
OMBAPPROVAL

20010229 i OMBNumber. 3235-0123
Expires: August 31,2020
Estimated averageburden

ANNUAL AUDITED REPORT hoursperresponse......12.00

FORM X-17A-5 SECFILENUMBER
PART Ill

8- cog10(o
FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPOR FOR THE PERIOD BEGINNING 01/01/2019 AND ENDING 12/31/2019
MM/DD/YY MM/DD/YY

A.REGISTRANT IDENTIFICATION

NAME OFBROKER-ÖEAOR HedgeMark Securities,LLC OFFIClaLUSE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not useP.O.Box No.) FIRMI.D.NO.
240 Greenwich Street

(No.and Street)

New York NY 10286
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPØRT
JoyenaSadan,cPA e973 247-420

(Arca Code aTelephone Number)

iACCOUNTANÏ IDENTIFICATIÖÑ

INDEPENDENT PUBLIC ACCOUNTANT whoseopinion is contained in this Report*

KPMG, LLP
(Name - if individual, state last,first, middlename)

345 Park Avenue New York SEGNY 10154
(Mdr s) (Éity) e (Zip Co )

CHECK ONE: RO
C rtified Public Accountant

Public Accountant SE

Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Ôaimpferexeurptionfrmathe requirement that the anmtal report becovered by the opinion ofan independentpublic accountant

must beaupporte(byÀstatement offacts ami circumstances relied on asthe basisfor the exemption SeeSection240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond

SEC 1410 (11-05) unless the form displays a currently valid OMBcontrol number.



OATH OR AFFIRMATION

L Joyettasatiab,CPA , swear(or affirm) that,to the bestof
my knowledgeandbelief the accompanyingfinancialstatementand supportingschedulespertaining to the firmof
HedgeMarkSecudties,LLC , as

of December31 ,2019 ,are true andcorrect. I further swear(or affirm) that

melther the companynor any partner,proprietor, principal officer or director hasanyproprietary interest in anyaccount
classified solely asthat of acustomer,exceptas follows:

ERINE SOHEMBRf re
C omiss on#¾43974
MyCÎminissionFNEres Y FINOP/Contro

October 7,2023 Title

Nòtary Public

This report " contains(check all applicable boxes):
(a) FacingPage.

Be(b) Statement of FinancialCondition.(c) Statementof Income (Loss) or,if thereis other comprehensiveincome in the period(s)presented,a Statement
of ComprehensiveIncome (asdefined in §210.1·02of RegulationS-X).

(d) Statement of Changesin FinancialCondition.

(e) Statementof Changesin Stockholders' Equity or Partners'or SoleProprietors'Capital
(f) Statementof Changesin Liabilities Subordinatedto Claims of Creditors.
(g) Computationof Net Capital.
(h) Computationfor Determinationof ReserveRequirementsPursuantto Rule 15c3-3.
(i) Information Relating to thePossessionor Control RequirementsUnder Rle 15ea-5.
(j) A Reconciliation,including appropriateexplanationof the Computationof Net CapitalUnderRule 15c3-1andthe

Computationfor Determinationof the ReserveRequirementsUnderExhibit A of Rule 15c3-3.
() (k) A Reconciliation between the auditedandunauditedStatements of Financial Condition with respect to methods ofconsolidation.

(1) An Oath or Affirmation.
(m) A copy of theSIPC SupplementalReport.
(n) A reportdescribinganymaterial inadequaciesfoundto exist or foundto haveexistedsince thedateof thepreviousaudit.

**Forcond filons ofconfidential treatment of certainportions of this filing, see section 240.17a-S(e)(3).
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KPMGLLP
345 ParkAvenue
NewYork,NY 10154-0102

Report of Independent Registered Public Accounting Firm

To the Memberand the Managing Director
HedgeMarkSecurities,LLC:

Opinion on the Financial Statements

We haveaudited theaccompanyingstatementof financlaiconditionof HedgeMarkSecurities,LLC
(the Company)as of December 31,2019,the related statements of operations,changes in member'sequity,
and cashflowsfor theyear then ended,and the related notes (collectively,the financial statements),In our
opinion,the financialstatements presentfairly, in all material respects,thefinanclaipositionof the Company as
of December31,2019,and the resultsof its operationsand its cash flows for theyear then ended in conformity
with U.S.generallyacceptedaccountingprinciples.

Basis forOpinlan

Thesefinancialstatementsare the responsibilityof theCompany'smanagement.Our responsibilityis to
express an opinionon thesefinancialstatements based on our audit. We are a public accounting firm
registeredwith the PublicCompanyAccounting Oversight Board (UnitedStates)(PCAOB) andare requiredto
be independentwith respectto theCompanyin accordancewith the U.S.federalsecuritieslawsand the
applicablerulesand regulations of the Securities and Exchange Commission andthe PCAOB.

Weconducted our audit in accordancewith the standards of the PCAOB.Those standards require that we plan
andperformtheaudit to obtain reasonableassuranceaboutwhetherthefinancialstatementsare freeof
material misstatement,whether due to erroror fraud.Our audit included performing proceduresto assessthe
risksof material misstatementof the financial statements,whether due to error or fraud,and performing
proceduresthat respondto those risks.Suchpioceduresincluded examining,on a test basis,evidence
regarding the amountsand disclosures in the financial statements.Our audit also included evaluatingthe
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financlai statements.We believe thatour auditprovidesa reasonable basisfor our opinion.

Accompanying Supplemental Information

The supplemental information contained in Schedules I and II has been subjected to audit procedures
performedinconjunctionwith the auditof the Company'sfinancialstatements.Thesupplementalinformationis
the responsibility of the Company'smanagement.Our audit procedures included determining whetherthe
supplementalinformationreconcilesto the financial statementsor the underlying accounting andother records,
as appilcable,and performingprocedures to test thecompletenessand accuracyof the informationpresented
in the supplemental information.In forming our opinion on the supplemental information,we evaluated whether
the supplementalinformation,includingitsform and content,is presented inconformity with 17C.F.R.
§240.17a-5.In our opinion,the supplementalinformationcontainedin Schedules I and il is fairly stated, inall
materialrespects,in relation to thefinancialstatementsas a whole.

We have served as theCompany'sauditor since2013.

NewYork, NewYork
February 19, 2020

KPMG LLP isa Delano limitedtiaMiy garmennip and the U S.member
firm of the KPMGnetwork 01mdepencent member firms offiliated with
KPMG International Cacperathe (*KPMGimamational"), a Swiss emity



HedgeMark Securities,LLC
(A Wholly-Owned Subsidiary of HedgeMark International, LLC)
Statementof Financial Condition
December 31,2019

Assets

Cash and Cash Equivalénta $ 1,885,149
Prepaidexpenses and otherassets 31,272

Total assets $ 1,916,421

Liabilities and Member's Equity

Liabilities:

Due to affiliates (note 3) $ 18,744
Accounts payable,accrued expenses and other liabilities 8,229

Total liabilities $ 26,973

Member's Equity

Paid-in-capital $ 3,627,599
Accumulated deficit (1,738,151)

Total member'sequity 1,889,448
Total liabilities andmember'sequity $ 1,916,421

See accompanying notes to financial statements.
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HedgeMark Securities,LLC
(A WhollysOwned Sul sidiary of HedgeMark International, LLC)
Statement of Operations
Foi the year ended December 31,2019

Revenues:
Interest Income $ 35,515

Total revenues 35,515

Expenses;
Compensationandbenefits $ 193,406
Professionalfees 125,135

Regulatory 21,302
Occupancy 16372
General andadministrative 14,231

Total expenses 370,646

Net loss $ (335,131)

See accompanying notes to financial statements.
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HedgeMark Šecurities LLC
(A WhonyeØwned$bsidiary of HedgeMark International, LLC)
Statement ofChangesin Mem er'sEqity

e yeafendedIfedembee 1,2019

Retained Total member's

Pak n-Capital Earnings equity

Balance,January 1;2019 $ 3,6Ž7599 $ (1,4O3,020)$ 2e224¡79

Net loss lŠ35,131) (33Š Šl)
Balance,Decemberal 20!9 $ 3)i27,599 5 1,75$a51)$ nŠ89A48

Seeactornpanyingnotesto financialstatements.



HedgeMark Securities,LLC
(A Wholly-Owned Subsidiary of HedgeMark International, LLC)
Statement of Cash Flows
Fogtheiear endedDeeember31,2019

Cashflows from operating activities:

Net loss $ (335,131)
Adjustments to reconcile net loss to net cashprovidedby operating activities:

Decrease in assets:

Prepaidexpenses andother assets 10,249
Increase (decrease) in liabilities:

Accounts payable,accrued expenses andother liabilities 4,760
Due to affiliates (4,882)

Net cash provided by operating activities 10,127
Net decrease incash (325,004)

Cashand CashEquivalents, beginningof year 2,210,153
Cashand CashEquivalents, end of year $ 1,885,149

See accompanyingnotes to financialstatements.
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HedgeMark Securities,LLC
(A Wholly-Owned Subsidiary of HedgeMark International, LLC)
Notes to the Financial Statements

For the year ended December 31,2019

L Organization and Business

HedgeMark Securities, LLC (the Company),a wholly owned subsidiary of HedgeMark International, LLC
("HMI"), was licensedas a limited-purpose broker-dealer on January 2, 2013. The Company is registered

with the Securities and Exchange Commission (the "SEC") and the Financial Industry Regulatory Authority

(the "FINRA"). The Company is approved for the private placement of hedge fund securities. The Company
and is an indirect, wholly owned subsidiary of The Bank of New York Mellon ("BNY Mellon"). The

Company doesnot trade in or execute transactions in securities, nor does it take custody of or receive

customer funds or securities.The Company did not earn revenuefromoustoinersduring fiscal yea 2019.

Significant Accounting Policies

(a) Useof Estimates

The accompanying financial statements were prepared in accordance with U.S.generally accepted
accounting principles (GAAP). The preparation of the financial statements in accordance with GAAP
requires the Company to make estimates andassumptions that affect the reported amounts of assets and
liabilities anddisclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the period.Actual results could differ from those
estimates.

(b) Cash and Cash Equivalents

Cashand cash equivalents include a demand deposit account and money market funds that are readily
convertible to known amounts of cash andare subject to an insignificarit risk of change in value.These
cash equivalents generally havea maturity of three months or less at acquisition and are held for the
purposeof meeting short-term cash commitments rather than for investing. At December 31, 2019,the
Company had $1,787,633 in money market funds and $97,516 in a BNY Mellon affiliate demand
deposit account.

(c) Accounts Payable, Accrued Expenses andOther Liabilities

Expenses are recorded on the accrual basisas incurred.

(d) RevenireRecogitition

n Janar 1, 201$ the Companyadopted new accounting guidancefor revenuesfrom contractswith
eustomers Under the new guidance,revenueis recognizedwhen promisedgoodsor servicesare
deliveredto acustomer in an amormtthe company expects to receivein exchange for the goodsor
services (i.e.the transacuonprice).Contracts with customers can include mhiple goods or services,
which are accountedfor as separate "performanceobligations" f they aredeterminedto bedistinct.
Performance obligations are generally satisfied when promisedgoods or servicesare transferred to a
customer.In 2019 the company had no revenue recognized under the new accounting guidance.In 2019
the company's only revenues were from interest income on investments in money market funds,which is
recognized on accrual basis.

(e) Taxes

The Company is a limited liability companythat is treated as adisregarded entity for U.S.tax purposes
and as such is not subject to federal or state income taxes.The Companyis not subject to, anddoesnot

intend to enter into, a tax sharingagreement. Additionally, the Companyhas not paid or received any
tax reimbursements,nor does it intend to pay or receive such reimbursementsin the future. The
income and expenses of the Company are included in the income tax returns filed by the Company's
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HedgeMark Securities,LLC
(A Wholly-Owned Subsidiary of HedgeMark International, LLC)
Notes to the Financial Statements
For the year ended December 31,2019

ultimate parent,BNY Mellon. As a result, no provision for federalor state income tax is included in
the accompanyingfinancial statements.

(f) Contingencies

The Company accrues for estimated costs, including, if applicable,legal costs,whenit is probable that a
losshasbeenincurredand the costs canbereasonably estimated.The status of contingencies is reviewed

periodically andaccruals,if any,are adjusted to reflect the impact of current developments.As of

December31,2019,there werenoaccruals for contingencies.

3. Related Party Activities

In fiscal year2019, there was an Expense SharingAgreement with HMI to provide staff, facilities,

equipment,suppliesandother administrative services at a monthly rate of $10,498,of which $8,917 is

for staff allocation. The total amount charged under thiscontract during fiscal year 2019amounts to

$125,976,of which $107,004 is for staff allocations. The amount dueat December 31, 2019 was

$10,498.

BNY Mellon pays expenses on behalf of the Company and is reimbursed on the next business day,
There wasno amount due to BNY Mellon as of December31, 2019 under this contract.

The Company also hasasharedserviceagreement with BNY Mellon to provide legal, compliance,
accounting services, and technology infrastructure. During fiscal year2019, BNY Mellon charged the

Company $89,562under thiscontract, which is included in the compensation andbenefitsfinancial

statement caption. The feesweredetermined based upon estimated time allocations andpre-

determined rates for services provided by BNY Mellon. The balance due to BNY Mellon under this

contract at December 31, 2019 is $8,246.

HMI madeno capital contributions madein 2019.

4. Net Capital Requirements

Pursuant to its Membership Agreement with the Financial Industry Regulatory Authority, Inc.
("FINRA"), the Company is subject to the SEC'sUniform Net Capital Rule 15c3-1, which requires the

maintenanceof minimum net capital of $5,000andrequiresthat theratio of aggregate indebtednessto
net capital, both as defined,shall not exceed 15 to 1. As of December31, 2019, the Company had net

capital of $1,724,907andan aggregate indebtedness to net capital ratio of 1:64.
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HedgeMark Securities,LLC
(A Wholly-Owned Subsidiary of HedgeMark International, LLC)
Notes to the Financial Statements

For the year ended December 31,2019

5. Accounting for Uncertainty in Income Taxes

The authoritative guidance onaccounting-for and disclosure of uncertainty in tax positions equires the

Companyto determine whether a tax position is more-likely.thansat to besustained uponexamination,
including resolution of any related appeals or litigation processes, basedon the technical merits of the

position. For tax positions meeting the more-likely-than-not threshold,the tax amount recognized in the

financial statements is the largest amount that has agreater than fifty percentlikelihood of beingrealized
upon ultimate settlement with the relevant taxing authority.

As of December 31, 2019, the Company determined there were no material uncertain tax positions.As a
result, no income tax liability hasbeen recorded for the yearended December 31,2019.

6. Subsequent Event

The Company has evaluated the need for disclosuresand/or adjustmentsto the financial statements

resulting from subsequentevents through February 19,2020, tlie date the financial statements were

available to be issued, There werenosubsequenteventsthat necessitateddisclosures and/oradjustments to
the financial statements,
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Schedule I

HedgeMark Securities, LLC
A Wholly Owned Subsidiary of HedgeMark International, LLC)

Computation of Net Capital Under Rule 15c3-1of the Securities and

Exchange Commission

December31,
2019

Total aggregate indebtedness $ 26973

Net caliital

Paid-in-Capital $ 3,627,599

Retainedearnings (1,738,151)
Total capital $ 1,889,448

Deductions:

Nonallowable assets:

Cash - affiliated bankaccount $ 97,516

Money Market Account 35,753
Prepaidand Other Assets 31,272

Total nonallowable assets $ 164,541

Other deductions and/or charges
Net capital $ 1,724,907

Computationof basicnet capital requirement

Minimum net capital requiredunder the aggregate indebtednessstandard $ 1,798

MinimuNddllarnet capital requirement of reporting broker-dealer $ 5,000

Neicapital required $ 5,000
Net excesscapital $ 1719,907

Ratio of aggregate indebtednessto netcapital 1:64

No material differences ekist between the abäve computation and ti e computation included in the Companks unaudited
December3Û019OdUS repor filed on)anuary 17,2020.
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Schedule II

HedgeMark Securities,LLC
(A Wholly Owned Subsidiergof HedgeMark International, LLC)

Computation for Determination of Reserve Requirements under
Rule 15c3-3

HedgeMark Securities, LLC is exempt from the provisions of Rule ISc3-3 under the Securities Exchange Act of
1934 in that its activities are limiteeto those set forth in the conditions for exemption appeneingin paragraph
(k)(2)(i) of the Rule.
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HedgeMark Securities, LLC

Exemption Report

HedgeMark Securities, LLC (the "Company") is a registered broker-dealer subject to Rule 17a-5 promulgated by
the Securities and ExchangeCommission (17 C.FJL §240.17a-5; "Reports to be made by certain brokers and

dealers"). This Ex¢mption Report wasprepared asrequired by 17C.F.R.§240.17a-5(d)(l) and (4) To ihe best of

its knowledge and belief,the Company states the following:

(1) The Companyclaimed an exemption from 17C.F.R.§240.15c3-3under the following provisions of 17C.F.R.§
240.15c3-3(k)(2)(i).

(2) The Company met the identified exemption provisions in 17C.F.R.§240,15c3-3(k) throughout the most recent
fiscal yearwithout exception.

HedgeMark Securities, LLC

1,Joyetta S.Satiah, affirm that, to my best knowledge andbelief, this Exemption Report is true and correct.

Date: February 19,2020
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KPMGLLP
345 ParkAvenue
NewYork,NY10154-0102

Reportof independent Registered Public Accounting Firm

To the Member and the Managing Director
HedgeMark Securities, LLC:

We havereviewed management'sstatements,included in the accompanying HedgeMark Securities, LLC
Exemption Report(the ExemptionReport),inwhich(1) HedgeMark Securities,LLC (the Company)identified
the following provisionsof 17 C.F.R.§240.15c3-3 (k)underwhich the Company claimedanexemptionfrom
17C.F.R.§240.15c3-3(k)(2)(i)(the exemptionprovisions);and (2) the Companystated that it metthe
identified exemption provisions throughout theyear ended December 31, 2019 without exception.The
Company'smanagement is responsible for compilance with the exemption provisions and its statements.

Our review wasconducted inaccordance with the standards of the Public Company AccountingOversight
Board(United States) and,accordingly, included Inquiriesand other required procedures toobtain evidence
about theCompany'scompliancewith theexemption provisions.A review is substantially less in scope thanan
examination,the objective of which is the expressionof an opinionon management'sstatements.Accordingly,
we do not express such anopinion.

Basedon ourreview,weare notawareof any material modifications that should be made to management's
statements referred to above for them to befairlystated,inall materleirespects,based ontheprovisionsset
forth inparagraph (k)(2)(l) of Rule 15c3-3 under the Securities ExchangeAct of 1934.

NewYork,New York
February 19, 2020

SecuritiesandExchangeCommission
TradingandMarkets

FEB21 2020
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KPMGtAPis aDalmere límried letny artnersNp and the U.S member
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