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OATH OR AFFIRMATION

I, GregElia , swear (or affirm) that, to the best of

my knowledge andbelief the accompanying financial statement and supporting schedules pertaining to the firm of
Klnecta Financial & Insurance Services, LLC , as

of December 31 , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director hasany proprietary interest in any account

classified solely as that of a customer, except as follows:

re

Director,Compliance& Operations, FINOP

Title

Notary Public

This report **contains (check all applicable boxes):
0 (a) Facing Page.
2 (b) Statement of Financial Condition.
2 (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

0 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(l) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequaciesfound to exist or found to haveexisted sincethe date of the previousaudit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



JURAT

A notary public or other officer completing this certificate verifies only the identity of
the individual who signed the document to which this certificate is attached, and not
the truthfulness, accuracy, or validity of that document.

State of California

County of \pOtWA

Subscribed and sworn to (or affirmed) before me on this '39 day of Rbarg ,

20'30 by {e

proved to me on the basis of satisfactory evidence to be the person(;ir)who appeared
before me.

MATTHEWJAMESNEMETHY
- NotaryPublic - California

VenturaCounty Š
MyCCommmpinres22uÜ82023

Signature (seal)

OPTIONAL INFORMATION INSTRUCTIONS

Thewordingof all JuratscompletedinCalifomiaalterJanuary 1,2015mustbein theform

as setforth within thisJurat.Themareno exceptions.If aJurat tobecompleteddoesnot
followthis form,the notarymustcorect the verbiagebyusing ajurat stampcontainingthe
conectwordingor attachinga separatejurat formsuch as this onewith doescontainthe

properwording.In addition, thenotary mustrequirean oathor allirmation from the
DESCR\PT|0NOF THEATTACHEDDOCUMENT document signer regarding the truthfulnessof the contents of the document. The

document mustbe signedAFTER theoath ora#irmation.If the documentwaspreviously

)d)(N signed,itmustbere-signedinfrontofthenotarypublicdudngthejuretprocess.
(Titleor descriptionof attacheddocument)

0 State and county information must be the state and county where the

document signer(s) personally appeared before the notary public.
(Titleordescriptionof attacheddocumentcontinued) 0 Date of notarization must be the date the signer(s) personally

appeared which must also be the same date the jurat process is
completed.

Numberof Pages i DocumentDateS/>1/>> 0 Print the name(s) of the document signer(s) who personally appear at
the time of notarization.

O Signature of the notary public must match the signature on file with the
Additionalinformation office of the county clerk.

O The notary seal impression must be clear and photographically
reproducible. Impression must not cover text or lines. If seal impression

smudges, re-seal if a sufficient area permits, otherwise complete a
different jurat form.

O Additional information Is not required but could help
to ensure this jurat is not misused or attached to a
different document.

O Indicate title or typeof attached document, numberof
pages and date.

O Securely attach this document to the signed document with a staple.
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, Crowe c,....
IndependentMember CroweGobal

Report of independent Registered Public Accounting Firm

Memberand Board of Directorsof
KinectaFinancialand InsuranceServices,LLC
Westlake Village, Califomia

Opinion on the Financial Statements

We haveaudited the accompanying statementof financial conditionof Kinecta Financialand Insurance
Services,LLC(the "Company")as of December31,2019, the relatedstatementsof income,membership
capitalandcash ilows for the year endedDecember31,2019, and the related notes (collectivelyreferred
to as the "financial statements"). In our opinion,the financiai statements present fairly, in all material
respects, thefinancialpositionof the Companyas of December31, 2019,and the resultsof its operations
and itscashilows fortheyear ended December31,2019,in conformitywithaccountingprinciplesgenerally
acceptedin the UnitedStates ofAmerica.

Basis for Opinion

Thesefinancial statements are the responsibilityof the Company'smanagement.Our responsibilityis to
expressan opinionon the Company'sfinancialstatementsbased on our audit. Weare a publicaccounting
firm registeredwith the Public CompanyAccounting OversightBoard(UnitedStates) ("PCAOB")andale
requiredto be independentwith respect to theCompanyinaccordancewith the U.S.federalsecuntieslaws
and the applicable rules and regulationsof the Securities and Exchange Commissionand the PCAOB.

We conductedour audit inaccordancewith the standards of the PCAOB.Thosestandardsrequirethatvæ
planandperformthe audit to obtain reasonableassuranceaboutwhetherthe financialstatementsarefree
of material misstatement,whether due to error or fraud. Our audit included performingproceduresto
assess the risks of material misstatementofthe financial statements,whetherdue to erroror fraud, and
performingprocedures that respondto those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included
evaluatingthe accounting principles usedand significant estimatesmade by management,as well as
evaluating the overall presentationof the financial statements.We believe that our audit provides a
reasonablebasis forour opinion.

Supplemental information

Schedule I- Computationof Net Capital Pursuantto Rule 15c3-1 ofthe Securities ExchangeAct of 1934
and Schedule II - Statement Regarding Possessionor Control RequirementsPursuantto Rule 15c3-3 of
the SecuritiesExchange Act of1934 ("supplementaiinformation")have beensubjected to auditprocedures
performedin conjunction with the audit of Kinecta Financial and InsuranceServices, LLC's financial
statements.Thesupplemental informationis the responsibilityofthe Company'smanagement.Ouraudit
procedures included determining whether the supplemental information reconciles to the financial
statementsor the underlying accounting andother records,as applicable,and performingproceduresto
test the completeness and accuracy of the information presentedin the supplemental information.In
formingour opinion onthe supplemental information,we evaluatedwhetherthe supplementalinformation,
includingits form and content is presentedin conformitywith 17 C.F.R.§240.17a-5.In our opinion,the

suhpomental informationis fairly stated,in all material respects,in relation to the financial statementsas a

CroweLLP

We have servedas the Company'sauditor since2009.

ShermanOaks, Califomia
February28, 2020



KINECTA FINANCIAL AND INSURANCE SERVICES, LLC
(A Wholly Owned Subsidiary of Kinecta Financial Management Company, LLC)

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31,2019

ASSETS
Cash and cash equivalents $ 20,585,893
Accounts receivable 553,754
Prepaidexpenses and other assets 66,111

Total assets $ 21,205,758

LIABILITIES AND MEMBERSHIP CAPITAL
Liabilities

Accountspayable and other liabilities $ 469,332
Payables to related parties 159.223

Total liabilities 628,555

Membershipcapital 20,577,203

Total liabilities and membership capital $ 21,205,758

See accompanying notes to financial statements.
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KINECTA FINANCIAL AND INSURANCESERVICES, LLC
(A Wholly Owned Subsidiary of Kinecta Financial Management Company, LLC)

STATEMENTOF INCOME
YEAR ENDEDDECEMBER 31,2019

Revenues
Commission income $ 10,108,714
Interestand dividend income 23.142

Total revenues 10,131,856

Expenses
Salariesand related benefits 2,691,776
Commissions 2,535,031
Brokerfees 622,432
Operations 1,222,387
Professional,marketingand other 225 235

Total expenses 7,296,861

Net income $ 2,834,995

See accompanying notes to financial statements.
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KINECTA FINANCIAL AND INSURANCE SERVICES,LLC
(A Wholly Owned Subsidiary of Kinecta Financial Management Company, LLC)

STATEMENT OF MEMBERSHIP CAPITAL
YEAR ENDED DECEMBER 31, 2019

Balanceat January 1, 2019 $ 17,742,208

Net income 2,834,995

Balanceat December 31, 2019 $ 20,577,203

See accompanying notes to financial statements.

4.



KINECTA FINANCIAL AND INSURANCE SERVICES, LLC
(A Wholly Owned Subsidiary of Kinecta Financial Management Company, LLC)

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31,2019

Cash flows from operating activities
Net income $ 2,834,995
Adjustmentsto reconcile net income to cash provided by operatingactivities

increase in accounts receivable (29,254)
Decrease in prepaid expenses andother assets 2,009
increase in accounts payable and other liabilities 31,765
Decrease in payables to related parties (41,091)

Net cash provided by operatingactivities 2.798.424

Netchange in cash and cash equivalents 2,798,424

Cash andcash equivalents at beginning of year 17.787.469

Cash and cash equivalents at end of year $ 20,585,893

See accompanying notes to financial statements.
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KINECTA FINANCIAL AND INSURANCE SERVICES,LLC
(A Wholly Owned Subsidiary of Kinecta Financial Management Company, LLC)

NOTES TO FINANCIAL STATEMENTS
DECEMBER31,2019

NOTE 1 - NATURE OF BUSINESS

Kinecta Financial and Insurance Services, LLC (the "Company") is a broker-dealer registered with the
Securitiesand Exchange Commission and is a memberof the Financial Industry RegulatoryAuthority, Inc.
The Companyis a wholly owned subsidiaryof Kinecta Financial ManagementCompany, LLC (the "Parent")
which iswholly owned by KinectaFederal CreditUnion. The Companywas established primarilyto provide
brokerageand insurance referral services to membersof Kinecta FederalCredit Union. The Parent is the
sole member of the limited liability company, as such, the member's liability is limited to its capital
investment.

The Company operates under the provisions of paragraph (k)(2)(i) of Rule 15c3-3 of the Securities and
Exchange Commissionand accordingly, is exempt from the remaining provisionsof that rule. Essentially,
the requirements of paragraph (k)(2)(i) provide that the Company clear all transactions on behalf of
customerson a fully disclosedbasis with a clearingbroker-dealer,andpromptly transmit all customerfunds
and securities to the clearing broker-dealer. The clearing broker-dealer carries all of the accounts of the
customersand maintainsand preservesall relatedbooks and recordsas are customarily keptby a clearing
broker-dealer.

The Company is exempt from the provisions of Securities Exchange Act Rule 15c3-3 relating to the
maintenance of customer reserve accounts and possession or control of customer securities pursuant to
paragraph (k)(2)(i), since the Company does not holdfunds or securitiesof customers. The Companywill
engage in referral business only.

NOTE2-SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of significant accounting policies followed by the Company in the preparation
of its financial statements:

Cash andCash Equivalents: The Companyconsiders liquid investmentspurchasedwith original maturities
of three monthsor less to be cash equivalents. The carrying value approximatesfair valuedue to the short-
term maturitiesof these investments.

Accounts Receivable: Accounts receivable consists primarilyof commissionsreceivablewhich represents
commissions due to the Company for the sale of financial and insurance products.

Litigation: From time to time, in the ordinary course of business, the Company could be named in legal
actions that could result in losses being incurred. There are currently no known legal actions pending
against the Company.

Revenue Recognition: The Company operates under a networking agreementwith LPLFinancialwhereas
all securities business is referred to and transacted through representativesof LPLFinancial.LPL Financial
carries all brokerage and advisory accounts of the Company's customersand maintainsand preserves all
relatedbooks and records of the Company'scustomers.Commissionfees recognized by the Companyare
primarilycomprised of referrai fees. The Company's sole performanceobligation is to refer customers to
LPL.The referral fees consist of constrained revenues,executed trades, unconstrainedrevenues, trail and
advisoryfees. The referral performanceobligation is satisfied at a point in time,when the referral is made;
however, revenue allocated to the performance obligation are constrained. Revenues associated with
transactions are constrained until trade date as they are not known until a transaction occurs. At trade
date, the constraint is removed and revenue is recognizedfor transactions. Revenuesassociatedwith

6.



KINECTA FINANCIAL AND INSURANCE SERVICES, LLC
(A Wholly Owned Subsidiary of Kinecta Financial Management Company, LLC)

NOTESTO FINANCIAL STATEMENTS
DECEMBER31,2019

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

asset based fees are constraineddue to the dependenceon unpredictablemarket movements. Revenues
associatedwith asset based fees, which are fees charged as a percentage of assets under management
for servicesprovided, are recognizedwhen the constraint is removed.

Income Taxes: The Company is a wholly owned subsidiary of Kinecta Financial Management
Company, LLC,which is wholly owned by Kinecta FederalCreditUnion,a nontaxableentity. The Company
is disregardedas a separate entity from its owner, Kinecta Federal CreditUnion, for income tax purposes.
The Company is generally not subject to U.S.federal income tax as well as income tax of the state of
California. The Company is subject to tax return filing requirements, the California LLC fee and the
Californiaannual LLC tax. For the year endDecember31, 2019 therewas no incometax expenseallocated
to the operations of the Company. The Company is subject to tax examination for U.S.federal income tax
as well as income tax of the stateof California. The Company is no iongersubject to examination by taxing
authorities for years before 2016.

A tax position is recognized as a benefit only if it is "more likely than not" that the tax position would be
sustained in a tax examination,with a tax examinationbeing presumedto occur. The amount recognized
is the largestamount of tax benefit that hasa greater than 50% probabilityof being realizedon examination.
Not meeting the "more likely than not" test resultsin no tax benefit being recorded.

The Company recognizes interest and/or penalties related to income tax matters in operationsexpense.
As of and for the year ended December 31,2019 no interest and/or penalties related to income taxes have
been levied.

Basis of Presentation: The accompanying financial statements of the Company have been prepared in
conformitywith accounting principles generally accepted in the United States of America ("U.S.GAAP")
and in the format prescribed by Rule 17a-5 under the Securities Exchange Act of 1934 for brokers and
deaiers in securities.

Accountinq Estimates: The preparation of financial statements in conformity with U.S.GAAP requires
managementto makeestimatesand assumptionsthat affectthe reportedamountsof assetsandliabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual resuits could differ from those
estimates.

Concentration of Credit Risk: The Companyhas $2,773,797 on deposit with Catalyst Corporate Federal
Credit Union at December 31, 2019. The baiance is insured by the NationalCredit UnionShare Insurance
Fund up to $250,000. The Company has $17,304,165 on deposit with Kinecta Federal Credit Union, a
related party,at December31,2019. The balanceis insuredby the NationalCreditUnion Sharé Insurance
Fund up to $250,000. The Company has $507,931 in an Insured Cash Account ("ICA")with LPL Financial
at December31, 2019. The balance is insured by the Federal Deposit insurance Company.

7.



KINECTA FINANCIAL AND INSURANCE SERVICES, LLC
(A Wholly Owned Subsidiary of Kinecta Financial Management Company, LLC)

NOTESTO FINANCIAL STATEMENTS
DECEMBER 31,2019

NOTE3 - EMPLOYEE BENEFIT PLANS

The Company participates in Kinecta FederalCreditUnion's401(k) Plan (the"Plan") thatallowsemployees
to defer a portion of their salary into the Plan. The Plan is for the exclusive benefit of eligible employees
and their beneficiaries. Under the terms of the Plan, a discretionary match of the employees' contribution
may be made by the Company up to a specific amount. The Companycontributed $131,030 for the year
ended December 31, 2019.

NOTE4 - RELATED PARTY TRANSACTIONS

The Company is a wholly owned subsidiaryof Kinecta Financial ManagementCompany, LLC, which is a
whollyowned subsidiary of Kinecta FederalCredit Union.

The Company is charged by Kinecta Federal Credit Union and Apollo Agencies, Inc.,a wholly owned
subsidiaryof Kinecta Financial ManagementCompany, LLC, for certainexpense allocations, including the
cost of officespace and managementsupport. These expenses,which are includedin operationsexpense,
totaled $294,648 and $506,184 respectively for the year ended December31,2019.

At December 31, 2019, the Company owed $115,560 to Kinecta Federal Credit Union and $43,663 to
ApolloAgencies, Inc.Such amounts are non-interest bearing and payableupon demand.

The Company has $17,304,165 on deposit (included in cash and cash equivalents)with Kinecta Federal
Credit Union at December 31, 2019, which earned $21,728 in interest for the year ended December31,
2019.

NOTE 5 - NET CAPITAL REQUIREMENTS

The Company is subject to the SEC's Uniform Net Capital Rule 15c3-1,which requiresthe maintenanceof
minimumnet capital.The Companycomputes netcapital requirements under the aggregate indebtedness
method, which requires firms to maintain net capital, as defined, of not less than 6.67percentof aggregate
indebtedness,also as defined. At December31, 2019, the Company had net capital of $3,647,714, which
was $3,605,810 in excess of its required net capital of $41,904. The Company's ratio of aggregate
indebtednessto net capitalwas 0.17to 1.The Companyoperates ina highly regulatedindustry.Applicable
lawsand regulationsrestrict permissible activitiesand investments. These policiesrequire compliancewith
various financial and customer-related regulations. The consequences of noncompliance can include
substantial monetary and non-monetary sanctions. In addition, the Company is also subjected to
comprehensive examinations and supervisions by various governmental and self-regulatory agencies.
These regulatoryagenciesgenerally have broaddiscretion to prescribegreater limitationson the operations
of a regulated entity for the protection of investors or public interest. Furthermore, where the agencies
determinethat such operationsare unsafeor unsound,fail to complywith applicable law,or are otherwise
inconsistentwith the laws and regulations or with the supervisory policies, greater restrictions may be
imposed.
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KINECTA FINANCIAL AND INSURANCE SERVICES, LLC
(A Wholly Owned Subsidiary of Kinecta Financial Management Company, LLC)

NOTES TO FINANCIAL STATEMENTS

DECEMBER31,2019
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SUPPLEMENTALSCHEDULES
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2019



KINECTA FINANCIAL AND INSURANCE SERVICES, LLC
(A Wholly Owned Subsidiary of Kinecta Financial Management Company, LLC)

SCHEDULE I- COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15c3-1 OF THE
SECURITIES EXCHANGE ACT OF 1934
DECEMBER 31, 2019

Total membershipcapital from statement
of financial condition $ 20,577,203

Non-allowable assets
Prepaid expenses and other assets 66,111
Accounts receivable 105,967
Intercompanydeposits 16,757,411

Total non-allowable assets 16 929,489

Net capital before haircuts 3,647,714
Moneymarket account haircuts -

Net capital $ 3,647,714

Aggregate indebtedness
Accounts payable and accrued expenses $ 628,555

Computationof basic net capital requirement
Minimum net capital required
(greaterof $5,000 or 6-2/3% of aggregate indebtedness) S 41,904

Net capital in excess of minimum requirement $ 3,605,810

Ratio of aggregate indebtednessto net capital 0.17to 1

Statementpursuant to paragraph (d) of rule 17a-5:
There are no material differences between the amounts presented in the computations of net capital
set forth above and the amounts as reported in the Company's unaudited Part ilA Quarterly FOCUS
Reportas of December 31, 2019 filed on January 30, 2020.
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KINECTA FINANCIAL AND INSURANCE SERVICES, LLC
(A Wholly Owned Subsidiary of Kinecta Financial Management Company, LLC)

SCHEDULE 11- STATEMENT REGARDING POSSESSION OR CONTROL REQUIREMENTS
PURSUANTTO RULE 15c3-3 OF THE SECURITIES EXCHANGE ACT OF 1934
AS OFAND FOR THE YEAR ENDED DECEMBER31,2019

Kinecta Financial and Insurance Services, LLC (The "Company") is not required to compute the Reserve
Requirementsor include Information Relatingto the Possession or Control Requirements pursuant to Rule
15c3-3 under The Securities Exchange Act of 1934(the "Rule"), in that the Company'sactivities are limited
to those set forth in the conditions for exemptionappearing in paragraph (k)(2)(i)of the Rule.

12.



CrOWe ::MacromGlobal

Reportof IndependentRegisteredPublic AccountingFirm

We have reviewed management's statements,included in the accompanying Kinecta Financial and
InsuranceServices,LLC's ExemptionReport,inwhich (1) KinectaFinancialand InsuranceServices,LLC
(the "Company")identified the following provisionsof 17 C.F.R.§15c3-3(k) under which the Company
claimedan exemption from17 C.F.R.§240.15c3-3: (k)(2)(i)(the "exemptionprovisions")and (2) Kinecta
Financialand InsuranceServices, LLC statedthat the Companymet the identifiedexemptionprovisions
throughoutthe most recentfiscal year ended December31, 2019 withoutexception.KinectaFinanciaiand
InsuranceServices,LLC's managementis responsibleforcompliancewith the exemptionprovisionsand
its statements.

Our reviewwas conducted in accordancewith the standardsof the Public CompanyAccountingOversight
Board (United States)and, accordingly,included inquiriesand other required procedures to obtain evidence
aboutKinectaFinancialand InsuranceServices,LLC'scompliancewiththe exemptionprovisions.A review
is substantiallyless inscopethan anexamination,the objectiveof which is the expressionof anopinionon
management'sstatements.Accordingly,wedo notexpress suchanopinion.

Basedonour review,weare notaware ofanymateriaimodificationsthatshouldbemadetomanagement's
statements referred to above for them to be fairly stated, in all materialrespects, basedon the conditions
set forthinparagraph(k)(2)(i)of Rule15c3-3 underthe Securities ExchangeAct of 1934.

&= u- P
Crowe LLP

ShermanOaks, Califomia
February28, 2020



Kinecta Financialand InsuranceServices, LLC's Exemption Report

Kinecta Financial and Insurance Services, LLC (the "Company") is a registered broker-dealer subject to
Rule 17a-5 promuigated by the Securities and Exchange Commission(17 C.F.R.§240.17a-5, "Reports to
be made by certain brokers and dealers"). This Exemption Reportwas preparedas required by 17 C.F.R.
§240.17a-5(d)(1)and (4). To the best of its knowledgeand belief, the Companystates the following:

(1) The Company claimed an exemption from 17 C.F.R.§240.15c3-3as of the year ended December31,
2019, under the following provisions of 17 C.F.R.§240.15c3-3 (k)(2)(i)

(2)The Company met the identifiedexemptionprovisionsin 17C.F.R.§240.15c3-3(k) throughoutthe most
recent fiscal year without exception.

Kinecta Financial and Insurance Services, LLC

I, Greq Elia, swear (or affirm) that, to my best knowledge and belief, this Exemption Report is true and
correct.

Title: Director,Compliance & Operations,FINOP

February28, 2020
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