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OATH OR AFFIRMATION

I, ThenyasJenreings , swear (or affirm%that,to the bestof
my knowledge and belief the aodompanying financial stateinent and supporting schedules pertaining to the firm of
CommerceOne Financial, Inc- , as

opDecember$1 a 20 iO , tŠetrde 0ÖS0t|I ½ufeherse0aÜÈr Äifirmilhat
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in anyacóouiit

classified solely as that of a customer, except as follows:

sARsXKeesu -

ROTARY PUBUCeSTATEOF NEWYORK
tio 01$06100249 Signature

Gudlified in Nassou County

MyCommlulonExpiresOctober14,g President
Title

Notary Public

i is é öst**contains (check all applicable boxes):
) Facing Pages

(b) Statement of Pinancial Condition.
(o) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sóle Pfoprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditorse

(g) Computation ofNet Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computationof Net Capital Under Rule 15a3-1and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15a%3.
[] (k) Reconciliation betweenthe audited and unaudited Statements of Financial Condition with respect to methods of'

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequaciesfound to exist or found to have existed since the dateofthe previous audite

**For conditions of confidential treatment of ceitain pariiöns ofihis filing, see section 240.17a-3(e)(3).
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Israeloff,Trattner& Co.loC Re
CERTIREDPUBUCACCOUNTANTS«FINANCIALOONSULTANTS

450 Severdh Avenue.NewYork.NY 10123(21272394300 Fox (212)239-4979 www,israeloff.com

REPORTOF INDEPENDENTREGISTEREDPUBLIC ACCOUNTING FtRM

To the Board of Directors and Shareholder
of CommeroeOneFinancial,inc.

Opinionon the FinancialStatement

We have audited the accompanyingstatement of firiancial condition of Commerce One
Financial,inca(theCompany),asof Decembersi 2019 and the related notes in ourQpinierb
the statement of financialcondition presentsfairly in alímaterlatrespects,the financial position
of OommerceOne Financial inc.as of December $1, 2019 in conformity with accounting
prinolplesgenerallyaccepted in the United Statesof America.

Changein Accounting Principle

As discussed in Note 6 to the financialstatements,effective January1, 2019 the Company
adopted A$U 20t6-02, and accordingly changed the manner in which it accountsfor leases.
Ouropintortls notmodified with respectto this matter.

Basle for Opinion

This financial statement la the responsibility of Commerce One Financial, Inc.'smanagement.
Our responelbility la to express an opinion on Commerce One Financial inc.'sfinancial
statement based on our audit. We are a public accounting firm registered with the Public
Company Accounting Oversight Board (United States) (PCAOB) and are required to be
independentwith respect to Commerce One Financial inc, in accordance with the U.S.Federal
securities laws and the applicable rules and regulations of the Securities and Exchange
CommissionandthePOAOB.

We conductedour audit in accordance with the standardsof the PCAOB.Thosestandards
requirethat weplanand performthe auditto obtainreasonableassuranceaboutwhetherthe
financial statementla free of materialmisstatement,whether due to error or fraud.Ouraudit
includedperformingproceduresto assessthe risksof materialmisstatementof the financial
statement, whether due to error or fraud and performing procedures that respond to those
risks.Such procedures lricluded examining, ona test basis,evidencesupporting the amounts
and disclosures in the financial statements.Our audit also included evaluating the accounting
principles used and significant estimates made by inanagerdent, as well as evaluatingthe
overall presentationof the financial statements.We believe that our audit provides a
reasonablebasisforour opinion.

We haveserved as Commerce One Financialinci's auditorsince 2003:

GardenCity,NewYork
February 14,2020



COMMERCE ONEFINANCIAL,INC.
STATEMENT OF FINANCfAL.CONDITION

DECEMBEW3%4019

ASSETS

Cash and cash equivalents $ 40,117
Accounts receNablefrom clearingorganization 76,366
Property and equipment;at cost,lessacournuíated

depreciation and amortization 250

Operating Lease Right-of-Use Asset 94,664
Security deposit 13,957

TOTAL ASSETS $ 224,374

LIABILITIES AND SHAREHOLDER'SEQUITY

LIABlLITIES

Accounts payable and accrued expenses $ 26,179
Operating Lease Liability 94,684

Total Liabliities $ 120;$63

COMMITMENTS ANDCONTINGENCIES

SHAREHOLDER'S EQUITY

Common stock, no par value, 200 shares
authorized, 100 shares issued and outstanding 15,000

Additional paidiin-capital 183,180

AccumulatedDeficit (94,669)
Total Shareholder's Equity 103eSit

TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY $ 224,374

See accompanying notes to financial statements.



COMMERCE ONE FINANCIAL, INC.
NOTES TO STATEMENT OF FINANCIAL CONDITIÓÑ

AT DECEMBER 31, 2019

L DESCRIPTIONOF BUSINESS

Commerce One Financial, Inc. (the "Company") is a broker dealer registered with the Securities and
Exchange Commission ("SEC") and is a member of the Financial Regulatory Authority ("FINRA")
engagedprimarily in the execution of stock transactions for its customers. The Company is a non-clearing
broker and does not handle any customer funds or securities. The Company has offices in Jericho, New
York and derives revenue mainly in the form of commissions earned from executing trades on behalf of
customers on various stock exchanges.

2. SIGNIFICANT ACCOUNTING POLICIES

USEOF ESTIMATES
The preparation of the statement of financial condition in conformity with accounting principles generany
accepted in the United States of America requires management to make estimates andassumptions that
affect the reported amounts of assets and liabilities and disclosures of contingent assetsand liabilities at
the date of the statementof financial condition. Actual results could differ from those estimates.

CASH AND CASH EQUIVALENTS
The Company considers cash in bank deposit accounts and all highly liquid instruments with original
maturities of three monihs or leå that are not held for sale in the oedinarycourse of business{to be cash
equivalents for cash flow statementpurposes.The Company maintains its cash in a bank deposit account
which, at times,may exceed federally insured limits. The Company has not experienced any losses in
such account The Company believes it is not exposed to any significant credit risk on cash and cash
equivalents.

OPERATING LEASE ASSETS/LIABILITY
The Compan adeptedA5ÒÎádi Se on January 1, 5019.R.efer to Note a tommitments and
Contingencies, for more discussion on the adoption of the guidance.

Certain arrangementsmay contain both lease and non-lease components. The Company determines if an
arrangement is,or contains, a leaseat contract inception. Only the lease components of these contractual
arrangementsare subject to the provisions of ASC Topic 842. Any non-lease components are subject to
other applicable accounting guidance. We-have elected, however, to adopt the optional practical expedient
not to separate lease components from non-lease components for accounting purposes. This policy
election has been adopted for eachof the Company's leased asset classes existing as of the effective date
and subject to the transition provisions of ASC Topic 842, will be applied to all new or modified leases
executed on or after January I, 2019. For contractual arrangements executed in subsequent periods
involving a new leasedassetclass, the Company will determine at contract inception whether it will apply
the optional practical expedient to the new leasedassetclass:

Leases are evaluatedfor classificationas operatingor finance leasesat the commencement date of the
lease.Right-ofause assets and corresponding liabilities are recognized on the Company's statement of
financial condition based on the present value of future lease payments relating to the use of the
underlying assetduring the lease term.Future lease payments include fixed lease payments as well as
variable leasepayments that depend upon an index or rate using the index or rate at the commencement
date and probable amounts owed under residual value guarantees.The amount of future lease payments
may be increased to include additional payments related to lease extension, termination, and/or purchase
options when the Cornpanyhas deteráined, at or subsequent to lease commencement, generally due to
limited asset availability or operating commitments, it is reasonablycertain of exercising such options.



COMMERCE ONE FINANCIAL, INC.
NOTES TO STATEMENT OF FINANCIAL CONDITION

AT DECEMBER 31, 2019

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

OPERATING LEASE ASSETS/LIABILITY (continued)
The Company uses its incremental borrowing rate or prime rate as the discount rate in determining the
presentvalueof future leasepayments,unlessthe interest rate implicit in the leasearrangement is readily
determinable. Lease payments that vary basedon future usagelevels, the nature of leasedassetactivities
or certain other contingencies, are not included in the measurement ofjease right-of-use assets and
corresponding liabilities. The Company has elected not to record assetsandliabiinieson its statement of
financial condition for leasearrangementswith terms of 12months or less.

FINANCIAL INSTRUMENTS

The Company's financial instruments include cash,accounts receivable from clearing organization and
account payable for which carryingwalues approximate fait valuesdue to the short maturitiesof those
instruments.

REVENUE RECOGNITION

The Company records securities transactionsand related revenue and expenses on a trade-date basis. The
Company buys and sells securities on behalf of its customers.Each time a customer enters into a buy or
sell transaction, the Company charges a oommission The Coinpany believes that the performance
obligation is satisfied on the trade date becausethat is when the underlying financial instrument or
purchaser is identified, the pricing is agreed upon and the risks and rewards ofeownership han been
transferred to/from the customer.

SUBSEQUENT EVENTS
The Company has performed an evaluation of events that have occurred subsequent to December a1,
2019, and through February 14, 2020,the date of the filing of this report; There have been no material
subsequentevents that occurred during snóhperiodthat would require disclosure in thisseporter would
be required to be recognized in the financial statements as of December 31,2019.

RECEIVABLE FROM CLEARING ORGANIZATION

The Company maintains a brokerage account with a clearing organization through which all trading
transactions are cleared. The receivable and certain cash deposits owned are with the same organization.
The Company is subject to credit risk if the organization is unable to repay the receivable or returncash
deposits in its custody.

PROPERTY,EQUIPMENTAND DEPRECIATION
Property and equipment are recorded at cost net of accumulated depreciation and amortization.
Depreciation and amortization is provided by the straight-line method over the estimated useful lives of
the assets.

INCOME TAXES
The Company follows the provisions of the Financial Accounting Standards Board ("FASB") Accounting
Standards Codification ("ASC"), as revised, on Uncertainty in Income Taxes. The guidance imposes a
threshold for determining when an income tax benefit can be recognized for financial statement purposes.
The threshold now imposed for financial statement reporting generally is higher than the threshold
imposed for claiming deductions in income tax returns. Under the revised guidance, the tax benefit from
an uncertain tax positioncan be recognized for financial statementpurposes only if it is more likely than
not that the tax position wdl be sustained upon examination by the taxing authorities including the
resolution of appeals or litigation processes, if any. The revised rules also provide guidance on
classification of current and deferred income tax assets and liabilities, accounting for interest and penalties
assouiatednith tax positions, and income tax disclosures. Management believes there were no material
uncertain tax positions at December 31,2019.



COMMERCE ONE FINANCIAL, INC.
NOTESTO STATEMENT OF FINANCIAL CONDITION

AT DECEMBER 31, 2019

2. ŠÌIFICANTACCOUNTING POLICIES (continued)

INCOME TAXES (continued)
The shareholder has elected to treat the Company as a small business corporation ("S" Corporation) for
income tax purposes as provided in the Internal Revenue Code and the applicable state statutes. As such,
the Company's income or loss and credits will be passed through to the shareholder and combined with
his other personal income and deductions to determine taxable income on his individual tax return.
Recently issued guidance by the FASB on Uncertainty in Income Taxes has no effect on the Company's
financial statements principally because of its status as a non-taxable "pass-through" entity for federal and
state income tax purposes.

The Company files a U.S.federal income tax return and state income tax return in New York Returns
filed in thesejurisdictions for tax years endedon or after December 31, 2017areasubjectto examination
by the relevant taxing authorities.

OFF-BALANCE SHEETRISK

In the normalcourseof business,the Company'scustomerand oorrespondentclearanceactivitiekintelve
the execution, settlement,and financing of variouscuatomer securitiestransactions. Theseactivities may
expose the Company to off-balance-sheet risk in the event the customer or clearing agent is unable to
fulfill its contracted obligations and the Company has to purchase or sell the financialinstrument
underlying the contract at a loss. As of December 31,2019,the Company was not exposed to suchrisk.

CONCENTRATION OF CREDIT RISK

The Companyis engaged in various trading and brokerage activities ahoseanunteryartiesprimatily
include broker-dealers, and other financial institutions. In the event counterparties do not fulfill their
obligations, the Company may betexposed to risk.The risk of default depends on the creditworthinesspf
the counterparty or issuerof the instrument. It is the Company's policy to review, asnecessary,the credit
standing of each counterparty with which it conducts business. As of December 31, 2019,the Company
was not exposedto suchrisk.

3. NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3y1),which requires the
maintenance of minimum net capital and requires that the railo of aggregate indebtednessto notcapai,
both as defined,shall not exceed 15 to I (and the rule of the "applicable" exchange also provides that
equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed
10 to 1).At December 31,2019, the Company had net òapital of $89;304,which was $84,304 in excessof
its required net capital of $5,000.The Company's aggregate indebtedness to net capital ratio was .29to
1 00.



COMMERCE ONE FINANCIAL, INC.
NOTES TO STATEMENT OF FINANCIAL CONDITION

AT DECEMBER 31,2019

4. RECEIVABLE FROM CLEARING ORGANiZATÍÒN

The receivable balance from the clearing organization has not historically required any write-offs for
credit lossesand is stated at the amount management expects to collect from outstanding balances. Based
on management's evaluation of collectability, an allowance for doubtful accounts is not required. The
Company'sclearing agent agreement requires that the Company maintain a collateral deposit of $25,000.
The collateral deposit balance as of December 31, 2019 is $25,073 and is included in the receivable.

5. PROPERTYAND EQUIPMENT

Major classesof property andequipment consist of the following:7

estiníated useful

Fumiture,fixturessequipment,and
leasehold improvements 5-7 years & 714%

Less: Accumulated depreciation
and amortization ligen

Net property and equipment 5 Ö
de COMMITMENTS AND CONTINGENCIES

OPERATINGLBASE

The Company is obligated under a non-cancelable operating leasefor office space in New York expking
March 31,202L At December 31,2019,the approximate future minimum leasepayments under the none
cancelable leaseis as follows:

Years ending
December 31,

2020 $ 78,565
2021 20332
Total 98|697

Less: Imputed interest ( 4.0131

Right-of-use asset $343$1

The Company adopted ASC Topic 842on January 1,2019.The primary impact of applying ASC Topic
842 was the initial redognition óf a $162,925 lease liability and a $162,925 right-of-use asset on the
Company's financial statements.There was a cumulative effect on retained earnings or other components
of equity recognized as of January 1,2019 of $16,925 due to the write off of the deferred rent balance at

January 1,2019. As of December 31, 2019, the Company had a lease liability and a right-of-use asset on
its statementof financial condition of $94,684.


