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OATH OR AFFIRMATION

I, JeffreyC.Vredenbragt _ __ _ _ , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm ofB.C.ZIEGLER AND COMPANY
, as

of December31 . 20 9 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in anyaccount
classified solely as that of a customer, except as follows:

Sig

Senior Manag ng Director/CFO

Th s report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 1Sc3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 1503-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods ofconsolidation.

(1) An Oath or Affirmation.

(m) A copyof the SIPC SupplementalReport.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, seesection 240.17a-5(e)(3).



Financial Statement

December 31,2019

(with Independent Registered Public Accounting Firm Report Thereon)

This report is deemed in accordance with Rule 17a-5(e)(3) under the Securities Exchange Act of 1934. A statement of

financial condition hasbeen filed with the Securities and Exchange Commission simultaneously herewith asa PUBLIC
document
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RSM
RSM US LLP

Report of Independent Registered Public Accounting Firm

Stockholder and the Board of Directors
B.C.Ziegler and Company

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of B.C.Ziegler and Company (the
Company) as of December 31, 2019, and the related notes to the statement of financial condition
(collectively, the financial statement). In our opinion, the financial statement presents fairly, in all material
respects, the financial position of the Company as of December 31, 2019, in conformity with accounting
principles generally accepted in the United States of America.

Basis for Opinion
This financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statement based onour audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with U.S.federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error or fraud.The Company is not required to have, nor
were we engaged to perform, an audit of its intemal control over financial reporting. As part of our audit
we are required to obtain an understanding of internal control over financial reporting but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control over financial
reporting. Accordingly, we express nosuch opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the

financial statement.Our audit also included evaluatingthe accountingprinciplesusedandsignificant
estimates made by management, as well as evaluating the overall presentation of the financial statement.
We believe that our audit provides a reasonable basis for our opinion.

Asa as »P
We have served as the Company's auditor since 2017.

Chicago, Illinois
February 28, 2020

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX i CONSULTING
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B. C.ZIEGLER AND COMPANY

STATEMENT OF FINANCIAL CONDITION

December 31, 2019

(in thousands except share amounts)

ASSETS

Cash and cash equivalents $ 1,135
Net receivable for unsettled trades 85,992
Receivables,net of reserve of $136 7,140
Financial instruments owned, at fair value 97,829
Furniture, equipment and leasehold improwments, net 6,803
Deferred tax assets 977

Right of use assets 13,024
Other assets 1,859

Total assets $214,759

LIABILITIES AND STOCKHOLDER'S EQUITY

Drafts payable $ 84

Accrued income taxes payable to parent 1,237
Payable to clearing broker 101,774
Financial instruments sold,not yet purchased, at fair value 20,845
Accrued compensation 27,487
Accounts payable, accrued expenses and other liabilities 2,414
Lease liability 17,875

Total liabilities 171,716

Commitmentsandcontingencies -

Stockholder's equity:
Common stock

Class A--$1 par, 1,150,000shares

authorized and issued 1,150
Class B--$1 par (nonvoting), 480,000 shares

authorized, 402,000 shares issued 402

Additional paid-in capital 14,908
Retained earnings 26,778
Less- Treasury stock, at cost, 1,691 shares

Class A, 63,237 shares Class B (195)

Total stockholder's equity 43,043

Total liabilities and stockholder's equity $214,759

See accompanying notes to Statement of Financial Condition.
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B.C.ZIEGLER AND COMPANY

NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2019

(Dollars in thousands)

(1) Organization and Nature of Business

B.C.Ziegler and Company (the "Company")is abroker-dealer registered with the Securities and

Exchange Commission (the "SEC") and is a member of the Financial Industry Regulatory Authority

("FINRA"). The Company is a Wisconsin corporation and is a wholly-owned subsidiary of The Ziegler
Companies, Inc. (the "Parent").The Company is engagedin specialty investment banking for the senior
living, healthcare, and education sectors as well as general municipal and structured finance. The

Company provides bond financing, corporate finance, financial advisory, risk management advisory,
merger and acquisition advisory, fixed income institutional salesand trading, private placement, seed
capital,private equity,venture capital and related financial services.These services are provided to
institutions, businesses,and individuals throughout the United States.

(2) Significant Accounting Policies

Financial Instruments Owned

Proprietary securities transactions are recorded on the trade date,as if they had settled.In the normal course

of business, the Company, like other firms in the securities industry, purchasesand sells securities as a
principal. If another party to the transaction fails to perform asagreed, the Company may incur a loss if the
market value of the security is different from the contract amount of the transaction.

Amounts receivable and payable for securities transactions that have not reached their contractual
settlement date are recorded net on the Statement of Financial Condition.

Securities positions, are recorded at fair value in accordance with accounting principles generally
acceptedin the United Statesof America ("GAAP").

Receivables

Receivables includes amounts due the Company from third parties for underwriting, remarketing, and
salesfees, amounts due for accrued interest on securities owned, amounts due for financial advisory and
merger and acquisition transactions and services, and amounts due from affiliates and related parties. The
Company reviews receivables and establishes anallowance for losseson balanceswhich management has
deemedcollection is unlikely.

Izases

The Company recognizes and measures its leasesin accordance with FASB ASC 842,Leases.The

Company is a lesseein several noncancellable operating leases,for office spaceand office equipment. The
Company determines if an arrangement is a lease,or contains a lease,at inception of a contract and when

the terms of an existing contract are changed. The Company recognizes a leaseliability and a right of use
(ROU) assetat the commencement date of the lease.The leaseliability is initially and subsequently
recognized basedon the present value of its future leasepayments. Variable payments are included in the
future leasepayments when those variable payments depend on an index or a rate. Thediscount rate is the

implicit rate if it is readily determinable or otherwise the Company usesits incremental borrowing rate.
The implicit rates of the Company's leasesare not readily determinable and accordingly, the incremental
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borrowing rate based on the information available at the commencement date for all leasesis used.The
Company'sincrementalborrowing rate for a lease is the rate of interest it would have to pay on a
collateralized basis to borrow an amount equal to the leasepayments under similar terms and in a similar
economic environment. The ROU asset is subsequently measuredthroughout the leaseterm at the amount

of the remeasured leaseliability (i.e.,present value of the remaining leasepayments), plus unamortized
initial direct costs, plus (minus) any prepaid (accrued) leasepayments, lessthe unamortized balance of
leaseincentives received, and any impairment recognized.

The Company haselected, for all underlying classesof assets,to not recognize ROU assetsand lease

liabilities for short-term leasesthat have a lease term of 12 months or lessat lease commencement, and do
not include anoption to purchase the underlying asset that the Company is reasonably certain to exercise.
The Company recognizes lease cost associatedwith our short-term leaseson a straight-line basis over the
lease term.

The Company made an accounting policy election by classof underlying asset,for computers and other
office equipment, to account for each separate lease component of a contract and its associated non-lease
components (lessor-provided maintenance) asseparate leasecomponents.

Drafts Payable

Drafts payable represent amounts drawn by the Company against a bank under a sweep agreement with
that bank.

New Accounting Pronouncements

In February 2016,the FASB issued ASU 2016-02, Leases (Topic 842).The guidance in this ASU and

subsequentamendmentssupersedesthe leasing guidance in Topic 840,Leases.The guidance requires that
for leaseslonger than one year, a lesseerecognize in the statement of financial condition a right-of-use

asset,representing the right to use the underlying asset for the lease term,and a lease liability, representing
the liability to make leasepayments regardless of whether they are classified asfinance or operating leases.
The ASU also requires that for financing leases,a lesseerecognize interest expenseon the lease liability
separately from the amortization of the right-of-use asset in the statementof earnings, while for operating
leases,suchamounts should be recognized as acombined expense. The Company adopted this guidance
as of January 1,2019 using the alternative modified retrospective approach, with no adjustments to prior
periods presented.In addition, the Company elected the practical expedients permitted under the
transition guidance which, among other things, allowed the Company to carry forward historical lease

classification determinations. On the adoption date,the Company recognized right-of-use assets("ROU
assets") and lease liabilities of $10,600 and $15,307, respectively, on the Company's Statement of

FinancialCondition.TheROU assetsandleaseliabilities wererelatedto operatingleases.The adoption
had no effect on the Company's results of operations or cash flows. The impact of the adoption on the
Company's regulatory capital measures was insignificant. SeeNote 14 for further information.

In June 2016,the FASB issued ASU 2016-13, Financial Instruments - Credit Losses(Topic 326):
Measurement of Credit Losses on Financial Instruments. The new guidance, and subsequentupdates,
amends several aspects of the measurementof credit losses on financial instruments, including replacing
the existing incurred credit loss model and other models with the Current Expected Credit Losses (CECL)
model and amending certain aspects of accounting for purchased financial assetswith deterioration in
credit quality since origination, either collectively or individually. The new standard is effective for fiscal

years beginning after December 15,2019 and will beadoptedunder amodified retrospective approach.
The Company hasnot yet determined the impact of the new standardon its current policies and procedures.
Expected credit losses on receivables will be measured basedon historical experience, current conditions
and reasonable and supportable forecasts that affect the collectability of the reported amount. The
Company hascompleted their analysis as of January 1,2020,the date of implementation, related to the

above noted financial assetswithin the scope of ASC 326 and identified no material current expected credit
loss to be recorded.



Use of Estimates

The Company'sfinancial statements are prepared in conformity with accounting principles generally
accepted in the United States of America. The preparation of financial statements requires management
to make estimates and assumptions that affect the reported amounts of assetsand liabilities and

disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

(3) Fair Value

Fair value is the price that would be received to sell an assetor paid to transfer a liability in an orderly
transaction between market participants at the measurement date. A fair value measurement assumes

that the transaction to sell the asset or transfer the liability occurs in the principal market for the assetor
liability or, in the absence of a principal market, the most advantageous market. Valuation techniques
that are consistent with the market, income or cost approach are used to measure fair value.

Certain of the Company's financial instruments, primarily financial instruments owned, are carried at

fair value. To differentiate between the approach to fair value measurements, a three level hierarchy
which prioritizes the inputs to valuation techniques is used to classify fair value measurements:

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assetsor liabilities that
the Company can accesson the measurement date.

• Level 2 inputs are observable inputs other than Level 1prices, such as quoted prices for similar
assetsor liabilities; quoted prices in markets that are not active; or other inputs that are observable

or canbe corroborated by observable market data, either directly or indirectly.

• Level 3 fair value measurements are based on unobservable inputs for the asset or liability.
Unobservable inputs are used to measure fair value.Unobservable inputs reflect the Company's
own assumptions about the inputs that market participants would use in pricing the assetor liability.

In valuing financial assetsand liabilities, the Company usestechniques believed to be appropriate for
eachparticular financial asset or liability to estimate fair value. These techniques require some degree

ofjudgment and utilize assumptions that market participants would use in pricing the asset or liability.
The price transparency of financial instruments is a key determinant of the degree of judgment involved

indeterminingthe fair value of the Company'sfinancial instruments.Financial instrumentsfor which
actively quoted prices or pricing parameters are available will generally have a higher degree of price
transparency than financial instruments that are thinly traded or not quoted. The criteria used to

determine whether the market for a financial instrument is active or inactive is based on the particular
assetor liability. The following valuation techniques are considered for the financial assetsand
liabilities of the Company.

• Fixed and variable rate municipal securities are classified asLevel 2 in the fair value hierarchy.
The securities are generally valued using quoted prices from external data providers and market
participants. Valuation information provided by external data providers and market participants
generally includes a derived fair value utilizing a model where inputs to the model are directly
observed by the market,or can be derived principally from or corroborated by observable market
data, or fair value using other financial instruments, the parameters of which can be directly
observed.

• Corporate debt securities traded by the Company are generally classified as Level 1 in the fair

value hierarchy when included in securities owned. The fair value of the corporate debt securities
is basedon the closing price on the exchange on which the securities are traded. In the event that

a security would be subject to very limited or no market trading, such securities could be classified
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asLevel 2 or Level 3 in the fair value hierarchy.

• Preferred equity securities traded by the Company are generally classifiedas Level 1 in the fair

value hierarchy when included in securities owned. The fair value of the preferred equity
securities is based on the closing price on the exchange on which the preferred equity securities
are traded. In the event that a preferred equity security would be subject to very limited or no
market trading, such preferred equity securities could be classified as Level 2 or Level 3 in the fair

value hierarchy. Exchange traded funds ("ETF") traded by the Company are generally classified
asLevel 1 in the fair value hierarchy when included in securities owned. The fair value of the

ETFs is based on the closing price on the exchange on which they are traded.

• Other securities consist primarily of mutual funds and equities which are actively traded in public
markets and are valued daily. Such investments are classified as Level l in the fair value
hierarchy.

• U.S.Government securities consist of treasury securities, primarily treasury notes, which are
actively traded in public markets and are valued daily. Such investments are classified as Level l
in the fair value hierarchy.

The following table presents the valuation ofthe Company's financial instruments measured at fair
value on a recurring basis as of December 31,2019:

Level l Lewl 2 Level 3 Total
ASSE'IE

Cash Equivalents

Money market mutual funds $ 27 $ - $ - $ 27

Financial Instruments Owned

Municipal securities

Fixed rate $ - $ 67,879 $ - $ 67,879

Variable Rate - 8,700 - 8,700

Corporate debt securities 961 - - 961

Preferred equity securities 402 - - 402

Exchange traded tunds 18,203 - - 18,203

Other securities 1,684 - - 1,684

Total financial instruments owned measured

at fair value on a recurring basis $21,250 $ 76,579 $ - $ 97,829

LIABILITIES

Financial instruments sold, not yet purchased

Exchange traded funds $ 8,992 $ - $ - $ 8,992
U.S.government securities l 1,853 - - 11,853

Total financial instruments sold, not yet purchased $20,845 $ - $ - $ 20,845
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(4) FinancialInstruments Owned

Financial instruments owned consists of the trading securities at fair value,as follows:

Municipal securities - fixed rate $ 67,879

Municipal securities - variable rate 8,700
Corporate debt securities 961

Preferred equity securities 402

Exchange traded funds 18,203

Other securities 1,684

$ 97,829

Financial instruments owned includes$96,145of securities heldby the clearing broker and $1,684of
securities held directly with the issuers.

(5) Furniture, Equipment and Irasehold Improvements, Net

Furniture, equipment and leasehold improvements consists of the following:

Computers andequipment $ 5,409
Leasehold improvements 2,666
Furniture 5,983
Furniture, equipment and leasehold

improvements, at cost 14,058
Less accumulated depreciation and

amortization (7,255)

Furniture, equipment and leasehold

improvements, net $ 6,803

(6) Payable to Clearing Broker

The Company clears its proprietary and customer transactions through a clearing broker on a fully

disclosed basis. The relationship with the Company's clearing broker results in net amounts payable for
financial instrument purchases, transaction processing, and losses on securities transactionsoffset by
financial instrument sales, commissions earned, feesearned,and profits on securities transactions. The

amount payable to the clearing broker totals $101,774 at December 31, 2019.Net securities held by the
Company at the clearing broker with a market value of $96,145andNet receivable for unsettled trades
reflecting financial instruments sold,but not yet contractually settled of $85,992 were available to

collateralize the amount payable to the clearing broker. The interest rate on this financing arrangement is
approximately 3% at December 31, 2019.

(7) Related Party Transactions

The Company has an unsecured financing arrangement with the Parent whereby the Company canborrow
up to $20,000 on a continuous basis to fund its operations. Interest on such borrowings is variable at the

prime rate which was 4.75%at December 31, 2019. The Company had no amounts outstanding under this
financing arrangement at December 31,2019.
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As permittedby the SEC'sUniform Net CapitalRule (the "Rule") 15c3-1, in order to enable the Company
to complete specific underwritings, the Company has the ability to borrow from the Parent under a

Temporary Subordinated Loan Agreement (the "Agreement").The Company may borrow up to $20,000
under this Agreement. Interest on such borrowings is variable at the prime rate. Principal and interest

payments on these loans are subordinate to all claimsof present and future creditors of the Company.
These loans are outstanding 45 days or lessunder the terms of the financing arrangement. The Company
had no outstanding borrowings under this financing arrangement at December 31,2019.

The Company extends financing to the Parent whereby the Company will lend up to $5,000 to the Parent

on a continuous basis. Interest on this financing arrangement is variable at the prime rate. The Company
had no outstanding balancesdue from the Parent under this arrangement at December 31,2019.

The Company extends financing to Ziegler Financing Corporation ("ZFC"), awholly-owned subsidiary of
the Parent, whereby the Company will lend up to $3,000to ZFC on acontinuous basis.Interest on this

financing arrangement is variable at the prime rate. The Company had no outstanding balances due from
the ZFC underthis arrangement at December 31,2019.

The Company provides administrative support and/or marketing services to the Parent and ZFC. Amounts

due to the Company for theseservices and other intercompany settlements were $80 at December 31,2019,
and are included in Receivables on the Statement of Financial Condition.

The Company earnsaccounting, management and origination feesfrom private equity entities sponsored
by the Parent and managed by the Company.Amounts receivable from these partnerships for all fees were
$112 at December 31, 2019,and are included in Receivables on the Statement of Financial Condition.

(8) Line of Credit

The Company sharesa bank line of credit with the Parent and ZFC totaling $20,000as of December 31,
2019.The Company does not guarantee nor is it liable for draws madeby the Parent or Ziegler Financing
Corporation. In accordance with normal banking practices,this line of credit may bewithdrawn at the

discretion of the lender.The interest rate is 3.9%at December 31,2019. The Company and ZFC had no
amounts outstanding under this line of credit agreement on December 31,2019. The Parent had $4,700
outstanding under this line of credit agreementon December 31,2019.

(9) Income Taxes

The tax effects of temporary differences that give rise to significant elements of the deferred tax assets and
deferred tax liabilities at December 31,2019,are as follows:

Deferred tax assets:

Deferred compensation $ 683

Deferred revenue 58

Deferred rent 1,225
Other assets 53

Total deferred tax assets 2,019

Deferred tax liabilities:

Fixed assets (1,042)

Total deferred tax liabilities (1,042)

Net deferred tax assets J.LL
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Tax years that remain subject to examination by major tax jurisdictions include 2015 through 2019.

(10) Net Capital Requirements

As a registered broker-dealer the Company is subject to the Securities and Exchange Commission Uniform

Net Capital Rule (the "Rule"), which requires the maintenance of minimum net regulatory capital. The
Company haselected to use the alternative method permitted by the Rule,which requires that the
Company maintain minimum net regulatory capital,as defined, equal to the greater of $250 or 2%of
aggregatedebit balances arising from customer transactions, as defined. At December 31, 2019,the
Company had net regulatory capital of $15,801which was $15,551in excessof its required minimum net

regulatory capital. Such net regulatory capital requirements could restrict the ability of the Company to
pay dividends to its Parent.

(11) Commitments and Contingent Liabilities

In the normal course of business, the Company is the subject of customer complaints and claims,which
are regularly reviewed, and is named as a defendant in various legal actions arising from the securities
and other businesses. The Company establishes accruals for losses determined to be probable as a result

of customer complaints, claims, and legal actions. Although the outcome of litigation is always
uncertain, especially in the early stages of a complaint or legal action, based on its understanding of the
facts and the advice of legal counsel,management believes that resolution of these actions will not

result in a material adverse effect on the financial condition or results of operations of the Company.
However, if during any period any adverse complaint, claim, or legal action should become probable or
be resolved, the financial condition or results of operations could be materially affected.

In the normal course of business, the Company serves asthe remarketing agent on certain municipal

variable-rate demand notes that canbe tendered back to the respective issuers, generally upon seven days
advancenotice, by the holders. In its role as remarketing agent, the Company may purchase the tendered

notes into its own securities inventory.The Company finances the purchase of municipal variable-rate
demandnotes through its clearing broker.

(12) Izases

The Company hasobligations asa lesseefor office space and other office equipment with initial

noncancellable terms in excess of one year. The Company classified these leases as operating leases.

Theseleasesmaycontainrenewaloptions,howeverbecausethe Companyis not reasonablycertainto
exercise these renewal options the optional periods are not included in determining the leaseterm, and

associatedpayments under these renewal options are excluded from leasepayments. The Company's
leasesdo not include termination options for either party to the leaseor restrictive financial or other

covenants. Payments due under the leasecontracts include fixed payments plus, for many of the
Company's leases,variable payments. The Company's office spaceleasesrequire it to make variable
payments for the Company's proportionate shareof the building's property taxes, insurance,and common
areamaintenance. These variable payments are not included in leasepayments usedto determine lease
liability and are recognized asvariable costs when incurred.

Other supplemental information related to operating leasesas of December 31,2019:

Weighted average remaining lease term 8.25years

Weighted average remaining discount rate: 3.87%

Amounts disclosed for ROU assetsobtained in exchange for leaseobligations and reductions to ROU
assetsresulting from reductions to leaseobligations include amounts added to or reduced from the
carrying amount of ROU assetsresulting from new leases,leasemodifications or reassessments.
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(13) Revenues from Contracts with Customers

Revenue from contracts with customers is recognized and received when, or as, the Company satisfies

its performance obligations by transferring the promised goods or services to the customers. A good or
service is transferred to a customer when,or as,the customer obtains control of that good or service.A
performance obligation may besatisfied over time or at apoint in time.Revenue from a performance

obligation satisfied over time is recognized by measuring the Company's progress in satisfying the
performance obligation in amanner that depicts the transfer of the goods or services to the customer.
Revenue from a performance obligation satisfied at a point in time is recognized at the point in time that
the Company determines that the customer obtains control over the promised good or service. The
amount of revenue recognized reflects the consideration the Company expects to be entitled to in

exchange for the promised goods or services (i.e.,the "transaction price"). In determining the
transaction price, the Company considers multiple factors, including the effects of variable

consideration. Variable consideration is included in the transaction price only to the extent it is probable
that a significant reversal in the amount of cumulative revenue recognized will not occur when the
uncertainties giving rise to the variabilities are resolved.

Investment Banking:

The Company provides clients with underwriting and advisory services. These services include
underwriting and placement agent services and underwriting and distributing services.

Underwriting revenues are recognized at a point in time on trade-date, as the client obtains the control

and benefit of the capital raising performance obligation. Upon inception of the contract, costs

associated with capital raising transactions are deferred until the related revenue is recognized and are
recorded on a gross basis within Other Operating Expenses in the Statement of Income as the Company
is acting as a principal in the arrangement. Any expenses reimbursed by the Company's clients are
recognized as investment banking revenues.

Revenues from advisory services primarily consist of feesgenerated in connection with merger and
acquisition transactions, bank placement transactions, strategic planning advisory fees,and other
miscellaneous financial advisory services. Advisory fees from merger and acquisition engagements are
recognized at apoint in time when the related transaction is completed, as the performance obligation is
to successfully broker aspecific transaction.Fees receivedprior to the completion of the transaction,
such as retainers, are deferred within Accounts Payable,Accrued Expenses, and Other Liabilities on the

Statement of Financial Condition and considered a contract liability. Advisory fees from bank
placement engagements are recognized at the completion of the successful bank placement transaction.

Otherfeesfrom advisory servicesarerecognizedover time asthe performanceobligationsare
completed. Payments for advisory services are due promptly upon completion of a specified

performance obligation or periodically over the course of the engagement as performance obligations
are completed and the client receives the benefit of the services. A significant portion of the fees the

Company receives for its advisory services are considered variable as they are contingent upon a future
event.The Company recognizes a receivable between the date of completion of the performance

obligation and payment by the customer. Expenses associated with investment banking advisory
engagements are deferred only to the extent they are explicitly reimbursable by the client and the related

revenue is recognized upon completion of the performance obligation. All other advisory related
expensesare expensed as incurred. All advisory expenses are recognized as expensesin the statement of
income and any expenses reimbursed by the Company's clients are recognized as investment banking
revenues.

Information about remaining performance obligations pertaining to contracts that havean original
expected duration of one year or less are not required to be disclosed by the Company. The

transaction price allocated to remaining unsatisfied or partially unsatisfied performance obligations
with an original expected duration exceeding one year was not material at December 31, 2019.
Investment banking advisory fees that are contingent upon completion of a brokered transaction are

also excluded as the fees are considered variable and not included in the transaction price at
10



December 31,2019.

Contract Balances:

The timing of revenue recognition may differ from the timing of payment by the Company's
customers. The Companyrecords a receivable when revenue is recognized prior to payment and the

Company has anunconditional right to payment. Alternatively, when payment precedes the provision
of the related services, the Company records deferred revenue (a contract liability) until the
performance obligations are satisfied.

The Company had no significant impairments related to these receivables.

Deferred revenue primarily relates to retainer fees received in investment banking advisory
engagements where the performance obligation hasnot yet been satisfied and are considered a contract

liability. Deferred revenue was $134 and $216 at December 31, 2019 and 2018, respectively.

Contract Expenses:

Deferred expensesconsidered contract costs on underwriting transactions that have not been
completed were $68 at December 31, 2019 and are included in Other Assets.

(14) SubsequentEvents

The Company evaluates subsequent events that have occurred after the balance sheet date,but before

the financial statements are issued. The Company is not aware of any subsequent events which would
require recognition or disclosure in the financial statements.
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RSM
RSM US LLP

Report of Independent Registered Public Accounting Firm

Stockholder and the Board of Directors
B.C.Ziegler and Company

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of B.C.Ziegler and Company (the
Company) as of December 31, 2019, and the related notes to the statement of financial condition
(collectively, the financial statement). In our opinion, the financial statement presents fairly, in all material
respects, the financial position of the Company as of December 31, 2019, in conformity with accounting
principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statement based on our audit.We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with U.S.federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error or fraud. The Company is not required to have, nor
were we engaged to perform, an audit of its intemal control over financial reporting. As part of our audit
we are required to obtain an understanding of internal control over financial reporting but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control over financial
reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the

financialstatement.Ourauditalso includedevaluatingthe accountingprinciplesusedandsignificant
estimates made by management, as well as evaluating the overall presentation of the financial statement.
We believe that our audit provides a reasonable basis for our opinion.

We have served as the Company's auditor since 2017.

Chicago, Illinois
February 28, 2020

THE POWER OF BEING UNDERSTOOD
AUDIT ITAX ICONSULTING
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B. C.ZIEGLER AND COMPANY

STATEMENT OFFINANCIAL CONDITION

December 31,2019

(in thousands except share amounts)

ASSETS

Cash and cash equivalents $ 1,135
Net receivable for unsettled trades 85,992
Receivables,net of reserve of $136 7,140
Financial instruments owned, at fair value 97,829
Furniture, equipment and leasehold improvements, net 6,803
Deferred tax assets 977

Right of use assets 13,024
Other assets 1,859

Total assets $214,759

LIABILITIES AND STDCKHOLDER'S EQUITY

Drafts payable $ 84

Accrued income taxes payable to parent 1,237
Payable to clearing broker 101,774
Financial instruments sold, not yet purchased, at fair value 20,845

Accrued compensation 27,487
Accounts payable, accrued expenses and other liabilities 2,414
Lease liability 17,875

Total liabilities 171,716

Commitments and contingencies

Stockholder's equity:

Common stock

Class A--$1 par, 1,150,000shares

authorized and issued 1,150
Class B--$1 par (nonvoting), 480,000 shares

authorized, 402,000 shares issued 402

Additional paid-in capital 14,908
Retained earnings 26,778
Less- Treasury stock, at cost, 1,691 shares

Class A, 63,237 shares Class B (195)

Total stockholder's equity 43,043

Total liabilities and stockholder's equity $214,759

See accompanying notes to Statement of Financial Condition.
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B.C.ZIEGLER AND COMPANY

NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2019

(Dollars in thousands)

(1) Organization and Nature of Business

B.C.Ziegler and Company (the "Company")is a broker-dealer registered with the Securities and

Exchange Commission (the "SEC")and is a member of the Financial Industry Regulatory Authority

("FINRA"). The Company is aWisconsin corporation and is a wholly-owned subsidiary of The Ziegler
Companies, Inc.(the "Parent"). The Company is engagedin specialty investment banking for the senior
living, healthcare, and education sectors as well as general municipal and structured finance. The

Company provides bond financing, corporate finance, financial advisory, risk management advisory,
merger and acquisition advisory, fixed income institutional salesand trading, private placement, seed
capital, private equity, venture capital and related financial services.Theseservices are provided to
institutions, businesses,and individuals throughout the United States.

(2) Significant Accounting Policies

Financial Instruments Owned

Proprietary securities transactions are recorded on the trade date, as if they had settled. In the normal course
of business, the Company, like other firms in the securities industry, purchasesand sells securities as a

principal. If another party to the transaction fails to perform as agreed, the Company may incur a loss if the
market value of the security is different from the contract amount of the transaction.

Amounts receivable and payable for securities transactions that have not reached their contractual
settlement date are recorded net on the Statement of Financial Condition.

Securities positions,are recorded at fair value in accordance with accounting principles generally
accepted in the United Statesof America ("GAAP").

Receivables

Receivables includes amounts due the Company from third parties for underwriting, remarketing, and
sales fees,amounts due for accrued interest on securities owned, amounts due for financial advisory and
merger and acquisition transactions and services, and amounts due from affiliates and related parties. The
Company reviews receivables and establishes an allowance for losseson balanceswhich management has
deemedcollection is unlikely.

Leases

The Company recognizes and measures its leasesin accordance with FASB ASC 842, Leases. The

Company is a lesseein several noncancellable operating leases,for office spaceand office equipment. The
Company determines if an arrangement is a lease, or contains a lease, at inception of acontract and when
the terms of an existing contract are changed. The Company recognizes a leaseliability and a right of use
(ROU) assetat the commencement date of the lease.The leaseliability is initially and subsequently
recognized based on the present value of its future leasepayments. Variable payments are included in the
future leasepayments whenthose variable payments depend onan indexor arate.The discount rate is the

implicit rate if it is readily determinable or otherwise the Company usesits incremental borrowing rate.
The implicit rates of the Company's leasesare not readily determinable and accordingly, the incremental
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borrowing rate basedon the information available at the commencement date for all leases is used.The

Company'sincrementalborrowing rate for a lease is the rate of interest it would have to pay on a
collateralized basis to borrow an amount equal to the leasepayments under similar terms and in a similar

economic environment. TheROU asset is subsequently measuredthroughout the leaseterm at the amount

of the remeasured leaseliability (i.e.,present value of the remaining leasepayments), plus unamortized
initial direct costs, plus (minus) any prepaid (accrued) leasepayments, lessthe unamortized balance of
lease incentives received, and any impairment recognized.

The Company has elected,for all underlying classesof assets,to not recognize ROU assetsand lease

liabilities for short-term leasesthat have a leaseterm of 12 months or lessat lease commencement, and do
not include an option to purchase the underlying assetthat the Company is reasonably certain to exercise.
The Company recognizes leasecost associated with our short-term leaseson a straight-line basis over the
lease term.

The Company made anaccounting policy election by class of underlying asset,for computers and other
office equipment, to account for each separate leasecomponent of a contract and its associated non-lease

components (lessor-provided maintenance) as separate leasecomponents.

Drafts Payable

Drafts payable represent amounts drawn by the Company against a bank under a sweep agreement with
that bank.

New Accountine Pronouncements

In February 2016,the FASB issued ASU 2016-02, Leases (Topic 842).The guidance in this ASU and

subsequentamendments supersedesthe leasing guidance in Topic 840,Leases.The guidance requires that
for leaseslonger than one year,a lesseerecognize in the statementof financial condition a right-of-use

asset,representing the right to use the underlying asset for the lease term,and a lease liability, representing
the liability to make leasepayments regardless of whether they are classified as finance or operating leases.
The ASU also requires that for financing leases,a lesseerecognize interest expense on the leaseliability
separately from the amortization of the right-of-use asset in the statementof earnings, while for operating
leases,suchamounts should be recognized as a combined expense.The Company adopted this guidance
as of January 1, 2019 using the alternative modified retrospective approach, with no adjustments to prior
periods presented. In addition, the Company elected the practical expedients permitted under the
transition guidance which, among other things, allowed the Company to carry forward historical lease

classification determinations. On the adoption date, the Company recognized right-of-use assets("ROU
assets") and lease liabilities of $10,600 and $15,307, respectively, on the Company's Statement of

FinancialCondition.The ROUassetsandleaseliabilities wererelatedto operatingleases.The adoption
had no effect on the Company's results of operations or cash flows. The impact of the adoption on the
Company's regulatory capital measures was insignificant. SeeNote 14 for further information.

In June 2016,the FASB issued ASU 2016-13, Financial Instruments - Credit Losses (Topic 326):
Measurement of Credit Losses on Financial lnstruments. The new guidance, and subsequent updates,

amendsseveral aspectsof the measurement of credit losses on financial instruments, including replacing
the existing incurred credit loss model and other models with the Current Expected Credit Losses (CECL)
model and amending certain aspectsof accounting for purchased financial assetswith deterioration in
credit quality since origination, either collectively or individually. The new standard is effective for fiscal

years beginning after December 15,2019 and will be adopted under amodified retrospective approach.
The Company has not yet determined the impact ofthe new standard on its current policies andprocedures.
Expected credit losses on receivables will bemeasured based on historical experience, current conditions
and reasonableand supportable forecasts that affect the collectability ofthe reported amount. The
Company hascompleted their analysis as of January 1,2020,the date of implementation, related to the

above noted financial assetswithin the scope of ASC 326 and identified no material current expected credit
loss to be recorded.



Use of Estimates

The Company's financial statements are prepared in conformity with accounting principles generally
accepted in the United States of America. The preparation of financial statements requires management
to make estimates and assumptions that affect the reported amounts of assetsand liabilities and

disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period.Actual results could differ from those
estimates.

(3) Fair Value

Fair value is the price that would be received to sell an assetor paid to transfer a liability in an orderly
transaction between market participants at the measurement date. A fair value measurement assumes

that the transaction to sell the asset or transfer the liability occurs in the principal market for the assetor

liability or, in the absence of a principal market, the most advantageous market. Valuation techniques
that are consistent with the market, income or cost approach are used to measure fair value.

Certain of the Company's financial instruments, primarily financial instruments owned, are carried at

fair value. To differentiate between the approach to fair value measurements, a three level hierarchy
which prioritizes the inputs to valuation techniques is used to classify fair value measurements:

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assetsor liabilities that
the Company can accesson the measurement date.

• Level 2 inputs are observable inputs other than Level 1 prices,such as quoted prices for similar
assetsor liabilities; quoted prices in markets that are not active; or other inputs that are observable
or can be corroborated by observable market data,either directly or indirectly.

• Level 3 fair value measurements are based on unobservable inputs for the asset or liability.
Unobservable inputs are used to measure fair value.Unobservable inputs reflect the Company's
own assumptions about the inputs that market participants would use in pricing the asset or liability.

In valuing financial assetsand liabilities, the Company uses techniques believed to be appropriate for
each particular financial asset or liability to estimate fair value. These techniques require some degree
of judgment and utilize assumptions that market participants would use in pricing the asset or liability.
The price transparency of financial instruments is a key determinant of the degree ofjudgment involved
indeterminingthe fair valueof the Company'sfinancial instruments.Financial instrumentsfor which
actively quoted prices or pricing parameters are available will generally have a higher degree of price
transparency than financial instruments that are thinly traded or not quoted. The criteria used to

determine whether the market for a financial instrument is active or inactive is based on the particular
assetor liability. The following valuation techniques are considered for the financial assets and
liabilities of the Company.

• Fixed and variable rate municipal securities are classified as Level 2 in the fair value hierarchy.
The securities are generally valued using quoted prices from external data providers andmarket

participants. Valuation information provided by external data providers and market participants

generally includes a derived fair value utilizing a model where inputs to the model are directly
observed by the market, or can be derived principally from or corroborated by observable market

data,or fair value using other financial instruments, the parameters of which can be directly
observed.

• Corporate debt securities traded by the Company are generally classified asLevel 1 in the fair

value hierarchy when included in securities owned. The fair value of the corporate debt securities
is based on the closing price on the exchange onwhich the securitiesaretraded. In the event that

a security would be subject to very limited or no market trading, such securities could be classified
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asLevel 2 or Level 3 in the fair value hierarchy.

• Preferred equity securities traded by the Company are generally classified as Level 1 in the fair

value hierarchy when included in securities owned. The fair value of the preferred equity
securities is based on the closing price on the exchange on which the preferred equity securities
are traded. In the event that apreferredequitysecurity would besubjectto very limited or no
market trading, such preferred equity securities could be classified as Level 2 or Level 3 in the fair

value hierarchy. Exchange traded funds ("ETF") traded by the Company are generally classified
asLevel 1 in the fair value hierarchy when included in securities owned. The fair value of the
ETFs is based on the closing price on the exchange on which they are traded.

• Other securities consist primarily of mutual funds and equities which are actively traded in public
markets and are valued daily.Such investments are classified as Level l in the fair value
hierarchy.

• U.S.Government securities consist of treasury securities, primarily treasury notes, which are
actively traded in public markets and are valued daily. Such investments are classified as Level l
in the fair value hierarchy.

The following table presents the valuation of the Company's financial instruments measured at fair
value on a recurring basis as of December 31, 2019:

Level 1 Level 2 Level 3 Total
ASSETE

Cash Equivalents

Money market mutual funds $ 27 $ - $ - $ 27

Financial Instruments Owned

Municipal securities

Fixed rate $ - $ 67,879 $ - $ 67,879
Variable Rate - 8,700 - 8,700

Corporate debt securities 961 - - 961

Preferred equity securities 402 - - 402

Exchange traded tunds 18,203 - - 18,203

Othersecurities 1,684 - - 1,684

Total financial instruments owned measured

at fair value on a recurring basis $21,250 $ 76,579 $ - $ 97,829

LIABILITIES

Financial instruments sold,not yet purchased

Exchange traded funds $ 8,992 $ - $ - $ 8,992
U.S.government securities l 1,853 - - 11,853

Total financial instruments sold,not yet purchased $20,845 $ - $ - $ 20,845
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(4) FinancialInstruments Owned

Financial instruments owned consists of the trading securities at fair value,as follows:

Municipal securities - fixed rate $ 67,879
Municipal securities - variable rate 8,700
Corporate debt securities 961
Preferred equity securities 402

Exchange traded funds 18,203
Other securities 1,684

$ 97,829

Financial instruments owned includes $96,145of securities held by the clearing broker and $1,684of
securities held directly with the issuers.

(5) Furniture, Equipment and Leasehold Improvements, Net

Furniture, equipment and leasehold improvements consistsof the following:

Computers andequipment $ 5,409
Leasehold improvements 2,666
Furniture 5,983
Furniture, equipment and leasehold

improvements, at cost 14,058
Less accumulated depreciation and

amortization (7,255)

Furniture, equipment and leasehold

improvements, net $ 6,803

(6) Pavable to Clearine Broker

The Company clears its proprietary and customer transactions through a clearing broker on a fully

disclosed basis. The relationship with the Company's clearing broker results in net amounts payable for

financial instrument purchases, transaction processing, and losses on securities transactions offset by
financial instrument sales,commissions earned, feesearned, and profits on securities transactions. The

amount payable to the clearing broker totals $101,774 at December 31, 2019.Net securities held by the
Company at the clearing broker with a market value of $96,145 and Net receivable for unsettled trades
reflecting financial instruments sold,but not yet contractually settled of $85,992 were available to

collateralize the amount payable to the clearing broker. The interest rate on this financing arrangement is
approximately 3% at December 31, 2019.

(7) Related Party Transactions

The Company has an unsecured financing arrangement with the Parent whereby the Company can borrow
up to $20,000 on a continuous basis to fund its operations. Interest on such borrowings is variable at the

prime rate which was 4.75%at December 31,2019. The Company had no amounts outstanding under this
financing arrangement at December 31,2019.

7



As permitted by the SEC'sUniform Net Capital Rule (the "Rule") 15c3-1, in order to enable the Company
to complete specific underwritings, the Company hastheability to borrow from the Parent under a
Temporary Subordinated Loan Agreement (the "Agreement").The Company may borrow up to $20,000
under this Agreement. Interest on suchborrowings is variable at the prime rate.Principal and interest

payments on these loans are subordinate to all claims of present and future creditors of the Company.
These loansare outstanding 45daysor lessunder the terms of the financingarrangement.TheCompany
had no outstanding borrowings under this financing arrangement at December 31, 2019.

The Company extends financing to the Parent whereby the Company will lend up to $5,000 to the Parent

on a continuous basis. Interest on this financing arrangement is variable at the prime rate. The Company
had no outstanding balances due from the Parent under this arrangement at December 31,2019.

The Company extends financing to Ziegler Financing Corporation ("ZFC"), a wholly-owned subsidiary of
the Parent,whereby the Company will lend up to $3,000to ZFC on a continuous basis. Interest on this

financing arrangement is variable at the prime rate. The Company had no outstanding balancesdue from
the ZFC under this arrangement at December 31,2019.

The Company provides administrative support and/or marketing services to the Parent and ZFC. Amounts

due to the Company for these services and other intercompany settlements were $80 at December 31, 2019,
and are included in Receivables on the Statement of Financial Condition.

The Company eams accounting, management and origination fees from private equity entities sponsored
by the Parent and managed by the Company.Amounts receivable from thesepartnerships for all feeswere
$112 at December 31,2019,and are included in Receivables on the Statement of Financial Condition.

(8) Line of Credit

The Company sharesa bank line of credit with the Parent and ZFC totaling $20,000as of December 31,
2019. The Company does not guaranteenor is it liable for draws madeby the Parent or Ziegler Financing
Corporation. In accordance with normal banking practices, this line of credit may be withdrawn at the
discretion of the lender.The interest rate is 3.9%at December 31,2019. The Company and ZFC had no
amounts outstanding under this line of credit agreement on December 31, 2019. The Parent had $4,700
outstanding underthis line of credit agreement onDecember 31,2019.

(9) Income Taxes

The tax effects of temporary differences that give rise to significant elements of the deferred tax assets and

deferred tax liabilities at December 31,2019,are as follows:

Deferred tax assets:

Deferred compensation $ 683

Deferred revenue 58

Deferred rent 1,225
Other assets 53

Total deferred tax assets 2,019

Deferred tax liabilities:

Fixed assets (1,042)

Total deferred tax liabilities (1,042)

Net deferred taxassets
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Tax yearsthatremain subject to examination by major tax jurisdictions include 2015 through 2019.

(10) Net Capital Requirements

As a registered broker-dealer the Company is subject to the Securities andExchange Commission Uniform

Net Capital Rule (the "Rule"), which requires the maintenance of minimum net regulatory capital. The
Company has elected to use the alternative method permitted by the Rule, which requires that the
Companymaintain minimum net regulatory capital,as defined,equal to the greater of $250 or 2% of
aggregatedebit balancesarising from customer transactions, as defined. At December 31, 2019,the

Company had net regulatory capital of $15,801which was $15,551in excessof its required minimum net

regulatory capital. Such net regulatory capital requirements could restrict the ability of the Company to
pay dividends to its Parent.

(11) Commitments and Continaent Liabilities

In the normal course of business, the Company is the subject of customer complaints and claims, which

are regularly reviewed, and is named as a defendant in various legal actions arising from the securities
and other businesses. The Company establishes accruals for losses determined to be probable as a result
of customer complaints, claims, and legal actions. Although the outcome of litigation is always

uncertain, especially in the early stages of a complaint or legal action, based on its understanding of the
facts and the advice of legal counsel, management believes that resolution of these actions will not

result in a material adverse effect on the financial condition or results of operations of the Company.
However, if during any period any adverse complaint, claim, or legal action should become probable or
be resolved, the financial condition or results of operations could be materially affected.

In the normal course of business, the Company servesas the remarketing agent on certain municipal
variable-rate demand notes that canbe tendered backto the respective issuers, generally upon seven days
advancenotice, by the holders. In its role as remarketing agent, the Company may purchase the tendered
notes into its own securities inventory. The Company finances the purchaseof municipal variable-rate
demandnotes through its clearing broker.

(12) Leases

The Company hasobligations asa lesseefor office space and other office equipment with initial
noncancellable terms in excessof one year. The Company classified these leases asoperating leases.
Theseleasesmaycontainrenewaloptions,howeverbecausetheCompanyis notreasonablycertainto
exercise these renewal options the optional periods are not included in determining the leaseterm, and

associatedpayments under these renewal options are excluded from leasepayments. The Company's
leasesdo not include termination options for either party to the leaseor restrictive financial or other

covenants. Payments due under the leasecontracts include fixed payments plus, for many of the
Company's leases,variable payments. The Company's office space leasesrequire it to make variable
payments for the Company's proportionate shareof the building's property taxes, insurance, and common
area maintenance. These variable payments are not included in leasepayments usedto determine lease
liability and are recognized as variable costs when incurred.

Other supplemental information related to operating leasesas of December 31,2019:

Weighted average remaining lease term 8.25 years

Weighted average remaining discount rate: 3.87%

Amounts disclosed for ROU assetsobtained in exchange for lease obligations andreductions to ROU
assetsresulting from reductions to leaseobligations include amounts addedto or reduced from the
carrying amount of ROU assetsresulting from new leases,leasemodifications or reassessments.
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(13) Revenuesfrom Contracts with Customers

Revenue from contracts with customers is recognized and received when,or as, the Company satisfies

its performance obligations by transferring the promised goods or services to the customers. A good or
service is transferred to a customer when,or as,the customer obtains control of that good or service. A
performance obligation may be satisfied over time or at apoint in time.Revenue from a performance

obligation satisfied over time is recognized by measuring the Company's progress in satisfying the
performance obligation in amanner that depicts the transfer of the goods or services to the customer.

Revenue from a performance obligation satisfied at a point in time is recognized at the point in time that
the Company determines that the customer obtains control over the promised good or service.The
amount of revenue recognized reflects the consideration the Company expects to be entitled to in

exchange for the promised goods or services (i.e.,the "transaction price"). In determining the
transaction price, the Company considers multiple factors, including the effects of variable

consideration. Variable consideration is included in the transaction price only to the extent it is probable
that a significant reversal in the amount of cumulative revenue recognized will not occur when the
uncertainties giving rise to the variabilities are resolved.

Investment Banking:

The Company provides clients with underwriting and advisory services.These services include
underwriting and placement agent services and underwriting and distributing services.

Underwriting revenues are recognized at a point in time on trade-date, asthe client obtains the control

and benefit of the capital raising performance obligation. Upon inception of the contract, costs
associated with capital raising transactions are deferred until the related revenue is recognized and are

recorded on a gross basis within Other Operating Expenses in the Statement of Income as the Company
is acting as a principal in the arrangement. Any expensesreimbursed by the Company's clients are
recognized as investment banking revenues.

Revenues from advisory services primarily consist of fees generated in connection with merger and
acquisition transactions, bank placement transactions, strategic planning advisory fees,and other
miscellaneous financial advisory services. Advisory fees from merger and acquisition engagements are
recognized at a point in time when the related transaction is completed, as the performance obligation is
to successfully broker a specific transaction.Fees received prior to the completion of the transaction,
suchas retainers, are deferred within Accounts Payable, Accrued Expenses, and Other Liabilities on the
Statement of Financial Condition and considered a contract liability. Advisory fees from bank

placement engagements are recognized at the completion of the successful bank placement transaction.

Otherfeesfrom advisoryservicesarerecognizedover timeasthe performanceobligationsare
completed. Payments for advisory services are due promptly upon completion of a specified

performance obligation or periodically over the course of the engagement as performance obligations
are completed and the client receives the benefit of the services. A significant portion of the fees the
Company receives for its advisory services are considered variable asthey are contingent upon a future

event.The Company recognizes a receivable between the date of completion of the performance

obligation and payment by the customer. Expenses associated with investment banking advisory
engagements are deferred only to the extent they are explicitly reimbursable by the client and the related

revenue is recognized upon completion of the performance obligation.All other advisory related
expenses are expensed as incurred. All advisory expenses are recognized as expenses in the statement of

income and any expenses reimbursed by the Company's clients are recognized asinvestment banking
revenues.

Information about remaining performance obligations pertaining to contracts that have an original
expected duration of one year or less are not required to bedisclosed by the Company.The
transaction price allocated to remaining unsatisfied or partially unsatisfied performance obligations

with anoriginal expected duration exceedingoneyear wasnot material at December 31,2019.
Investment banking advisory fees that are contingent upon completion of a brokered transaction are

also excluded asthe fees are considered variable andnot included in the transaction price at

10



December 31,2019.

Contract Balances:

The timing of revenue recognition may differ from the timing of payment by the Company's
customers. The Companyrecords a receivable when revenue is recognized prior to payment and the

Company hasan unconditional right to payment.Alternatively, when payment precedes the provision
of the related services,the Company records deferred revenue (acontract liability) until the
performance obligations are satisfied.

The Company had no significant impairments related to these receivables.

Deferred revenue primarily relates to retainer fees received in investment banking advisory
engagements where the performance obligation has not yet been satisfied and are considered a contract

liability. Deferred revenue was $134 and $216 at December 31, 2019 and 2018, respectively.

Contract Expenses:

Deferred expensesconsidered contract costs on underwriting transactions that have not been
completed were $68 at December 31, 2019 and are included in Other Assets.

(14) SubsequentEvents

The Company evaluates subsequent events that have occurred after the balance sheet date,but before
the financial statements are issued. The Company is not aware of any subsequent events which would
require recognition or disclosure in the financial statements.

11



W- IIIll--II
RSM

RSM US LLP

Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon Procedures

Board of Directors and Stockholder
B.C.Ziegler and Company

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC
Series 600 Rules, we have performed the procedures enumerated below, which were agreed to by B.C.
Ziegler and Company (the Company) and the Securities investor Protection Corporation (SIPC) with
respect to the accompanying General Assessment Reconciliation (Form SIPC-7) of the Company for the
year ended December 31, 2019, solely to assist you and SIPC in evaluating the Company's compliance
with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7). The Company's
management is responsible for the Company's compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and in accordance with attestation standards established by
the American institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose.The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
record entries, noting no differences.

2. Compared the Total Revenue amounts reported on the annual audited report Form X-17A-5 Part lil
for the year ended December 31, 2019, as applicable, with the Total Revenue amounts reported in
FormSIPC-7 for the year ended December 31, 2019, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not, conduct an examination or review, the objective of which wouldbe
the expression of an opinion or conclusion, respectively, on compliance with the applicable instructions of
the Form SIPC-7. Accordingly, we do not express such an opinion or conclusion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported to
you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Chicago, Illinois
February 28, 2020

THEPOWER OF BEING UNDERSTOOD
AUDIT|TAX|CONSULTING



SECURITIES INVESTORPROTECTl0N CORPORATION

SIPC-7 '·°· 8°×32133 2*0.2*-63'7"1"'3°3"60.0.20030-21ss SIPC-7
(36-REV 12/18) GeneralASSGSSinent Reconcillat10n (36-REV 12/18)

For the flatal year ended December31,2019
(Read carefully the instructions in your Working Copybefore completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Name of Member, address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends for >
purposes of the audit requirement of SEC Rule 17a-5: CL

94 FINRA DEC Note: If anyof the informationshownonthe
mailing label requires correction,please e-mail

B C ZIEGLER AND COMPANY any corrections to form@sipc.organd so O
ATTN: JEFFREY C VREDENBREGT Indicate on the form filed.
ONE NORTH WACKER DR

Name andtelephone numberof person to Cig
SUITE 2000 contact respecting this form. O

CHICAGO, IL 60606-2809 Jean Heberer (414)978-6561 %

2. A. General Assessment (Item 2e from page 2) $ »NOS

B. Lesspayment madewith SIPC-6 flied (exclude interest) ( 41,259 )
7/23/19

Date Pald

C. Lessprior overpayment applied ( )

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for days at 20% per annum

F, Total assessment balance and interest due (or overpayment carried forward) $ '
G. PAYMENT: Ythe box

Check malled to P.O.Box0 Funds WiredG ACH
Total (must be sameas F above) 00s 9

H. Overpayment carried forward $( )

3.Subsidlaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby B C Ziegler and Companythat all information contained herein is true, correct
and complete. " Pt ership or other organization)

(Authorized signature)

Dated the day of February , 2020 Dire nd Controller
(Title)

This form and the assessment payment la due 60 days after the end of the flacal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:

g:: Postmarked Received Reviewed

5 Calculations Documentation Forward Copy

a Exceptions:

3 Disposition of exceptions:
1



DETERMINATION OF "SIPC NET OPERATINGREVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning January1,2019
and endingDemmhar31. 2019

Eliminate cents

2ta.mN10alrevenue(FOCUSLine12/PartilA Line 9,Code4030) $ W,MS,SE

26.Additions:

(1) Totalrevenuesfromthe securitiesbusinessof subsidleries(exceptforeignsubsidiaries)and
predecessorsnot includedabove.

(2) Netlossfrom principal transactionsin securitiesin tradingaccounts.

(3) Nel lossfrom principaltransactionsIn commoditiesin trading accounts.

(4) Interestanddividendexpensedeductedin determiningitem2a.

(5) Netlossfrom managementof orparticipationin theunderwritingor distributionof securities.

(6) ExpensesotherIhan advertising,printing,registrationfees andlegal feesdeductedin determiningnet
profit frommanagementof or participationin underwritingordistributionof securities.

(7) Net lossfrom securitiesin investmentaccounts.

Total additions

2c.Deduellons:

(1) Revenuestromthe distribution of shares of a registeredopenend investmentcompanyor unit
Investmenttrust, fromthe saleof variableannulties,fromthebusinessof insurance,fromInvestment
advisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate
accounts,andfromtransactionsin securityfuturesproducts.

(2) Revenuesfromcommoditytransactions.

(3) Commisslens,floor brokerageandclearancepaidto otherSIPCmembersin connectionwith g.y-y-y
securitlestransactions. • * * •i

(4) Reimbursementsfor postagein connectionwithproxysolicitation.

(5) Netgain fromsecuritiesin investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfromtransactionsin (i) certificatesoi deposit and
(ii) Treasurybills, bankersacceptancesor commercial paper that matureninemonthsor less
from issuancedate.

(7) Directexpensesof printingadvertisingandlegal fees incurredIn connectionwitti otherrevenue
relatedto the securitiesbusiness(revenuedefinedby Section16(9)(L)of theAct)

(8)Otherrevenuenotrelatedeitherdirectlyorindirectlyto thesecuritiesbusiness.
(SeeInstruction C):

see attached schedule 398,515
(Deductionsin excessof $100,000requiredocumenta1ion)

(9) (1)Total interestanddividendexpense(FOCUSLine22/PARTllA Line 13,

Code4075plus line 2b(4) above)butnot in excess 2 syg gggof total Interest anddividendincome. $ ' '
(ii) 40%of margininterestearnedoncustomerssecurities

accounts(40%of FOCUSline 5, Code3960). $

Enter thegreaterof line (i) or (li) 2'37 '929
Total deductions 2,955,146

2d.SIPCNetOperatingRevenues ; 80,271,079

20.GeneralAssessment@.0015 , 129,408
(to page1, line 2.A.)
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B.C.Ziegler& Company
Summary of 2c Deductions - Item (8)
Amounts from January 1,2019 through December 31,2019

Amount

Accounting Service Fees

Service fees charged to Reg D related entitles on a dollar for dollar basis 8,400

Administrative Service Fees

Service fees charged to related entitles on a dollar for dollar basis 390,115

398,515


