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I

I, JEFFREY THOMAS OATH OR AFFIRMATION , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

AMERICAN HERITAGE SECURITIES, INC , as

of FEBRUARY25 ,20 20 , are true and correct. I further swear (or affirm) that

I neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any accountclassified solely as that of a customer, except as follows:

PRESI

Title

OY090H0
NolaryPidilic-SMBofOMO

ary Publ MyC0nunissionEliplies12-17-2022

This report **contains (check all applicable boxes): ..9%
0 (a) Facing Page.

I 2 (b) Statement of Financial Condition.2 (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

I (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

I (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
2 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

I Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

I (1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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g Accounting & Consulting, LLC

I
Reportof IndependentRegisteredPublicAccountingFirm

i
Tothe StockholderofAmericanHeritageSecurities,Inc.

I Opinlononthe FinancialStatements
Wehaveauditedthe accompanyingstatementof financialconditionof AmericanHeritageSecurities,Inc.(the

i "Company")as of December31,2019,andtherelatedstatementsof operations,changesinstockholder'sequityandcash flows for the yearthen ended,andthe relatednotesto the financialstatements(collectively,the financial
statements).Inour opinion,thefinancialstatementsreferredto abovepresentfairiy, in all materialrespects,the

I financialpositionof theCompanyæ of December31,2019,andtheresultsofitsoperationsanditscashflowsfortheyearthenendedinconformitywithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica.

I Basisfor OpinionThesefinancialstatementsaretheresponsibilityof theCompany'smanagement.Ourresponsibilityisto expressan
opinionon the Company'sfinancialstatementsbasedonouraudit.Wearea publicaccountingfirmregisteredwith
thePublicCompanyAccountingOversightBoard(UnitedStates)(PCAOB)andarerequiredtobe independentwith
respectto theCompanyinaccordancewithU.S.federalsecuritieslawsandthe applicablerulesandregulationsof
theSecuritiesandExchangeCommissionandthePCAOB.

I Weconductedourauditinaccordancewith thestandardsofthe PCAOB.Thosestandardsrequirethatweplanandperformthe audit to obtainreasonableassuranceaboutwhetherthe financialstatementsare free of material
misstatement,whetherdue toerroror fraud.TheCompanyisnotrequiredto have,norwereweengagedtoperform,

I anauditofitsintemalcontroloverfinancialreporting.Aspartofourauditwearerequiredtoobtainanunderstandingof intemalcontroloverfinancialreportingbutnotfor thepurposeof expressinganopinionontheeffectivenessof the
Company'sinternalcontroloverfinancialreporting.Accordingly,weexpressnosuchopinion.

Ourauditincludedperformingproceduresto assessthe risksof materialmisstatementof the financialstatements,
whetherdue to enor or fraud,and performingpoceduresthat respondto thoserisks.Suchproceduresincluded

I examining,on a testbasis,evidenceregardingthe amountsanddisclosuresinthe financialstatements.Ouraudit
alsoincludedevaluatingtheaccountingprinciplesusedandsignificantestimatesmadebymanagement,aswellas
evaluatingtheoverallpresentationofthefinancialstatements.Webelievethatourauditprovidesareasonablebasis
forouropinion.

SupplementalInformation
The supplementaryinformationcontainedin ScheduleI, Computationof Net CapitalUnderRule 15c3-1 underthe

I Rules of the Securitiesand ExchangeCommissionhavebeensubjectedto audit proceduresperformedinconjunctionwiththeauditof theCompany'sfinancialstatements.TheSupplementalInformationis theresponsibility
of theCompany'smanagement.OurauditproceduresincludeddeterminingwhethertheSupplementalInformation

I reconcilesto thefinancialstatementsor theunderlyingaccountingandotherrecords,asapplicable,andperformingprocedurestotestthecompletenessandaccuracyoftheinformationpresentedin theSupplementalInformation.In
formingour opinionontheSupplementalInformation,weevaluatedwhethertheSupplementalInformation,including

I its formand content,is presentedin conformitywith 17 C.F.R.§240.17a-5.In our opinion,the supplementary

5 N. St. Paul Street, Suite 3100 (214) 738-19
www.hartgravesllc.comallas TX 75201 admin hart.ravesilc.co
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informationcontainedin ScheduleI, Computationof NetCapitalUnderRule15c3-1,underthe Rulesof the

I SecuriñesandExchangeCommissionarefairlystated,inallmaterialrespects,inrelationtothefinancialstatementsasa whole.

I Thisis ourinitialyearastheauditorfor theCompany.

I Dallas,TexasFebruary25,2020
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I
AMERICAN HERITAGE SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2019

I ASSETS

I ASSETS

I Cash $ 234,371
Restricted cash 50,000
Commissions receivable 43,878
Prepaid expenses 251
Property and equipment, net 1,913

$ 330,413

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES
Accounts payable $ 54,682
Accrued liabilities 5,047

59,729

STOCKHOLDER'S EQUITY

Common stock (15 shares authorized, issued, and outstanding) 45,000
Retained earnings 270,684

Total stockholder's equity 315,684

$ 330,413

I
I
I
I
I

The accompanying notes are an integral part of these financial statements.
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I
AMERICAN HERITAGE SECURITIES, INC.

STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31, 2019

I
I REVENUES

Commissions $ 643,305

I Other Income 100,000Distribution Fees 193,006
Management fees 1,245,157

I Administrative fees 9,8932,191,361

I EXPENSESCommissions 1,597,508
Depreciation 1,066
Office related expenses 11,147
Other expenses 4,110
Insurance expenses 19,112
Professional fees 33,811

I Regulatory fees 19,409Rent 10,000
Communication expenses 5,064

I Tax expense 7,509Salaries and wages 110,881
Software expenses 144,019

1,963,636

NET INCOME $ 227,725

I
I
I
I
I
I

The accompanying notes are an integral part of these financial statements.
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I
AMERICAN HERITAGE SECURITIES, INC.

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2019

Common Retained
Stock Earnings Total

Balance at December 31, 2018 $ 45,000 $ 78,900 $ 123,900

Net income - 227,725 227,725

Dividends - (80,941) (80,941)

Balance at December 31, 2019 $ 45,000 $ 225,684 $ 270,684

I
I
I
I
I
I
I
I
I
I

The accompanying notes are an integral part of these financial statements.
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I
AMERICAN HERITAGE SECURITIES, INC.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2019

I
CASH FLOWS FROM OPERATING ACTIVITIES:

I Net income $ 227,725Adjustments to reconcile net income to net cash
provided by operating activities:

Add back item not affecting cash:

Depreciation $ 1,066
Cash provided by (used in) changes in the following items:

Decrease in commissions receivable 1,507
Increase in prepaid expenses (355)
Decrease in accounts payable (5,736)
Decrease in accrued liabilities (613) (4,131)

Net cash provided by operating activities 223,594

CASH FLOWS FROM FINANCINGACTIVITIES:
Dividends paid (80,941)

NET DECREASE IN CASH 142,653

CASH - BEGINNING OF YEAR 91,718

CASH - END OF YEAR $ 234,371

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:

CASH PAID DURING THE YEAR FOR:

I LOCAL INCOMETAXES $ 4,060

I
I
I
I
I

The accompanying notes are an integral part of these financial statements.
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I AMERICAN HERITAGE SECURITIES, INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2019

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Businesses

American Heritage Securities, Inc. (the Company) was incorporated in 1991 for the purpose of
operating as a broker-dealer in securities. The Company operates as an introducing broker, whose
services are limited to accepting customer orders. The Company has a business relationship with an
independent clearing broker who is responsible for processing and settling customer transactions on a
fully disclosed basis. The Company is registered with the Securities and Exchange Commission (SEC)
and is a member of the Financial Industry Regulation Authority (FINRA).

Use of Estimates

I The preparation of financial statements in conformity with U.S. generally accepted accountingprinciples (GAAP) requires management to make estimates and assumptions that affect the amounts
reported in the financial statements and accompanying notes. Actual results could differ from those
estimates.

Restricted Cash

Restricted deposits consist of cash. These deposits are restricted in accordance with the Company's
agreement with its independent clearing broker, who is responsible for processing and settling
customer transactions on a fully disclosed basis.

Commissions Receivable

I Commissions receivable are from clearing organizations and mutual funds, and are stated at theamount management expects to collect from outstanding balances related to commission fees and
gains. Since these relate to commission fees receivable from customers, an allowance for doubtful

I accounts is not deemed necessary by management, nor is it required according to the computation fordetermination of reserve requirements pursuant to Rule 15c3-3.

Property and Equipment

Property and equipment are recorded at cost. Depreciation of property and equipment are provided by
the use of accelerated and straight-line methods over the following estimated useful lives of the assets:

Furniture and fixtures 3 - 5 years
Office equipment 3 - 5 years
Vehicle 5 years

Revenue Recognition

Commission Revenue

I Commission revenue is generaily recognized at a point in time upon delivery of contracted services basedon a predefined contractual amount on a trade date for a trade execution services based on providing

7
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AMERICAN HERITAGE SECURITIES, INC.

I NOTES TO THE FINANCIAL STATEMENTSDECEMBER 31, 2019

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

market prices and intemal and regulatory guidelines. Commission revenue consists of the sale of equity
and fixed income securities and unit investment trusts.

Management Fees

The Company provides investment advisory services on a daily basis. The Company believes the
performance obligation for providing advisory services is satisfied over time because the customer is

I receiving and consuming the benefits as they are provided by the Company. Fee arrangements are basedon a percentage applied to the customer's assets under management. Fees are received quarterly and are
recognized as revenue at that time as they relate specifically to the services provided in that period, which
are distinct from the services provided in other periods.

Distribution Fees

Mutual Funds, Insurance and Annuity Products

The Companyearns revenue for sellingaffiliated and unaffiliated mutualfunds, fixed variable annuities and

I insurance products. The performance obligation is satisfied at the time of each individual sale. A portion ofthe revenue is based on a fixed rate applied, as a percentage, to amounts invested at the time of sale. The
remaining revenue is recognized over the time the client owns the investment or holds the contract and is

I generally earned based on a fixed rate applied, as a percentage, to the net asset value of the fund, or thevalue of the insurance policy or annuity contract. The ongoing revenue is not recognized at the time of sale
because it is variably constrained due to factors outside the Company's control including market volatility

I and client behavior (such as how long clients hold their investment, insurance policy or annuity contract).The revenue will not be recognized until it is probable that a significant reversal will not occur.

Income Taxes

American Heritage Securities, Inc. is taxed as an S-Corporation.

I The S-Corporation is subject to a built-in gain tax on the net appreciation of assets realized if they aresold within the first 5 years after the S election was made.The Company does not expect to incur any
material tax expense as a result of built-in gain tax. No provision or liability for federal income taxes has

I been included in the financial statements. The Company is liable for city income tax as applicable. As ofDecember 31, 2019, the Company paid 4,060 of city income tax.

I The Company's federal income tax returns for December 31, 2016, 2017, and 2018 are subject toexamination by the Internal Revenue Service, generally for three years after theywere filed.

2. NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of 1934, the Company
is required to maintain a minimum net capital, as defined under such provisions. Net capital and the
related net capital ratio may fluctuate on a daily basis.

8



I
AMERICAN HERITAGE SECURITIES, INC.
NOTESTO THE FINANCIALSTATEMENTS

DECEMBER31, 2019

3. NET CAPITAL REQUIREMENTS (continued)

At December 31, 2019, the Company had net capital of approximately $268,080 and net capital

I requirements of $5,000. The Company's ratio of aggregate indebtedness to net capital was 0.2 to 1. The
Securities and Exchange Commission permits a ratio of no greater than 15 to 1.

4. RELATED PARTY TRANSACTIONS

The Company shares office space and personnel with EGI Financial, Inc. (EGI). EGI is a related entity
owned by the Company's sole stockholder. As compensation for this arrangement, the Company

I receives a management fee equal to 100% of EGI's advisory fee revenue. During the year endedDecember 31, 2019, management fees from EGI totaled $612,545. Management fees of $632,612
were earned from unrelated parties.

The Company did lease office space from TKRF Properties for 10 months with monthly payments of
$1,000 in 2019 but that agreement is no longer in effect. Rent expense for the year ended December

I 31, 2019 totaled $10,000.

5. PROPERTY AND EQUIPMENT

I
Property and equipment as of December 31, 2019 consists of:

Furniture and fixtures $ 25,226

Less: Accumulated depreciation (23,313)

Property and equipment, net $ 1,913

6. RETIREMENTPLAN

The Company has a defined contribution retirement plan (the Plan) that meets the requirementsof

I a "Savings incentive Match Plan for Employees" (SIMPLE), as defined by the Internal RevenueCode. For the year ended December 31, 2019, the Company contributed $2,053 to the Plan.

7. INDEMNIFICATION

In the normal course of its business, the Company indemnifies and guarantees certain service
providers, such as clearing and custody agents, trustees and administrators, against specified

I potential losses in connection with their acting as an agent of, or providing services, to theCompany. The maximum potential amounts of future payments that the Company could be
required to make under these indemnifications cannot be estimated. However, the Company

I believes that it is unlikely it will be required to make significant payments under thesearrangements and, therefore, no contingent liability has been recorded in the accompanying
financial statements.

I
9
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I AMERICAN HERITAGE SECURITIES, INC.

NOTES TO THE FINANCIALSTATEMENTS
DECEMBER 31, 2019

8. RISKS AND UNCERTAINTIES

The Company's marketable securities are exposed to various risks such as interest rate, market

I and credit risks. The Company could incur losses or gains as a result of changes in the fair value
of the securities and such changes could materially affect the Company's financial condition.

I
I
I
I
I
I
I
I
I
I
I
I
I
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AMERICAN HERITAGE SECURITIES, INC.

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15c3-1

DECEMBER31, 2019

FORM
X-17A-5

LINE

COMPUTATION OF NET CAPITAL:
1 Total stockholder's equity from statement of

financial condition $ 270,684

2 Less: Stockholder's equity not allowable for net capital -

3 Total stockholder's equity qualified for net capital 270,684

6D Total other deductions (2,603)

8 Net capital before haircuts on security positions 268,081

9 Haircuts on securities pursuant to 15c3-1 -

10 Net capital $ 268,081

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT:
11 Minimum net capital required $ 3,982

12 Minimum dollar requirement $ 5,000

13 Net capital requirement $ 5,000

14 Excess net capital
Net capital $ 268,081
Less: Net capital requirement (5,000)

Total $ 263,081

15 Net capital less the greater of 10% of line 19 or 120% of line 12 $ 262,081

I AGGREGATE INDEBTEDNESS:16 and 19 Aggregate indebtedness liabilities $ 59,729

20 Percent of aggregate indebtedness to net capital 22.28%

I 21 Percent of debt to debt-equity computed in accordance
with Rule 15c3-1 0%

I
There were no material differences in the computation of net capital under Rule 15c3-1 from the
Company's unaudited FOCUS Il-A Report.

See the Report of Independent Registered Public Accounting Firm.
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I AmericanHeritageSecurities,Inc.ExemptionReport

I AmericanHeritageSecurities,Inc.(the"Company")is a registeredbroker-dealersubjectto Rule17a-5 promulgatedbythe Securitiesand ExchangeCommission(17 C.F.R.§240.17a-5,"Reportsto be made by certain brokersand
dealers").ThisExemptionReportwaspreparedas requiredby 17 C.F.R.§240.17a-5(d)(1)and(4).To the bestof its
knowledgeandbelief,the Companystatesthefollowing:

(1) TheCompanyclaimedanexemptionfrom17C.F.R.§240.15c3-3underthefollowingprovisionsof 17C.F.R.§240.15c3-
3(k)(2)(i)and(k)(2)(ii).

(2) TheCompanymetthe identifiedexemptionprovisionsin17C.F.R.§240.15c3-3(k)throughoutthemostrecentfiscalyear
withoutexception.

I I,JeffreyThomas,swear(oraffirm)that,to mybestknowledgeandbelief,thisexemptionreportistrueandcorrect.Reg ds,

Pre ent

Dateof Report:February24,2020

I
I
I
I
I
I
I
I
I
I
I



g Accounting & Consulting, LLC

I
Reportof IndependentRegisteredPublicAccounting Firm

I To theStockholder
AmericanHeritageSecurities,Inc.

We have reviewedmanagement'sstatements,includedin the accompanyingExemptionReport, in which (a)

I AmericanHeritageSecurities,Inc.identifiedthe followingprovisionsof 17 C.F.R.§240.15c3-3(k)underwhichAmericanHeritageSecurities,Inc.claimedan exemptionfrom 17 C.F.R.§240.15c3-3:(k)(2)(i)and (k)(2)(ii)(the
exemptionprovisions)and (b)AmericanHeritageSecurities,Inc.statedthatAmericanHeritageSecurities,Inc.met

I the identifiedexemptionprovisionsthroughoutthe most recentfiscal year withoutexception.AmericanHeritageSecurities,Inc.'smanagementis responsibleforcompliancewiththeexemptionprovisionsanditsstatements.

I Ourreviewwasconductedinaccordancewith the standardsof the PublicCompanyAccountingOversightBoard(United States)and,accordingly,includedinquiriesand other requiredproceduresto obtain evidenceabout
AmericanHeritageSecurities,Inc.'scompliancewiththeexemptionprovisions.A reviewissubstantiallylessinscope
than an examination,the objectiveof which is the expressionof an opinion on management'sstatements.
Accordingly,wedonotexpresssuchanopinion.

I Basedon our review,we are not awareof any materialmodificationsthat should be made to management's
statementsreferredto aboveforthemto befairiystated,inallmaterialrespects,basedontheprovisionsset forthin
paragraph(k)(2)(i)and(k)(2)(ii)of 17C.F.R.§240.15c3-3.

Dallas,Texas
February25,2020

I
I
I
I
I

5 N. St. Paul Street, Suite 3100 (214) 738-19'
www.hartgravesilc.com

allas TX 75201 admin - hart•.ravesllc.co



Accounting & Consulting, LLC

I
Reportof IndependentRegisteredPublicAccounting Firmon Applying Agreed-UponProcedures

I
To theStockholder
AmericanHeritageSecurities,Inc.

I In accordancewithRule17a-5(e)(4)undertheSecuritiesExchangeAct of 1934andwiththeSIPCSeries600Rules,
wehaveperformedtheproceduresenumeratedbelow,whichwereagreedto byAmericanHeritageSecurities,Inc.
(the "Company")and the SecuritiesInvestorProtectionCorporation("SIPC")with respectto the accompanying
GeneralAssessmentReconciliation("FormSIPC-7")oftheCompanyfortheyearendedDecember31,2019,solely

I to assist you and SIPC in evaluatingthe Company'scompliancewith the applicableinstructionsof the GeneralAssessmentReconciliation(FormSIPC-7). The Company'smanagementis responsiblefor the Company's
compliancewith thoserequirements.Thisagreed-uponproceduresengagementwasconductedinaccordancewith

I thestandardsof thePublicCompanyAccountingOversightBoard(UnitedStates)and inaccordancewithattestationstandardsestablishedbytheAmericanInstituteofCertifiedPublicAccountants.Thesufficiencyof theseprocedures
is solely the responsibilityof those partiesspecifiedin this report.Consequently,we makeno representation
regardingthe sufficiencyofthe proceduresdescribedbeloweitherfor the purposeforwhichthis reporthas been
requestedorforanyotherpurpose.Theprocedureswe performedandourfindingsareasfollows:

1. Comparedthe listedassessmentpaymentsinFormSIPC-7 with respectivecashdisbursementrecordentries,
notingnodifferences.

2. Comparedthe TotalRevenueamountsreportedonthe annualauditedreportFormX-17A-5 Part lil for the
yearendedDecember31,2019,asapplicable,with theTotalRevenueamountsreportedin FormSIPC-7 for
theyearendedDecember31,2019,notingnodifferences.

3. ComparedanyadjustmentsreportedinFormSIPC-7withsupportingschedulesandworkingpapers,notingno

I differences.4. Recalculatedthe arithmeticalaccuracyof the calculationsreflectedin FormSIPC-7and in the related
scheduiesandworkingpaperssupportingtheadjustments,notingnodifferences.

Wewerenot engagedto, anddidnot,conductan examinationor review,theobjectiveof whichwouldbe the
expressionof an opinionor conclusion,respectively,on compliancewith the applicableinstructionsof the Forn
SIPC-7.Accordingly,wedo not expresssuchanopinionor conclusion.Hadwe performedadditionalprocedures,
othermattersmighthavecometo ourattentionthatwouldhavebeenreportedto you.

Thisreportis intendedsolelyforthe informationanduseofthespecifiedpartieslistedaboveandis not intendedto
beandshouldnotbeusedbyanyoneotherthanthesespecifiedparties.

Dallas,Texas
February25,2020

I

5 N. St.Paul Street, Suite 3100 (214) 738-19
www.hartgravesllc.com

allas TX 75201 admin hartiravesllc.co



I
SECURITIES INVESTOR PROTECTIONCORPORATION

I SIPC-7 P·°· 8°×32133 2*0°2sh37n1gt83nD.C.20090-2185 SIPC-7
(36-REV 12/18) General AssessmentReconciliation (36-REV 12/18)

I For the fiscal year ended 12/31/2019(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDINGS

1.Nameof Member, address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the informationshown onthe

I 10*10-191¿ MIXEDAADC22o mailing label requires correction,pleasee-mail
44488 FINRA DEC any corrections to form@sipc.organdso
AMERICANHERITAGESECURITIESINC Indicate on the form filed.
D/B/AAMERICANHERITAGEDISCNTSECS

50SMAINSTSTE1210 Nameandtelephonenumberof personto
AKRON.OH44308-1831 contact respectingthis form.

Jeffrey Thomas 330-374-7500

2. A. General Assessment (Item 2e from page 2) $ . 570

B. Lesspaymentmadewith SIPC-6 filed (exclude interest) ( 310 )
07/25/2019

Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment) 260

E. Interest computed on late payment (see instruction E) for____days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $ 260

I G. PAYMENT: 9 the boxCheck malled to P.O.Box El Funds Wired 0 ACH O
Total (must be same as F above) $ 260

H. Overpayment carried forward $( )

3.Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whomit is executed represent thereby . . .
that all information contained herein is true, correct American)Ierita e rities Inc
and complete. (Name on, nershi other organizalion)

/ (Authorized Signature)

Dated the day of , 20 . e nt
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:

I Postmarked Received Reviewed
E Calculations Documentation Forward Copy
ce:

I e Exceptions:
n.
3 Disposition of exceptions:

1



I
DETERMINATION OF "SIPC NET OPERATING REVENUES"

I ANDGENERALASSESSMENT
Amounts for the fiscai period
beginning 1/1/2019
and ending 12/31/2019

I Eliminate centsitemNo.
2a.Total revenue(FOCUSLine12/Part IIALine9, Code 4030) $ 2,191,361

I 2b.Additions:(1) Total revenuesfrom the securities business of subsidiaries (except foreign subsidiaries) and
predecessorsnot includedabove.

(2) Netlossfromprincipaltransactionsin securitiesin tradingaccounts.

(3) Netloss from principal transactionsin commodities in trading accounts.

(4) Interestanddividendexpense deducted in determiningitem2a.

(5) Net loss from managementof or participation in the underwriting or distribution of securities.

I (6) Expensesother than advertising,printing,registration feesandlegal fees deducted in determining netprofit frommanagementof or participationin underwritingordistributionof securities.

(7) Netloss from securities in investment accounts.

Totaladditions

2c.Deductions:

I (1) Revenuesfromthe distributionof sharesof a registeredopenendinvestmentcompanyor unit
investmenttrust, from the saleof variableannuities,from the businessof insurance,from investment
advisoryservicesrenderedto registered investment companiesor insurancecompanyseparate 1 711 408
accounts,andfromtransactionsin securityfuturesproducts. * *

(2) Revenuesfromcommoditytransactions.

(3)Commissions,floor brokerageandclearancepaidto otherSIPCmembersin connectionwith
securitiestransactions.

(4) Reimbursementsfor postagein connectionwith proxy solicitation.

(5)Netgainfromsecuritiesin investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfromtransactionsin (i) certificatesof depositand
(ii) Treasurybills,bankersacceptancesor commercialpaperthat matureninemonths or less
fromissuancedate.

(7)Directexpensesof printingadvertisingandlegalfees Incurredin connection with other revenue
relatedto the securitiesbusiness(revenuedefinedbySection16(9)(L) of the Act).

I (8) Other revenuenot relatedeither directlyor Indirectlyto the securities business.(SeeInstructionC):

100,000
(Deductionsin excessof $100,000 requiredocumentation)

I (9) (i) Totalinterestanddividendexpense(FOCUSLine22/PARTllA Line 13,Code4075 plus line2b(4) above)but notin excess
of total interestanddividendincome. $

I (ii) 40% of margininterestearned oncustomerssecuritiesaccounts(40% of FOCUSline 5,Code3960). $

Enter the greater of line (i) or (ii)

Totaldeductions 1,A11,408

2d.SIPCNetOperatingRevenues I-?294.953

2e.GeneralAssessment@ .0015 570
(to page 1, line2.A.)
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l. CLEARANCE: CUSTOMER(charges per trade)i,2

A. Equities, Equity Syndicate & ETF's $9.00 per trade

B. Options

1. Options $9.00per trade
2. Advisory Options3 $9.00per trade

C. Mutual Funds

I 1. Purchases/Liquidations $9.00 per trade2. Existing Account Purchases $9.00per trade
3. No Loads $9.00per trade

I 4. Exchanges $1.00per trade
5. Automatic Investments $1.00per trade

D. Fixed income

1. Government Securities, Agencies, Zeroes $9.00per trade

2. Municipals $9.00per trade

I 3. Usted Bonds $9.00per trade4. OTC Corporate $9.00per trade
5. Fixed Income Syndicate $9.00per trade

6. MunI Syndicate $9.00per trade

I 7. CMOs $9.00 per trade8. Certificates of Deposit $9.00per trade
9. Unit investment Trust $9.00per trade

E. Foreign Securities" $15.00per trade

F. Miscellaneous

1. HedgeFunds $25.00per trade
2. Managed Futures $25.00 per trade

I 3. PreclousMetals $25.00per trade4. Direct investments $25.00 per trade

11. CLEARANCE: PROPRIETARYDEALER& RISKLESSDEALER(charges per execution)

A. All $1.00per execution

i
I iFirst Clearing passes through all costs related to the managementand participation in a syndicate.Thesecosts usually include chargesrelated to Depository fees and closing representation. A day loan feewill be assessed if applicable.

2lncludes DVP and Institutional Trades.

I 30ption trades in advisory programs will be assessed dearing fees.4First clearing will passthrough applicable foreign receiveand deliver feesto Broker.

Schedule A to the Clearing Agreement dated July 1, 2007 American Heritage Securities, Inc.and First Clearing Page 2
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111.CLEARANCE:AVERAGE PRICE(charges per execution)

A. Average Prices $1.00per execution

IV.EXECUTION

I A. Usted Equities- NYSEandAMEX $0.01per shareB. OTC No charge

C. Usted other (Third market) No charge

I D. Corporate Bonds-Usted $1.00per bond
E. Options $0.15/contract

V. INTEREST CHARGES

A. Cash Debit Balances

Interest on all customer cashaccount will be charged directly to the Broker at the published Fed Funds Rate.

B. FirmAccount interest

First Clearing will charge Broker at the published BrokerCallRate to finance Broker'sinventory. The total balance
from the Broker's margin deposit account will becredited the Broker Call rate up to a maximumof the amount of

the inventory financecharges.

C. DK Interest Charge

I First Clearing reserves the right to charge the broker interest basedupon the published Broker Call Rate respectingthe total payment due First Clearing from the date of such rejection until such time assuchvalid delivery is
accepted and payment received. The minimum interest chargefor a dellvery versuspayment returned is $10.00.

VI, REVENUESHARING

A. Cash Credit Balances

Broker will receive a rebate of 0 basis points for customer cash credit balances.Interest paid to Broker will be
reduced by any amount FirstClearing credits to customer accounts includingany amounts required by applicable
law.

sAverage price accounts in the 4-digit inventory range used for average price trades, auto-average price trades, and blockedtrades.

Schedule A to the ClearingAgreement datedJuly 1,2007American Heritage Securities,Inc.and First Clearing Page 3
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B. Margin Debit Balances

Interest will becharged to customer margin accountsat a rate to be determined by Broker.On customerdebit
balances, Broker cost of funds will be based on the published Broker Call Rate.Broker will earn the difference

between the interest rate charged to customerandBroker'scost of funds asoutlined in Table 1:

Table 1.Margin Debit Balances

I Customer Margin Debit Balances PublishedBroker Call
Up to $10 million +25 basis points

$10 million to $25 million +12.5basis polnts

$25 million to $50 million +0 basis points

I $50 million to $100 million -25 basis pointsOver $100 million -50 basis polnts

C. Wells Fargo Bank Deposit Sweep Balances"

1. Brokerwlli earna monthly fee calculatedon the average net assetsIn Wells Fargo Bank Deposit Sweep as
outlined in Table 2.

Table 2.Wells Fargo Advisors Bank Deposit Sweep Average Monthly Balance

Wells Fargo Bank Deposit Sweep Balances Wells Fargo Bank Deposit Sweep
$0 to $75 million 45 basis points

$75 million to $150 million 50 basis points

$150+million 55 basis points

2. Compression

Table 3.Wells Fargo BankDeposit Sweep Walver Schedule

3 month UBOR Range Walver Percentage

Less than 25 basis points 75%

I 25 basis points to 40 basis points 65%40 basispoints to 55 basispoints 50%
55 basis points to 75 basis points 33%

i. First Clearing will usethe 3 month LIBORrate as the base rate to determine Broker's compensationunder
Section C above. Broker will receive the full payment asoutlined in Table 2 when 3 month LIBORis

I greater than 0.75%.The revenue share will be compressed when 3 month UBOR declinesbelow 0.75%
and may be proportionate to the compressionin the 3 month LIBOR.If the 1month LIBORrate declines
below 25 basispoints, Broker will be paid no compensation on WellsFargo BankDepositSweep balances.

I II. Example: The 3 month LIBORis currently at 212 basis points Broker, therefore, would receive 100% of 45basis points.

I
I 'WellsFargo Bank Deposit Sweep balancesin IRA discretionary advisory accounts and ERISAdiscretionary advisory accountswill beexcluded from the monthly balance calculation.

ScheduleA to the Clearing Agreement datedJuly 1,2007American Heritage Securities,Inc.and First Clearing Page 4
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3. Fee Payment/Changesin Fee schedule

I First Clearing will remit the above feesto Broker when remitted or credited to Firstclearing by the fund
companies or Bank (Wells FargoBankDeposit Sweep). At First Clearing's sole discretion, it maychange the fee
schedule, discontinue the fee payments in whole or part, or issue a new fee schedule.

VIL FEESCHARGEDDIRECTLYTO THECUSTOMER7

A. Account Fees**

I Accountsnot meeting the waiver criteria outlined in section Vll.Bwill be charged the following fees:1. Investment Accountio $65annual fee
2. uGMAAccountii $45 annual fee

I 3. Advantage AMA Accountiz $125annual fee4. First Clearing Custodian IRA
a. Annual maintenance13 $50per account

B. Account FeeWaiver Criteria

Account fees listed in sections Vll.A1-43 will be waived if one of the following criteria is met:

I 1. One or more accounts that contain assets totaling $500,000or more asof June 30.This includesall personalbrokerage accounts householded by your brokerage firm.
2. Any Investment Account, IRAor Advantage Account with mutual fund positions of $100,000 or more. (Money-

I market funds, closed-end funds, andexchange-traded funds do not count toward this exemption.)
3. Investment Accounts that have completed at least six trades during the period July1of the previousyear and

the end of JuneIn the current year.
4. Managed accounts that pay a fee in lieu of commissions (Normal quarterly asset management fees will

I continue to apply).5. Delivery VersusPayment accounts.
6. InvestmentAccounts opened on or after January 1of the currentyear.

I 7. Individual participant's accounts that arepart of a Quallfled Retirement Plan (QRP),excluding IRAaccounts.
8. 529 Education Savings Plan accounts.
9. Proprietary firm'sadvisory accounts(Institution Code:V)
10. Annuity only accounts.

I
I 7Feesare subject to change based on adjustments in vendor rates."Checkre-order fees are additional.

"AnnualAccount Fee eligibility, walvers, processing schedule and revenue sharing are subject to change. See Definitions for current year

I program details.
soincludes standard brokerageandAdvantage Basle Accounts. FirstClearing retains $30 of the account fee.Broker may Increase the

annual fee amount.
iiFirst Clearing retains $30 of the account fee.Broker mayincreasethe annual fee amount.

I 12Excludes Advantage BasleAccounts. (Advantage BasleAccounts do not includecredit/debit cards andother features).13FirstClearing retains $35 of the account fee.Broker mayincrease the annual fee amount.

ScheduleA to the ClearingAgreement datedJuly 1,2007American Heritage Securities,Inc.and First Clearing Page5
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C. Physical Securities Safekeeping Feele

1. Initial Presentment Fee $5002s (one-time fee per position)
2. Annual Fee $150 per position

D. Confirm Handling" $0.00per trade

I E. LostCertificate
1. Issued by First Clearing

a. Within 90 days No charge
b. After 90 days $50 plus transfer bonding

2. Lost by Customer $100 plus transfer bonding

F. Reorganization Activity

I 1. Non Physical No Charge2. Instructions received after expiration $100 per item

G. Bond Redemptions No Charge

H. Prepayments Margin Interest rate

l. Stop Payments $25per item

J. Returned Deposit Checks $10 per Item

K. NSF $20 per item

L. Check Overnight Express Mall $15 per item

M. Wire Transfers $15 per item

N. Physical Certificate issuance

I 1. Standard Delivery Passthrough DTCcharges2. RushDelivery Passthrough DTCandtransferagent
fees

I 3. Re-registration of Physical Cert. $125per item4. GNMA Certificate issuance $35 per item
5. Foreign Security Cert. Issue $500 per item

0. Direct Registration Reject Fee $75 per item

P. Physical Certificate Reject Fee $50per item

Q. ACAT Deliveries (outgoing)17 $95per account

145afekeeping fee is only charged on securities ellglble to be held in street name,such as First Clearing or heldby the Depository Trust
Company (DTC).All restricted posltions receive an annual fee of $150.

isExcludes restricted stock.

I nFirst Clearing retains $0.00 of the Confirm Handling fee. Broker may increase the fee.17FirstClearing retains $95.00of the ACATDeliveriesfee. Broker mayincreasethe fee.

ScheduleA to the Clearing Agreement dated July1,2007 Amerlean Heritage Securities,Inc.and First Clearing Page 6
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R. IRATermination Feen $95 per account

I S. Transfer on Death
1. Appilcation Fee Fee Walved
2. Distribution Fee Walved

I T. Qualified Retirement Plans . Passthrough.Negotiated directly with
vendor.

U. Direct Participation Programs

Qualifiedi" direct investments will be positioned within a First Clearing IRA account for an annual fee of $100 per
position.

Vill. FEESCHARGEDDIRECTLYTO THE BROKER

A. Extensions & Technical Uquidations $2.50per item

B. Cancels2o $5.00per item

C. Statement Malling Fee21 Feewaived

D. Tax Reporting Malling Fee Fee waived

E. Foreign Securities22 Pass through

F. Annuity Processing23

I 1. New Applications $25.00 per application2. Subsequent Purchases $10.00per purchase
3. Set Up Costs TBD

G. Courier/Mail Service

1. U.S.Mail Nocharge
2. Courier Service/UPS/FedEx Pass through

H. Supplies, Forms,Marketing Materials and Subscriptions Passthrough

I l. 12(b)1Processing Fee No charge

I isFirst Clearing retains $95.00of the IRATermination fee. Broker may increase the fee.
isThe positions are subject to approval and must meet certain requirements.

I 20Feeis not charged on pre-settlement cancelactMty.
21Inserts are at an eXtra Cost.
"First Clearing will pass through outside custodial feesto Broker.

I 23First Clearing will provide all of Broker'scarriers andproducts on AFFIRMon a bestefforts basis.Some carriers may not be eligible for
AFFIRMbecause they are non-participating or small/low volume carriers. All non-AFFIRM purchases will be processedby Broker directly
with the carrier.

Schedule A to the Clearing Agreement dated July 1,2007Amerlean Heritage Securities,Inc.and First Clearing Page 7
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J. Bond Center

1. Non-Trade Center

a. One-time Set Up Feewaived

I 2. Trade Centera. One-time Set Up . TBD
b. Custom Grid (One-time charge) TBD
c. Bond Center Direct Charge $2.00per trade

K. Books and Records24 $1per meeg

Subsequent mallings to maintain books and records

L I-DEAL Syndicate System Passthrough

M. SuperVision Compliance Package2s

1. Costper active representative" $20
2. Monthly Minimum $300
3. Monthly Maximum $1,300

N. Blue Sky Compliance Review $800 per month

includes access to Blue Sky Data Corporation

web site, SuperVision Blue Sky Alert, and
Bond Center Blue Sky components

O. Customer Identification Program (CIP)" $1 per transaction

I System provides retall and commercial accountidentity verification in support of the USA Patriot Act.

P. Centralized New Account Documents" Pass through

FirstClearinghandlesnew accountprocessingand mailing,

Q. Non-Standard System interfaces Passthrough

All standard interfaces are at no charge. Customized

and non-standard interfaces are passed-through at cost.

I 24Broker has option of satisfying Booksand Records requirement mailings certifications directly or contracting with First Clearing.Examplesof mallings used to maintain the Booksand Recordsinclude Change of: Investment Objective; BeneficialOwnership,Legal
Name andAddress and 36 month Re-Certification (based on BRRLetter and date DAML). There is no charge for the initial Books and

i Records setup.Broker can complete Books and Records malling directly without any charge.
25Charge does not include activation of Blue Sky Alert in Supervision.
26Supervision Compliance Package fee is based upon an active representative's rep code(s)with three trades in the billing month.

27No charge for accountsas part of initial conversion. Broker hasthe option of using the CIPservlee provided by First Clearing or to

I contract with an alternative provider directly.2sPass through charges include paper, processing,imaging and postage.

ScheduleA to the ClearingAgreement datedJuly 1,2007 AmerleanHeritage Securities,Inc.and FirstClearing Page 8
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R. Remote Deposit Capture System (One time charge)2' $900

5oftware and a singlescanner usedto capture and

transmit check images for deposit.

IX.ADVISORYPROGRAMS3 '31'32

A. Annualizedfees in basis points chargedto Broker calculatedon total client accountportfolio value.These fees

I coverall ticket charges (except options and where noted, seepricing chart) and include automatic client account
billing and quarterly performance reporting.

Table4.Wells Fargo A-lvisorsAdviso y Programs & Pricing

I First Next Next Next MinimumPrograms $100,000 $150,000 $250,000 $500,000 $1,000,000+ Balance

FundSource 17.00 15.00 10.00 5.00 2.50 $10,000

Allocation Advisors 17.00 15.00 10.00 5.00 2.50 $10,000
(Plusmanager fee)

I Wells Fargo Compass
17.00 15.00 10.00 5.00 2.50 $50,000

(Plusmanager fee)

Private AdvisorNetwork 17.00 15.00 10.00 5.00 2.50 $100,000
(Plus manager fee)

Masters 17.00 15.00 10.00 5.00 2.50 $100,000
(Plus manager fee)

I DMA 17.00 15.00 10.00 5.00 2.50 $150,000
(Plus manager fee)

$50,000 -

I customizedPortfolios Equity
35.00 25.00 20.00 15.00 2.50

(Plusmanagerfee) $2,000,000-Fixed income

I
I

I
29RDCS is required for Broker to make customercheckdeposlts into Wells FargoBank.
so12b-1trails from all Wells FargoAdvisorsadvisoryprograms will not bedistributed to the Broker.

I siAll option transactions carry a flat charge per trade as per option Clearance Charges.32lndividual managers may require higher minimums than Indicated.
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Table 5.Wells Fargo Advisors Client and FA Directed Advisory Programs & Pricing

ss First Next Next Next Minimum
Programs $100,000 $150,000 $250,000 $500,000 $1,000,000+ Balance

I CustomChalce
17.00 15.00 10.00 5.00 2.50 $25,000

(Limit 120 trades/year)

PIM

I . . 17.00 15.00 10.00 5.00 2.50 $50,000
(Umit 120 trades/year)

Asset Advisor 17.00 15.00 10.00 5.00 2.50 $25,000
(Limit 120 trades/year)

B. Wells Fargo Advisors Advisory Program Minimum Account Fee $4.00peraccount per month

I Wells Fargo Advisors Advisory Program accounts with anaccount value below $50,000will be assesseda $4.00
account fee per month.

C. PIM Program United Wealth Platform (UWP) "
UWP is a comprehensive and integrated solution for managed-account portfolio construction, management,

trading, accounting, reconelliation, reporting andmodel management- all on a single,Integrated platform.

1. Trading Set-up Fee Fee walved
2. Monthly account fee per user Fee waived

D. Non-PIM United Wealth Platform (UWP)35

UWP is a comprehensive and integrated solution for managed-account portfolio construction,management,

I trading, accounting, reconciliation, reporting and model management - all on a single,integrated platform.
Separately Managed Accounts interface is through DOSblue screens.

1. Initial Setup Fee Fee waived
2. Monthly Maintenance andSupport Fee $4.00per account per month

E. Client Fee Billing Solution3s $25 per account per year

F. Performance Reports37 $75 per accountper year

33 Ticket charges will apply to trades exceeding the 120 trade limit per accountaccording to Section 1.Clearance.

I MA separate agreement is required for this tool.ssUnbundled use for Broker'sproprietary programs. Aseparate agreement isrequired for this tool.
36This represents basic, unintegrated use of WRAPintendedfor Broker's fee basedproprietary accounts. There is a 100account

I minimum requirement to use this functionality.37Fee applies to Broker'sproprietary managed programs.

ScheduleA to the ClearingAgreement dated July1,2007 AmerleanHeritage Securities,Inc.andFirst Clearing Page 10
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G. Fee Based Pricing Growth incentive

1. When month end fee based balancesexceed $90 million in total portfolio balances, the following fee based

I pricing grid will become effective (In annualized basis points), replacing the pricing grid in Section IX.APricingwill remain effective as long asend of month total portfolio balances,for all fee based programs, exceed $90
million.

Wells Fargo Advisors Advisory Progsams& Pricing

First Next Next Next Minimum
Programs $100,000 $150,000 $250,000 $500,000 $1,000,000+ Balance

FundSource 13.00 7.00 3.00 2.00 1.00 $10,000

Allocation Advisors

I 13.00 7.00 3.00 2.00 1.00 $10,000
(Plusmanagerfee)

Wells Fargo Compass 13.00 7.00 3.00 2.00 1.00 $50,000
(Plus manager fee)

I Private Advisor Network 13.00 7.00 3.00 2.00 1.00 $100,000
(Plus manager fee)

I Masters

13.00 7.00 3.00 2.00 1.00 $100,000
(Plusmanager fee)

DMA 13.00 7.00 3.00 2.00 1.00 $150,000

I (Plusmanager fee)

Wells Fargo Advisors Client and FA Directed Advisory Programs & Pricing

I as First Next Next Next MinimumPrograms $100,000 $150,000 $250,000 $500,000 $1,000,000+ Balance

CustomChoice

I 13.00 7.00 3.00 2.00 1.00 $25,000
(Limit 120 trades/year)

PIM
(Limit 120 trades/year) 13.00 7.00 3.00 2.00 1.00 $50,000

I Asset Advisor 13.00 7.00 3.00 2.00 1.00 $25,000
(Umit 120 trades/year)

I
I
I

asTicket charges will apply to trades exceeding the 120 trade limit per accountaccording to Section 1.Clearance.
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X. CLIENTACCESSWEBSITEDEVELOPMENT

Broker may offer clients a view only website which displays ellent's positions and balances,or a trading website which
offers clients a trading system,as well asthe ellent's positions and balances.

1. Trading Site Set-up Fee waived

2. View Only Site Set-up Fee waived

3. Account Data Transfer Fee waived

4. Hosting Fee for Trading Site

a. <5,000accounts $600 per month

I b. 5,000 - 10,000 accounts $1,200 per month
c. >10,000accounts $2,000per month

I 5. Hosting Feefor View Only Sitea. <5,000 accounts $150 per month

b. 5,000 - 10,000 accounts $300 per month
c. >10,000 accounts $500 per month

XI. COMPUTERSERVICES:TECHNOLOGYPRICINGAND REQUIREMENTS3e

A. SmartStation Package Pricing4°

1. Front Office Fully Integrated Package(Advisor Version) $135 per user per month

I Includes My Homepage, Contact Management, Client Dashboard,Envision,income Center,Envision Plan to Ple,Portfolio insights,
ProposalGenerator,ResearchCenter,image Access,andBETAWorkbooks

I 2. SalesAssistant (Pkg B) $100 per user per month3. BackOffleePackage(PkgC) $55per userpermonth
4. Front Offlee Alternative (Pkg D) $115 per user per month

B. SmartStation Access Options

I 1. SecurelD Token $25 per user per month
2. SmartStation Anywhere42 $15 peruser per month
3. Smart2Go Fee waived

I
I 39Fees are subject to change based on adjustments in vendor rates.

AoPer user pricesdo not include exchange fees or optional entitlements. Documentation of package details is availablealong wlth pricing

I for optional entitlements andexchange fees.A full technology site inspection is required for final pricing.41User accessing SmartStation Anywhere through an unauthenticated access point will need an active SecurelD token.
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I



I
I

Schedule A

I AmericanHeritage Securities, Inc.Eff Date: October 1,2019

C. SmartStation Package Add-Ons

1. Dow JonesNews $95 per user per month

I 2. Morningstar Advisor Workstation $99 per user per month3. Thomson Financial News $40 per user per month
4. Envision Alerts42 $5 peruser per month

5. My BookManager $11per user per month

D. Estimated Monthly Infrastructure Pricing

I Table 6. Infrastructure Costs (Estimated)Circuit charges43 Actual cost (Estimated - $730 andup, per location)
Feewalved for one existing,primary circuit

I Router maintenance fee Large Router - $225.00per month, per location (WAN sites with DSB'sor frac DS3's)Medium Router - $75.00per month, per location (WAN sites with Ti's)
Small Router -$25.00 per month, per location (EVPM Sites; router to router)

Laser check printer charge Actual cost (Estimated at $2,369and up,per printer)

Laser check printer maintenance $17.25per month, per printer
fee

Xil. DEFINITIONSAND OTHERPROVISIONS

A. Miscellaneous Charges

I in the event of Increases In its expenses,First Clearing shallhave the right upon notice to Broker, to raise the
amount of any of the fees and charges set forth herein, or to Institute new fees or charges,in an amount
reasonably related to suchexpense increase. Expensesshall include,but not be limited to, fees or charges from
vendors, Industry utilities, exchanges or government or regulatory agencies, and expenses incurred to comply with
material changes in generally accepted industry practices or regulatory or legalrequirements.

B. Customer Trade

A Customer Trade is defined asatrade placedfor a customer,in the sameaccount,same security, sameside,with
the same commission calculation and on the same day.A Customer Trade that includes multiple executions will be

I treated as a single trade with respect to clearing charges.C. Dealer Trade

I A Dealer Trade is a single trade execution wherein the contra party is a firm account of the Broker versusany other
broker-dealer (or any party other than acustomer account).

I
42No charge for Market Alerts.

I 43The circuit charge reflects an estimated cost based on offlee sizeand circuit provider.Maintenance fee maycover chargesformaintenance, support, content, etc. A full technology site inspection is required for final pricing.
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D. Broker's Clearing Deposit Account

The Deposit Account Requirementas described in Section 19.1of the Agreement is $25,000.The Deposit Account
shall contain cash.

E. Minimum Monthly Clearing Charges

The minimum monthly clearing fee for execution and clearingservices perSections I through IV of this Fee
Schedule Ashall be $1,000 per month.

F. Equipment

For the initial conversion only,where applicable, all installation andwiring expenses associated with installing the

equipment at the Broker's locations to access the SmartStation"Quotes and/or BETA*software and related
computer systemsshall be obligation of FirstClearing.

Should the Broker relocate its offices at any time during the term of this Agreement, the Broker shall be

I responsible for and shall promptly pay all costs associated with the removal,relocation and reinstallation of allequipment provided by First clearing to the Broker, in additlon, should the Broker close any office in whlch
equipment provided by First Clearing has been installed, the Broker agrees to paythe cost of storage and/or return
transportation involved in the relocation of such equipment, asinstructed by First Clearing.

G. Account FeeProgram Details44

I 1. Annual Feea. Applicable account fees per sectionVll.A.1-4awill be charged to eligible accounts in September of
calendar year.

I 2. Timelinea. Accounts evaluatedas of June 30.
b. Walver time-frame Is from July through September.

I c. Reassessment of Account in September,i. ZeroTotal Market Value
ii. ACATStatus

I iii. Return Mall Status
d. Fees assessed in late September
e. Refund period is from September 30 through November 30.

I 3. Account Criteriaa. Snapshot of qualifying accountswill be taken based on the defined waivercriteria.
b. After the account snapshotis taken no additional accountswill beadded to the population of accounts to

I be evaluated.c. Once an account is waived, it will not subsequently be re-evaluated. (Example:If an account iswaived in
the snapshot, it will not be re-evaluated or set back to a charge status for the current billing year).

I 4. FAWaiver options and discretionary waiver budgetsa. Subfirm level -5% of projected Fee Generated revenue at the FAlevel

44Annual Account Feewiil not be charged in calendaryear of conversion.
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H. De-conversion Expenses

With respect to any de-conversion under Section 24.6of the Agreement, Broker shall reimburse First Clearing for

I costs incurred by First Clearing in the transfer and conversion of Broker's accounts and assets to another clearingfirm, including,but not limited to, production of transfer tapes,transfer fees,chargesand penaltiesassessed to
Broker or its customers.To the extent Broker requests conversion files or makes other requests outside those

I provided in a customary deconversion as is typleal in the industry, suchservices have to be mutually agreedupon
as between Broker and First Clearing, with associated costs to Broker determined by First Clearing. In addition, any
deconversionof retirement plan accounts will bedeemedto constitute an IRAtermination and any deconverting

IRA accounts will be subject to applicable termination fees and unpaid annual maintenance fees. Broker at its

I option mayelect to pay FirstClearing such fees in lieuof having fees charged directly to terminating clientaccounts. The minimum monthly clearingcharge will beassessed until all assets and accounts have been
converted off of First Clearing.

1. Payment of Commissions

Payment of commissions due the Broker shall bemade by First Clearing to the Broker by the S* business day of the
month following the last trade day,after deduction of the following:

1. All clearingand other charges,costs and expenses dueFirst Clearing in accordance with the terms of the

I Agreement.2. All amounts due andowing First Clearing by the Broker arising from any losses,liabilities or damages in
accordance with the terms of the Agreement.

3. In the event that the Broker shall suffer an Event of Default as defined in the Agreement, First Clearing shall

I offset any and all liabilities, costs or expenses due it from the Broker which remain unpaid as of the date ofsuch Eventof Default against the commission revenue and clearing depositaccount then in the possessionof
First Clearing.

I 4. First Clearing wlli provide advance payment(s)against Broker's current month's commissionasscheduled.Off-scheduled advance payment request will be reviewed and provided upon Risk Management's approval.
Advancepayment(s) will becollected in the current month's settlement statement.

J. Commissions & Mark-Ups

I It is expressly understood and agreed that First Clearing may not, and will not exercise any control whatsoever

over or influence in any way,the commission,mark-ups or other chargesor expenses between the Broker and the
introduced Accounts.

K. Relationship Extension Award

The Relationship Extension Award payment wlli be made within 30 daysof execution of the agreement:

1. $100,000

I
I
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L. Termination Fee

in accordance with Section 22.8of the Agreement, Broker agrees to payto First Clearing termination fees as
outlined in Table 7:

Table 7.Termination Fee Schedule

Terminationiriteá 2 TenninstforiFeeNR
October 1,2019 - September 30, 2020 $200,000

October 1,2020 - September 30, 2021 $150,000

October 1,2021- September 30, 2022 $75,000

I October 1,2022 - September 30, 2023 $50,000October 1,2023 - September 30, 2024 $25,000

The parties acknowledge that the Relationship Extension Award, paidby First Clearing to Broker pursuant to Section
K are not subject to this Section and will not be returned to First Clearing as part of any termination fee.

I
I
I
I
I
I
I
I
I
I
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I ThisAmendment to the Clearing Agreement ("Amendment") is made on by andbetween Wells

Fargo Clearing Services,LLC(f/k/a First Clearing, LLCand hereinafter referred to by its tradename as "First Clearing") and
American Heritage Securities, Inc.(hereinafter referred to as"Broker").

WHEREAS,First Clearing and Broker are parties to a Clearing Agreement ("Agreement") dated July 1,2007.

WHEREAS,Schedule A to the Clearing Agreement sets forth fees andchargesfor clearing,execution, and other services
rendered by First Clearing to Broker andother provisions;

WHEREASthe parties desire to replace Schedule A in its entirety with a new Schedule A;

NOW,THEREFORE,in consideration of the mutual covenants and promises set forth herein and in the Clearing Agreement,
the parties agree as follows:

1. The term of the agreement, set forth in section 22.1of the Agreement, is extended through September 30, 2024.

I II. The existing Schedule A is replaced in its entirety by the new scheduleAattached hereto,which shallbecome effectiveOctober 1,2019.

I 111.Other than as set forth above, the terms and conditions of the Agreement remainunchanged andshall continue in fullforce and effect. In the event of a conflict between the terms of the Agreement and this Amendment regarding the

subject matter of this Amendment, this Amendment shall control.

I
Accepted and Agreed:

Wells Fargo Clearing Services, LLC American Heritage Securities, Inc.

By: By:

Name: (//fl( (448Ap, &I Name: Jet•sc·nom.

Title: \f Title: "'"M"'
Date: M l'I Date: 'O'

I
I
I
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