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OATH OR AFFIRMATION

L Jeffrey J. Heet , swear (or affirm) that, to the best of

my knowledge andbelief the accompanying financial statement and supporting schedules pertaining to the firm of

egen ___ _____ _ _ _ __ __ , as
of December31st , 20 __,are true and correct. I forther swear (or affirm) that

neitheí· the company nor any partner,proprietor, principal off cer or director has any proprietary interes n any account

classified solely asthat of a customer except asfollows:

President

Notary Public "OFFICIALSEAL"
ANGEL A.ODOM

This report **contains (check all applicable boxes): NOTARYPUBLIC- STATEOF ILUNOfS

0 (a) Facing Page, MYCOMMISSIONEXPIRESMAR,26,2022

/ (b) Statementof Financial Condition,
/ (c) Statementof Income (Loss).

(d) Statementof Changes in FinancialCondition.
(e) Statement of Changesin Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statementof Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital,
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3,
(j) A Reconciliation,including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 andthe

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited and unaudited Statementsof Financial Condition with respect to methods of

consolidation,
(1) An Oath or Affirmation,

(m) A copy of the SIPCSupplemental Report.
(n) A report describing any material inadequaciesfound to exist or found to have existed since the dateof the previous audit.

**For conditions gf confidentialtreatment ofcertain portions of this f1/ing,seesection 240.17a-5(e)(3),
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HOLT &
A B

PATTERSON,
llC

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM (ERTIFIED

To the Board of Directorsand Shareholders PIIBut

ofCardinalInvestments,Inc. ACC0(INTANTS

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Cardinal investments, Inc.as of December
31,2019, the related statements of income, changes instockholder's equity, and cash flows for the year then ended,
and the related notes and schedules (collectively referred to as the "financial statements"). In our opinion, the
financial statements present fairly, in all material respects, the financial position of Cardinal Investments, Inc.as of
December 31, 2019, and the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Cardinal Investments, Inc.'s management. Our responsibility is
to express an opinion on Cardinal investments, Inc.'s financial statements based on our audit. We are a public
accounting firrn registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to Cardinal Investments, Inc.in accordance with the U.S.federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks.Such procedures included examining, on a test basis,evidence regarding the arnounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Auditors' Report on Supplemental information

The supplemental information located on pages 12-13 has been subjected to audit procedures performed in
conjunction with the audit of Cardinal investments,Inc.'sfinancialstatements.The supplementalinformationisthe
responsibility of Cardinal Investments, Inc.'s management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplementai information, including its form and content, is presented in conformity with 17 C.F.R.§240.17a-5.In
our opinion, the supplemental information located on pages 12-13 is fairly stated, in all material respects, in relation
to the financial s ts as a whole.

Holt & Patterson LLC
We have served as Cardinal investments, Inc.'sauditor since 2009.
Chesterfield, MO
February 26, 2020

260 [HESTERilflD INDU51RIALBlVO.

CHESTERFIELO,20 63005

PHONE 636/530-1040

FAX 636/530 1101
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CERIIFIED

PUBilC

ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directorsand Shareholders
of Cardinal investments, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)
Cardinal investments, Inc identified the following provisions of 17 C.F.R.§15c3-3(k) under which
Cardinal investments, Inc.claimed anexemption from 17 C.F.R.§240.15c3-3: (2)(i) and (ii) (exemption provisions)
and (2) Cardinal investments, Inc.stated that Cardinal investments, Inc.met the identified exemption provisions
throughout the most recent fiscal year without exception Cardinalinvestments, Inc.'smanagement is responsible
for compliance with the exemptiori provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accouriting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about
Cardinal investments, Inc.'scompliance with the exemption provisions. A review is substarítially lessin scope than
an examination, the objective of which is the expression of anopinion on management's statements. Accordingly,
we do not express such an opinion,

Based on our review, we are not aware of any material modifications that should be made to managernent's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(i) and (ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Holt & Patterson, LLC
Chesterfield, MO 63005

February 26,2020

260 CHESTERFIELDINDUSTRlkl SlVD.

CHESTERFlfl0, MO63005

PHONE 636/530-1040

FAX 636/530-1101



CARDINAL INVESTMENTS INC.
STATEMENT OF FINANCIAL CONDITION

as of December31, 2019

ASSETS

12/31/2019

CURRENT ASSETS

Cash $ 34,301

Depositswith Clearing Organizations 35,000
Commissions Receivable 25,640
Other Receivable 0

TOTAL CURRENT ASSETS 94,941

FIXEDASSETS

Furniture and Equipment 79,756
Accumulated Depreciation (79,756)

TOTAL FIXED ASSETS -

OTHERASSETS

Due from Officer 16,652

TOTAL OTHER ASSETS 16,652

TOTAL ASSETS $ 111,593

See Notes and IndependentAuditor's Report
3



CARDINAL INVESTMENTS INC.
STATEMENT OF FINANCIALCONDITION

as of December31, 2019

LIABILITIES AND STOCKHOLDERS' EQUITY

12/31/2019

CURRENTLIABILITIES

Accounts Payable $ 879
Commissions Payable 536
Income Tax Payable 0

TOTAL CURRENT LIABILITIES 1,415

LONG TERM LIABILITIES

TOTAL LONG TERM LIABILITIES -

TOTAL LIABILITIES 1,415

STOCKHOLDERS' EQUITY

Common Stock, $1 par value, 800 shares authorized,
800 shares issued and outstanding 800

Additional Paid-in Capital 34,715
Retained Earnings 74,663

TOTAL STOCKHOLDERS' EQUITY 110,178

TOTAL LIABILITIES AND

STOCKHOLDERS' EQUITY $ 111,593

See Notes and independentAuditor's Report
4



CARDINAL INVESTMENTSINC.
STATEMENT OF INCOME

For the Year Ended December31, 2019

12/31/2019 %

INCOME
Commission Income $ 389,914 97.99
interest Income 7,998 2.01

TOTAL INCOME 397,912 100.00

OPERATING EXPENSES
Administration 1,470 0.37
Outside Brokers Commissions 16,207 4.07
Dues and Subscriptions 1,929 0.48
Clearing fees 55,541 13.96
Saiaries 234,050 58.82
Promotions 453 0.11
Insurance 22,757 5.72

Legal and Professional Fees 5,665 1,42
Office Expense 3,436 0.86
PayrollTaxes 17,968 4.52
Postage and Delivery 193 0.05
Registration Fees 8,101 2.04
Rent Expense 17,700 4.45
Repairs and Maintenance 1,032 0.26
Travel 189 0.05
Utilities 9,534 2.40

TOTAL OPERATING EXPENSES 396,225 99.58

INCOME (LOSS) FRØM OPERATIONS 1,687 0.42

INCOMETAX

Federal Income Tax Expense 832 0.21
State income Tax Expense -

TOTAL INCOME TAX 832 0.21

NET INCOME (LOSS) $ 855 0.21

SeeNotesand IndependentAuditor's Report
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CARDINAL INVESTMENTSINC.
STATEMENT OF CHANGES IN STOCKHOLDER$' EQUITY

For the Year Ended December31, 2019

Additional
Common Paid-in Retained

Stock Capital Earnings Total

BALANCE DATEAT DECEMBER 31,2018 800 34,715 73,809 104,411

Net Income 855 855

BALANCE DATE AT DECEMBER 31, 2019 $ 800 $ 34,715 $ 74,664 $ 105,266

See Notesand IndependentAuditor's Report
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CARDINAL INVÉSTMENTS INC.
STATEMENT OF CASHFLOWS

For the Year Ended December31, 2019

2019

CASH FLOWS FROM OPERATING ACTIVITIES:

Net Income $ 855

Adjustments to reconcile net income (loss) to net
cash provided by (used in) operating activities:

Decrease (Increase) in Operating Assets
Receivables (10,596)

Increase (Decrease) in Payable

Commissions payable (1,324)
Accounts payable 674
Taxes payable (700)

Total Adjustments (11,946)

NET CASH PRO\/IDED BY (USED) IN OPERATING ACTIVITIES (11,091)

CASH FLOWS FROlyl INVESTING ACTIVITIES:
Due from Officer -

NET CASHPROVIDED BY (USED IN) INVESTING ACTl\/ITIES -

CASHFLOWS FRØlVIFINANCING ACTIVITIES:

NETCASH ROVIDED BY (USED) IN FINANCINGACTIVITIES -

NET INCREASE (DECRÈASE) IN CASH AND CASH EQUIVALENTS (11,091)
CASH AND CASH EQUIVALENTS, beginning of year 45,392

CASHAND CASH EQUIVALENTS, end of year $ 34,301

See NotesandindependentAuditor's Report
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CARDINAL INVESTMENTS,INC.
Notes to the Financial Statements

For the Year Ended December31, 2019

NOTE1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The summary of significant policies is presentedto assist in the understanding of Cardinal
Investments, Inc.'s (the Company) financial statements. The financial statements and notes
are representations of the Company's management who is responsible for the integrity and
objectivity of the financial statements. These accounting policies conform to accounting
principlesgenerallyaccepted in the UnitedStates of America and have been consistently
applied in the preparationof the financial statements.

Business Activity

The Companyis a broker-dealer registered with the Securities pnd Exchange (SEC) and is a
member of FINRA. The Cornpany is a registered insuranceagency for the purposes of offering
variable insuranceproducts in states where it is properly licensed. The Company was
incorporated in May 1994. Operations were started in August, 1994 with a general securities
operation beginning in October, 1994.

Basis of Presentation

The Company is engaged in a single line of business as a securities broker-dealer, which

comprisesseveral classes of services, including principal and agency transactions.

In May 2014, the Financial Accounting StandardsBoard (FASB) issued a new accounting
pronouncement regarding revenue recognition effectivefor reporting periods beginning after
December 15, 2017. Management has adopted this standard to which there was no significant
impactto itsfinancial position, results of operationand relateddisclosures.

Securities Transactions

Proprietarysecurities traSactions in regular-way trades are recorded on trade date, as if they
had settled. Profit and loss arising from all securities transactions entered for the account and
risk of the Company are recorded on trade date. Customers' securities transactions are

reported on a settlement date basis with related commission income and expenses reported on
a trade date basis.

Amounts receivableand payable for securitiestransactions that have not reached their
contractual settlement dáte are recorded net on the statement of financial condition.

See IndependentAuditors' Report
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CARDINAL INVESTMENTS,INC.
Notes to the Financial Statements

For the Year Ended December 31, 2019

Commissions

Commissionsand relatedclearing expenses are recorded on a trade date basis as securities
transactions occur.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTINGPOLICIES (Continued)

Cash Equivalents

The Company considers all highly liquid investmentswith a maturity of three months or less to
be cash equivalents.

Basis of Accounting

The accompanying financial statements are presented in accordance with the accrual basis of
accounting.

Concentrations of Credit Risk

The Company is engaged in various trading and brokerageactivities in which counter-parties

primarily include banks and other financial institutions. In the event counter-parties do not fulfill
their obligations,the Company may be exposed to risk. The risk of default depends on the
creditworthiness of the counter-party or issuer of the instrument. It is the Company's policyto
review,as necessary,the credit standingof each counter-party.

At timesthroughout the year, the Company may maintaincertain bank accounts in excess of
the FDICinsured limits.

Use of Estimates

The preparationof financial statements in conformitywith accounting principles generally
accepted in the United States of America requires managementto make estimates and

assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

See Independent Auditors' Report
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CARDINAL INVESTMENTS,INC.
Notes to the Financial Statements

For the Year EndedDecember31, 2019

NOTE 2- RECEIVABLE FROM AND PAYABLE TO CUSTOMERS

Accounts receivable from and payable to customers include amounts due on cash and margin
transactions. Securities owned by customers are held as collateral for receivables. Such
collateral is not feflected in the financial statements.

The Companyhas elected to use the reserve method in accountingfor bad debts. Underthis
method,all uncollectibleaccounts are chargedto the allowance account and the bad debt
expenseis determined by adjusting the balance in the allowance account to a reserve
considered reasonable by management. No allowancefor doubtful accounts was considered
necessary at December 31,2019. The bad debt expenseat December 31, 2019 was $0.

NOTE 3 - INCOME TAXES

The Companyimplemented FASB Accounting StandardsCodification 740-10, income Taxes.
Included in this is a requirement under Accounting for Uncertainty in income Taxes that
realizationof an uncertain income tax positionmust be "more likely than not" (i.e.greater than
50% likelihood of receiving a benefit or expense) before it should be recognized in the financial
statements as the amount most likely to be realized assuming a review by the authorities
having all relevant information and applying current conventions. The code section also
clarifies the financial statement classification of potential tax-related penalties and interestand
sets forth new disclosures regarding unrecognized tax benefits or expenses. The Company
assessed its federal and state tax positions and determined there were no uncertainties or
possiblerelated effects that need to be recorded as of and for the years ended December31,
2019.

The federal and state income tax returns for the Corporationfor 2015, 2016, 2017 and 2018 are
subject to examination by respective taxing authorities generally for three years after they are
filed.

The Company'spolicy for reporting interestand penaltiesrelated to income taxes is to expense
as they are incurred. The Company feels there is a more likely than not chance that all tax

positionswill be fully recognized; therefore, no provision for potential interest or penaltieson
these tax positions haveebeen made. The total penalties and interest the Company paid for
2019 was $0.

NOTE 4- DEFERRED TAXES

The Companyhas adopted ASC 740-10, Accounting for IncomeTaxes, to account for deferred

incometaxes. Deferredtaxes are computed basedon the tax liability or benefit in future years
of the reversalof temporary differences in the recognitionof income or deduction of expenses
betweenfinancial and tgx reporting purposes. The difference between tax expense and taxes
currentlypayable is reflected in the balancesheet as deferred taxes. There were no items that
resulted in deferredtaxes.

See Independent Auditors' Report
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CARDINAL INVESTMENTS, INC.
Notes to the Financial Statements

For the Year Ended December 31, 2019

NOTE 5- RELATED PARTY TRANSACTIONS

The Company's office building is rented from a corporationthat is owned by the Company's
shareholders. This lease was entered into with an annual renewaloption. Rental paymentsat
December 31, 2019 totaled $17,700.The Company has a loan due from the current President
of the Company in the amount of $16,652.

NOTE6-NET CAPITAL REQUIREMENTS

The Companyis subject to the Securities and ExchangeCommission Uniform Net Capital Rule
(SEC Rule 15c3-1), which requires the maintenance of minimum net capital and requiresthat
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1

(and the rule of the "applicable" exchange also provides that equity capital may not be
withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1). At
December31, 2019, the Company had net capital of $93,526 respectively, which was $88,526
and in excessof its required net capital of $5,000.

NOTE 7 - ADVERTISING COST

Non-direct-response advertising costs are expensed in the year incurred. This amount at
December 31, 2019 totaled $0, respectively. The Company did not incur any direct-response

advertising cost during the year.

NOTE 8 - DATE OF MANAGEMENT REVIEW

In preparingthese financial statements, the Companyhas evaluatedevents and transactions
for potentialrecognitionor disclosures through February 26, 2020, the date of the management
representation letter and the date the financial statements were available to be issued.

See Independent Auditors' Report
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CARDINAL INVESTMENTS INC.
COMPUTATION OF NET CAPITAL

For The Year Ended December 31, 2019

NET CAPITAL COMPUTATION:

Stockholders' Equity $ 110,178
Deductions and/or charges

Other Assets

Prepaid Expenses -

Accounts Receivable 16,652 16,652
Subtotal

NET CAPITAL $ 93,526

There are no material differences between the Net Capital calculation compared
to the broker-dealer's unaudited Part 11.

RECONCILIATION WITH COMPANY'S COMPUTATION

Net capital, as reported in Company's Part il (Unaudited)

FOCUS Report $ 93,526
Net audit adjustments

$ 93,526

See Accompanying Notesand independent Auditors' Report
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Cardinal investments Inc.
COMPUTATION OF NET CAPITAL REQUIREMENTS

As of December31, 2019

MinimumNet Capital Required (6 2/3% of Aggregate indebtedness) $ 94

Minimum Dollar Net Capital Required 5,000

Net Capital Requirement (Greater of the Above) 5,000

Excess Net Capital $ 88,526

Percentageof Aggregate indebtedness to Net Capital 1.6%

SCHEDULE OF AGGREGATE INDEBTEDNESS

Commissions Payable $ 536
Accounts Payable 879

income Tax Payable -

$ 1,415

See Notes and IndependentAuditor's Report
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C ARDINAL

NVESTMENTS

NC,

EXEMPTION REPORT

SEC Rule 17a5(d)(4)

Cardinal Investments Inc.

The belowinformation is designed to meet the Exemption Report criteria pursuant to

SEC Rule 17a5(d)(4):
• Cardinal Investments Inc. is a brokerldealer registered with the SEC and FINRA.

• Cardinal Investments Inc. claimed an exemption under paragraph (k)(2)(i) and
(k)(2)(ii) of Rule 15c3-3 for the fiscal year ended December 31, 2019.

• Cardinal investments Inc. is exempt from the provisions of Rule 15c3-3 because
it meets conditions set forth in paragraph (k)(2)(i) and (k)(2)(ii) of the rule, of
which, the identity of the specific conditions are as follows:

Theprovisions of the Customer ProtectionRule shall not be applicable to a
broker or dealer who, as an intæducing broker or dealer, clears all transactions
withand for customers on a fully disclosed basis with a clearing broker or dealer,
and who promptly transtnits alícustomer funds and securities to the clearing
broker or dealer which carries all of the accounts of such customers and

maintains and preserves such books and records pertaining thereto pursuant to
the requirements of Rule 17a-3and rule 179-4, as are customarily made and kept
by a clearing broker or dealer.

• Cardinal investments Inc. has met the identified exemption provisions in

paragraph (k)(2)(i) and (k)(2)(ii) of Rule 15c3-3 throughout the period of January
id, 2019 through December 31,2019 without exception.

The abovestatements are true and correct to the best of my and the Firm's knowledge.

Jeffrey Heet
President

1600 North BeltNest • Belleville, IL 62226
(618) 277-1005 • Far (618) 277-9215


