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REPORT FOR THE PERIOD BEGINNING 01/01/19 AnD enpiNa 12131119

Securities Exchange Act of 1934 and Rule 172-5 Thereunder
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A, REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: CAPITAL DYNAMICS BROKER DEALER LLC [OFFICIAL USE ONLY |

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do notuse PO, BoxNo.) - FIRM 1.D. NO,
10 East 53rd Street, 17th Floor
(No. and Street)
NEW YORK NY 10022

City - (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
-~ MONIQUE ROMERQ 212-950-6700
] (Aves Cods — Telophone Number)
B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
MAZARS USA LLP
(Nama ~ {indtvidual, state lasi, first, widdle name)
135 WEST 50TH ST NEW YORK : NY 10020
(Address) (City) ' (State) ' (2ip Code)

CHECK ONE:

Certified Public Accountant
. Public Accountant

. Accountant not resldent in United States or any of its pussessions,

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent publiv accountant
must be supported by a statement of facts and clrcumstances relled on as the basls for the exempilon. See Sectlon 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained Inthis form are notrequired to respond

SEC 1410 {11-05) unfess the form dispays a currently valld OMB control number,

DB




OATH OR AFFIRMATION

1, HINA AHMAD » sweay (or affiem) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
CAPITAL DYNAMICS BROKER DEALER LLC , 88
of Pecember 31 ,2018 _ _ aretmo and correot. ] further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprictary interest In boy account
classified solely as that of & customer, except as follows:

4 3

Ignature

CHIEF OPERATING OFFICER
Title

/ b — T e
Notary Public - State of New Yol
wblic T Seger NO, O1SE6311854
G"“{ A ~ Qualified In Queens County
This report ** contalns (check all spplicable boxes): My Coramission Expires Sep 22, 2022

. (a) Facing Page,
V] (b) Statement of Finencial Condition,
[ ] (¢) Statement of Income (Loss) or, if there is other comprehensive income iu the period(s) presented, a Statement
of Comprehensive Income (as deflned in §210,1-02 of Regulation S-X),
E (d) Statement of Changes in Finanoial Condition.
(e) Statement of Changes in Stookholders’ Equity or Partoers® or Sole Proprietors® Capital,
(f) Statement of Chenges in Liabilities Subordinated to Claims of Creditora.
{(g) Computation of Net Capital.
(h) Computation for Determination of Resérve Requirements Pursuant to Rule 1503-3.
(i) Information Relating to the Possession or Control Requitements Under Rule 15033,
() AReconcilistion, including appropriete explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 1503-3,
[ (k) A Reconcillation between the sudited and unaudited Statements of Financial Condiﬁon with respect to methods of
cansolidation,
l () AnOath or Affirmation. ,
L} (m) A copy of the SIPC Supplemental Report,
(| (n) Areportdeseribing eny material inadequacles found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential ireatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

To the Member of Capital Dynamics Broker Dealer LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Capital Dynamics Broker Dealer
LLC, (the “Company®), as of December 31, 2019, and the related notes (collectively referred to as the
“financial statement”). In our opinion, the financial statement presents fairly, in all material respects, the
financial position of the Company, as of December 31, 2019, in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (“PCAOB”) and
are required to be independent with respect to the Company in accordance with U.S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards requlre that we
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess
the risks of material misstatement of the financial statement, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statement. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evalvating the overall presentation of the financial statement, We believe that our audit provides a
reasonable basis for our opinion.

Mwam, Usd L

We have served as the Company’s auditor since 2015.

New York, NY
February 19, 2020

Mazars USA LLP
135 WesT 50TH STREET — NEW YORK, NEW YORK =10020 vese
TeL: 212.812,7000 — FAX: 212.375.6888 — WWW,MAZARSUSA.COM PraXltM :

Mazars USA LLP (5 AN INDEPENDENT MEMBER FIRM OF MAZARS GROUP, - N LM’ (ifu?s



a—em— .

CAPITAL DYNAMICS BROKER DEALER LLC

STATEMENT OF FINANCIAL CONDITION

December 31, ‘2019 2019
ASSETS

CGash $ 83,869
Recelvable from Affiliate 24,344

Prepayments

LIABILITIES AND MEMBER'S EQUITY

Accrued expenses

Member's equity

See accompanying notes to the financie! stalement,

‘ 54,665

$

$

$

162,878

28,353

28,353

133,525

S 162,878
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CAPITAL DYNAMICS BROKER DEALER LLC

NOTES TO THE FINANCIAL STATEMENT

1. Nature of buslnass and summary of significant accounting policles

Nalure of Business

Capital Dynamics Broker Dealer LLC (the “Company”) is a wholly-owned subslidlary of Capital Dynamics US, inc. (‘Parerit’),
effective March 31, 2018. Prior to shis date, the Company was a wholly-owned subsidiary of Capital Dynamics, Inc. ("CDI")
which is now a wholly-owned subsidiary of Parent, The Company is engaged [n serving as placement agent o private
investment companles (sclely those private Investment companies sponsored by one or more of its affillates). The Company
does not malntain customer accounts, engage in proprietary trading, or serve as underwriter in public offerings. The Company
commenced operations in August 2009,

The Company Is a registered broker-dealer with the Securities and Exchange Commission (“SEC") and Is a member of the
Financial Industry Regulatary Authority (“FINRA"),

Basis of Preparation

The financial statement has been prepared in conformity with accounting principles generally accepted in the United States of
America ("GAAP"),

Concentrétion of Credit Risk

The Company-malintains its cash in a single bank account at a federally Insured banking Institution.

Revenua Recognition

The Company earns revenue in accordance with the Private Piacement Agent Agreement held with CDI, a related party under
common ownership, Success fees are earned based on a percentage of (i) the amount invested on closing in the funds
managed by CBI, (il) the management fes received in respect to a subscription or (iil) the contractual vatue of a binding
conlract, provided that such fees amount to at least 105% of the related sales commissions expenses, pursuant to the Privale
Placament Agent Engagement with CDI, The success fee revenue is eamed based on the contractual value of a binding -
contract, whereby the initial subscription will give.rise to a success fee. The Company believes that the performance obligation
is satisfied on the date of closing when the capltal conlribution is called for by CDI because that is when the underlying
investment has been placed with the customer. The success fee revenue recognized is constrained to the amount that is not
subject to reversal, since the success fee may be reducad by any customer who do not contribute capital in accordance with
the requirements of the private investment companies sponsored by the Company's affiliates. In addition o success foes, the
Company recelves @ manthly retainer fee as compensation for reasonable efforts lo arange for private placements for private
Investment companles sponsored by the Company's affiliates, or Offered Servicas as defined In the Private Placement Agent
Agreement. Revenue is recognized over time for these services, In which the performance obligations are simultaneously
provided by the Company and utilized by CDI.



CAPITAL DYNAMICS BROKER DEALER LLC

NOTES TO THE FINANCIAL STATEMENY

1. Naturek of business and summary\of significant accounting policles {(continued)

Income Texes

The Company Is a single metmber limited liabllity company, and Is treated as a disregarded entily for income tax reporiing
purposes, Accordingly, the Company has not provided for federal or state income taxes.

Management has determined that the Company had no uncertain tax positions that would require financial statement
recognition at Dacember 31, 2019. This determination will always be subject to ongoing revaluation as facts and circumstances
may require. The Company remains subject to U.S, fedaral and state income tax audits for all pariods subsequent o 2014,

Use of Estimates

The preparation of financial stataments In conformity with GAAP requires the Company’s management to make estimates and
assumptions that affact the amounts disclosed in the financial statements, Actual results could differ from those estimates.

2. Net capital requirement

The Company, as a member of FINRA, s subject to the SEC Uniform Net Capital Rule 16c3-1. This Rule requires the
mainienance of minimum net capital and that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1 and that equity capital may not be withdrawn or cash dividends paid if the resulting aggregate indebtedness to
net capital ratio would exceed 10 to 1. At December 31, 2019, the Company's net capital was approximately $65,000, which
was approximately $560,000 In excess of its minimum net capital requirement of $5,000.

3. Exemption from Rule 15¢3-3

The Campany Is exampt from SEC Rule 15¢3-3 purguant to the exemptive provisions of sub-paragraph (k)(2)().

4. Rolated party transactions

The Company provides private placement agent services to CDI and receives fees for these services. Success fees amounted
10 $199,360 and retainer fees amounted to $72,000 for the year ended December 31, 2019, The Company had a receivable
from CDI of $842 at the beginning of the year, and a receivable from CDI of $24,344 at December 31, 2019, The recelvable
from CD) fluctuates based an the timing of cash payments, the amount of success fees, and the intercompany recharges from

CDl.

The Company was recharged $189,868 by CDI for sales commission expenses to registered representatives for the year
ended December 31, 2019,

Pursuant to a separate agreement, (the “Agreement’), with CDI, the Company recognizes certain general and administrative
expenses (such as rent, office expenses, and other fees) based on the terms and conditions per the Agreement, which was
amended as of Aprll 1, 2018. General and administrative expenses under this Agreement amounted to $12,800 for the year
ended December 31, 2019, Consulting feés under this Agresment amounted to $2,400 for the year ended December 31, 2018,
which is recorded In professional fees in the statement of operations.

5. Subsequent events

Managément has evaluated subsequent events through the date the financial statements were available for issuance.



