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OATH OR AFFIRMATION
I, Lei Jiao , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Innovation Partners LLC

of December 31 ,2019

, as
, are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account _
classified solely as that of a customer, except as follows:

2.2-2020 ) 3/ 3 yizn

ASHTON LAWRENCE ——
Notary Public, North Carolina gy q/(
Mecklenburg County /,) , p
My Commission Expires ‘ -

April 25, 2022

Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

E (d) Statement of Changes in Financial Condition.

v] (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

v| (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

«| (g) Computation of Net Capital.

v] () Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

¥} (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[v] () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

|| (@) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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GreerWalker

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Members of Innovation Partners, LL.C:
Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Innovation Partners, LLC (the “Company”)
as of December 31, 2019, the related statements of operations, changes in members’ equity and cash flows, for
the year then ended and the related notes to the financial statements and schedules (collectively referred to as
the “financial statements”). In our opinion, the financial statements present fairly, in all material respects, the
financial position of Innovation Partners, LLC as of December 31, 2019, and the results of its operations and its

cash flows for the year then ended in accordance with generally accepted accounting principles in the United
States of America.

Basis for Opinion

These financial statements are the responsibility of Innovation Partners, LLC's management. Our responsibility is
to express an opinion on Innovation Partners, LLC's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (‘PCAOB”) and
are required to be independent with respect to Innovation Partners, LLC in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risk of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements, Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Auditors’ Report on Supplemental Information

The supplemental schedule of computation of net capital under rule 15¢3-1 of the Securities and Exchange
Commission as of December 31, 2019 (the “supplementary information”) has been subjected to audit procedures
performed in conjunction with the audit of Innovation Partners, LLC's financial statements. The supplementary
information is the responsibility of Innovation Partners, LLC’'s management. Our audit procedures included
determining whether the supplementary information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in the supplementary information. In forming our opinion on the supplementary
information, we evaluated whether the supplementary information, including its form and content, is presented in
conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplementary information is fairly stated, in all material
respects, in relation to the financial statements as a whole.

We have served as the auditors for Innovation Partners, LLC since 2016.
P

Certified Public Accountants
February 27, 2020
Chariotte, NC

GreerWalker LLP | GreerWalker Wealth Management LLC | GreerWalker Corporate Finance LLC
Charlotte Office The Carillon | 227 West Trade St., Suite 1100 | Charlotte, NC 28202 | USA | Tel 704.377.0239
Greenville Office Wells Fargo Center | 15 South Main St., Suite 800 | Greenville, SC 29601 | USA | Tel 864.752.0080

Accounting & Tax | Wealth Management | Corporate Finance | greerwalker.com
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Members of Innovation Partners, LLC:

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)
Innovation Partners, LLC identified the following provisions of 17 C.F.R. §15¢3-3(k) under which Innovation
Partners, LLC claimed an exemption from 17 C.F.R. §240.15¢3-3(k)(2)(i) (the “exemption provisions") and (2)
Innovation Partners, LLC stated that Innovation Partners, LLC met the identified exemption provisions throughout
the most recent fiscal year without exception. Innovation Partners, LLC's management is responsible for
compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about
Innovation Partners, LLC'’s compliance with the exemption provisions. A review is substantially less in scope than
an examination, the objective of which is the expression of an opinion on management's statements. Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

Praandidathan | Lp

Certified Public Accountants
February 27, 2020
Charlotte, NC

GreerWalker LLP | GreerWalker Wealth Management LLC | GreerWalker Corporate Finance LLC
Charlotte Office The Carillon | 227 West Trade St., Suite 1100 | Charlotte, NC 28202 | USA | Tel 704.377.0239
Greenville Office Wells Fargo Center | 15 South Main St., Suite 800 | Greenville, SC 29601 | USA | Tel 864.752.0080

Accounting & Tax | Wealth Management | Corporate Finance | greerwalker.com



INNOVATION PARTNERS, LL.C
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2019

ASSETS

CURRENT ASSETS:

Cash and Cash Equivalents $ 579,195
Commission Advance . 10,000
Commissions Receivable 696,977
CRD Account 134
Prepaid Expenses 67,455
Total Current Assets 1,353,761

PROPERTY AND EQUIPMENT:

Property and Equipment 1,919
Less: Accumulated Depreciation (720)
Property and Equipment, Net 1,199
OTHER ASSETS: :

Operating Lease Right-of-Use Asset, Net 244,936
Security Deposit 3,328
Total Other Assets 248,264
TOTAL $ 1,603,224

LIABILITIES AND MEMBERS' EQUITY

CURRENT LIABILITIES:

Accounts Payable $ 122,526
Agents Fees Collected in Advance 128,351
Commissions Payable 687,637
Current Portion of Operating Lease Liability 45,253
Total Current Liabilities . 983, 767
OPERATING LEASE LIABILITY, NET OF CURRENT

PORTION 200,991
MEMBERS' EQUITY 418,466
TOTAL $ 1,603,224

See Independent Auditors' Report and Accompanying Notes.
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INNOVATION PARTNERS, LLC
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2019

REVENUES

OPERATING EXPENSES:

Commissions Expense
Professional Fees
Salaries and Wages
Marketing Fees

Payroll Tax Expense
Rent

Office Expense

Bank Charges
Miscellaneous Expense

Total Operating Expenses

NET LOSS

See Independent Auditors' Report and Accompanying Notes.
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$

23,274,840

20,442,215
2,261,960
212,208
203,020
100,479
47,278
42,751
15,020
3,935

23,328,866

$

(54,026)




INNOVATION PARTNERS, LL.C
STATEMENT OF CHANGES IN MEMBERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2019

BEGINNING BALANCE $ 522,992
Net Loss (54,026)
Distributions to Members (50,500)
ENDING BALANCE ' $ 418,466

See Independent Auditors' Report and Accompanying Notes.
-7-



INNOVATION PARTNERS, LL.C
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES:

Net Loss
Adjustments to Reconcile Net Loss to Net Cash
from Operating Activities:
Depreciation and Amortization
Changes in Operating Assets and Liabilities:
Commissions Advance
Commissions Receivable
CRD Account
Prepaid Expenses
Accounts Payable
Agent Fees Collected in Advance
Commissions Payable
Payments on Operating Lease Liability
Net Cash Applied to Operating Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Distributions to Members

NET CHANGE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

See Independent Auditors' Report and Accompanying Notes.
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(54,026)

12,082

(10,000)
182,205
©®

846
(337,474)
(27,462)
(208,053)
(10,534)

(452,422)

(50,500)

(502,922)

1,082,117

579,195




INNOVATION PARTNERS, LLC
Notes to Financial Statements
December 31, 2019

NOTE A - SIGNIFICANT ACCOUNTING POLICIES
Nature of Operations

Innovation Partners LLC (the "Company"), a North Carolina Limited Liability Company organized in
2007, acts as an independent broker-dealer and actuarial firm that specializes in the development and
distribution of registered and private placement variable insurance products, other private placement
products and provides financial advice on significant mergers, acquisitions, restructurings and similar
corporate finance matters. The Company also provides retirement advice and other financial advisory

services. The Company acts for clients located throughout the continental United States and in certain
international markets.

The Company operated pursuant to the (k)(2)(i) exemptive provisions of SEC Rule 15¢3-3 and does not
hold clients' funds or securities. The Company is registered according to the $5,000 net capital provisions
of SEC Rule 15¢3-1.

The Company does not participate in market making, firm commitment underwriting, option transactions,
municipal transactions or proprietary trading at this time.

Limited Liabilitv 3 T

The Company files its income tax return on the accrual basis as a partnership for federal and state income
tax purposes. As such, the Company does not pay income taxes, as any income or loss will be included in
the tax returns of the individual members. Accordingly, no provision is made for income taxes in the
financial statements. The Company does not believe that there are any material uncertain tax positions
and accordingly, it will not recognize any liability for unrecognized tax benefits. For the year ended
December 31, 2019, there were no interest or penalties recorded or included in the Company's financial
statements.

As a limited liability company, each member's liability is limited to amounts reflected in their respective
member accounts.

Cash and Cash Fquivalents

The Company considers all highly liquid investments with a maturity of three months or less when

purchased to be cash equivalents. The company maintains cash deposits with financial institutions that at
times may exceed federally insured limits.



INNOVATION PARTNERS, LLC
Notes to Financial Statements (Continued)
December 31, 2019

NOTE A - SIGNIFICANT ACCOUNTING POLICIES (continued)

Commissions Receivabl

The Company extends credit under its service agreements for various commissions. By their nature,
receivables involve risk, including the credit risk of nonpayment by the client. Accounts receivable are
considered past due based on contractual and invoice terms. Accounts deemed uncollectible are charged
directly to bad debt expense. As of December 31, 2019, commissions receivable were considered fully
collectible and, therefore, no allowance has been provided. The beginning and ending balance of
commissions receivable were $879,182 and $696,977, respectively.

Property and Equipment

Property and equipment are recorded at cost. Costs associated with major acquisitions are capitalized and
depreciated. Depreciation is provided over the estimated lives of the depreciable assets. Assets are
generally depreciated on the straight-line method.

Expenditures for repairs and maintenance costs are charged to expense as incurred. Upon asset disposition,
the costs and related accumulated depreciation amounts are relieved and any resulting gain or loss is
reflected in operations during the period of disposition.

REVENUE RECOGNITION

On January 1, 2018, the Company adopted ASU No. 2014-09, “Revenue from Contracts with Customers”
(“ASC Topic 606”) using the modified retrospective method, which had no impact on the Company’s
opening retained earnings. Revenue from contracts with customers is comprised of commission income
related to broker-dealer transactions and sales of insurance products.

Broker-dealer commissions

The Company buys and sells securities on behalf of its customers. Each time a customer enters into a buy or
sell transaction, the Company charges a commission. Commissions and related clearing expenses are
recorded on the trade date (the date that the Company fills the trade order by finding and contracting with a
counterparty and confirms the trade with the customer). The Company believes that the performance
obligation is satisfied on the trade date because that is when the underlying financial instrument or purchaser
is identified, the pricing is agreed upon and the risks and rewards of ownership have been transferred
to/from the customer.

Insurance Commissions

The Company receives commissions from insurance companies for the sale of insurance policies (group
health, life or disability) to customers. Commissions are paid upon initial purchase of the policy and when
annual premiums are paid. The Company believes that its performance obligation is fulfilled when the
policy is sold. Insurance commissions are recognized in the current period and are primarily related to
performance obligations that have been satisfied in prior periods.

-8-



Investment advisory fees

The Company provides investment advisory services on a daily basis. The Company believes the
performance obligation for providing advisory services is satisfied over time because the customer is
receiving and consuming the benefits as they are provided by the Company. Fee arrangements are based on
a percentage applied to the customer’s assets under management. Fees are received quarterly and are

recognized as revenue at that time as they relate specifically to the services provided in that period, which
are distinct from the services provided in other periods.

The following table presents revenue by major source:

Revenue from contracts with customers

Commissions:
Broker commission $ 8,844,760
Insurance commission 12,523,462
Investment advisory fees 1,255,902
Other 650,716
Total revenue from contracts with customers $23274840
Advertising/Marketing E

Costs associated with advertising/marketing are charged to expense as incurred. Advertising
expenses approximated $203,000 for 2019.

Subsequent Events

Management has evaluated subsequent events through March 1, 2020, the date the financial statements
were available to be released.

Suppl tal Discl £ Cash Flow Inf i
Non-cash information

Operating Lease Right-of Use Asset Acquired Through
Assumption of Operating Lease Liability $256,778

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.



INNOVATION PARTNERS, LLC
Notes to Financial Statements (Continued)
December 31,2019

NOTE B - EXEMPTION STATUS UNDER SEC RULE 15¢3-3

Innovation Partners, LLC has no control over the funds or the securities which it handles on behalf of
customers. All funds are transferred directly from the customer to the clearing facility. Upon receipt of
customer funds, the clearing facility transfers securities to the customer and Innovation Partners, LLC
receives a commission from the transaction. The Company believes that the transactions of Innovation
Partners, LLC are within the exemptions section which is located at Rule 15¢3-3 (k)(2)().

NOTE C- RELATED PARTY TRANSACTIONS

During 2019, Insigne Advisor Consulting, LLC, which had a member in common with Innovation
Partners, LLC, provided consulting services and professional fees to Innovation Partners, LLC and was
paid $1,483,253 for those services. Insigne Advisor Consulting, LLC no longer has any agreement in
place with Innovation Partners, LLC.

NOTE D - LEASES

The Company implemented new accounting and financial reporting standards for leases(FASB ASC
842 L ease) beginning January 1, 2019, using 2 modified retrospective approach(i.e., applied prospectively
effective January 1,2019, without revising prior periods). For operating leases this standard will require
the recognition of right-of-use (“ROU”) assets and lease liabilities that had not been recorded as assets
and liabilities under previous accounting standards. There was no impact on the Company’s members’
equity as of the beginning of the year as a result of the implementation of this accounting standard. The
Company has elected to take the practical expedients under Topic 842-10-65-1(f) and (g), which must be
consistently applied to all of a firm’s leases. As such, the Company’s lease, previously accounted for as
an operating leases, will continue to be accounted for as an operating lease under the new standards. The
Company also has elected to use the practical expedient allowed in Topic 842-10-15-37 to account for
lease and nonlease components as a single lease component for all of its classes of leases.

The Company is a lessee in a noncancelable operating lease for office space. The company determines if
an arrangement is a lease, or contains a lease, at the inception of a contract and when the terms of an
existing contract are changed. The Company recognizes a lease liability and a ROU asset at the
commencement date of the lease. The lease liability is initially and subsequently recognized based on the
present value of its future lease payments. Variable payments, if any, are included in future lease
payments when those variable payments depend on an index or a rate. The discount rate is the impact rate
if it is readily determinable or otherwise the Company uses its incremental borrowing rate. The implicit
rates of the firm’s lease is not readily determinable and accordingly, the Company uses its incremental
borrowing rate. The Company’s incremental borrowing rate for a lease is the rate of interest that the
Company would have to pay on a collateralized basis to borrow an amount equal to the lease payments
under similar terms and in a similar economic environment. The ROU asset is subsequently measured
throughout the lease term at the amount of the remeasured lease liability (i.e., present value of the
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remaining lease payments), plus unamortized initial direct costs, plus (minus) any prepaid (accrued) lease
payments, less the unamortized balance of lease incentives received, and any impairment recognized.
Lease cost for lease payments is recognized on a straight-line basis over the lease term.

The Company has elected, for all underlying classes of assets, to not recognize ROU assets and lease
liabilities for short-term leases, if any, that have a lease term of 12 months or less at lease commencement,
and do not include an option to purchase the underlying asset that the Company is reasonably certain to
exercise. Lease not associated with any short-term leases is recognized on a straight-line basis over the
lease term,

The Company has an obligation for office space with an initial noncancelable lease term in excess of one
year. The Company classifies this lease as an operating lease which expires in June 2024. The

Company’s lease does not include termination options for either party to the lease or restrictive financial
or other covenants. Payments due under the lease contracts include fixed payments.

The ROU asset and lease liability balances were determined by calculation the total lease payments over
the remaining expected lease terms and discounting the total using a weighted average discount rate of
8.0%, which is representative of the incremental borrowing rate of the Company. The weighted average
remaining lease term is 53 months.

As of December 31, 2019, maturities i the operating lease liability for the noncancelable operating lease
are $45,253, $50,980, $57,241, $64,083, and $28,687, for 2020, 2021, 2022, 2023, 2024, and 2025,
respectively with total undiscounted lease payments of $294,237. The discounted lease liability at
December 31, 2019, is $246,244 with imputed interest of $47,993. During the year ended December 31,
2019, the cash paid for amounts included in lease liabilities was $20,800 and the amount of the lease cost
was $22,108. None of the lease cost was due to variable payments or short-term leases.

NOTE E - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC Rule
15¢3-1) which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. As of December 31, 2019, the Company
had net capital of $327,503 which was $264,850 in excess of its required net capital of $62,653. The
Company's ratio of aggregate indebtedness to net capital was 287%.
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INNOVATION PARTNERS, LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2019

Computation of Net Capital

Total ownership equity from statement of financial condition $
Deduct ownership equity not allowable forr net capital

Total ownership equity qualified for net capital

Liabilities subordinated to claims of general creditors

Total non-allowable assets

Haircut on other securities
Net capital $

Computation of Net Capital Requirement

(A)Minimum net capital requirement (6 2/3% of total
aggregate indebtedness) $
(B) Minimum dollar net capital requirement of
reporting broker dealer and minimum net
capital requirements of subsidiaries
Net capital requirement (greater of A or B above)
Excess net capital
Excess net capital (Net capital less 10% of total
aggregate indebtedness) $

Computation of Aggregate Indebtedness

Total aggregate indebtedness ' $
Percentage of aggregate indebtedness to net capital

Note: There are no material difference between the above computation and the Company's
corresponding unaudited Part IT of Form X-17A~5 of December 31, 2019,

418,466

418,466

82,116
8,847
327,503

62,653

5,000
62,653
264,850

233,523

939,802
287%
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DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Item No,
2a. Total revenue (FOCUS Line 12/Part |1A Line 9, Code 4030)

2b. Additions:

Amounts for the fiscal period
beginning __1{ ¢ { 209
and ending f2f 314 2od

Eliminate cents

s 23,>74 840 4]

(1) Total revenues from the securities business of subsidiaries (except forelgn subsidlaries) and

predecessors not Included above, 0.080
{2) Net loss from principal transactions In securlties in trading accounts, .00
{8) Net loss from princlpal transactions In commodities in trading accounts, 0.OD
{4) Interest and dividend expense deducted In determining item 2a. Q.99
{5) Net loss from management of or participation In the underwriting or distributton of securities. (DA OO
(6) Expenses other than advertising, printing, reglstration fees and legal fees deducted In determining net O o0

profit from management of or participation in underwriting or disiribution of securitles. )
(7) Net loss from securities in investment accounts. 0 OO0

Total additlons ' LO LU
2¢. Deduottons:

(1) Revenuas from the disteibution of shares of a registered open end investment company or unil

Investment trust, from the sale of variable annuities, from the business of [nsurance, from Investment o :

advisory services rendered to ragistered Investment companies or insurance company separate :

accounts, and from transactions In security futures products. fg’ 774' L}G f: 70
(2) Revenues from commodity transactions. © 90
{3} Commisstons, floor brokerage and clearance pald to other SIPC members in connection with

securities transactions. . ' 9. 00
{4) Relmbursements for postage In connection with proxy solicltation, Q. o0
{5) Net gain from securities in investment accounts. G. o0
(6) 100% of commisslons and markups earnsd from transactions In (i} certificates of depasit and

(i) Treasury bills, bankers acceptances or commercial paper that mature nine months or less 5O

from Issuance date. (7 O

{7) Direct expenses of printing advertising and legal fees Incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(3){L) of the Act).

{8) Other revenus not related elther directly or indirectly to the securitles business.
{See Instruction C}: )

0 00

Lo, 7 &

(Deductions in excess of $100,000 require documentation)

{9) (1) Total Interest and dividend expense (FOCUS Line 22/PART H1A Line 13,
Code 4075 plus line 2b(4) above) but not in excess
of total Interest and dividend ingome,

£ 90

(if) 40% of margin interest earned on customers securities
accounts {40% of FOCUS line 5, Gods 3960). $

O.0T

Enter the greater of line (1) or (i)
Total deductions
2d, SIPC Net Operating Revenues

2e. General Assessment @ 0015

.00
19,5638, 528 &L
s_ 3, bid 24 sb
X 477 .82

{to page 1, line 2.A.}
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING AGREED-UPON
PROCEDURES

To the Members of Innovation Partners, LLC:

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and
in the Securities Investor Protection Corporation ("SIPC") Series 600 Rules, which are enumerated below and
were agreed to by Innovation Partners, LLC and the SIPC, solely to assist you and SIPC in evaluating [nnovation
Partners, LLC's compliance with the applicable instructions of the General Assessment Reconciliation (Form
SIPC-7) for the year ended December 31, 2019. Innovation Partners, LLC’s management is responsible for its
Form SIPC-7 and for its compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with standards established by the Public Company Accounting Oversight Board (United
States) and in accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences;

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5 Part {lI
for the year ended December 31, 2019 with the Total Revenue amount reported in Form SIPC-7 for
the year ended December 31, 2019, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences; and

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences; and

5, Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7
on which it was originally computed, noting no differences.

We were not engaged to and did not conduct an examination or review, the objective of which would be the
expression of an opinion or conclusion, respectively, on Innovation Pariners, LLC's compliance with the
applicable instructions on the Form SIPC-7 for the year ended December 31, 2019. Accordingly, we do not
express such an opinion or conclusion, Had we performed additional procedures, other matters might have come
to our attention that would have been reported to you.

This report is intended solely for the information and use of Innovation Partners, LLC and the SIPC and is not
intended to be and should not be used by anyone other than these specified parties.

Disonbthon Lp

Certified Public Accountants
February 27, 2020
Charlotte, NC
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EXEMPTION STATUS REPORT UNDER SEC RULE 15¢3-3

Innovation Partners LLC claims exemption from 17C.FR 240-15¢3-3(K)(2)(i). Innovation Partners LLC
has no control over the funds nor securities which it handles on behalf of customers. All funds are
transferred directly from the customer to the clearing facility.

Innovation Partners LLC has met the above exemption provisions throughout the most recent calendar
year ended December 31, 2019 without exception.

(A

Signature

Principal Name: Lei Jiao

Title: Financial Operations Principal




