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OATH OR AFFIRMATION

I, Thomas Gile , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Southem Wealth Securities, LLC , as

of December 31 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

Manag ng Member

UL . COTE

Notary P blic a Notary Puts e state of Texas

Th s report **contains (check all applicable boxes): l' comm E es 20 0621

(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02of Regulation S-X).

B(d) Statement of Changes in Financial Condition./ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
Q (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

2 (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

Q (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods.of
consolidation.

2/ (l) An Oath or Affirmation./ (m) A copy of the SIPC Supplemental Report.

0 (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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SOUTHERN WEALTH SECURITIES, LLC

Audited Financial Statements

December 31,2019
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AKINDOHERTVIG FJN&FEUGE, P.C.
Member of the AICPA and TXCPA Registered with Public Company

Accounting Oversight Board

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member

Southern Wealth Securities, LLC
San Antonio, Texas

Opinion <mthe Financial Statements

We have audited the accompanying balance sheet of Southern Wealth Securities, LI,C ("SWS" or "Company")
as of December 31, 2019, the related statements of operations, changes in member's equity, and cash flows for
the year then ended.and the related notes (collectively referred to as the "financial statements"), in our opinion,
the financial statements presem fairly, in all material respects, the financial position of the Company as of
December 31, 20l9, and the results of its operations and its cash flows for the year then ended in conformity
with U.S.generally accepted accounting principles,

Basis jor Opinion

These Anancial statements are the responsibility of the Company's management. Our responsibility is to express
an opinion on the Company's financial statements based on our audit, We are a public accounting firm registered
with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be
independent with respect to the Company in accordance with the U.S.federalsecurities laws and the applicable
rules and regulations of the Securities and Exchange Commission and the PCAOB,

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material

misstatement, whether due to error or fraud. The Company is not required to have, nor were we engaged to
perform. an audit of its internal control over financial reporting. As part of our audit we are required to obtain
an understanding of internal control over financial reporting but not for the purpose ofexpressing anopinionon
the effectiveness ofthe Company's internal control over financial reporting. Accordingly, we express no such
opinion.

Our audit included performing procedures to assessthe risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financialstatements.Our audit

also included evaluating the accounting principles used and significant estimates made by management, as well
asevaluating the overall presentation of the financial statements. We believe that our audit provides a reasonable
basis for our opinion.

. i ..

MAIN OFFICE
www.adkf.com

616 East Blanco.Suite 300e 8610 North New Braunfels.Suite 101 672 Ridge Hill Drive,SuiteB
Boerne.Texas 78006 San Antonio. Texas 78217 New Braunfels. Texas 78130
Phone: 830 815-1100 Phone: 210 829-1300 Phone: 830 387-4441

Fax: 830 249-3714 Fax: 210 829-4080 Fax: 830 625-3456

PUBLIC



Auditor's Report on Supplemental Information

The supplementary information in Schedule 1:Computation of Net Capital Under SEC Rule 15c3-1, Schedule
11:Determination of Reserve Requirements Under SECRule 15c3-3 and Schedule III: Information Relating to
Possessionor Control RequirementsUnderSEC Rule 15c3-3 hasbeensubjected to audit procedures performed
in conjunction with the audit of the Company's financial statements. The supplemental information is the
responsibility of the Company's management.Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting andother records,
as applicable, and performing procedures to test the completeness and accuracy of the information presented in
the supplementalinformation, In forming our opinion on the supplemental information, we evaluated whether
the supplemental information, including its form and content, is presented in conformity with 17 C.F.R.
§240.17a-5.In our opinion, the information in Schedule I: Computation of Net Capital Under SEC Rule 15c3-
I, ScheduleII: Determination of Reserve Requirements Under SEC Rule 15c3-3 and Schedule Ill: Information

Relating to Possessionor Control Requirements Under SECRule l5c3-3 is fairly stated, in all material respects,
in relation to the financial statements as a whole.

Akin. Doherty, K4ein& Feuge, P.C.
San A ntonio, Texas

February 7, 2020

We have served as the Company's auditor since 2019

- 2 -
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SOUTHERN WEALTH SECURITIES, LLC
Balance Sheet
December 31,2019

ASSETS

Current Assets:

Cashand cashequivalents $ 975,099
FINRA flex-funding account 2,500
Commissions receivable 103,788
Prepaidexpenses and other current assets 22,913

Total current assets 1,104,300

Total Assets $ 1,104,300

LIABILITIES AND MEMBER'S EQUITY

Current Liabilities:

Due to member $ -

Total current liabilities

Member's Equity 1,104,300

Total Liabilities and Member's Equity $ 1,104,300

See notes to audited financial statements.
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SOUTHERN WEALTH SECURITIES, LLC
Notes to Audited Financial Statements
December 31,2019

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature ofOperations: Southern Wealth Securities, LLC (SWS) was created in the stateof Texas onAugust 31,
2017 and becamea registered broker-dealer with the Securities and Exchange Commission (SEC) effective June
19,2018.SWS is a memberof the Financial Industry Regulatory Authority (FINRA).

SWSdeals almost exclusively in the sale of life insurance products, including Variable Universal Life (VUL)
products. The SEC andFINRA consider the saleof VUL's to fall under the samelaws andregulationsasselling
stocks and bonds.SWS retains all commissions and makes no payments of any kind to agents.

Basis of Accounting: The financial statements have been prepared on the accrual basis of accounting in
accordancewith U.S.generally acceptedaccounting principles.

Revenue Recognition: On January 1, 2018, SWS adopted FASB ASC 606, Revenue from Contracts with
Customers.Prior periods were not impacted as SWS beganoperations in 2018. The only source of revenues for
SWS is from acting as abroker in the saleof life insurancepolicies.The Company hasidentified the performance
obligation for these revenues as defined underASC 606 to besatisfied at the execution of the policy asno further
services arerequired or performed by SWS. The Company hasno obligations to service the policy in any way
subsequent to the initial sale. Initial commissions paid out at the time a policy is executed arerecorded100%
as the amount is fixed and determinable. The policies also pay out commissions in varying amounts for the
duration of the policies. These residual commissions have been identified by management as variable
consideration to be estimated at the time revenue is recognized under ASC 606. The commissionsvary based
on the premium amounts, amounts funded by clients, changing commission rates throughout the policy term,
and market returns for commissions calculated basedon the CSV balances.

The recognition and measurement of revenueis basedon theassessment of individual contract terms. Significant

judgement is required to determine whether constraints on variable consideration should be applied due to
uncertain future events.SWS may receive commissions paid by the carrier at the inception of the policy as well
asover time for as long asthe policy remains active. SWS believes that its performance obligation is the sale of
a new policy and as such the performance obligation is fulfilled on the date of issuance. Any initial up-front
(first-year) commissions are known fixed amounts and are recognized on the issuancedate. Annual renewal

commissions, which are variable amounts, are recognized to the extent it is probable that a significant revenue
reversal will not occur once the uncertainty is resolved. Uncertainties may relate to the cancellation of a policy
prior to acertain period, the determination of a policy asset value at a point in time, or the amount andtiming of
funds contributed by the policy holder. The determination of policy asset values at a point in time is further

dependent on the timing and amount of contributions and returns on the underlying investments. SWSestimates
this variable consideration and records revenue when the performance obligation has been met.At December
31, 2019 and 2018, commissions receivable reported on the balance sheet totaled $103,788 and $78,614,
respectively. These commissions receivable represent revenuesthat have been accrued and are relatedto this

variable consideration. No allowance for uncollectable accounts wasnecessary at December 31, 2019or 2018.

Cash and Cash Equivalents: Cash andcashequivalents include all cashbalancesand highly liquid investments
with an initial maturity of three months or less.

Income Taxes: For federal income tax purposes,income and expenses of the Company are included in the tax

return of the member. The Company is subject to the Texas margin tax. Management is not aware of any tax
positions that would have a significant impact on its financial position, its federal tax returns since inception
remain subject to examination.
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SOUTHERN WEALTH SECURITIES, LLC
Notes to Audited Financial Statements

December 31, 2019

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -continued

Concentration of Credit Risk: Financial instruments that potentially subject the Company to concentrations of
credit risk are principally cash and accounts receivable. The Company performs on-going credit evaluations and
generally requires no collateral from customers. The Company places its temporary cash investments with major
banks which, from time-to-time, may exceed federally insured limits. The Company periodically assessesthe
financial condition and believes the risk of loss is minimal,

Subsequent Events: Subsequent events have been evaluated by management through the date of the independent
registered public aceounting firm's report. Material subsequent events, if any, are disclosed in a separate
footnote to these financial statements.

Use ofEstimates. The preparation of financial statements in conformity with U.S.generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assetsand liabilities at the date of the financial statements, and the

reported amounts of revenues andexpenses during the reporting year. Actual results could differ from those
estimates.

NOTE B - RELATED PARTY TRANSACTIONS

SWS hasa management fee agreement with its sole member, Southern Wealth Management, LLP(SWM). The
agreement automatically renews each January I for the next 12-month period, unless rescinded by either party.
Under the terms of this agreement, SWS pays $3,000 per month to SWM for substantially all of its general and
administrative, management and accounting services. Fees under this agreement totaled $36.000 in 2019.

NOTE C - RECULATORY REQUIREMENTS

Pursuant to the Basic Uniform Net Capital provisions of the Securities and Exchanges Commission. SWS is
required to maintain aminimum net capital, asdefined in such provision. Further, the provisions require that the
ratio of aggregate indebtedness, asdefined, to net capital shall not exceed 15 to I. Net capital and the related net
capital ratio may fluctuate on a daily basis.At December 31. 2019, SWS had net capital of $975.099 and net
capital requirements of $5,000.The Company'snet capital ratio was 0 to I which is in compliancewith the
required ratio of I5 to I.
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