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OATH OR AFFIRMATION

I, RussellS. King , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

The Oak Ridge Financial Services Group, Inc· , as

of September 30 , 20 20 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

,R DENI JO BALLANGER

Notary Public Signature
Minnesota

ConurussionE.xpresJan.31,2021

Title

This report ** contains (check all applicable boxes):

2 (a) Facing Page.

2 (b) Statement of Financial Condition.

[] (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(t) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

D (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

BJ(l) An Oath or Affirmation.(m) A copy of the SIPC Supplemental Report.

0 (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions ofconßdential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholder of The Oak Ridge Financial Services Group, Inc.

Opinion on the Financial Statement

We haveaudited the accompanyingstatement of financial conditionof The Oak Ridge Financial Services
Group, Inc.(the "Company")as of September 30, 2020, and the related notes (collectively referred to as the
"statement of financial condition").In our opinion, the statement of financial condition presents fairly, in all
material respects, the financial position of the Company as of September 30, 2020, in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

The statement of financial condition is the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's statement of financial condition based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") and
are required to be independent with respect to the Company inaccordancewith the U.S.federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assuranceabout whether the statement of financial condition is free
of material misstatement, whether due to error or fraud. Our audit included performing procedures to assess the
risks of material misstatement of the statement of financial condition, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amountsanddisclosures in the statement of financial condition.Our auditalso included
evaluating the accounting principles used and significant estimates made by management, as well as evaluating

the overall presentation of the statement of financial condition. We believe that our audit provides a reasonable
basis forour opinion.

We have served as the Company's auditor since 2019.
Minneapolis, Minnesota
November 30, 2020

Baker Tilly uS, LLP, trading as Baker Tilly, is a member of the global network of Baker Tilly lntemational Ltd., the members of which are
separate and independent legal entities.



THE OAK RIDGEFINANQAL SERVICESGROUP,INC

STATEMENTOF FINANCAL CONDITION

September 30, 2020

ASSETS

ASETS

Qash $ 127,443
Depositsw ith clearing organizations 50,000
Receivablefromclearingfirm 2,016,116
Employeeadvancesand notæreceivable 273,846
Securitiesowned, at market value 45,888
Furniture andequipment 393,031

Accumulateddepreciation (355,499)
Right-of-uæassets 2,057,564

Other assets 138,847

TOTALASETS $ 4,747,236

LIABILITIES

LIABILITIES

Payableto employees $ 335,930
Accountspayableand accrued expenses 425,163
Leaseliabilities 2,237,630

TOTAL LIABILITIES 2,998,723

STOCKHOLDER'S EQUITY

CAPITALCONTRIBUTED

Q)mmon stock,parvalue$.01,authorized 1,000,000
sheres, issued and outstanding 26,500 shares 265

Additionalpaid-in capital 7,130,350
TOTAL CAPITALODNTRIBtJFED 7,130,615

ACCUMULATEDDEFIOT (5,382,102)

TOTAL STOCKHOLDER'SEQUITY 1,748,513

TOTAL LIABILITIESAND STOCKHOLDER'S

EQUITY $ 4,747,236

SeeNotesto the Satement of Financial Oondition
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THE OAK RIDGEFINANGAL SERVICESGROUP,INC

NOTESTO THE STATEMENT OFFINANQAL CONDITION

Asof September 30, 2020

( 1 ) Nature of businessand significant accounting policies

Nature of business- The Oak Ridge Financial Services Q·oup, Inc. (the empany or Gk Ridge), is a
member of the Financial Industry Regulatory Authority and is registered with the Securities and
Exchange Commissionas a securities broker/ dealer. The Company is principally engaged in
providing security brokerage, investment banking and related financial services to individuals,
institutions and corporations. The Companyserves customers throughout the United Sates but its
customers are primarily concentrated in the Upper Midwest.

The Company is a wholly owned subsidiary of Oak Ridge Acquisition Orporation. (ORAC). The
operations of ORACconsistprincipally of holding its investment in Oak Ridge.

Useof estimates- The preparation of financial statementsin conformity with accounting principles
generally accepted in the United Sates (U.S GAAP)requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assetsand liabilities at the date of the financial statements, and the reported amounts of revenues
and expensesduring the reporting period.Actual results could differ from those estimates.

Cash - The Oompany maintains its cashwith high credit quality financial institutions. From time to
time, the Company's balances in its bank accounts exceed Federal Deposit Insurance Corporation
limits. The empany periodically evaluates the risk of exceeding insurance levels and may transfer
fundsasit deemsappropriate. TheOompany hasnot experienced any losseswith regardsto balances
in excessof insured limits or as a result of other concentrations of credit risk.

Leases - The Gmpany accounts for its leases in accordancewith Financial Accounting Sandards
Board (FASB) Accounting Sandards Qdification (ASC) 842,Leases.The Gmpany is a lessee in
several non-cancellable operating leasesfor office space,computers andother office equipment. The
Companydetermines if anarrangement is a lease,or contains a lease,at inception of a contract and
when the terms of an existing contract are changed.The Company recognizesa leaseliability and a
right-of-use (ROU)assetat the commencement date of the lease.

Leamliabilities- A leaseliability is measured basedonthe presentvalueof its future leasepayments.
Variable payments are included in the future leasepayments when those variable payments depend
on an index or a rate, and are measured using the index or rate at the commencement date. Lease
payments,induding variable payments based on an index rate, are premeasured when any of the
following occur: (1) the leaseis modified (and the modification is not accounted for æ a separate
contract), (2) certain contingencies related to variable leasepayments are resolved, or (3) there is a
reassessmentof any of the following: the leaseterm, purchase options or amounts that are probable
of being owed under a residual valueguarantee. The discount rate is the implicit rate if it is readily
determinable; otherwise the Companyusesits incremental borrowing rate. The implicit rates of the
Cbmpany's leases are not readily determinable; accordingly, the Company uses its incremental
borrowing rate based on the information available at the commencement date for each lease.The
Company's incremental borrowing rate for a leaseis the rateof interest it would have to pay on a
collateralized basis to borrow anamount equal to the leasepayments under similar terms and in a
similareconomicenvironment.TheCbmpanydeterminesitsincrementalborrowingratesbystarting
with the interest rates on its recentborrowings and other observable market rates and adjusting
thoæ ratesto reflect differences in the amount of collateral and the paymenttermsof the leases.
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THE OAK RIDGEFINANQAL SERVICESGROUP,INC.

NOTESTO THE STATEMENT OFFINANQ AL CONDITION

Asof September30, 2020

( 1 ) Nature of business and significant accounting policies(continued)

ROUassets- A lessee's ROU asset is measured at the commencement date at the amount of the

initially-measured leaseliability plus any lease paymentsmade to the lessor before or at the
commencement date, minus any lease incentives reœived; plus any initial direct costs. Unless
impaired, the ROUasset is subsequently measured throughout the leaseterm at the amount of the
leaseliability (that is,present value of the remaining leasepayments), plus unamortized initial direct
costs, plus (minus) any prepaid (accrued) lease payments, less the unamortized balance of lease
incentives received. Leasecost for leasepayments is recognizedon a straight-line basisover thelease
term.

Accounting policy election for short-termleases- The Companyhas elected,for all underlying classes
of assets,to not recognizeROUassetsand leaseliabilitiesfor short-term leasesthat havea leaseterm
of 12 monthsor lessatleasecommencement,anddo not includeanoption to purchasetheunderlying
asset that the Company is reasonably certain to exercise. The Gmpany recognizes lease cost
associatedwith its short-term leaseson a straight-line basis over the leaseterm. The leasesdo not
contain any material residual value, guaranteesor material restrictive covenants.

SeeNote 6, "Operating Leases" for additional information on the Qmpany's leases.

Receivables and credit policies- Receivablesfrom clearing organizations for commissions earned
by the Gmpany are paid within 30 days of the close of business. Employee advances and notes
receivable consist of interest bearing loansfrom the date of employment and advancesagainstfuture
commissions.The employee advancesandnotes receivable are stated at the principal amount.An
employee advanceor note receivable is considered delinquent if not paid on its maturity date.

Payments of notes receivable are allocated first to accrued and unpaid interest with the remainder
totheoutstanding principal balance. Employeereceivablesarerepaid through payroll deductionsor
may beforgiven over time with varyingtermsthrough December 2022.

The carrying amounts of employee advances and notes receivable are reduced by a valuation
allowance that reflects management's best estimate of the amounts that will not be collected.
Managementindividually reviews all employee advancesand notes receivable balancesmonthly and
basedon anassessmentof current creditworthiness, estimates the portion, if any, of the balancethat
will not be collected. Management has reviewed its outstanding balances and believes that all the
receivables and advancesare collectible at September30, 2020.

Securities owned - Securities owned consist of equity securities in publicly held companies. Equity
securities were obtained asa feefrom an investment banking transaction. The position is restricted
and not available to be exercised æ ofthe financial statement date and is recorded at fair value and
dassified asrestricted. Ganges in fair value including realized and unrealized gains and losses are
induded in inventoryandinvestmentgainsand losses,net
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THE OAK RIDGEFINANQAL SERVICESGROUP,INC

NOTESTO THE STATEMENT OFFINANGAL CONDITION

Asof September 30, 2020

( 1 ) Nature of business and significant accountina policies (continued)

Property and Equipment - Property and equipment are recorded at cost. Expenditures for
additions and improvements are capitalized, while repairs and maintenance costs are charged to
expense.

Depreciation and amortization arecomputed onthestraight-linebasisover theestimated useful lives
of three to sevenyears for furniture and equipment and the lessor of the leaseterm or ten years for
leasehold improvements.

Revenue recognition

The revenue streams in the discussion below and in Note 7 include those that are wit hin the scopeof
ASC606. Inventory and investment gains and losses,net and interest income are deemed out of
scopeand areexcluded.In all casesfor all revenue streams discussedbelow, the revenue generated
is from a single transaction price, and there is no need to allocate the amounts across more than a
single revenue stream.The customer for all revenues derived from open-end and closed-end funds
described in detail below has been determined to be the fund itself and not the ultimate underlying
investorin the fund.

Significant judgments that affect the amounts and timing of revenue recognition:

Revenue from contracts with customers includes commission income and fees from
underwriting fees, investment banking and investment advisory fees. The recognition and
measurement of revenue is based on the assessmentof individual contract terms. Sgnificant
judgment is required to determine whether performance obligations aresatisfied at a point in
time or over time; how to allocate transaction prices where multiple performance obligations
are identified; when to recognize revenue basedon the appropriate measureof the Company's
progress under the contract; whether revenueshould be presented grossor net of certain costs;
and whether constraints on variable consideration should be applied due to uncertain future
events.

Investmentadvisory fees- The Companyprovides investment advisory serviceson a daily basis.
The Q)mpany believes the performanœ obligation for providing advisory services is satisfied
over time becausethecustomer is receiving and consuming the benefitsasthey are provided by
the Company.Fee arrangements are based on a pre-determined percentage applied to the
customer's assets under management at the previous quarter-end. Feesare received quarterly
and are recognized asrevenue over time as they relate specifically to the services provided in
that period, which are distinct, from the services provided in other periods. At asptember 30,
2020, unearned revenue was $8,908 and is included in accrued expenses in the statement of
financial condition.
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THE OAK RIDGEFINANGAL SERVICESGROUP,INC

NOTESTO THE STATEMENT OF FINANQAL CONDITION

Asof September 30,2020

( 1 ) Natureof businessand significant accounting policies (continued)

Brokeragecommissions- The Qmpany buysand sells securitieson behalf of its customers.Each
time a customer enters into a buy or sell transaction, the Company charges a commission.
Qmmissions and related clearing expensesare recorded on the trade date (the date that the
Companyfills the trade order by finding and contracting with a counterparty and confirms the
trade with the customer). The Gmpany believes that the performance obligation is satisfied on
the trade date because that is when the underlying financial instrument or purchaser is
identified, the pricing is agreed upon and the risks and rewards of ownership have been
transferred to/ from the customer.Acting as an agent, the Companybuys and sells securities on
behalf of its customers, in return for such services,the broker dealer chargesacommission.

Insurancecommissions- The Gmpany offers insurance policies on behalf of its customers with
various insurance providers. When the customer purchases an insurance policy the Company
receivesa percentage of the premium as a commission. Qmmissions are recorded on the
purchasedate(thedatethecustomer purchasestheinsurancepolicy). S.ibsequent totheinitial
offering the Companywill receive trailing commissions eachyear the policy is renewed by the
customer. The Gmpany believes the performance obligation is satisfied when the policy is paid
for by the customer.

Variable annuity commissions- The Company purchases variable annuity policies on behalf of
its customers. Each time a customer enters into an agreement to purchase a variable annuity
policy the Gmpany receives a commission. Commissions are based on a pre-determined
percentage applied to the customer's annuity balance at quarter-end. Fees are received
quarterly and are recognized as revenue at the point in time æ they relate specifically to the
servicesprovided in that period, which are distinct from the servicesprovided in other periods.

Underwriting fees- The mmpany underwritessecuritiesfor businessentitiesand governmental
entities that want to raise funds through a sale of securities. Revenuesare earned from fees
arising from securities offerings in which the Company acts as an underwriter. Revenue is
recognized on the trade date (the date on which the Company purchases the securities fr om the
issuer) for the portion the Gmpany is contracted to buy. The Gmpany believes that the trade
date is the appropriate point in time to recognize revenue for securities underwriting
transactions æ there areno significant actions which the Companyneedsto take subsequent to
this date andthe issuer obtainsthe control and benefit of the capital marketsoffering at that
point.Underwriting costs that are deferred are recognized in expenæ at the time the related
revenuesare recorded.In the event that transactions are not completed and the securities are
not issued,the Gmpany immediately expensesthose costs.
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THE OAK RIDGEFINANQAL SERVICESGROUP,INC

NOTESTO THE STATEMENT OF FINANQAL CONDITION

As of September30, 2020

( 1 ) Nature of business and significant accounting policies (continued)

Investment banking revenue - The Company enters into contracts with customers to provide
general advisory services on corporatefinance activities such as mergers, acquisitions and
restructurings. The Company also may enter into contractsto provide advisory services that
are not specific to corporate financing activities.

Advisory services - For contracts in which the Company is providing general advisory
servicesonly, the performance obligation in the contract is the advisory service. Revenuefor
advisory arrangements is generally recognized at the point in time that performance under
the arrangement is completed (the closing date of the transaction) or the contract is
cancelled. However, for certain contracts, revenue is recognized over time for advisory
arrangements in which the performance obligations are simultaneously provided by the
Company and consumed by the customer. In some circumstances, significant judgment is
neededtodeterminethetimingandmeasureofprogressappropriatefor revenuerecognition
under a specific contract. Retainers and other fees received from customers prior to
recognizing revenue are reflected as contract liabilities. At September 30, 2020, unearned
revenuewas$195,000.

Due diligence/fairness opinion - For contracts when the Companyis providing due diligence
servicesor providing afairnessopinion for itscustomerstherevenueisgenerally recognized
at the point in time that performance under the arrangement is completed. These services
are separately identifiable as a service asthey are frequently considered to be an optional
servicewithin the context of the contract and could be performed by a broker-dealer outside
ofthesale/restructuringtransaction. Thetransactionpricefortheseservicesarerecognized
asrevenue when the deliverables aretransferred to the customer.

Sale/restructurine or transaction fee - These fees are for services that will ultimately result
in atransaction.Thesefeesareseparately identifiableasaserviceand arebasedonavariable
fee, a percentagelisted in the contract for the total transaction price. The services are
generally related to research and analysis, strategy and negotiation assistance, and
communication of the transaction. Becauæ of the variability of the transaction price the
revenueisnot recognized until the transaction closes.

Other income- Other income consists of ticket charges andother fees. Ticket chargesare earned
from executing and clearing client transactions. Thesechargesare recognized at a point in time
on a trade-date basis. The Company charges a fee for accounts transferred to another broker.
Thesefees are recognizedat a point in time on a trade-date basis.

Dividends - Dividends paid to the common stock owner will be recorded æ a reduction of paid in
capital until the Qðmpanyachieves positive accumulated earnings.
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THE OAK RIDGEFINANQAL SERVICESGROUP,INC

NOTESTO THE STATEMENT OFFINANCIAL CONDITION

As of September 30, 2020

( 1 ) Nature of businessand significant accounting policies (continued)

Government grant - In April 2020, the Company received a government grant in the amount of
$1,235,200 under the Paycheck Protection Program (PPP). The PPP,established as part of the
CoronavirusAid, Reliefand EconomicSecurityAct (CARESAct), providesfor grants to qualifying
businessesfor amounts up to 2.5 times the average monthly payroll expenses of the qualifying
business. The Company hæ adopted international Accounting Sandards (IAS) 20 Accounting for
Qvernment G antsand Disclosureof GbvernmentAssistanceto record this transaction. The Company
hæ recorded in other income the total amount of the government grant as there is reasonable
assurancethe Companyhæ mettheconditionsof thegrant relating to payroll andbenefitsthat were
maintained during the required period.

Income taxes - ORAC selected, with the consent of its stockholders, to betaxed under sectionsof the
federal and state income tax laws which provide that, in lieu of corporate income taxes, the
stockholders separately account for the Company's items of income, deductions, losses,and credits.
In addition at the time of ORAC's election, the Cbmpany elected to be treated as a Qualified
Qibchapter S Subsidiary. Therefore, these statements do not include any provision for corporate
incometaxes.

The Companyrecognizesa liability for uncertain tax mattersusinga"more likely than not" threshold.
Uncertain tax positionsareidentified andevaluated based onthe likelihood that the position will be
sustainedafter scrutiny by the applicable taxing authority.

When tax positions do not meet the "more likely than not" threshold a cumulative probability
assessment is performed in the aggregateto determine the estimated tax liability for all uncertain
tax positions. Interest and penalties assessed,if any,areaccrued as income tax expense.

The Gmpany has identified its tax status as a corporation electing to be taxed as a passthrough
entity asa tax position; the Company hæ determined that such tax position does not result in an
uncertainty requiring recognition.

ORACfiles tax returns in the United Sates federal jurisdiction and in various state jurisdictions.
Uncertain tax positions include those related totaxyears that remain subject to examination. ORAC's
federal and state tax returns are generally open for examination for three years following the date
filed.

Other comprehensive income - The Company has no items of other comprehensive income.
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THEOAKRIDGEFINANQAL SERVICESGROUP,INC

NOTESTO THE STATEMENT OFFINANCIAL CONDITION

Asof September 30,2020

( 1 ) Nature of business and significant accounting policies (continued)

Recently issued accounting pronouncements - Pronouncements issued by the Financial
Accounting Sandards Board (FASB)or otherauthoritative accounting standards groups with future
effective dates areeither not applicable or arenot expected to besignificant to the Company.

In February 2016, the FAS issued Accounting Sandards Update (ASJ) 2016-02, Leases,which
requires all leaseswith a term of greater than 12 months to be recognized on the statement of
financial condition. The newguidancewaseffectivefor the Companybeginning October 1,2019 and
the Company elected the modified retrospective application. The Company elected to use the
practical expedients that don't require the Company to reassesslease classifications, reevaluate
whether any existing or expired contracts contain leasesor assesspreviously recorded initial direct
costsfor anyexisting leases.Adoption will result in the recording of additional net leaseassetsand
lease liabilities. Application of this standard required the Companyto recognize a ROUasset and
leaseliability based on the present value of future minimum lease payments over the leaseterm,
including non-leasecomponents such asfixed commonarea maintenancecosts andother fixed costs.

Upon adoption of ASJ 2016-02, the Company recognized a ROUleaseasset of approximately $1.74
million and a lease liability of approximately $2.2 million. The difference in the ROU asset and
liability is related to leaseincentives. There were no changesto the recognition of rent expense in
the Company's Statement of Operations due to the adoption of ASJ 2016-02. In addition, the
guidance has not impacted the Company'snet capital position.

In dAne2016 the FAS issued ASJ 2016-13 Measurementof O-edit Losseson Financial Instruments.
The amendments in this update will provide more useful information about the Company'sexpected
credit lossesonfinancial instruments. The Cbmpanywill replace its incurred lossmodel for accounts
receivable with anexpected lossmodel, referred to asthe current expected credit loss(CER) model.
The ŒŒ model is applicable to the measurement of credit losseson any financial assetsmeasured
at amortized cost. It also applies to any off-balance sheet credit exposures not accounted for as
insurance and net investments in ærtain leasesrecognized by a lessor.ASU 2016-13 was effective
for the Q)mpany on October 1,2020 andwasadopted using a modified retrospective approach. The
adoption of this standard did not have a material impact on its financial statements.

In August 2018, the FAS issued ASU 2018-13, DisclosureFramework-Changesto the Disclosure
Requirementsfor FairValueMeasurement.The amendmentsin this standardwill remove,modify and
add certain disclosures under Accounting Sandards Codification ("ASC') Topic 820, Fair Value
Measurement,withtheobjectiveofimprovingdisclosureeffectiveness.Thetopicwaseffectivefor the
Qðmpanyon October 1, 2020, the Company adopted ASJ 2018-13 using a retrospective approach.
The adoption of this standard did not havea material impact on the Company's financial statements.
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THE OAKRIDGEFINANQAL SERVICESGROUP,INC

NOTESTO THE STATEMENT OFFINANQAL CONDITION

As of Ssptember 30, 2020

( 1 ) Nature of business and significant accounting policies (continued)

Subsequentevents - TheGmpany hasevaluatedsubsequenteventsoccurringthroughNovember
30, 2020, the datethe financialstatementswasavailableto be issued,for eventsrequiring recording
or disclosure in the Company's financial statements.

In December2019, a novel strain of coronavirus wasreported in Wuhan, Hubei province, Qina. in
the first several months of 2020, the virus, SARS-QV-2, and resulting disease,COVID-19, spread to
the United Sates, including to geographic locations in which the Company operates. The pandemic
hasnegatively impacted the global economy and causedsignificant volatility in thefinancial markets.
The Company continues to actively monitor the pandemic and hæ taken and intends to continue
taking stepsto identify andmitigate the adverse impacts on, andrisksto the Company.The Company
has the ability to meet a vast majority of its dients' needs through its technology-based platforms
and services, these arrangementshavenot materially affected the Company'sability to maintain its
business operations. Basedon information available æ of the date of this report, the Company does
not expectthe pandemicto havea material adverse impact on its Satement of Financial Condition in
the nearterm; although, given the daily evolution of the pandemic, the global responsesto curb its
spreadandthe related economic impacts,the Gmpany is currently unable to estimate the long-ter m
effects of the pandemic on its financial condition. As of the date above, the Company's evaluation of
the effects of these events is ongoing.

( 2 ) Receivables from. payables to and deposits with clearing organization

The Gmpany dears its proprietary and customer transactions through a clearing broker on a fully
disdosed basis.The amountreceivablefrom or payable to the clearing organizationrelatesto the
aforementioned securitiestransactionsand consists of excesscashheld at the dearing organization or
cashwithdrawn in excessof earnings. The Gmpany maintains a deposit with its dearing broker to
collateralize certain customertransactions.The following is a summary of the balancesheld by the
clearing broker.

Gearingfirm
Deposit $ 50,000
mmmissionsreceivable 2,016,116

Total $ 2,066,116

( 3 ) Securities owned

Securities owned that are readily marketable are carried at quoted market values. Trading and
investment securities not readily marketablearecarried at fair valueasdetermined by management.
Unrealized gains and lossesareinduded in operations.

Ebcuritiesowned:

Equities- unrestricted, public $ 45,888

Ost $ 113,445

-10-



THE OAKRIDGEFINANQAL SERVICESGROUP,INC

NOTESTO THE STATEMENT OFFINANCIAL CONDITION

Asof September 30, 2020

( 4 ) Fair value measurements

Fair value measurement definition and hierarchy

ASCTopic 820 establishesa hierarchal disclosure framework which prioritizes and ranks the level of
market price observability used in measuring assets and liabilities at fair value. Market price
observability is affected by a number of factors, including the type of investment, the characteristics
specifictotheinvestmentandthestateofthemarketplaceincludingtheexistenceandtransparencyof
transactions between market participants. Assets and liabilities with readily available active quoted
prices or for which fair value can be measured from actively quoted pricesin an orderly market
generally will havea higherdegreeof market priceobservability andalesser degreeof judgment used
in measuring fair value.ASCTopic820 establishesathree-level valuation hierarchy for inputs used in
measuring fair value that maximizes the use of observable inputs and minimizes the use of
unobservableinputs by requiring that the most observable inputs be usedwhen available.Observable
inputs are inputs that market participants would use in pricing the assetor liability developed based
on market data obtained from sources independent of the Q>mpany.Unobservable inputs are inputs
that reflect the Company's assumptions about the assumptions market participants would use in
pricing the asset or liability developed basedon the best information available in the circumstances.
Fair value is defined as the price that would be received to sell an assetor paid to transfer a liability
(i.e.,the "exit price") in an orderly transaction between market participantsat the measurementdate.

The hierarchy is broken down into three levels basedontheobservability of inputsas follows:

• Level 1 - Valuations basedonquoted prices in active markets for identical assetsor liabilities
that the Companyhastheability to access.Valuation adjustmentsand block discountsarenot
applied to Level 1 instruments.Sncevaluationsarebasedon quotedprices that are readily
and regularly available in an active market, valuation of these products does not entail a
significant degreeof judgment.

• Level2 - Valuations basedonone or more quoted prices in markets that arenot active or for
which all significant inputsareobservable,either diredly or indirectly.

• Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair
valuemeasurement.

The availability of observableinputs can vary by types of assetsand liabilities and is affected by a
wide variety of factors, including, for example, whether the investment is established in the
marketplace, the liquidity of markets and other characteristics particular to the transaction. To the
extent that valuation is based on models or inputs that are lessobservable or unobservable in the
market, the determination of fair value requires more judgment. Accordingly, the degree of judgment
exercised by management in determining fair value is greatest for assetsand liabilities categorized
in Level 3.

The asset or liability's fair value measurement level within the fair value hierarchy is basedon the
lowest level of any input that is significant to the fair value measurement.Valuation techniques used
need to maximize the use of observable puts and minimize the useof unobservable inputs.
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THE OAKRIDGEFINANQAL SERVICESGROUP,INC

NOTESTO THE STATEMENT OF FINANQAL CONDITION

Asof September 30, 2020

( 4 ) Fair value measurements (continued)

Fair values of assets and liabilities measured on a recurring basis at September 30, 2020 are as
follows:

Fair Value (Level 1) (Level 2) (Level 3)

Equity securities $ 45,888 $ 45,888 $ - $ -

$ 45888 $ 45,888 $ - $ -

A description of the valuation techniques applied to the Company'smajor categories of assetsat fair
value on a recurring basisfollows:

Equity Securities - Valued at the closing price reported on the active market on which the
individual securities are traded.

Thefollowingtable presentsa reconciliation of level 3 assetsthat are measured on a recurring basis,
using significant unobservable inputs. On October 3,2019 the restriction on the equity securities
expired, as a result of this event the securities were transferred from a level 3 to a level 1 asset.

Beginning Balance $ 133,330

Tote unreelizedloss (5,609)

Transferred to Level1 (127,721)

Ending Balance $ -

( 5 ) Emplovee benefit plan

The Company hæ a 4o1(k) plan covering substantially all of its employees. The plan provides for
participatingemployeesto makeelectivedeferralcontributionsto the plan. TheQðmpanyhæ not
madeany discretionary or matching contributionstotheplan for the year ended September30,2020.

( 6) Operating leases

The Company leasesequipment and its office spaceunder various operating leases.

The Gmpany leasesvariousofficespacethat requires aggregatefixed monthly lease payments of
$2,700 to $35,000 over theleasetermsthrough March31,2027. In addition, the Company is required
to pay variable common areacharges and a pro-rata share of certain operating and real estate tax
expenses.

The Gmpany leasesequipment that requires aggregate monthly leasepayments of $450 and have
varying terms expiring through October 2021.
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THE OAK RIDGEFINANQAL SERVICESGROUP,INC

NOTESTOTHESTATEMENTOFFINANGALCONDITION

Asof September30, 2020

( 6 ) Operating leases(continued)

The future minimum annualrental paymentsrequired under operating leasesthat have initial or
remaining non-cancellable leaseterms in excessof oneyear are as follows:

Years ending September 30,

NetAmount

2021 $ 486,445
2022 400,437
2023 387,791
2024 396,916
2025 406,040

2026 and thereafter 625,028
Total undiscounted minimumleasepayments 2,702,657

Imputed Interest (465,027)
Total operating leaseliabilities $ 2,237,630
Weightedaverageremainingleaseterm 6.18years
Weighted averagediscount rde 6.65%

The weighted average discount rate represents the Company's incremental borrowing rate as of
October 1,2019 for leasesexisting on the date of adoption of the new leasestandard. No new leases
havebeenentered into subsequent to the adoption of ASC842.

( 8 ) Commitmentsand contingencies

in the normal courseofbusiness,theOompany isinvolved in various legalproceedings.lntheopinion
of management, any liability resulting from such proceedings would not have a material adverse
effect on the Company'sfinancial position, results of operations, or cashflows.

( 9 ) Related party transactions

The Company has a shared services agreement with King Capital Corporation ("King"). King is an
affiliate of the Company through common ownership with ORAC The Company paid a shared
servicesfee of $96,000 during the year ended September 30, 2020 to covercertain shared services
to King. King paid shared office expensesof $77,865 during the year ended September 30, 2020 to
cover officespaceprovided by the Company.
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THE OAK RIDGEFINANQAL SERVICESGROUP,INC

NOTESTO THE STATEMENT OFFINANGAL CONDITION

Asof September 30,2020

( 10 ) Net capital requirements

Themmpany is subject to the Securitiesand ExchangeCommission's (the Commission) Uniform Net
Capital Rule(rule15c3-1),which requiresthemaintenanceof minimum net capital and requires that
the ratio of aggregate indebtedness to net capital, both æ defined under such provisions, shall not
exceed 15 to 1. In addition, the Gmpany may be prohibited from expanding its business or paying
cash dividends if its ratio of aggregate indebtedness to net capital is greater than 10 to 1. At
September 30, 2020, the Company's net capital of $1,291,405 was $1,191,405 in excess of the
required net capital of $100,000 and the ratio of aggregateindebtedness to net capital wæ 58.94 to

( 11 ) Exemption

ThemmpanyisexemptfromRule15c3-3oftheSecuritiesandExchangemmmission.Therefore,the
Gmpany is not required to make the periodic computations of reserve requirements for the
exclusivebenefit of customers.

( 12 ) Financial instruments with off-balance-sheet risk

In the normal course of business, the Company's customer activities involve the execution,
settlement, and financing of various customer securities and option transactions. These activities
may expose the Gmpany to off-balance-sheet risk in the event the customer is unable to fulfill its
contracted obligations. The Company clears all transactions for its customers on a fully disclosed
basis with a clearing firm that carries all customer accounts and maintain related records.
Nonetheless,the Gmpany is liable to the clearing firm for the transactions of its customers. These
activities may exposethe Gmpany to off-balance-sheet risk in the eventacounterparty is unableto
fulfill its contractual obligations.

Customer securities transactions are recorded on a settlement-date basis, which is generally two
business days after the trade date. The Gmpany is therefore exposed to risk of loss on these
transactions in the event of the customer's or broker's inability to meet the terms of their contracts
in which casethemmpany may haveto purchaseor sell financial instrumentsat prevailing market
prices. The impact of unsettled transactions on securities owned, securities sold but not yet
purchased, and income net of related expensesis not material.

The Company's customer securities activities are transacted on either acashor margin basisthrough
its clearing brokers. The Gmpany seeksto control the risks associatedwith its customer margin
activities by requiring customers to maintain margin collateral in compliance with regulatory and
internal guidelines. The Gmpany monitors required margin levels daily, and pursuant to such
guidelines, requires that customers deposit additional coliateral, or reduce margin positions, when
necessary.

The Gmpany may carry securities sold but not yet purchased (short sales) at market value for
financial statement purposes. Due to market fluctuations, the amount necessary to acquire and
deliver securities sold but not yet purchased may become greater than the obligation already
recorded on the financial statements.
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