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OATH OR AFFIRMATION

I, BARRY MISBIN , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

THE CAPITAL GROUP SECURITIES, INC. , as
of DECEMBER 31, 20 9 rare true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely asthat of a customer,except as follows:

Title

This report** contains(checkall applicableboxes): "
(a) Facing Page.

24(b) Statement of Financial Condition.(c) Statement of Income(Loss) or,if there is other comprehensiveincome in the period(s) presented,a Statement
of Comprehensive Income (as defined in §210.1-02of Regulation S-X).

2 (d) Statement of Changes in Financial Condition.
4 (e) Statement of Changes in Stockholders' Equity or Partners' or SoleProprietors' Capital._ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
2 (g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 1503-3.
_ (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3,
2 (j) A Reconciliation, including appropriateexplanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited andunaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment ofcertain portions of this filing, see section 240.17a-5(e)(3).
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Report offndependent RegisteredÉblid Acuodutine:Fiiiir

To the Stockholders of

The Capital Group Securides,Inc.

Opinionon the Financial StatgtenW

We haveaudited the autontpanyingstateinantof financialcohdition of The Capital GroupSecurities,late as
of December31, 2Òl9,gud tlie telatedstatements óf orierations,changes in stockholders! equìîy andgash
flovesfor the year then ended,andthe relatednotes (collectively referred to as the ßnancial statements).In
our opinion,ths ßnáñciál.statementseresentfairly, in all matenialrespects; the onancial position of the
Capital OròupStourities,Ind.äs.of December 31,2019 and the results of lis operations and its tash flowsfor
the year then ended,.in conforniity with accounting principles generally accepted in the Onited ytates of
America.

Basisiot Opinion

These financial statementsare the responsibility of The Capital OroupSecurities,Ipc.'sfavguanemesit.Out
responsibility la to expressan opiriion on The Capital Group Securities,Ine èAnáñetálstateiñëntsbased on
our audit, We are a public accounting firm registered with thePuálicCompanyAccòtingOuersight Board
(United:States) (PCAOB) and arerequiredto be independentwith rspect to TheCápital Otoup Securities,
Inc. in accordance with the U.S.federal securities laws ad the applicablerules and regulationsof the
Securities andExchangeCommissionandtiid PCAOK

We. conducted our audit in accordancewith the standardaof the PCAOB, Thosestandads:require that we

plan and perform the audit toi obtaiñ reasoñableassuranesaboutwltether tiie fiiíänointstatementsare free of
materiafmisstatenient,whetherdue to sitör or fisud. Outaauditincludedperfomiing procedures to assessthe
risks of niaterial misstatenientof tite Únancialstatements,whether due to error or fraud, and performing

procedures that Teapopd to thoserisks, Such prò¢eduresincluded examining err a test basis evidence

regarding.the amounts anddisciestäsi in the financial statements. Our audit also included evaluatingthe
accountingprinciples usedandsiiptificantestiinates made by inanagement,as well as evaluating the overall
presentatiorr öf the linnicial statements.We believe that our audit provides a reasonablebasisfor our
opinion.

Massachusetts i dayman Islands É New York



Auditor's Report on SupplementaryIriföruíation

Tive supplementary information contained in the Computationof Net Capital UnderRule 15d3-1 has been
subjectedto audit proceduresperformed in conjunction with thesudit of The Capital GroupSecurities,Inc.'s
financial statements.The aupplementaryinformation is the responsibility of The Capital Ordup Secutifies,
Inc;'s - managemena Our audit procedures included determining whether the supplementary information
reconciles to the financial statements or the undeflying accounting andother records,as applicable,and

performing procedures to test the completenessand accuracy of the information presented in the
supplementaryinformation. In formingour opinion on the supplementaryinformations we evaluatedwhether

the supplementary information, including its form and content, is presentedin conformity with 17G.FK See
240.17a-5.In our opinion, the Computationof biet Capital Under Rule 15d3-1is fairly stated,in all material
respects, in relation to the Énancial statementsas a whole.

We have served asThe Capital Group Secuiities, Inc.'sauditorsinee.20I5.

Needham,Massachusetts

February 27,2020



THE CAPITAL GROUP SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION

December 31,2019

ASSETS

Cash and cashequivalents $ 207,911
Commissions receivable 141,138

Total assets $ 349,049

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities:

Accounts payable $ 9,600

Total liabilities 9,600

Stockholders' Equity:
Common stock, no par value, authorized 2,000shares,

issued and outstanding, 100 shares 50,000
Additional paid-in capital 52,000
Retained earnings 237,449

Total stockholders' equity 339,449

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 349,049

The accompanying notes are an intergral part of the financial statement.
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THE CAPITAL GROUP SECURITIES, INC.
STATEMENT OF OPERATIONS

For the Year Ended December 31,2019

Revenue - Commission income $ 799,934

Expenses:

Compensation 300,000
Administrative and occupancy 180,000
Professionalfees 6,000
Licenses andpermits 3,508
State tax expense 18,600

Other expenses 400

Total expenses 505,5a5

Income from operations 291,426

Other income - Interest income 11

Total other income . 11

Net income $ 291,437

The accompanying notes are an integral part of the financial statements.
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THE CAPITAL GROUP SECURITIES, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

For the Year Ended December 31,2019

Additional Total

Common Stock Paid-in Retained Stockholders'

Shares Amount Capital Earnings FA[uity

Balance at December 31,2018 100 $ 50,000 $ 52,000 $ 116,012 $ 218,012

Net income - - - 291,437 291,437

Stockholder di*ibutions - - - (170,000) (170,000)

Balance at December 31,2019 100 $ 50,000 $ 52,000 $ 237,449 $ 339,449

The accompanying notes are an integral part of the financial statements.
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THE CAPITAL GROUP SECURITIES, INC.
STATEMENT OF CASH FLOWS

For the Year Ended December 31,2019

Cash Flows From Operating Activities:
Net income $ 291,437

Adjustments to reconcile net income to
net cashprovided by operating activities:
Increase in commissions receivable (2,742)

Increase in accounts payable 4,200

Net CashProvided By Operating Activities 292,895

Cash Flows From Financing Activities-
Distributions to stockholders 4170,000

Net Increase In Cash and Cash Equivalents 122,895

Cash and cashequivalents, beginning of year 85,016

Cash andcash equivalents, end of year $ 207,911

The accompanying notes are an integral part of the financial statements.
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THE CAPITAL GROUP SECURITIES,INC.
NOTES TO FINANCIAL STATEMENTS

Deceinber 31,2019

Note 1: SummaN of Sišnificant Accountirig Policies

Nature of Operations - The Capital Group Securities,Inc.("the Company"), was
incorporated in the stateof Rhode Island in 1999, The Company is registered as a broker-
dealer with the Securities and Exchange Commission ("SEC") and is a member of the
Financial Industry Regulatory Authority ("FINRA"), and the Securities Investors
Protection Corporation ("SIPC").

The Companyis engagedin businessasa securitiesbroker-dealer,andprovidesvarious
trading andbrokerage services.

Basis of Accounting - The Company'sfinancial statements are prepared on the accrual
basis and on the basis of accounting principles that are generally accepted in the United
States of America.

Revenue Recognition - The Company earns commissions from sales of several types of
iniestments,including sharesof mutual fundsand other securities,annuities,and various
insurance products, Commissions and related clearing expensesare recorded on the trade
date.The Company believes that the performance obligation is satisfied on the trade date
becausethat is when the underlying financial instrument or client is identified, the pricing
is agreed upon and the risks of ownership have been transferred to the customer.The
Company also eams commissions paid by mutual funds over the period of time that the
Company's clients continue to hold investments in the mutual funds.The services
performed for such commissions are considered to be performed over time as the Company
advises its customersto continue holding investments in the mutual funds,andthe revenue
is therefore recognized at the time of payment.

New revenue recognition guidance in ASC Topic 606, Revenue from Contracts with
Customers, became effective for the Company in 2018.Management has reviewed the
guidance in ASC Topic 606 and has determined that no change in the Company'sexisting
revenue recognition policies was required.

Cash-and Cash Equivalents - For purposes of the Statement of Cash Flows, the
Company has defined cash equivalents as highly liquid investments with original
maturities of less than ninety days that are not held for sale in the ordinary course of
business.

-9-



THE CAPITAL GROUP SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

December 31,2019

Note 1: Summartof Significant AccountintPolicies (Continued)

Use of Estimates - The preparation of financial statements in conformity with generally
acceptedaccountingprinciplesrequiresmanagement to make estimatesand assumptions that
affect the reported amounts of assetsand liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and

expensesduring the reporting period.Actual results could differ from those estimates.

Income Taxes- The Company has elected to be treated as an S-Corporation for income tax
purposes. Äs an S-Corporation, the Company does not pay income taxes on its taxable
income. Rather, all items of taxable income, deductions and tax credits are passedthrough to

and reported by the stockholderson their respective incometax returns.Accordingly, these
financial statements do not reflect a provision for income taxes. The Company files United
States andstate information tax returns and reports to the stockholders their allocable shares
of the Company's income and deductions.

The Company has opted to pay state income taxes as a pass-through entity election for the
year 2019.The taxes paid will flow through to the individual shareholderspersonal return.

Note 2: Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Unified Net Capital
Rule (SEC Rule 15c3-1),which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15to 1.At December 31,2019,the Company had net capital of $198,311,which was
$193,311in excess of its net capital requirement of $5,000. The Company's ratio of
aggregate indebtednessto net capital was 0.05to 1,

Note 3: Related Past Transaction

The Company has an expensesharing agreement with The Capital Group Financial Advisors,
Inc.whereby the Company pays the monthly sum of $15,000in the form of a management
fee in consideration of rent, utilities, administrative salaries, and other general and
administrative expensespaidon behalf of the Company. For the year ended December 31,
2019 the Company incurred a total of $180,000 in such fees which is reported as
administrative and occupancy expense on the statement of operations. In addition, the

Company has agreedto pay the monthly sum of $20,000in consideration of officers' salaries
to The Capital Group Financial Advisors, Inc. The Company may pay, on a monthly,
quarterly, or annual basis,a bonus for officers' salaries. For the year ended December 31,
2019,total compensation including bonuses totaled $300,000,

The stockholders of The Capital Group Financial Advisors, Inc. own 100% of the
outstanding stock of the Company.

The Capital Group Financial Advisors, Inc. pays rent to one of the stockholder's family
members.

-10-



THE CAPITAL GROUP SECURITIES, INC,
NOTES TO FINANCIAL STATEMENTS

December 31,2019

Note 4: Concentrations of Credit and Economic Risk

The Company is engaged in various trading and brokerage activities whose counterparties
primarily include financial institutions. In the event counterparties do not fulfill their
obligations, the Company may be exposed to risk. The risk of default depends on the
creditworthiness of the counterparty or issuer of the instrument. It is the Company's policy
to review, as necessary,the credit standing of each counterparty with which it conducts
business.

The Company maintains its cash in bank accounts. The Company has not experienced any
lossesin suchaccountsand doesnot believe it is exposed to any significant credit risk with
its cash deposits,which at times may exceed federally insured limits.

Note 5: Subsequent Events

Management has evaluated subsequentevents through February 27,2020,the date on which
the financial statementswere available to be issued. No subsequentevents havebeen
identified that wouldrequireadjustment of or disclosure in the accompanying financial
statements.

-11-
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THE CAPITAL GROUP SECURITIES, INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

For the Year Ended December 31,2019

Net Capital

Total Stockholders' Equity $ 339,449

Deductions and/orcharges
Non allowable assets

Commissions receivable (141,138L

Net Capital 198311

Aggregate Indebtedness:
Items included in statement of financial condition:

Accounts payable $ 9,600

Total Aggregate Indebtedness

Computation of Basic Net Capital Requirements
Minimum net capital required

Net capital in excessof requirement $ 193,311

Net capital lessgreater of 10% of total aggregate indebtedness or 120% of
minimum net capital $192,311

Ratio of aggregate indebtednessto net capital 0.05jo 1

Reconciliation with the Company's unaudited Form X-17A-5, Part IIA filing
asof December 31,2019:

Net capital, as reported in the Company'sunaudited Form X-17A-5, Part IIA filing $ 198,311
Net audit adjustments

Net capital per above $ 198,311

There were nomaterial differences between the computation of net capitalpresented above andthe
computation of net capital in the Company's unaudited Form X-17A-5, Part IIA filing
asof December 31,2019.

The accompanying notes arean integral part of the financial statements.
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The Capital Group Securities,Inc.

Exemption Report

December31, 2019

The Capital Group Securities, Inc. (the "Company") is a registered broker-dealer
subject to Rule 17a-5promulgatedby the Securities andExchangeCommission
(17C.F.R§240.17a-5,"Reports to be made by certain broker and dealers"). This
Exemption Report was prepared as required by 17 C.F.R.§240.17a-5(d)(1)and (4).To
the best of its knowledge andbelief, the Company statesthe following:

The Company claimed an exemption from 17C.F.R.§240.15c3-3under the
following provisions of 17 C.F.R.§240.15c3-3(k)(2)(ii)

The Capital Group Securities, Inc.

I, Barry Misbin, swear (or affirm) that, to my bestknowledgeandbelief, the Exemption
Report is true and correct.

By: President



.9 " Sandler& Coinpány,RC. Tet(780 455-1480Af CertifiedPubitoAccountanteandAdvisors Fax.(701)4554239

COlVIPANY, R.C. 144 Gould Street, Suite264, bleedham,MA 02494 www.sandleropa.com

Report òf indépendentRegisteredPblic Accounting Fire

To the Stoeldtöidersof
The CaghalGroupSecurities,Ino,

We llave reviewed inanagement's staternents,inclded in the accompanying Exe1aption Report,

in whiòh (1) The CapitalGroup Securities,lac..identified:the following previsionsof i ?CAlt
Section 15t3-3(k)ñder whichthe CapitalGiòup Securitiès, Ihe, clahned an exemptiotr£rónr 17
C.F.R.Section 240;15c33: (2)(ii) (the "exemption provision") :end42) The Capital Group
Securities, Inc.stated that The Capital Group Securities, Inc. met the idehtifted esemption

provision throughout the most recent fiscal year without Axception, The Capital Group
$ecurities, ine.isnianagernentis responsiblefor compliance with the exernptionprovision and its

. statements.

Our review was conducted in accordancewith the standardsof the PublictompanyAccounting

Ovéraight Board (United Statos) and, actoi'dinglg, included inquiries and other required
procedures to obtain evidence about The Capital Group. Securitiess luct's compliancewith the
exernetionprovision. A review is substantially less in scopethan änexamiriation the objective

of which is. the expression of an opinion eri tiranagernent'sstaternents.Accordingly,we do ttot

expresssuóhanopinion.

Based oli out review we are not aware of any material modificationsthat should be inade to

managemenfs statementsreferredto abovefor thent to be fairly sisted,in.411materialrespects,
based on the conditionsset forth in patagraph(k)(2)(ii) òf Rule 15c34 under the Securities

Exchange Act of 1934,

Needham,Massachusetts

Fehtuary 27,2020

Massachusetts i Gaymarr afands i New York



THE CAPITAL GROUP SECURITIESrINC.

SUPPLEMENTARY SIPCREPORT

DECEMBER 31,2019



ASN Sandler & Coinyany, P.C . Tél.(780 4554480QurtifiedPtiblic AdàountantsandAdvisors Fax (781)455-fæ3e

COMPANT C. 144 GoolciStreet,Suffe2Ø4, Needham,MA0è494 wwwisandleropa.cott

REPORTOF INDEPENDENTREGISTEREDPUBLICAÖCOtJNTINGFIRM ON
.APPLYING AGREEn-UPONPROCEDURES

To the$harehöldersof
The Capital)Group Securities,ínc.

We havesperformedtheproceduresincludedinRule 17a-5(e)(4):underthe Securities &change Act of 1934:and

!$�\�Œ_weie

fGreup$ecaritiösInc; andthe SIPC,sÌely tanssisiyonandthe ŠlPCin evaluadng The

.Câpital Group Securities, .inc.'scompliance viith the applicable instructionsof the Gener4Ästessment
Reconciliation (FormSIPC-9 for the yeerendòŒDedeniber31, 2019.ThWCagnel/Gr uf$nutities, Inc,'s
níañaganietitfšiösponsibleforità FormSIPC-7andfor its compliance with thoserequirements.This:agreed-upon
procedures engagement was tonducted in accordancewith standardi estáblishedby thg Nblie; doî«nf
Accounting Øversight.Böard(United States)andin accordanceWitii attastationstannardsestablishedby the
American laatitute of Certified Public Accountants. The sufficiency of :these procedures 14 solely the
responsibility of those partiesspecifiedin this report,Ognsequently;vie inake notepresentátíontegardlng thé
sufficiency óf theprocedui'esdescribedbelow either for the purposefor which this report has been reggested or

for.any other purpose.The procedureswe perfonted; andour findings are asfollows

1) Compared the listed assessmentpayments in Form SIPCe7with respective cashdisbursementrecordsentries;
noting no differentet;

2) ConíparedtheTotätRevenue amountreported;on the Annual Audited keport foim £17A-5 Part Ill for the
year endedDecember 3Ï, 2019wishtheioial Revenue amountreportedin Forin.$IPO4 forthe gearended
Deceníber31,32019;

3) Compared any adjystments reported in Form SIPC-7With supporting schedulestandworkingpapers,tioting
no differeneet;

4) Recalculatedthe añthmetical accuracy of the calculations :reflected in Fonn ŠlPC-7 and in the related
schedules and working papers suppottingtheiadjastments,addagno diffetericas;aird

5) Coinparedthe.amont of any overpaymentappliedto the current assessmen with:the FamigIPC-7 onwhich
it was originally compute(noting nodinerences;

yle wëte not engageta ariddid udt conduct an akaniinationot ieview,the objective of which would be the
expression of anopinion or conclusioni respectivelygon The CapítulGroup pecuritiesJne.as.com1íliante:with#ie
applicable instmedonspf thy Form.SIPt-7 for the year endedDeceinbey11,doit. Ancordingly,wedo nót
express suchanopinionof conclusfon..Hadwe perfórmed additionalprocedures,othermattersmight havecome
to our attention that would havebeenreported to you.

t'ˆ�¨_solelyforthe infožmation anduse of the specified parties listedrabove:and is not intended

to be and should not be used by anyone otherthan thesespecifiedpartìos.

Needham,Massachusetts

February 2%2dž0

Massaghusetts i Cayman islands i New York



THE CAPITAL GROUP SECURITIES,INC.
SCHEDULE OF SECURITIES INVESTOR PROTECTION CORPORATION

ASSESSMENTS AND PAYMENTS

YEAR ENDED DECEMBER 31,2019

Annual

Date Paid Payments Assessment
or Filed Made Per Report

SIPC-6 generalassessmentfor the first
half of the year ended December 31, 2019 N/A $ - $ -

SIPC-7 general assessment

for the fiscal year ended December 31,2019 N/A - -

$ - $ -

Name of collection agent: Financial Industry Regulatory Authority
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