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March 2, 2020

State of New York )
) SS:
County of New York )

We do hereby affirm that to the best of our knowledge and belief, the attached financial statements as of
December 31, 2019 and supplementary schedules are true and correct, and that neither the Company nor any
principal officer or director has any proprietary interest in any account classified solely as that of a customer. We
do hereby certify that the attached financial statements as of December 31, 2019 and supplementary schedules will
promptly be made available to Citicorp Securities Services, Inc. members and allied members whose signatures do
not appear below.

é’%vé

Christopher Suozzo
Chief Executive Officer

’ Ro{e_r/'t/Pascuzzi
Chief Financial Officer

Y 2Y/, A, -
e ROBERAT N. HAY, JR.

. otary Public, State of New York
NOtary el Fllo.a(;%HA4968348
Qualified in New York County 02
Commission Expiras June 18,2

Subscribed and sworn to before me this 2™
day of March 2020
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KPMG LLP
345 Park Avenue
New York, NY 10154-0102

Report of Independent Registered Public Accounting Firm

To the Stockholder and the Board of Directors
Citicorp Securities Services, Inc.:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Citicorp Securities Services, Inc. (the
Company) as of December 31, 2019, the related statements of operations, changes in stockholder’s equity,
changes in subordinated indebtedness, and cash flows for the year then ended, and the related notes
(collectively, the financial statements). In our opinion, the financial statements present fairly, in all material
respects, the financial position of the Company as of December 31, 2019, and the results of its operations and
its cash flows for the year then ended in conformity with U.S. generally accepted accounting principles.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to
be independent with respect to the Company in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess the
risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our opinion.

Accompanying Supplemental Information

The supplemental information contained in Schedules | and 1l has been subjected to audit procedures
performed in conjunction with the audit of the Company’s financial statements. The supplemental information is
the responsibility of the Company’s management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records,
as applicable, and performing procedures to test the completeness and accuracy of the information presented
in the supplemental information. In forming our opinion on the supplemental information, we evaluated whether
the supplemental information, including its form and content, is presented in conformity with 17 C.F.R.
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§ 240.17a-5. In our opinion, the supplemental information contained in Schedules | and It is fairly stated, in all
material respects, in relation to the financial statements as a whole.

KPme LP

We have served as the Company’s auditor since 2001.

New York, New York
March 2, 2020



CITICORP SECURITIES SERVICES, INC.
(A wholly owned subsidiary of Citigroup Financial Products Inc.)

Statement of Financial Condition
As of December 31, 2019

(In thousands, except share information)

Assets
Cash and cash equivalents $ 188,282
Cash deposited with clearing organizations 2,509
Securities received as collateral, at fair value (pledged to various counterparties) 6,259,669
Deposits paid for securities borrowed 1,248,722
Other assets 6,371
Total assets $ 7,705,553
Liabilities and Stockholder’s Equity
Obligations to return securities received as collateral, at fair value $ 6,259,669
Deposits received from securities loaned 1,248,722
Payables and accrued liabilities 11,980
Total liabilities 7,520,371
Subordinated indebtedness 75,000
Stockholder’s equity:

Common stock (par value $1 per share; 1,000 shares authorized,
issued and outstanding) 1
Additional paid-in capital 38,425
Retained earnings 71,756
Total stockholder’s equity 110,182
Total liabilities and stockholder’s equity $ 7,705,553

See accompanying notes to financial statements.
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CITICORP SECURITIES SERVICES, INC.
(A wholly owned subsidiary of Citigroup Financial Products Inc.)

Notes to Financial Statements
December 31, 2019
(In thousands)

Summary of Significant Accounting Policies

(@)

®

()

Basis of Presentation

Citicorp Securities Services, Inc. (the Company) is a wholly owned subsidiary of Citigroup Financial
Products Inc. (the Parent), and is an indirect wholly owned subsidiary of Citigroup Global Markets
Holdings Inc. (CGMHI). The Company’s ultimate parent is Citigroup Inc. (Citigroup). The Company
is a registered broker-dealer with the U.S. Securities and Exchange Commission (SEC) and a member
of the Financial Industry Regulatory Authority (FINRA) and the Securities Investor Protection
Corporation (SIPC). The Company operates a securities business dealing in collateralized financing
transactions.

The accompanying financial statements have been prepared from separate records maintained by the
Company, which may not necessarily be indicative of the financial condition or the results of
operations that would have existed if the Company had been operated as an unaffiliated company.

The Company operates under the provisions of subparagraph (k)(2)(ii) of Rule 15¢3-3 of the Securities
and Exchange Act of 1934 and, accordingly, is exempt from the remaining provisions of that rule.
Essentially, the requirements of subparagraph (k)(2)(ii) provide that the Company clear all transactions
on behalf of customers on a fully disclosed basis with a clearing broker-dealer and promptly transmit
all customer funds and securities to the clearing broker-dealer. The clearing broker-dealer carries all
of the accounts of the customers and maintains and preserves all related books and records as are
customarily kept by a clearing broker-dealer. Citigroup Global Markets Inc. (CGMI), an affiliated
company, acts as the clearing broker-dealer for the Company.

Use of Estimates

Management must make estimates and assumptions that affect the Financial Statements and the related
Notes to the Financial Statements. Such estimates are used in connection with certain fair value
measurements. See Note 7 to the Financial Statements for further discussions on estimates used in the
determination of fair value. Moreover, estimates are significant in determining the provisions for
probable and estimable losses related to litigation and regulatory proceedings, and income taxes. While
management makes its best judgment, actual amounts or results could differ from those estimates.

Cash and Cash Equivalents

The Company’s cash and cash equivalents consist solely of cash held in a third party bank.
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CITICORP SECURITIES SERVICES, INC.
(A wholly owned subsidiary of Citigroup Financial Products Inc.)

Notes to Financial Statements
December 31, 2019
(In thousands)

Securities Borrowed and Securities Loaned

Securities borrowing and lending transactions generally do not constitute a sale of the underlying
securities for accounting purposes and are treated as collateralized financing transactions when the
transaction involves the exchange of cash.

Securities borrowed and securities loaned are recorded at the amount of cash advanced or received and
are collateralized principally by equity securities. Fees paid or received for all securities lending and
borrowing transactions are recorded in “Interest expense” or “Interest and dividend income” at the
contractually specified rate. The Company monitors the fair value of securities borrowed and
securities loaned daily, and additional collateral is obtained as necessary. In the event of counterparty
default, the Company has the right to liquidate the collateral held.

Securities Received as Collateral and Obligations to Return Securities Received as Collateral, at
Fair Value

In transactions where the Company acts as lender in a securities lending agreement and receives
securities that can be pledged or sold as collateral, it recognizes an asset on the statement of financial
condition representing the securities received and a liability for the same amount representing the
obligation to return those securities.
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CITICORP SECURITIES SERVICES, INC.
(A wholly owned subsidiary of Citigroup Financial Products Inc.)

Notes to Financial Statements
December 31, 2019
(In thousands)

() Income Taxes

The Company is subject to the income tax laws of the U.S. and its states and municipalities. These tax laws
are complex and may be subject to different interpretations by the taxpayer and the relevant governmental
taxing authorities. In establishing a provision for income tax expense, the Company must make judgments
and interpretations about these tax laws. The Company must also make estimates about when in the future
certain items will affect taxable income in the various tax jurisdictions.

Disputes over interpretations of the tax laws may be subject to review and adjudication by the court
systems of the various tax jurisdictions, or may be settled with the taxing authority upon examination or
audit. The Company treats interest and penalties on income taxes as a component of Provision for income
taxes.

Deferred taxes are recorded for the future consequences of events that have been recognized in financial
statements or tax returns, based upon enacted tax laws and rates. Deferred tax assets are recognized subject
to management’s judgment about whether realization is more-likely-than-not. ASC 740, Income Taxes,
sets out a consistent framework to determine the appropriate level of tax reserves to maintain for uncertain
tax positions. This interpretation uses a two-step approach wherein a tax benefit is recognized if a position
is more-likely-than-not to be sustained. The amount of the benefit is then measured to be the highest tax
benefit that is more than 50% likely to be realized. ASC 740 also sets out disclosure requirements to
enhance transparency of an entity’s tax reserves.

See Note 5 to the Financial Statements for a further description of the Company’s tax provision and related
income tax assets and liabilities.

Accounting change — Fair Value Measurement

In August 2018, the FASB issued ASU No. 2018-13, Fair Value Measurement (Topic 820): Disclosure
Framework—Changes to the Disclosure Requirements for Fair Value Measurement. The amendments
modify certain disclosure requirements and were effective January 1, 2020, with early adoption permitted.
The Company early adopted this ASU as of December 31, 2019 in its entirety, with no material impact on
the Company.

Capital Requirements

The Company, as a broker-dealer, is subject to the Uniform Net Capital Rule of the SEC (Rule 15c3-1).
Under the alternative method permitted by the Rule, the Company is required to maintain net capital, as
defined, equal to the greater of $250 or 2% of aggregate debit items arising from customer transactions. As
of December 31, 2019, the Company’s net capital of $183,985 exceeded the minimum requirement by
$183,735.

Collateral and Pledged Assets

At December 31, 2019, the approximate fair value of collateral received by the Company that may be resold
or repledged, was $13.8 billion. This collateral was received in connection with securities borrowings of 6.3



SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 Washington, D.C. 20090-2185
202-371-8300
General Assessment Reconciliation

12/31/2019

For the fiscal year ended __ <Y /<Y 19
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

SIPC-7

(36-REV 12/18)

SIPC-7

(36-REV 12/18)

WORKING COPY

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:
I Gy T TR ey Note: If any of the information shown on the
M KX il M**MIXED AADC 220 mailing label requires correction, please e-malil
32117 FINRA DEC any corrections to form@sipc.org and so
CITICORP SECURITITES SERVICES INC Indicate on the form filed.
ATTN MICHAEL MCCREA JR Name and telephone number of person to
580 CROSSPOINT PKWY contact respecting this form.
]GETZV'LLE'NY 14068-1610 | Jamielyn Siergiej (716) 730-6401
2. A. General Assessment {item 2e from page 2) $112'838
B. Less payment made with SIPC-6 filed (exclude interest) (56,161 )
Aug 14, 2019
Date Paid
C. Less prior overpayment applied ( )
56,677

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) .-$56’677
G. PAYMENT: < the box

Check mailed to P.0. Box[_] Funds Wired[¥] AcH[_] 56 677

Total (must be same as F above) §M
H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby Citicorp Securities Services Inc
that all information contained herein is true, correct . -
(Name_ of Corporation, Partnarship or other organization)

and complete. W

- /ﬂ U (Authorized Signatuge)
Dated Iheo?(o day of f@\y@x\} , 2020 . C)’\]e? F\M\C(a\l(;)gr\ce(‘
(Title

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place,

fﬁ Dates: :

= Postmarked Received Reviewed

[SS]

E Calculations Documentation Forward Copy
I .

> Exceptions:

o

o Disposition of exceptions:



TERMINATION OF “SIPC NET OPERATING REVENUES”
! AND GENERAL ASSESSMENT :

Amounts for the fiscal period
beginning 01/01/2019

and ending 12/31/2019

E Eliminate cents

Item No. | }
2a. Totai revenue (FOCUS Line 12/ ;}a” [1A Line 9, Code 4030) $.80,836,604
f i
2b. Additions: L . o
(1‘) Total revenues from thelsecurities business of subsidiaries (except foreign subsidiaries) and
i predecesscrs not include above.
i it ¥
i i !
:2) Net foss frem principal »ﬁansactions in securities in trading accounts.
e
’3) Net loss frem principal T;ansactlons in commodities in trading accounts.
-(‘Zl) Interest and dividend a)égnse deducted in determining item 2a.
(%) Net loss fram managemént of or participation in the underwriting or distribution of securities.
f it
(6) Expenses cther than ad *f@rtising. printing, registration fees and legal fees deducted in determining net
{ profi- from managemen ;’o:t or participation in underwriting or distribution of securities.
(7) Net loss from securitiesfiﬁ investment accounts.
! I
i Total additions
2c. Dedufctlons: i‘
1) Revenues trom the distribution of shares of a registered open end investment company or unit
e A il
| investment trust, from tne sale of variable annuities, from the business of insurance, from investment
| advisory se-vices rendered to registered investment companies or insurance company separate
| accounts, and from trafisactions in security futures products.
(i2) Revenues ‘rom commo }y transactions
(b) Commissions, floor bro ‘fs'rage and clearance paid to other SIPC members in connection with
| securities traxsactionsy!:
(7;4) Reimbursements for po 'E'fiiage in connection with proxy solicitation.
i i
(5) Net gain fram securitie R»n investment accounts.
31 i
() 100% of ccmnissions a:fd markups earned from transactions in (i) certificates of deposit and
| (i) Treasury aills, bankers acceptances or commercial paper that mature nine months or less
from issuance date. ||
| |
(7) Direct expenses of prin\‘]f)g advertising and legal fees incurred in connection with other revenue
i “related to the securitie % business (revenue defined by Section 16(3)(L) of the Act).
) i il
(8) Other revenue not related either directly or indirectly to the securilies business.
. {See Instruction C): |
~ Intercompan Revenue+ Intercompany Interest Expense-Net i (69,301,262)
(Deducticns in exces;pf $100,000 require documentation)
l 1
i it
f9) (i) Total inferest and d i;izdend expense (FOCUS Line 22/PART IIA Line 13,
i Code 4075 plus ling2b(4) above) but not in excess
; cf tota interest and dividend income. $ 74,912,795
i i
{ (i) 40% of margin interest earned on customers securities 0
accourts {40% of FDCUS line 5, Code 3960). $ f
Enter the greater o i ine (i) or (i) 74,912,795
Total ceductions 5,611,533
2d. SIP¢ Net Operating Revenues $ 75,225,071
2e. General Ascessment @ .0015 | | $ 112,838

(to page 1, line 2.A.)

)



KPMG

KPMG LLP
345 Park Avenue
New York, NY 10154-0102

Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon Procedures
Pursuant to SEC Rule 17a-5(e)(4)

The Board of Directors
Citicorp Securities Services, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the Securities
Investor Protection Corporation (SIPC) Series 600 Rules, we have performed the procedures enumerated
below with respect to the accompanying General Assessment Reconciliation (Form SIPC-7) for the year ended
December 31, 2019, which were agreed to by Citicorp Securities Services, Inc. (the Company) and SIPC,
solely to assist you and SIPC in evaluating the Company’s compliance with the applicable instructions of the
General Assessment Reconciliation (Form SIPC-7). The Company’s management is responsible for the
Company’'s compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with the standards of the Public Company Accounting Oversight Board (United States) and in
accordance with attestation standards established by the American Institute of Certified Public Accountants.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below either
for the purpose for which this report has been requested or for any other purpose.

The procedures and the associated findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries, and noted no differences;

2. Compared the Total Revenue amount reported on the Annual Audited Form X-17A-5 Part Ill for the year
ended December 31, 2019, with the Total Revenue amount reported in Form SIPC-7 for the year ended
December 31, 2019, and noted a difference in item 2a (“Total revenue”) of $114,276, which results in a
difference in item 2e (“General Assessment”) of $171;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, and
noted no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
supporting schedules and working papers supporting the adjustments, and noted no differences.

We were not engaged to, and did not, conduct an examination or a review, the objective of which would be the
expression of an opinion or conclusion, respectively, on the Company’s compliance with the applicable
instructions of the General Assessment Reconciliation (Form SIPC-7). Accordingly, we do not express such an
opinion or conclusion. Had we performed additional procedures, other matters might have come to our attention
that would have been reported to you.





