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OATH OR AFFIRMATION

1, THOMAS SULLIVAN , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

ARIVE CAPITAL MARKETS LLC , as
of DECEMBER 31, .2019 , are true and correct. [ further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

2 "
MICHELE MISITI W ﬁi@chUM o

Notary Public, State of New York -
YL S
. Qualified in New York Cou
Gommission Expires Sept. 13, 20 28 F1o0

Title

/ : Notary Public

his report *¥* contains (check all applicable boxes):
(a) Facing Page.
* (b) Statement of Financial Condition.
(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of Changes in Financial Condition.
(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Capital.
(P Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O (i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
|:| (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

)

ETERER REIE

**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-3(e)(3).
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CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member's of
Arive Capital Markets, LLC:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Arive Capital Markets, LLC
(the “Company”) as of December 31, 2019, the related statements of operations, changes in
member's equity, changes in liabilities subordinated to claims of general creditors and cash flows
for the year then ended, and the related notes (collectively referred to as the “financial
statements”). In our opinion the financial statements present fairly, in all material respects, the
financial position of Arive Capital Markets, LLC as of December 31, 2019, and the results of its
operations and cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Arive Capital Markets, LLC’s management.
Our responsibility is to express an opinion on Arive Capital Markets, LLC's financial statements
based on our audit. We are a public accounting firm registered with the Public Company
Accounting Oversight Board (United States) ("PCAOB") and are required to be independent with
respect to Arive Capital Markets, LLC in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement, whether due to error or fraud. Our audit
included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks.
Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall

presentation of the financial statements. We believe that our audit provides a reasonable basis for
our opinion.

Supplementary Information

The information contained in Schedules | and Il have been subjected to audit procedures
performed in conjunction with the audit of Arive Capital Markets, LLC’s financial statements. The
supplementary information is the responsibility of Arive Capital Markets, LLC'’s management. Qur
audit procedures included determining whether the supplementary information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in the
supplementary information. In forming our opinion on the supplementary information, we
evaluated whether the supplementary information, including its form and content, is presented in
conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplementary information is fairly
stated, in all material respects, in relation to the financial statements as a whole.

We have served as Arive Capital Markets, LLC's auditor since 2015.

Melville, New York § . "
February 28, 2020 M M g



'Arive Capital Markets, LLC

Statement of Financial Condition
December 31, 2019

Assefs
Cash $ 22,886
Deposit with clearing organization 100,000
Accounts receivable from related party 33,608
Accounts receivable 30,471
Prepaid assets 45,831
Goodwill 65,000
TOTAL ASSETS $ 297,796
Liabilities _and Member's Equity
Liabilities:
Accounts payable and accrued expenses $ 79,978
Subordinated debt 150,000
Total liabilities 229,978
Member's equity 67,818
TOTAL LIABILITIES AND MEMBER'S EQUITY $ 297,796

$ee accompanying notes to financial statements.



Arive Capital Markets, LLC

Notes to Financial Statements

Note 1

Note 2

Business

Principal Business Activity

Arive Capital Markets, LLC ("ACM" or the "Company") is a broker-dealer
registered with the Securities and Exchange Commission (SEC) and is a
member of the Financial Industry Regulatory Authority (FINRA). The Company
is engaged in the business of buying and selling securities on behalf of
customers and raising capital for customers through private placement offerings.
The Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities and, accordingly, is exempt
from SEC Rule 15¢3-3. In 2019, the Company maintained a piggyback clearing
agreement with Alexander Capital LP ("ACLP"). All securities transactions were
ultimately cleared through correspondent clearing brokers RBC Capital Markets
("RBC") or AXOS Clearing ("AXOS") on a fully disclosed basis. The piggy back
relationship with ACLP was terminated in January, 2020 and all transactions are
cleared directly with AXOS.

Summary of Significant Accounting Policies

Agreement with Clearing Brokers

The Company under Rule 15¢3-3(k)(2)(ii) is exempt from preparing a reserve
formula computation and possession or control requirements of Rule 15¢3-3 of
the Securities and Exchange Commission. The Company does not carry or clear
customer accounts. Accordingly, all customer transactions were executed and
cleared on behalf of the Company by its ultimate clearing brokers on a fully
disclosed basis.

Goodwill

The Company evaluates goodwill on an annual basis or more frequently if
management believes indicators of impairment exist. Such indicators could
include, but are not limited to (1) a significant adverse change in legal factors or in
business climate, (2) unanticipated competition, or (3) an adverse action or
assessment by a regulator. The Company's evaluation of goodwill completed as of
December 31, 2019, resulted in no impairment losses.



Arive Capital Markets, LLC

Notes to Financial Statements

Significant Judgment

Significant judgment is required to determine whether performance obligations are
satisfied at a point in time or over time; how to allocate transaction prices where
multiple performance obligations are identified; when to recognize revenue based
on the appropriate measure of the Company's progress under the contract: and
whether constraints on variable consideration should be applied due to

uncertain future events.

Disaggregation of Revenue

The Company's significant revenues during 2019 originated from commissions
and investment banking.

There were no adjustments deemed necessary to opening Member's Equity
related to the rule change.

Commissions

The Company eams fees from investment brokerage services provided to its
customers by a third-party service provider. The Company receives commissions
from the third party service provider on a monthly basis based upon customer activity
for the month. The fees are recognized monthly and a receivable is recorded until
commissions are generally paid by the 15th of the following month. Because the
Company (i) acts as an agent in arranging the relationship between the customer and
the third-party service provider and (i) does not control the services rendered to the
customers, investment brokerage fees are presented on a gross basis with related
costs reflected separately. Depending on materiality or regulatory mandate,
Investment Banking and Mutual Fund revenue are recorded in the period in which the
funds are received.

Commissions and related clearing expenses that are administered via RBC are
currently recorded on a settlement date basis due to the existing accounting protocol
at RBC. Commissions and related clearing expenses that are administered via AXOS
are currently recorded on a trade date basis due to the existing accounting protocol at
AXOS. There are no material differences between trade date and settlement date
amounts.
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CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member’s of
Arive Capital Markets, LLC:

We have reviewed management's statements, included in the accompanying Exemption Report,
in which (1) Arive Capital Markets, LLC (the “Company”) identified the following provisions of 17
C.F.R. §15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R. §240.15¢3-3:
(k)(2)(ii} (the "exemption provisions") and (2) the Company stated that the Company met the
identified exemption provisions throughout the most recent fiscal year without exception. The
Company's management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about the Company’s compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression
of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities
Exchange Act of 1934.

Melville, New York
February 28, 2020




Arive Capital Markets, LLC

February 28, 2020

Exemption Report

Arive Capital Markets, LLC ("ACM" or the “Company”) is a registered broker-dealer
subject to Rule 17a-5 promulgated by the Securities and Exchange Commission (17
C.F.R. §240.17a-5, "Reports to be made by certain brokers and dealers”). This
Exemption Report was prepared as required by 17 C.F.R. § 240.17a-5(d)(1) and (4). To
the best of its knowledge and belief, the Company states the following:

The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the following
provisions of 17 C.F.R. § 240.15¢3-3: (k)(2)(ii)

The Company met the identified exemption provisions in 17 C.F.R. § 240.15¢3-3(k)
throughout the most recent fiscal year without exception.

I, Thomas Sullivan, affirm that, to my best knowledge and belief, this Exemption Report
is true and correct.

%&W:Mﬁl\,
S

14



awrockiSith

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT ACCOUNTANT’S AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

To the Member's of
Arive Capital Markets, LLC:

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange
Act of 1934 and in the Securities Investor Protection Corporation (“SIPC”) Series 600 Rules,
which are enumerated below and were agreed to by Arive Capital Markets, LLC (the “Company”),
and the SIPC, solely to assist you and the SIPC in evaluating the Company’s compliance with the
applicable instructions of the General Assessment Reconciliation (Form SIPC-7) for the year
ended December 31, 2019. The Company’s management is responsible for its Form SIPC-7 and
for its compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with standards established by the Public Company Accounting
Oversight Board (United States) and in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely
the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose. The procedures we
performed, and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences;

2. Compared the total revenue amounts reported on the annual audited report Form X-17A-
5 Part Hli for the year ended December 31, 2019, with the total revenue amount reported
in Form SIPC-7 for the year ended December 31, 2019, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers, noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and
in the related schedules and working papers supporting the adjustments noting no
differences; and

5. Compared the amount of any overpayment applied to the current assessment with the
Form SIPC-7 on which it was originally computed, noting no differences.

We were not engaged to and did not conduct an examination or review, the objective of which
would be the expression of an opinion on compliance or conclusion, respectively on the
Company's compliance with the applicable instructions of the Form SIPC-7 for the year ended
December 31, 2019. Accordingly, we do not express such an opinion or conclusion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of Arive Capital Markets, LLC and the
SIPC and is not intended to be and should not be used by anyone other than these specified
parties.

Melville, New York . -
February 28, 2020 /&w@c&« MM



