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OATIf OR AFFIRMATION

I, Kenneth Boyar , swear(or affirm) that,to the bestof
my knowledge and belief the socompanying financial statement and supporting sobedulespertaining to the firm of
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N/A
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This report contains(oheckall applicableboxes): COMMISSXQNSKR93/05/20220 (a) ngPage.

(b) Statement of Financial Condition,

(o) Statement of Income (Loss)or, if thereis other comprehensive income in the period(s) presented,aStatement
of Comprehensive Income(as defined in §210,1-02of Regulation S-X).

7 (d) Statementof Changes in Financial Condition.
(e) Statementof Changesin Stockholders' Equity or Partners'or SoleProprietors'Capital.
(f) Statement of Changes in Liabilities Subordinatedto Claimsof Creditors.
(g) Computationof Net Capital.
(h) Computation for Determination of Reserve RequirementsPursuantto Rule 1503-3.
(i) Information Relatingto thePossession or Control Requirements Under Rule 1503-3,

(i) A Reconolliation, includini appropriate explanation of the Computation of Net Capital Under Rule 1503-1andthe
Computation foi- Determination of the Reserve Requirements Under Exhibit A of Rule 1503-3.

() (k) A Reconciliation between the audited and unaudited Statementsof Financial Conditionwith respectto methódsofconsolidation.
(1) AnOathor Affirmation.
(m) A copy of theSIPC Supplomontal Report.
(n) A reportdescribinganymaterial inadequeciesfoundto existorfound to have existed sincethedate of the previous audit.|(op Wxemp4..towempare ,
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
Fredericks Michael Securities, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Fredericks Michael Securities, Inc. as of
December 31, 2019, and the related statements of income, changes in stockholders' equity, and cash flows for the
year then ended, and the related notes (collectively referred to as the "financial statements"). In our opinion, the
financial statements present fairly, in all material respects, the financial position of Fredericks Michael Securities,
Inc. as of December 31, 2019, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Fredericks Michael Securities, Inc.'s management. Our
responsibility is to express an opinion on Fredericks Michael Securities, Inc.'s financial statements based on our
audit. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United
States) (PCAOB) and are required to be independent with respect to Fredericks Michael Securities, Inc. in
accordance with the U.S.federal securities laws and the applicable rules and regulations of the Securities and
Exchange Commission (SEC) and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we pian
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as weil as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Auditor's Report on Supplemental Information

The supplemental information contained in Schedule I, Computation of Net Capital Under SEC Rule 15c3-1,
Schedule 11,Cornputation for Determination of Reserve Requirements Under SEC Rule 15c3-3 of the Securities
and Exchange Commission and Schedule 111,Information Relating to Possession or Control Requirements Under
Rule 15c3-3 have been subjected to audit procedures performed in conjunction with the audit of Fredericks Michael
Securities, Inc.'s financial statements. The supplemental information is the responsibility of Fredericks Michael
Securities, Inc.'smanagement. Our audit procedures included determining whether the supplemental information
reconciles to the financial statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the supplemental information.
In forming our opinion on the supplemental information, we evaluated whether the

GETTRY MARCUS CPA, P.C. 88 Froehlich Farm Blvd.,3rd Floor, Woodbury, New York 11797 T 516.364.339o
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supplemental information, including its form and content, is presented in conformity with 17 C.F.R.§240.17a-5. In
our opinion, the supplemental information contained in Schedule 1,Computation of Net Capital Under Rule 15c3-1
of the Securities and Exchange Commission, Schedule ll, Computation for Determination of Reserve Requirements
Under Rule 15c3-3 of the Securities and Exchange Commission and Schedule lil, Information Relating to
Possession or Controi Requirements Under Rule 15c3-3 are fairly stated, in all material respects, in reiation to the
financial statements as a whole.

Emphasis of Matters

As morefuily discussed in:

• Note 3 - The Company is part of an affiliated group of companies and has entered into transactions with
certain of these entities. As such,for the year ended December 31, 2019, one hundred percent (100%) of
the Company's advisory income was derived from related parties.

• Note 6 - The Company determined that certain further accounting adjustments for the year ended
December 31, 2019 were required. After recording these adjustments, which relate mostly to the 2019
fourth quarter, the Company tabulated the effect of these adjustments to its minimum net capital
requirements. Accordingly, management discovered that the Company was not in compliance with the
minimumnet capital requirements of Rule 15c3-1. As a result, management made timely notifications to
FINRA and the SEC and deposited sufficient funds into the Company in order to be in compiiance with
those requirements.

• Note 2 - The Company is dependent on the financial stability of its related party relationships, one of which
is the only customer of the Company whose stand-alone financial condition raises doubt if such entity can
continue as a going without financial support (Note 3). Management's evaluation of the events and
conditions and managements plans to mitigate those matters are also described in Note 2.

Our opinion is not modified with respect to these matters.

Gettry Marcus CPA, P.C.

We have served as Fredericks Michael Securities Inc.'s auditor since 2019.

Woodbury, New York
March 2, 2020
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FREDERICKS MICHAEL SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2019

ASSETS

Current Assets:

Cash $ 23,706
Due from Related Party 157,892

Total Current Assets 181,598

Property andEquipment - Net

Total Assets $ 181,598

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities:

Accounts Payableand Accrued Expenses $ 17,874
Income Taxes Payable 13,306

Total Current Liabilities 31,180

Stockholders'Equity:
Common Stock - ($1 Par Value, 200SharesAuthorized

100 Shares Issued and Outstanding) 100
Additional Paid-In Capital 82,500
Retained Earnings 67,818

Total Stockholders'Equity 150,418

Total Liabilities and Stockholders'Equity $ 181,598

The accompanying notes are an integralpart of the financial statements.
- 3 -



FREDERICKS MICHAEL SECURITIES, INC.

STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31,2019

Revenue:

Advisory Income $ 265,097

Operating Expenses
Facilities Charge 92,000
Legal andAccounting Fees 38,500
Regulatory and Consulting Fees 4,453
Office andOther Operating Expenses 150

Total Operating Expenses 135,103

Net Income From Operations 129,994

Income Before Provision for Income Taxes 129,994

Provisionfor Income Taxes

Current 14,707
Deferred 30,660

Total Provision for Income Taxes 45,367

Net Income $ 84,627

The accompanying notes are an integral part of the financial statements.
- 4 -



FREDERICKS MICHAEL SECURITIES, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

FOR THE YEAR ENDED DECEMBER 31,2019

Retained

Additional Earnings Total
Common Paid-In (Accumulated Stockholders'

Stock Capital Deficit) Equity

Balanceat January 1,2019 $ 100 $ 74,900 $ (16,809) $ 58,191

Capital Contributions - 7,600 - 7,600

Net Income - - 84,627 84,627

Balance at December 31,2019 $ 100 $ 82,500 $ 67,818 $ 150,418

The accompanyingnotes are an integral part of the financial statements.
- 5 -



FREDERICKS MICHAEL SECURITIES, INC.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31,2019

CashFlows From OperatingActivities:
Net Income $ 84,627
Adjustments To Reconcile Net Income To Net Cash

(Used By) Operating Activities:
Deferred Taxes 30,660

(Increase) or Decrease in Current Assets:

Due from Related Party (137,847)
Prepaid Expenses and Taxes 1,401

Increase or (Decrease) in Current Liabilities:

Accounts Payable andAccrued Expenses 374
Income Taxes Payable . 13,306

Net Cash(Used by) Operating Activities (7,479)

Cash Flows From Financing Activities:
Capital Contributions 7,600

Net Increase in Cash 121

Cash at Beginning of Year 23,585

Cashat End of Year $ 23,706

Supplemental Disclosures of Non-cash flow information:

Cash paid during theyear for taxes $ -

Cashpaidduring theyear for interest $ -

The accompanyingnotes arean integral partof the financial statements.
- 6 -



FREDERICKSMICHAEL SECURITIES, INC.

NOTESTO FINANCIAL STATEMENTS

DECEMBER31,2019

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A) Nature of Business

Fredericks Michael Securities, Inc. (The "Company") is a privately held New York
Corporation established in May 1988,that provides advisoryservices related to mergers,
acquisitions,and other corporate transactions which involve the transfer or issuance of

securities.OnApril 1,1999,the Company'sapplication with U.S.Securities and Exchange
Commission(The "SEC")for registration asa broker/dealer pursuantto Section 15(b)of the
Securities Exchange Act of 1934wasapproved.The Company is a member of the Financial
Industry Regulatory Authority ("FINRA")and the Securities Investor Protection
Corporation ("SIPC").

B) BasisofAccounting

The Company'sfinancial statements are prepared in accordance with accounting principles
generally accepted in the United States of America ("U.S.GAAP").

C) Revenue Recognition

The Company adopted ASC Topic 606, Revenue from Contracts with Customers ("ASC
606")ina prior year.The ASC 606 revenue recognition guidance, which has beenamended
andclarifiedseveraltimes,requiresthatanentityrecognizerevenueto depictthetransferof
promised services to customers in an amount that reflects the consideration to which the

entity expects to be entitled in exchange for those services.The guidancerequires anentity to
follow a flye-step model to (a) identify the contractwith a customer (b) identify the
performance obligations in the contract (c) determine the transaction price (d) allocate the
transaction price to the performance obligations in the contract,and (e) recognize revenue
when the entity satísfies a performance obligation.

The Company'sprinciple source of revenue is derived from contingent advisory fee
assignments which was historically recognized when the transaction was successfully
consummated.Pursuant to ASC 606,each distinct service on these assignments is considered
a performance obligation. In instances where uncertainties exist or as to whether the
assignment is completed asagreed upon, revenue is recognized when such uncertainties
ceaseto exist and perforniance obligations are met.If more than one performance obligation
exists,the fees earned are allocated to each distinct performance obligation and revenue is
recognized when each performance obligation is met.
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FREDERICKSMICHAELSECURITIES,INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER31,2019

(continued)

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

C) Revenue Recognition (continued)

Expenses are recorded when incurred except in the caseof contingent advisory fee
assignments, which are recorded when the fee is recognized as earned.Any costs to obtain the
client contracts are immaterial.The Company is generally deemed to control the services;
accordingly, it presents the revenues gross of the associatedthird-party costs.The Company
evaluates its incremental contract costs related to revenue to determine if such costs are period
costs or are capitalized costs.

The Company's revenues are earned andrecorded at apoint in time.

D) Income Taxes

The provision for income taxes is comprised of current anddeferred components.The
current component represents the amount of federal, state, and local income taxes which are

currentlyreportable to the respective tax authorities and is measured by applying statutory
rates to the Company's taxable income asreported in its tax returns.

Deferred taxes are provided for the temporary differences between the carrying values of the
Company'sassetsand liabilities for financial reporting purposes andtheir corresponding
incometax bases.The Company's primary difference is attributable to its net operating loss
tax carryforwards ("NOL''). As of December 31,2018,the Company had,for federal, state

and local tax return purposes, available NOL's totaling $96,265.The resultant benefit was

recordedasa deferredtax asset of $30,660at December31,2018.During the year ended
December 31,2019,the entire NOL wasutilized (Note 5) andthe entire deferred tax asset
was recognized in operations.As of December 31,2019, there were no remaining NOL's or
deferred tax assets.

Realization of a deferred tax asset at December 31,2018,was dependent on the Company
generating sufficient taxable income prior to the expiration of the NOL carryforwards.
Although realization was not assured,management believed it wasmore-likely-than-not that
the deferred tax asset would be realized in the near-term, which did occur in the year ending
December 31,2019.As such,a provision for a valuation allowance was deemed unnecessary
at December 31,2018.

The Company is subject to routine audits by taxing jurisdiction; however,there are currently
no audits for any tax periods in.progress.Management believes it is no longer subject to
income tax examinations for the years prior to 2015.

8



FREDERICKSMIC AELSECURITIES,INC.

NOTES TO FINANCIALSTATEMENTS

DECEMBER31, 2019

(continued)

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

D) Income Taxes (continued)

The Company follows the guidanceof ASC Topic 740-10,Accounting for Uncertainty in
Income Taxes,which prescribes a recognition threshold andmeasurement attribute for
financialstatement recognition and measurement of tax positions taken or expected to be

taken in a tax return. For those benefits to berecognized, atax position must be more-likely-

than-not to be sustainedupon examination by taxing authorities. For the year ended

December 31,20 I 9,the Company hasno material uncertain tax positionsto be accounted
for in the financial statement under this guidance.The Company recognizes interest and

penalties,if any, related to unrecognized tax benefits in interest expense.

E) Property, Equipment andDepreciation

Property,and Equipmentis recorded at cost.

Depreciation is provided usingvariousmethods over the estimated useful lives of the

assets.Expenditures for maintenance,repairsandrenewals of minor itemsare charged

to earnings as incurred. Major renewals and improvements are capitalized. Upon
disposition,the cost andrelatedaccumulated depreciation are removed from the

accounts andthe resulting gain or loss is reflected in operations for the period.

F) Going Concern

The Company follows the guidance of Accounting Standard Update No. 2014-15,

Presentation of Financial Statements - GoingConcern (Subtopic 205-40)("ASU 2014-15")
issuedby FASB.Under ASU 2014-15,anentity's management will evaluate whether there

are conditions or events, that raise substantial doubt about the entity's ability to continue as a
going concern within one year after the date that the financial statenients are issued (or
available to be issued).Manageipent'.sevaluation should be based on relevant conditions and
events that are known or shouldbe reasonablyknowable at the date that the financial

statements are issued.ASU 2014-15 providesmeasurement criteria, required disclosures,
and,in certain adverse conditions,changes to the financialstatement presentation and

classification. If conditionsor events raise substantial doubt aboutan entity's ability to
continue as a going concern,but such substantial doubt is alleviated as a result of

consideration of management's approved plans,the entity is required to disclose information
that enables the users of the financial statements to understand the principal conditions and
events that raised substantial doubt andmanagement's approved plans that alleviated such
substantialdoubt.

9



FREDERICKSMICHAELSECURiflES,INC.

NOTESTO FINANCIALSTATEMENTS

DECEMBER31,2019

(continued)

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

G) Regulatory Requirements

The Company is a registered broker-dealer and,accordingly, is subject to the net capital rules

of the Securities andExchange Commission.Under these rules,the Companyis required to

maintainminimum Net Capital,asdefined under Rule 1503-1 of the Securities Exchange Act

of 1934(asamended).However, effective for the approximate last quarter of the year ended
December 31,2019,and for part of the first quarter for the year ended December 31,2020,
the Company was not in compliance with these rules,asmore fully discussed in Notes 2 and
6 of these financial statements.

II) Useof Estimates

The preparation of financial statements in conformity with U.S.GAAP requires management
to make estimates and assumptions that affect amounts reported in the financial statements

andaccompanyingnotes. Actual results coulddiffer from those estimates.Estimates are

based onpast experience and other assumptions that management believes are reasonable

under the circumstances, andmanagement evaluates these estimates on an ongoing basis. {
The significant estimates ofthe Company include determination of allowances on deferred

taxes,evaluation of collectability of amounts due from related party,and assessmentand
evaluation of going concern criteria.

I) Subsequent Events

The Companyhasperformed an evaluation of subsequent events through March 2,2020,
which is the date the financial statements were available to be issued,noting no events which
affected the financialstatements as of December 31,2019.

10



FREDERICKSMICHAELSECURITIES,INC.

NOTESTO FINANCIAL STATEMENTS

DECEMBER 31, 2019

(continued)

NOTE 2 - FINANCIAL CONDITION

As reflected in the accompanying financial statements, the Company has $150,418in
working capital at December 31,2019,however, this includes an amount due from
Frederick Michael & Co.("FM-Co."),a related party,of $157,892.FM-Co, which owns

49% of the Company,is a component of the Company'sonly source of related party
revenue (Note 3).Although FM-Co. hashistorically paid the amounts due the Company,it
currently does nothave sufficient funds to support itself absent of funding by another related
party that is commonly owned ("Affiliate"). The Company hasnot reserved the $157,892as

management believes it will be fully collected in some manner.If not paid,or if a reserve

would be required,there is substantial doubt the Company could maintain its minimum net

capital requirements and/or continue as a going concern. Management has evaluated these
conditions andhassecured letters of support from the Affiliate and FM-Co, effective

through March 3,2021, in that they would ensure that the (i) $157,892would be paid down,
and(ii) capitalwould be infused into the Company,in such amounts that it would allow it to

maintain 120%of its minimum net capital requirements.There isno assurancethatFM-Co
will otherwise continue as a source of the Company'srelated party revenue.

NOTE 3- RELATED PARTY TRANSACTIONS WITH A SHAREHOLDER

The amount duefrom therelatedparty, $157,892at December 31,2019, is with FM-Co.
This is pursuant to anIncomeandCost Sharingagreement whereby the Company
participate in advisory services with FM-Co. The agreement expires December 31, 2020 and

is subjectto renewal.

For the year ended December 31,2019, one hundred percent (100%) of the Company's
advisory income ($265,097)was originated from the Affiliate and FM-Co. The facilities

charges in the accompanying statement of income,in the amount of $92,000,is in regard to
such cost sharing agreement with FM-Co. This fee compensates FM-Co for the Company's
use of certain facilities and talent of FM-Co.

11



FREDERICKSNilCHAELSECURITIES,INC.

NOTESTO FINANCIALSTATEMENTS

DECEMBER31, 2019

(continued)

NOTE 4- PROPERTYAND EQUIPMENT

Property and equipmentas of December 31,2019 is summarized as follows:

Estimated
Useful Life

Office Furniture $ 37,469 5 Years

Computer and Office Equipment 9,947 1- 3 Years

Total Property and Equipment 47,416

Less: Accumulated Depreciation (47,416)

Net Property and Equipment _$_-

As property and equipment is fully depreciated, no depreciation expensewas recorded for
the year ended December 31,2019.

12



FREDERICKSMICHAELSECURITIES,INC.

NOTES TO FINANCIALSTATEMENTS

DECEMBER31,2019

(continued)

NOTE 5 - PROVISION FOR INCOME TAXES

For the year endingDecember 31,2019,the Provision for Income Taxes consists of the
following:

Current:

Federal Corporation Tax $ 5,104
New York State Franchise Tax 1,945
New York City CorporationIncome Tax 7,658

Total Current Taxes $ 14,707

Deferred:

Federal Corporation Tax $ 20,216
New York State Franchise Tax 1,925
New York City Corporation Income Tax 8,519

Total Deferred Taxes $ 30,660

Total Provision for Taxes $ 45,367

NOTE 6-NET CAPITAL REQUIREMENTS

The Company is subject to the Securitiesand Exchange Commission Uniform Net Capital

Rule (Rule 1503-1) which requires the maintenance of minimum net capital and requires the
ratio of aggregate indebtedness to net capital,both as defined, shall not exceed

15 to 1.As of December 31,2019, the minimum net capital requirement.

was defined as the greater of $5,000or 6-2/3% of the aggregate indebtedness.

13



FREDERICKSMICHAELSECURITIES,INC.

NOTESTO FINANCIALSTATEMENTS

DECEMBER31,2019

(continued)

NOTE 6 -NET CAPITAL REQUIREMENTS (continued)

At December 31,2019, the Company had a net capital deficiency of $7,474which was $i2,474 below the
required net capital of $5,000.The Company'snet capital ratio was(4.17) to 1.

After the December 31,2019 balancesheet date,it was determined that several further accounting

adjustments for such period (i.e.,2019) were required.The most significant of these adjustments was an
income tax accrual which arose after recognizing accrued revenue for the year ending December 31,
2019.After recordingthese adjustments, which relate mogtly to the 2019 fourth quarter,the Company
tabulated the effect of theseadjustments to its minimumnet capital requirement anddiscoveredthat the

Company was not in compliancewith the minimum net capital requirements of Rule 1503-1.As a result,
management made timely notifications to FINRA and the SECanddeposited sufficient funds on two

separateoccasions in February 2020 into the Company ($17,300in the aggregate through a partial
paydownof the FM-Co amount)in order to be in compliance with those requirements,

14



SUPPLEMENTAL INFORMATION



FREDERICKS MICHAEL SECURITIES, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER31,2019

Net Capital

Total stockholders'equity as of December 31, 2019 $ 150,418
Deduct:stockholders'equitynot allowablefor net capital

Total stockholders'equity qualifying for net capital 150,418
Add: subordinated borrowings allowable in computation -

Total capital and allowable subordinated borrowings 150,418

Deductions and/or changes:
Non-allowable assets:

Due from related party 157,892

Total deductions and/or changes: 157,892

Net Capital deficiency before haircuts on securities positions (7,474)
Haircuts on securities

Net Capital deficiency $ (7,474)

Aggregate indebtedness
Items included in statementsof financial conditions:

Account payable and accrued expenses $ 31,180

Minimum net capital required $ 5,000

Deficit net capital $ (12,474)

Excess net capital deficiency of the greater of10 percent of total aggregate $ (13,474)
Indebtness or 120 percent of minimum net capital required

Ratio of aggregate indebtedness to net capital defleiency (4.17)

Reconciliation with Company'scomputation of(included in
Part II of FormX-17A-5 asof December 31, 2019):
Net capital,as reported in Company'sPart II (un-audited)

FOCUSreport $ (7,474)
Net audit adjustments resulting in increasedcapital

Net Capitalper above $ (7,474)

- 15-



FREDERICKS MICHAEL SECURITIES, INC. (

SCHEDULE H

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31,2019

The Companyclaims exemption from the requirements of Rule 15c3-3, under section (k)(2)(i) of the Rule.

- 16 -



FREDERICKS MICHAEL SECURITIES, INC.

SCHEDULE III

INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15c3-3

DECEMEBER 31,2019

An exemption from Rule 1503-3 is claimed,based upon section (k)(2)(i).

- 17 -
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14EPORTOF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of
Fredericks Michael Securities, Inc.

We have reviewed management's statements, included in the accompanying Fredericks Michael Securities, Inc.
Exemption Report, in which (1) Fredericks Michael Securities, Inc. identified the following provisions of 17 C.F.R.
§15c3-3(k) under which Fredericks Michael Securities, Inc. ciaimed an exemption from 17 C.F.R.§240.15c3-3:
(2)(i) (exemption provisions) and (2) Fredericks Michael Securities, Inc. stated that Fredericks Michaei Securities,
Inc. met the identified exemption provisions throughout the most recent fiscal year without exception. Fredericks
Michael Securities, Inc.'s management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about
Fredericks Michael Securities, Iríc.'s compliance with the exemption provisions. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairiy stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Gettry Marcus CPA, P.C.
Woodbury,New York
March 2, 2020

- 18 -
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FREDERICKS MICHAEL SECURITIES,INC.

430PARK AVENUE

NEWYORK,NY 10022

FrederleksMichaelsecurities,Inc.ExemptionReport

FredericksMichaelsecuritiesInc(the "Company"Isa registeredbroker-dealersubject to Rule
17s-5 promulgatedbythe securitiesand ExchangeCommission(17C.F.R.§240.17s-5,"Reports
to be made bycertain brokersanddealers").ThisExemptionReportwas preparedasrequired
by17 C.F.R.§240.17a-5(d)(1)and (4).To the best of its knowledgeand bellef, the Company
states the following:

(1) Thecompanyclaimed anexemptionfrom17 C.F.R.§240.1503-3240-1503- underthe
following provisionsof 17C.F.R.§240.15c3-3(k)(2)(l).

(2) The Company met the identified exemptions in 17 C.F.R.§240.15c3-3(k)throughout the
most recent fiscal year without exception.

FredericksMichaelSecurities,Inc.

I,KenBoyar,swearthat,to mybest knowledgeandbelief,this ExemptionReportistrueand
correct.

KenBoyar

Title: President

March2,2020
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