000
Total Current Assets 15,592
Total Assets $ 15,592
LIABILITIES AND MEMBERS' EQUITY:
Current Liabilities: $ -
Total Liabilities -
Members' Equity:
Members' Equity ' 15,592
Total Members' Equity 15,592
Total Liabilities and Members' Equity $ 15,592

See accountants' compilation report and accompanying notes.
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Prospero Capital, LLC
NOTES TO FINANCIAL STATEMENTS
December31, 2019

1 Summary of Significant Accounting Policies

(a) Nature of Operations and Organizational Setup

Prospero Capital, LLC (“the Company”) is a broker-dealer, registered with the Securities Exchange
Commission (“SEC”), a member of the Financial Industry Regulatory Authority (“FINRA”), and a member
of the Securities Investor Protection Corporation (“SIPC”). The Company was organized in the State of
Connecticut on January 11, 2000.

In April 2017, the Company applied to FINRA and was approved to sell limited partnership interestsin
real estate partnerships and began conducting this businessin late 2018. '

Asistypical in theindustry, the Company engagesin activities with various financial institutions and
brokers. In the event these counter parties do not fulfill their obligations, the Company may be exposed
to risks.

(b) Basisof Accounting
The financial statements are prepared using the accrual basis of accounting consistent with accounting
principles generally accepted in the United States of America.

{c) UseofEstimates

The preparation of financial statements in accordance with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
ofthe financial statements and revenues and expenses during the reporting period. Actual results could
differ from those estimates.

(d) Cash equivalents

For purposes of reporting the statement of cash flows, the Company considers all cash accounts, which
are not subject to withdrawal restrictions or penalties, and all highly liguid debt instruments
purchased with a maturity of threemonths or less to be cash equivalents. Cash balances in excess of
FDIC and similar insurance coverage are subject to the usual banking risks associated with fundsin
excess of those limits. At December 31, 2019, the Company had no uninsured cash balances.

{e) IncomeTaxes

The Company, with the consent of its member, has elected under the Internal Revenue Codeto bea
Limited Liability Company for both federal and state income tax purposes. In lieu of corporation
income taxes, the members of a Limited Liability Company are taxed on their proportionate share of
the Company’s taxable income. Therefore, no provision or liability for federal or stateincome taxes has
been included in the financial statements.

The Company, with the consent of its member, has elected under the Internal Revenue Code to be
a Limited Liability Company for both federal and state income tax purposes. In lieu of corporation
income taxes, the members of a Limited Liability Company are taxed on their proportionate share of
the Company’s taxable income. Therefore, no provision or liability for federal or state income taxes
has been included in the financial statements.



Prospero Capiiai
NOTES TO FINANCIAL STATEMENTS
December 31, 2019

Summary of Significant Accounting Policies {continued)

() Significant Judgments

Revenue from contracts with customers includes fees from investment banking. The recognition and
measurement of revenue is based on the assessment of individual contract terms. Significant
judgement isrequired to determine whether performance obligations are satisfied at a apoint in time
or over time; how to allocate transaction prices where multiple performace obligations are identified;
when to reciognize revenue based on the appropriate measure of the Company's progress under the
contract; whether revenue should be presented gross or net of certain costs; and whether constraints
on variable consideration should be applied dueto uncertain future events.

The Company provides advisory services on acquisitions. Revenue for advisory arrangements is
generally recognized at the point in time that performance under the arrangement is completed (the
closing date of the transaction) or the contract is cancelled. However, for certain contracts, revenue is
recognized over time for advisory arrangements in which the performace obligations are
simultaneously provided by the Company and consumed by the customer. In some circumstances,
significant judgment is needed to determine the timing and measure of progress appropriate for
revenue recognition under a specific contract. Retainers and other fees received from customers prior
to recognizing revenue are reflected as contract liabilties. At December 31, 2019, all amounts were
immaterial.

() Dateof Management’s Review
~ Management has evaluated subsequent events through ; the date on which the financial statements
were available to beissued.

(h) Fairvalue of Financial institutions

All ofthe Company’s financial assets and liabilities are carried at market value or at amounts, which,
because of their short-term nature, approximate current fair value.

(i) Net Capital Requirements

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule
{Rule15c3-1), which requires the maintenance of minimum net capital at amount equal to the greater
of $5,000 or 6 2/3% of aggregate indebtedness, and requires that the ratio of aggregate indebtedness to
net capital not to exceed 15 to 1.

At December 31, 2019, the Company had excess net capital 0f $10,592 and a net capital ratio of 0 to 1.

(i} Commitmentsand contingencies
The Company does not have any commitments or contingencies.



Prospero Cabital
NOTES TO FINANCIAL STATEMENTS
December 31, 2019

2 Lease Obligations

In February 2016, the FASB issued ASU 2016-02 Leases - {Topic 842). AU 2016-02 will requirethe
recognition of lease assets and lease liabilities on the balance sheet related to the rights and obligations
created by lease agreements, including for those leases classified as operating leases under previous
GAAP, along with the disclosure of key information about leasing arrangements. The Company has
elected not to apply the recognition requirements of Topic 842 relating to its short-term office lease
and instead has elected to recognize the lease payments as lease costs on a straight-line basis over the
lease term. The lease cost is $200 relating to the office lease for the year ended December 31 2019,

3 Subsequent Events
The Company has evaluated subsequent events through February 19, 2020, the date which the
financial statements were available to be issued, and has determined that the Company had no
events occurring subsequent to December 31, 2019 requiring disclosure.



