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OATH OR AFFIRMATION
I BARRY M'SB'_N . N — et SWCAT (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
THE CAPITAL GROUP SECURITIES, INC. as
of VDECEMBER.M- } ) 5 20 1 9 ;-are true an'd correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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This report ** contains (check all applicable boxes): QPR, Dﬂe
""'mmmﬂ‘"

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss) of, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210,1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

() Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

| (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit,

/ Signature

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



SAN DLER - Sandler & Company, PC. - Tel. (761) 455-1480
N UM e © Certified Public Accountants and Advisars - | Fax, (781)455-6239
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istered Pyblic Acsounting Fisir

To the Stockholders of
The Capital Group Secunues, Inc.

Opinion ont the Financial Statements

.We have audited the accortipanying statemerit of financial <ondition of The Capital Group Securities, Inc; as
of December 31, 2019, and the. reldted statements of ogerations, changes in stockholders' equity and cash
flows for the year then ended, and the related notes (collectively referred to-as the financial statements); In
our opinion, the financial statements. present fairly, in all material respects; the financial position of The
Capital Group Securitigs, Inc, 4s. of December 31, 2019 and the results of its operations and its‘cash flows for
the. year then ended,. in ccmfonmty with accounting principles generally accepted in the Umted States of
America,

- Basis for Opinion

These financial statements are the responsibility of The Capital Group Securities, Inc.’s maragemerit. Our
responsibility is to express an opinion on The' Capital Group’ Securities, In¢."s findncial sfatements based. on
our audit, We are a public accounting firm registered with the Public C‘ompany Accounting Oversight Board
(United States) (PCAOB) and are required to be indeperident with respect to The Capual Group Securities,
Inc. in accordance with the U.S. federal securities laws and the applicablé rules and’ regulatlons of ‘the
Securities.and Fxohange Commission and the PCAOB.

We. conducted our andit int accor‘d’aﬁ;ce with the staridards of tlie PCAOB. Those. standatds require: that we

plan and perform the audit to: obtain reasonable assurance. about whether the financial statements are free of

material misstatement, whether due to giror or fraud. Qur-audit inclided performing procedures to assess the-
risks of ‘material misstateinent of the financial statemerits, whether due to error-or fraud, and performing

procedures that respond to those risks, Such procedures included examining, on a ‘test basis, evidence -
regarding the amounts and disclosires in the financial’ statements. Qur audit also included cvaluatmg the

accounting principles used and significant estimates. made by management as well as evaluating the overall

presentation Of ‘the ﬁnancxal statements. We believe that ‘our audit provides a reasonable basis. for our

opinion. :

Massachusetts | Cayman islands | New York




Auditor’s Report on Supplementary Information

The supplementary information containied in the Computation of Net Capital Unider Rule 15¢3-1 has been
subjected to audit procedures performed in conjunction with the-audit of The Capital Gronp Securities, Inc.’s
financial statements. The supplementary information is the responsibility of The Capital Group Securities,
Inc.’s- management. Our audit procedures included determining whether the supplementary information
reconeiles to the financial statements or the underlying accounting and other records, as applicable, and
performing ‘procedures fo test the completeness -and .accuracy -of the informatiori: presented - in the
supplementary information. In forming our opinion on the supplementary information, we evaluated whether
the supplementary information, including its form and content, is presented in conformity with 17 C.F.R.Sec
240.172-5. In out opinion, the.Computation of Net Capital Under Rule 1503 1 is fairly stated, in all material
respects, in relation'to the financial statements asa whole. ,

We have served as The Capital Group Securities, Inc.’s auditor since 2015.

// ; ’
W@« (g
Needham, Massachusetts

February 27, 2020




THE CAPITAL GROUP SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION

December 31, 2019
ASSETS
Cash and cash equivalents $ 207,911
Commissions receivable : - 141 ,138
Total assets S 349,049

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities:
Accounts payable $ 9600
Total liabilities - 9,600

Stockholders' Equity:
Common stock, no par value, authorized 2,000 shares,

issued and outstanding, 100 shares 50,000
Additional paid-in capital 52,000
Retained earnings __ 237,449

Total stockholders' equity — 339,449 .

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY § 349,049

The accompanying notes are an intergral part of the financial statement.
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THE CAPITAL GROUP SECURITIES, INC.
STATEMENT OF OPERATIONS
For the Year Ended December 31, 2019

Revenue - Commission income $ 799,934
Expenses:
Compensation 300,000
Administrative and occupancy 180,000
Professional fees 6,000
Licenses and permits 3,508
State tax expense 18,600
Other expenses . 400
Total expenses 508,508
Income from operations 291,426
Other income - Interest income R L
Total other income T
Net income $ 291437

The accompanying notes are an integral part of the financial statements.
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THE CAPITAL GROUP SECURITIES, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

For the Year Ended December 31, 2019

Additional Total
. CommonStock Paid-in Retained Stockholders'
Balance at December 31, 2018 100 $ 50,000 § 52,000 $ 116,012 $ 218,012
Net income - - - 291,437 291,437
Stockholder distributions - - - (170,000) (170,000)

Balance at December 31,2019 100

$ 50000 § 52000 _$ 237449

8§ 330449

The accompanying notes are an integral part of the financial statements.
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THE CAPITAL GROUP SECURITIES, INC.
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2019

Cash Flows From Operating Activities:
Net income $ 291,437
Adjustments to reconcile net income to
net cash provided by operating activities:

Increase in commissions receivable - (2,742)
Increase in accounts payable — 4,200
Net Cash Provided By Operating Activities 292,895
Cash Flows From Financing Activities- A )
Distributions to stockholders : 170,000}
Net Increase In Cash and Cash Equivalents 122,895
Cash and cash equivalents, beginning of year . 85016
Cash and cash equivalents, end of year | 8 20791 1.

The accompanying notes are an integral part of the financial statements.

-8-



THE CAPITAL GROUP SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2019

Nature of Operations — The Capital Group Securities, Inc. (“the Company”), was
incorporated in the state of Rhode Island in 1999, The Company is registered as a broker-
dealer with the Securities and Exchange Commission (“SEC”) and is a member of the
Financial Industry Regulatory Authority (“FINRA”), and the Securities Investors
Protection Corporation (“SIPC”).

The Company is engaged in business as a securities broker-dealer, and provides various
trading and brokerage services.

‘Basis of Accounting - The Company's financial statements are prepared on the accrual
basis and on the basis of accounting principles that are generally accepted in the United
States of America.

Revenue Recognition - The Company earns commissions from sales of several types of
investments, including shares of mutual funds and other securities, annuities, and various
insurance products. Commissions and related clearing expenses are recorded on the trade
date. The Company believes that the performance obligation is satisfied on the trade date
because that is when the underlying financial instrument or client is identified, the pricing

is agreed upon and the risks of ownership have been transferred to the customer. The
Company also earns commissions paid by mutual funds over the period of time that the
Company’s clients continue to hold investments in the mutual funds. The services
performed for such commissions are considered to be performed over time as the Company
advises its customers to continue holding investments in the mutual funds, and the revenue

is therefore recognized at the time of payment.

New revenue recognition guidance in ASC Topic 606, Revenue from Contracts with
Customers, became effective for the Company in 2018. Management has reviewed the
guidance in ASC Topic 606 and has determined that no change in the Company’s existing
revenue recognition policies was required.

Cash_and_Cash Equivalents - For purposes of the Statement of Cash Flows, the
Company has defined cash equivalents as highly liquid investments with original
maturities of less than ninety days that are not held for sale in the ordinary course of
business.




Note 1:

Note 2;

Note 3:

THE CAPITAL GROUP SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2019

Use of Estimates - The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Income Taxes — The Company has elected to be treated as an S-Corporation for income tax
purposes. As an S-Corporation, the Company does not pay income taxes on its taxable
income. Rather, all items of taxable income, deductions and tax credits are passed through to
and reported by the stockholders on their respective income tax returns. Accordingly, these
financial statements do not reflect a provision for income taxes. The Company files United
States and state information tax returns and reports to the stockholders their allocable shares
of the Company’s income and deductions.

The Company has opted to pay state income taxes as a pass-through entity election for the
year 2019, The taxes paid will flow through to the individual shareholders personal return.

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Unified Net Capital
Rule (SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15to 1. At December 31, 2019, the Company had net capital of $198,311, which was
$193,311 in excess of its net capital requirement of $5,000. The Company’s ratio of
aggregate indebtedness to net capital was 0.05 to 1.

Related Party Transaction

The Company has an expense sharing agreement with The Capital Group Financial Advisors,
Inc. whereby the Company pays the monthly sum of $15,000 in the form of a management
fee in consideration of rent, utilities, administrative salaries, and other general and
administrative expenses paid on behalf of the Company. For the year ended December 31,
2019 the Company incurred a total of $180,000 in such fees which is reported as
administrative and occupancy expense on the statement of operations. In addition, the
Company has agreed to pay the monthly sum of $20,000 in consideration of officers’ salaries
to The Capital Group Financial Advisors, Inc. The Company may pay, on a monthly,
quarterly, or annual basis, a bonus for officers’ salaries. For the year ended December 31,
2019, total compensation including bonuses totaled $300,000,

The stockholders of The Capital Group Financial Advisors, Inc. own 100% of the
outstanding stock of the Company.

The Capital Group Financial Advisors, Inc. pays rent to one of the stockholder’s family
members.

-10-



THE CAPITAL GROUP SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2019

Note4: Concentrations of Credit and Economic Risk

The Company is engaged in various trading and brokerage activities whose counterparties
primarily include financial institutions. In the event counterparties do not fulfill their
obligations, the Company may be exposed to risk. The risk of default depends on the
creditworthiness of the counterparty or issuer of the instrument. It is the Company’s policy
to review, as necessary, the credit standing of each counterparty with which it conducts
business.

The Company maintains its cash in bank accounts. The Company has not experienced any
losses in such accounts and does not believe it is exposed to any significant credit risk with
its cash deposits, which at times may exceed federally insured limits,

Note 5: Subsequent Events )

Management has evaluated subsequent events through February 27, 2020, the date on which
the financial statements were available to be issued. No subsequent events have been
identified that would require adjustment of or disclosure in the accompanying financial
statements. :

-11-



SUPPLEMENTARY INFORMATION



THE CAPITAL GROUP SECURITIES, INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
For the Year Ended December 31, 2019

Net Capital
Total Stockholders' Equity
Deductions and/or charges
Non allowable assets
Commissions receivable
Net Capital
Aggregate Indebtedness:

Items included in statement of financial condition;
Accounts payable

Total Aggregate Indebtedness

Computation of Basic Net Capital Requirements
Minimum net capital required

Net capital in excess of requirement

Net capital less greater of 10% of total aggregate indebtedness or 120% of
minimum net capital

Ratio of aggregate indebtedness to net capital
Reconciliation with the Company's unaudited Form X-17A-5, Part IIA filing
as of December 31, 2019: '

Net capital, as reported in the Company's unaudited Form X-17A-5, Part IIA filing
Net audit adjustments

Net capital per above

$ 339,449

_(141,138)

$,. '1’9'8!'3,.11

$ 5,000

$ 193311

$192.311

w

005t

$ 198,311

-
Sm————————

EREENS

There were no material differences between the computation of net capital presented above and the

computation of net capital in the Company's unaudited Form X-17A-5, Part IIA filing
as of December 31, 2019,

The accompanying notes are an integral part of the financial statements,
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The Capital Group Securities, Inc.
Exemption Report

December 31, 2019

The Capital Group Securities, Inc. (the “Company”) is a registered broker-dealer
subject to Rule 17a-5 promulgated by the Securities and Exchange Commission

(17 C.F.R §240.17a-5, “Reports to be made by certain broker and dealers”). This
Exemption Report was prepared as required by 17 C.F.R. §240.17a-5(d)(1) and (4).To
the best of its knowledge and belief, the Company states the following:

The Company claimed an exemption from 17 C.F.R, §240.15¢3-3 under the
following provisions of 17 C.F.R. §240.15¢3-3 (k)(2)(ii)
The Capital Group Securities, Inc,

I, Barry Misbin, swear (or affirm) that, to my best knowledge and belief, the Exemption
Report is true and correct.

By: % L President

e ————




S ANDLER ~ Sandler & Compaiy, PC. | Tel. (781) 455-1480
LW _BE & 1 ) : - Certified Public Accountants and Advisors ' Fax. (781)455-6289

COMPANY, P. C , 144 Gould Street, Suite 204, Neadham, MA 02494 | www.sandlercpa.com
*Report of Independent Registered Public Accounting Firm.

To the Stockljiﬁoid'ers of
The Capital Group Securities, Inc.

Wé have rewewed management s statements, included in the accompanying Exemptton Report,
in Whlch (1) The Capital Group Securities, Inc identified the following provisions.of 17 C.F.R,
Section 15¢3-3(k) unider which The Capital Group Seciirities, Inc. claitied an exemption from. 17
C.F.R. Section 240,15¢3-3: (2)(ii) (the “exemption provision”) and (2) The Capital Group
Securities, Inc, stated that The Capital Group Securities, Inc, met the identified -exemption
provision throughout the most recent fiscal year without exception. The Capital Group
Securities, Inc.’s management is responsxble for.compliance with the éxemption provision and its
. statements.. :

Our review was conducted in accordance with thie standards of the Public Compatty Accounting

Oversight Board (United States) and, accordingly, included inquiries and other required

procedures to obtain evidence about The Capital Group. Securities, Inc.’s comphance with the

exemption provision, A review is substantially less in scope than & examiniation, the objectwe :
of which is the expression of an opinion on management’s statements. Accordingly, we do. fiot
-express such an opinion,

Based on otir review, we dare riot aware of any material modlﬁcaﬁons that ‘should be made to
martagement’s statements referred to above for them to be fairly stated, in all material respects,
based on the conditions set forth in paragraph &)(2)(1) of Rule 15¢3-3 under the Securmes
Exchange Act of 1934,

Needham, Massachusetts
February 27,2020

Massachuseits | Cayman istands 1 New York




THE CAPITAL GROUP SECURITIES, INC.
SUPPLEMENTARY SIPC' REPORT
DECEMBER 31, 2019
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‘REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
' 'APPLYING AGREED-UPON PROCEDURES ' -

To the Shareholdets.of
The Capital Group Securities, Inc.

We ha:\-"fe,fp‘er}forrﬁed the procedures inclnéi‘ed?ih‘Rule 17a-5(¢)(4) under the Securities Exchang
in thie Securities Investor Protection Corporation (SIPC) Series 600 Rules, whichi are efuie |
agreed to by The Capital Group Securities, Ine; and the SIPC, solely to assist you.and the SIP

Act of 1934 and
below d@nd were
 in-evaluating The

Capital Group Securities, Inc.'s ‘compliance with the. -applicable instructions :qf‘gﬂ"ic_{Gerwrgﬂ_ﬁks‘s“essmcmi

' Reconiliation (Form SIPC-7) for the year ended Deceniber 31, 2019, The Capital Group“Seourities, Tnc.’s
miatiagemetit 1§ responsible forits Form STPC-7 and for its compliance with.those requiremerits. This:agreed-upon
* procedures engagement was conducted in accordance with standards established by the Public Conipany
Accounting Oveisight Board (United States) and in accotdance with ‘attestation standards established by the

Armerican Institute. of Certified. Public Accountants. The sufficiency. of ‘these- procedures is solely the
responsibility of those parties specified i thiis report. Consequently, we make 1o tepresértation regarding the
sufficietcy of the procedures described below either for the purpose for which this report has been requested or

for any other purpose. The procedures we performed, and our findt

P

2)

3)

4

ngs are as follows:

Conipared the listed assessment payments in Form STPC+7 with respective cash disbursement records entries;
noting no differences; ' ' ' o

Conipared. the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part 111 for the

year ended December 31, 2019 with the Total Revenue amount reported in Form SIPC-7 for the year ended

_December 31, 2019; :

Compared any 'adj'.ustm'ents'-reported in Form SIPC-7 with supporting »s.chfs‘dﬁl.es' and working papers, ﬁoﬁﬂg ‘
no differences; o ‘ ' -
Recalculated the. arithmetical accuracy of the calculations reflected in Form SIPC-7 _-andﬁ n t”h‘gs related

“schedules and working papers supporfing the adj wstmients, nofing no diffeferices; and

5)

Compared the amount of any overpayment applied to the current assessment with-the Form SIPC-7 on which
it was originally computed, noting 1o differences: « '

We wete fiot enigaged 10, arid did not conduet an -exarination Or review, the objective of which would be the
expression of an opinion or cenclusion; respectively, on The Capital Group Securities, Inc."s-compliaice:with the
applicable instructions of the Form SIPC-7 for the year gnded Deceiniber 31, 2019, Accordingly, we do not
express such an opinion of concluston. Had ‘we performed additional procedures, other matters might have come
to our atteniion that would have been reported to'you. ,

This report is iritended solely for the information and use of the specified parties listed above and is not intended
‘ta be and should'not be used by-anyone-other than these specified parties. o

Needham, Massachusetts
Rebruary 27,2020

Massachusetls | Cayman Islands i New-York




THE CAPITAL GROUP SECURITIES, INC.
SCHEDULE OF SECURITIES INVESTOR PROTECTION CORPORATION
ASSESSMENTS AND PAYMENTS
YEAR ENDED DECEMBER 31, 2019

Annual
Date Paid Payments Assessment
or Filed Made Per Report

SIPC-6 general assessment for the first
half of the year ended December 31, 2019 N/A $ - $ -

SIPC-7 general assessment
for the fiscal year ended December 31, 2019 N/A - -

Name of collection agent: Financial Industry Regulatory Authority
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