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Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder
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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Vontobel Securities Ltd. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
Bleicherweg 21
(No. and Street) _
Zurich ' Switzerland 8002
(City) ' : (State) : (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Hanspeter Schiegg 01141 44 487 86 41

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Ernst & Young Ltd.

(Name - if individual, state last, first, middle name)

~ Aeschengragben 9 Basel . Switzerland 4002

(Address) (City) _ (State) (Zip Code)
CHECK ONE:

Certiﬁed Public Accbuntant

Public Accountant
Accountant not resident in United States or any of its possessiohs.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond
SEC 1410 (11-05) unlessthe form displays a currently valid OMB control number.




OATH OR AFFIRMATION

1, Hanspeter Schiegg . swear (or afﬁrm) that to the best of

my knowledge and belief the accompanying ﬁnancnal statement and supporting schedules pertaining to the firm of
"Vontobel Securities Lid.

of December 31

, as
,2019 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or dlrector has any proprletary interest in any account
classified solely as that of-a customer, except as follows: I

,éi gnature / / :
Chief Financial Officer
Title

Notary Public

-
.':i"

is report ** contains (check all applicable boxes):

(a) Facing Page..

(b) Statement of Financial Condition. ‘

(¢) Statement of Income (L.oss) or. if there is other comprehensive income in the period(s) presented. a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation $-X).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners” or Sole Propnctors (‘apltal

(f) Statement of Changes in Liabilities %ubordmated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

(i) Information Relating to the Possession or Control -Requirements Under Rule 15¢3-3.

(j) ' A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudltod Statements of Financial Condition with respect to ntethods of
consolidation.

(1) An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

R O OO ROR COFE

**Eor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

Official Certificatlon see reverse side



Official Certificatioﬁ

See'n for authentication of the reverse side signature, affixed in our presence by

Mr. Hanspeter: SCHIEGG SWISS citizen of Steckborn TG, in Opflkon Switzerland, -
identified by identity card, -

who is entered in the Register of Commerce of the Kanton of Zunch as person with the nght to sugn
jointly by two for the

" Vontobel Securltles AG, corporatlon W|th reglstered head office in Zrich.

The mspectlon of the commerCIaI register has taken place dlrectly before the oﬁ” cial cemflcatlon by
mternet inquiry.

This Iegahzatlon refers only to the ahthentication of fhe signature and not to the contents or validity
of the document.

Zurich, 5th December 2019 .
BK no. 25667/ems '
Fee CHF 30.00

NOTARIAT ZURICH (ALTSTADT)

, o r

. Miiller-Smit, Notary Public




Report of Independent Regist.ered‘ Public
Accounting Firm

with financial statements and supplemental information as of
December 31, 2019 of

Vontobel Securities Ltd, Zurich



Ernst & Young Ltd Phone: +41-58 286 86 86
Aaschengraben 8 Fax: +41 68 286 86 00
P.O. Box www.ey.com/ch

EY CH-4002 Basle

Building a better
working world

To the Board of Directors and Shareholder of
Vontobel Securities Ltd, Zurich

Report of the Independent Registered Public Accounting Firm

Opinion on the Fmancial Statements

We have audited the accompanying statement of financial condition of Vontobel Secuntues Ltd (the
Company) as of December 31, 2019, and the related statements of operations, changes in shareholder’s
equity and cash flows for the year then ended, and the related notes (collectively referred to as the
“financial statements”). In our opinion, the financial statements present fairly, in all material respects, the
financial position of the Company at December 31, 2019, and the results of its operations and its cash
flows for the year then ended in conformity with U.S. generally accepted accounting principles.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responSIbmty isto
express an opinion on the Company's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the u.s.
federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that .
we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement, whether due to error or fraud. Our audit included performing
procedures to assess the risks of material misstatement of the financial statements, whether due to error
or fraud, and performing procedures that respond to those risks. Such procedures included examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit
also included evaluating the accounting principles used and significant estimates made by management,
as well as evaluating the overall presentation of the financial statements We believe that our audnt
prov:des a reasonable basis for our opinion.

Supplemental Information

The accompanying information contained in Schedules | (computation of net capital under Rule 15¢3-1
of the Securities and Exchange Commission) and 11 (statement regarding Rule 15¢3-3) has been
subjected to audit procedures performed in conjunction with the audit of the Company’s financial
statements. Such information is the responsibility of the Company’s management. Our audit procedures
included determining whether the information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information. In forming-our opinion on the information, we evaluated whether such
information, including its form and content, is presented in conformity with Rule 17a-5 under the .
Securities Exchange Act of 1934. In our opinion, the information is fairly stated, in all material respects,
in relation to the financial statements as a whole.



Ernst)X Yo td ' |
,,[ ' L.Cecncasl

{ra S. Fitlin Daniel Ramseier

" Certified Public Accountant (United States) " Certified Public Accountant (Switzerland)

(Auditor in charge)
We have served as the Company’s auditor since 2012.
Basle, Switzerland

February 28, 2020

Enclosures

» Financial statements (statement of financial condition and related statements of operations, changes
in shareholder's equity and cash flows and related notes)

» Schedule |: Computation of net capital under Rule 15¢3-1 of the Securmes and Exchange
Commission

» Schedule Il: Statement regardmg Rule 15¢3-3



STATEMENT OF FINANCIAL CONDITION AT DECEMBER 31, 2019 -
Convenience translation into US dollars (Note 1)

Vontobel Securities Ltd

2019 2019

CHF usD
ASSETS
Cash and cash equivalents _ 5'411'689 §'588'567
Prepaid expenses _ 101'850 105179
Accounts receivable ' . 11'838 12'225
Total ASSETS | 5525377 5705971
LIABILITIES AND SHAREHOLDER'S EQUITY
Liabilities .
Accrued expenses . 847'240 874'931
Other liabilities - 1277 . - 1319
Deferred tax liabilities . : 7598 7'847
Total LIABILITIES : __856'115 884'097
Shareholder’s equity
Share capital - 2'000 bearer shares of CHF 1'000 each . 2'000'000 2'065'369
issued
Outstanding
authorised . ‘
Additional paid-in capital _ 7'000'000 7'228'791
Accumulated loss {4'330'738) . (4'472'286)
Total SHAREHOLDER'S EQUITY : 4'669'262 . 4'821'874
Total LIABILITIES AND SHAREHOLDER'S EQUITY ] 5'625'377 ‘ 5'705'971

The accompanying notes are an integral part of those financial statements.



STATEMENT OF OPERATIONS FOR THE YEAR ENDED DECEMBER 31, 2019

Convenience translation into US dollars (Note 1)

Vontobel Securities Ltd

REVENUES

Commissions ‘
Interest Income
Trading result, net
Other revenue

Total REVENUES-

EXPENSES

Employee compensation and benefits
Communications and IT costs
Occupancy and equipment costs
Interest expenses

Data processing costs

Travel and representation expenses

" Other éxpenses

Total EXPENSES

Profit before taxation.

Income Taxes

Net Profit -

Other Comprehensive Income

_ Total Other Comprehensive income

Comprehensive Income

The accompanying notes are an integral part of these financial statements.

2019 2019

CHF usD
6'813'183 7'035'868
101 104
(3794) (3'918)
23879 24'659

6'833'369 7'056'713

2'617'970 2'703'637
511'688 528'412
107'592 111109
41052 42394
2'626'397 . 2712'239
- 257123 265'527
623767 644'154
6'785'589 7'007'372
47'780 49'341
3123 3225
44'657 46'116
0 0
44°657 46’116




STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2019
Convenience translation into US dollars {Note 1)

Vontobel Securities Ltd

Beginning balance January 1, 2019

Net profit

Ending balance December 31, 2019

Beginning balance January 1, 2019

tmpact of exchanges rate movements on
opening balances

Net profit

Ending balance December 31, 2019

Total Paid-in Capital Share Capital Accumulated'

2019 Loss

CHF CHF CHF CHF
4'624'605 7'000°000 2'000'000 (4'375'395)
44'657 44’657
4'669'262 7'000'000 2'000'000 (4'330'738)

usb UsD usD UsbD
4'691'221 7'190‘832 2'028'809 . (4'438'420)
84’5637 127'959 36'560 (79'982)
46’116 46'116
4'821'874 7'228'791 2'065'369 (4'47?'286)

The aécompanying notes are an integral part of these financial statements



STATEMENT OF CASH FLOWS FOR THE YEAR ENDED DECEMBER 31, 2019

Convenience translation into US dollars (Note 1)

Vontobel Securities Ltd

Cash flows from operating activities
Net profit

Changes in operating assets and liabilities:
Increase in prepaid expenses '
Decrease in account receivable
Decrease in accrued expenses
Increase in deferred tax liabilities -

Increase in other liabilities
Net cash provided used for operating activities

Effect of exchangé rate changes on cash
Increase of cash and cash equivalents

Cash and cash equivaients at beginning of year
Cash and cash equivalents at end of year

Additionat cash flow informatibn .
Cash paid during the year for:
Income taxes

Interest payments

The accompanying notes are an integral part of these financial statements.

2019 2019

CHF usD
44'657 46'116
(68'925) (71'178)
46'731 48'258
(42'614) (44°007)
7'598 7'847
622 643
(11'931) (12'321)
99'143
(11'931) (12'321)
5423'620 - 5'501'745.
5'411'689 5'588'567
0 -0
41052 42'394



NOTES TO THE FINANCIAL STATEMENTS

Note 1 - Summary of significant accounting policies
. Nature of business .

Vontobel Securities Ltd (the Company) is a wholly-owned subsidiary of Vontobe! Holding Ltd (the Holding ar
the Parent); both are incorporated in Zurich, Switzerland. The Company operates as a registered

broker / dealer in the United States and provides, on an agency basis, introducing brokerage services to US
institutional investors primarily in European securities. The New York branch of the Company, which was

-~ liquidated as of December 2002, has been re-established as of November 16, 2006 in the course of the
acquisition of the equity brokerage and corporate finance units of Lombard Odier Darier Hentsch & Cie. by
Bank Vontobel Ltd (the Bank). Vontobe! Securities Ltd has mainly brokerage and services agreements with
the Bank, the Holding and Vontobet Asset Management Inc., New York, whereby the Bank executes
transactions and provides related clearing, custodial and administrative services. Bank Vontobel Ltd
renders various services including management support & controlling, corporate identity and project tasks.
Vontobel Asset Management Inc. New York, provides office spaces and administration services to the New
York branch of the Company. Costs are allocated on the basis of cost center allocation, i.e. according to
effective consumption or full time equivalents. Vontobel Securities Limited is a broker / dealer registered
with the SEC and the Financial Industry Regulatory Authority (FINRA). '

Basis of presentation

The financial statements are presented in accordance with accounting principles generally accepted in the
United States ("US GAAP"). The Company's functional and reporting currency is that of its parent, Swiss
francs. These financial statements are expressed in US dollars for the reader's convenience based on the
exchange rate as at December 31, 2019 of CHF 0.96835 per USD 1.00. This convenience translation
should not be construed as representation that the Swiss francs amounts could be converted to US dollars
at this rate.

Use of estimates in‘the preparation of financial statements

The preparation of financial statements in conformity with generally accepted accounting principles requires’
management to make estimates and assumptions that affect the reported amounts of assets and liabilities,
disclosure of contingent assets and liabilities at the date of financial statements, and the reported amounts
" of revenues and expenses during the reporting period. Actual results could differ from those estimates.
The amount of current and deferred taxes is recognized as of the date of the financial statements, utilizing
currently enacted tax laws and rates. Deferred tax expenses or benefits are recognized in the financial
statements for the changes in deferred tax liabilities or assets between years. :
The Company recognizes and measures its unrecognized tax benefits in accordance with FASB ASC 740,
Income Taxes. Under that guidance the Company assesses the likelihood, based on their technical merit,
that tax positions will be sustained upon examination based on the facts, circumstances and information
available at the end of each period. The measurement of unrecognized tax benefits is adjusted when new
information is available, or when an event occurs that requires a change.



Cash flows

For purposes of the statement of cash flows, the Company considers all highly liquid debt instruments
purchased with an original maturity of three months or less to be cash equivalents. Presented in the
statement of cash flows is the effect of exchange rate changes on the (opening) cash balance.

Revenue recognition

Commissions are recorded on a trade date basis.

Recent accounting pronouncements

“In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842). The standard outlines a
comprehensive lease accounting model that supersedes the current lease guidance and requires lessees to
recognize lease liabilities and corresponding right-of-use assets for all leases with lease terms greater than
12 months. The guidance also changes the definition of a lease and expands the disclosure requiréments of
lease arrangements. Vontobel Securities Ltd. adopted this ASU on January 1, 2019. The Company's
managément analyzed its leasing agreements and concluded that all existing leasing contracts are falling
under the short term policy exception (Total of short-term lease expenses for 2019: CHF 107'582).

Hence the new ASU will not have a material impact on the leasing accounting and the corresponding
disclosures in the financial statements of Vontobel Securities Ltd.

"In June 2016, the FASB issued ASU No. 2016-13 related to ASC 326 Financial Instruments —~ Credit Losses
with new guidance how entities will account for credit losses for financial assets and other instruments that
are not measured at fair value through net income.

Vontobel Securities Ltd has evaluated the impact of the adaption of this standard on its financial statements
and concludes that it has no effect on the Company's financial statement and disclosures. The financial
assets from the Company are measured at fair value through net income.

Discontinuation of the brokerage business

Due to a strategic shift of the Vontobe! group that was publicly announced on December 9, 2019 the sales
brokerage of Vontobel Securities Ltd will be discontinued as of January 31, 2020. -

For the business year 2019 the brokerage business did generate revenues of CHF 3'464'071

(USD 3'577'292) and expenses of CHF 4'331'744 (USD 4'473'324) and respectively a loss of CHF 867'673
(USD 896032).

Vontobe! Securities Ltd will continue its business activity and focus on the residual external asset
management business.

" Note 2 - Taxation

In Switzerland, taxes are assessed on the Company's net equity (capital) and on the Company's income.
The income tax rate is graduated in proportion to the ratio of income before taxation to capital. The following
taxes (capital taxes) are recognized within other expenses:

2019 ‘ 2019

CHF usD
Swiss taxes . 7'850 8'107
US taxes ‘ 57 59

Total 7'907 8'166




Note 3 — Expiry date 6f losses carried forward '
and deferred taxes

Swiss losses carried forward

Loss fiscal year 2013 (expires 2020)
Loss fiscal year 2016 (expires 2023)
Loss fiscal year 2018 (expires 2025)
Total Swiss operation losses carried forward

US losses carried forward

Loss fiscal year 2006 (expires 2026)
Loss fiscal year 2007 (expires 2027}
Loss fiscal year 2008 (expires 2028)
Loss fiscal year 2009 (expires 2029)
Loss fiscal year 2010 (expires 2030)
Loss fiscal year 2011 (expires 2031)
Loss fiscal year 2012 (expires 2032) -
Loss fiscal year 2013 (expires 2033)
Loss fiscal year 2014 (expires 2034)
Loss fiscal year 2015 (expires 2035)
Loss fiscal year 2016 (expires 2036)
Loss fiscal year 2017 (expires 2037)
Loss fiscal year 2018

Loss fiscal year 2019

Total US operating losses carried forward

Gross deferred tax assets Swiss
Valuation allowance Swiss

Gross deferred tax assets US
Valuation allowance US

Net deferred tax assets

2019 2019
CHF usD
(422'768) (436'586)
(160°868) (166'126)
(68'410) (70'646)
(652'046) (673'358)
© (64'737) (66'853)
(727'219) (750'988)
(1'006'245) (1'039'134)
(1°080'591) (1'115'910)
(1'536'088) (1'586'294)
(1'891'215) (1'953'028)
(2'268'482) (2'342'626)
(2'068'356) (2'135'959)
(866'525) (894'847)
(1237'373) (1277'816)
(1'368'958) (1413'702)
(1°064°298) (1'099'084)
(1'024'891) (1'058'389)
(50'599) (52'252)
(16'255'577) (16'786'882)
2019 2019
CHF usD
136'930 141°405
(136'930) | (141'405)
4'063'895 4196721
(4'063'895) (4'196'721)

0

0




- The Company recognizes deferred tax assets related to tax losses that can be carried forward to be utilized
against profits in future years. Net deferred tax assets after valuation allowance of CHF 0 (USD 0) as of 31
December 2019 are recognized. The full valuation allowance of the Company is the result of its historical
cumulative loss position. ' .

In general, Swiss tax losses can be carried forward for seven years. According to new US regime all losses
carried forward before January 1, 2018 can be forwarded for twenty years; all net operational losses after
this date can be carried forward indefinitely but only 80% of the taxpayer’s taxable income could be
consumed. :

The deferred tax liabilities recognized on the balance sheet are due to temporary differences on the
accruals for the performance share program which is handled by the Vontobel Holding Ltd.

Note 4 - Commitments

No material lease commitments to third parties exist at December 31, 2019. However, the Company has
entered into service level agreements with the Bank, the Holding and Vontobel Asset Management Inc.,
New York, for transaction and management services (Note 5).

Note 5 - Related party transactions

The Company is involved in significant business transactions, and has significant related party balances
with affiliates.

The following table sets forth the Company's related party assets and liabilities as of December 31, 2019.

ASSETS | _ o CHF usD
Ca;h and cash equivalents . ,‘ . 2'412°'976 . 2‘491’843
Prepaid expenses 4417 4'561
Total assets _ v 2'417°393 2'496'404
LIABILITIES A | CHF usD
.Accrued expenses 222'285 229'550
- Total liabilities _ : - 4 222'285 229'550

Included in the statement of operations are expenses resulting from various securities transactions and
financing activities with certain affiliates, as wel! as fees for administrative services performed for the
Company under the terms of various agreements.



The following table sets forth the Company's related. party expenses for the year ended December 31
2018.

2019 2019
CHF _ usD

Interest expenses ' : 19084 19708
Data processing costs ' 2'626'187 2712023
Occupancy and equipment costs ' 107'592 111109
Communications and IT costs ' 466'744 481'999
- Other expsenses 453'958 468'795
Employee compensatlon and beneflts : : 25'989. 26°838
. 3699554 3'820'472

The Company earned CHF 960'661 (USD 992'060) in commission fees from the Bank for actlng as the
introducing broker in accordance with their brokerage and service agreement

Company cash accounts in the amount of CHF 2'412'976 (USD 2'491'843) are held at the Bank; interest is
based on rates paid from the Bank to third-parties for similar accounts. This year’s interest income from the
Bank amounts to CHF 0 (USD 0). '

Note 6 — Net capital requirements

The Company is subject to the Securities and Exchange Commission's Uniform Net Capital Rule

(Rule 15¢3-1) which requires the maintenance of minimum net capital of the greater of 6.67% of aggregated
indebtedness (as defined) or USD 250°000 and that the ratio of aggregate indebtedness to net capital, both
as defined, shall not.exceed 15 to 1 (and the rule of the "applicable” exchange also provides that equity
capital may not be withdrawn or cash dividends paid in the resulting net capital ratio would exceed 10 to 1).
At December 31, 2019, the Company had net capital {(as defined) of USD 2'433'873 of which

USD 2'183'873 was in excess of its required net capital (as defined) of USD 250'000. The Company's net
capital ratio (as defined) was 0.36 to 1.

Note 7 - Financial instruments with off balance sheet risks

In the normal course of business, the Company executes, as agent, transactions on behaif of customers. If
the agency transactions do not settle because of failure to perform by either the customer or the
counterparty, the Company may be required to discharge the obligation of the nonperforming party and, as
a result, may incur a loss if the fair value of the security is different from the contract amounts of the
transaction. The Company does not anticipate non-performance by customers or counterparties in the
above situations. However, the Company’s policy is to monitor its market exposure and counterparty risk
and has not recorded a contingent liability in the financial statements for these indemnifications.

Note 8 — Cash and cash equivalents

As at Deceknber 31, 2019 cash and cash equivalents include demand deposits with banks. These are
stated at face vaiue.

Note 9 — Accrued expenses

Accrued expenses include compensation and benefits related expenses in the amount of
CHF 476'995 (USD 492'585). The remainder includes accruals for audit, consulting and administrative
expenses.



Note 10 - Other expenses-

Other expenses include administrative and service expenses from affiliates and other business expenses.

Note 11 - Employee Benefits and post-employmetit benefits
For employess in Switzerland the Combany participates in the pension plén of the sister company. The

Company accounts for its participation in this single employer plan as a multiemployer plan. In 2019, the
Company made the following contributions to the plan:

2019 ' 2019

, CHF uUsD
Contribution } , 142'566 147226

Additionally, the Company participates in a defined contribution pension plan for its employees located
outside of Switzerland. Contributions are paid by the employer During the year 2019 the Company made
the following contributions to this plan: '

2019 2019

CHF usD
Contribution v . 65'751 67'900

The Company’s expense related to the pension plan is included in employee compensation and benef ts
expense in the accompanying statement of operations.

Note 12 - Subsequent events

" No events have occurred since the balance sheet date that affect the-relevance of the information provided
in the year 2019 financial statements and would therefore need to be disclosed.

10



COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 ,
OF THE SECURITIES AND EXCHANGE COMMISSION AS OF DECEMBER 31, 2019

Net Capital A ‘ . UsD
Shareholder's equity : _ , 4'821'874

' Less: non-allowable assets and deductions and charges
Non-allowable assets

Cash and cash equivalents ' (2'058'812)
Prepaid expenses . o (105'179)
Accounts receivable . ' (12'225)
Net capital before haircuts - 2'645'658
Less: haircuts on vforeign currency assets (211'785)
Net capital . 2'433'873

Computation of basic net capital requirement

Aggregate indebtedness

Accrued expenses ‘ 874'931
Cther liabilites o : _ 1'319
Total aggregate indebtedness _ » : 876'250

Minimum net capital rgquired (greater of USD 250'000 or

6 2/3% of aggregate indebtedness) 250°'000
Excess net capital S _ 2'183'873
Net capital ratio ' 0.36to 1

The Company has classified USD 2'058'812 of its cash balance at the affiliated Bank as non-aflowable,
because this cash is not used to settle operational liabilities.

There were no material differences between the above computation of net capital and the computation
included in the Company's unaudited Form's X-17A-5 Part |l Focus report as of December 31, 2018.

11



STATEMENT REGARDING Rule 15c3-3
AS OF DECEMBER 31, 2019

The Company is exempt from the provision. of Rule 15¢3-3 of the Securities Exchange Act of 1934 in
accordance with Section (k) (2) (i) of that rule.

Vontobel Securities AG

Brian Fiséher
Member of the Board of Directors

Beat Diinki .
Chief Executive Officer

Hanspeter Schiegg
Chief Financial Officer
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Report of Independent Registered Public
Accounting Firm

as per December 31, 2019

Vontobel Securities Ltd, Zurich



Ernst & Young Ltd Phone  +41 58 286 85 85
. Aeschengraben 9 Fax = '+41582868600
P O. Box www.ey.com/ch )

Building a better CH-4002 Basle
working world

To the Board of Directors and Management of
Vontobhel Securities Ltd, Zurich

Basle, February 28, 2020

Report of Independent Registered Public Accounting Firm

We have reviewed management's statements, included in the accqmpahying exemption report, in which (1)
Vontobel Securities Ltd (the Company) identified the following provisions of 17 C.F.R. § 15¢3-3(k) under *
which the Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 (k)(2)(i) (the "exemption provision")
and (2) the Company stated that it met the identified exemption provision in 17 C.F.R § 240.15¢3-3 (k)
throughout the most recent fiscal year ended December 31, 2019 without exception. Management is
responsible for compliance with the exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about the Company’s compliance with the exemption provision. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements.

Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provision set
forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

This report is intended solely for the information and use of the Board of Directors, management, the SEC,
FINRA, other regulatory agencies that rely on Rule 17a-5 under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and other recipients specified by Rule 17a-5(cf)(6) and is not
intended to be and should not be used by anyone other than these specified parties.

Emst & Yoflig Tyd

//

& (e tns
Ira S. Fitlin ' Daniel Ramseier.
Certified Public Accountant (United States) Certified Public Accountant (Switzerland)

(Auditor in charge)
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SUBJECT
Vontobel Securities Ltd. - Exemption Report
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FROM
Hanspeter Schiegg

TO
Ernst & Young Ltd.

Vontobet Securities Ltd. is a registered broker-dealer subject to Rule 17a-5 promulgated by the Securities and

Vontobel Securities AG

‘Gotthardstrasse 43

CH-8022 Zurich -
T+415828371 11
F +41 58 283 76 49
vontabel.com

Contact person
Hanspeter Schiegg

T +41 44 487 86 41
tanspeter.schiegg@vonsec.com

Exchange Commission (17 C.F.R §240.17a-5, “Reports to be made by certain brokers and dealers”). This
Exemption Report was prepared as required by 17 C.F.R §240.17a-5(d)(1) and (4). To the best of its

knowledge and belief, Vontobel Securities Ltd. states the following:

| 1. Vontobel Securities Ltd. claimed an exemption from 17 C.F.R §240.15c3-3 under the following

provisions of 17 C.F.R §240.15¢3-3 (k):

) (i) “Special Account for the exclusive benefit of customers” maintained ~ for the months from
January 2019 to December 2019;

2. Vontobel Securities Ltd. met the identified exemption provisions throughout the most recent fiscal

year without exception.

We affirm that, to our best knowledge and belief, this Exemption Report is true and correct.

Zurich, February 19", 2020

B K

Beat Duinki
Chief Executive Officer

Hapspeter Schieggy

Chief Financial Officer
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To the Board of Directors and Management of
Vontobel Securities Ltd, Zurich

Basle, February 28, 2020

Report of Independent Registered Public Accountmg Firm on Applylng
Agreed-Upon Procedures

We have performed the procedures enumerated below, which were agreed to by the Board of Directors,
management of Vontobel Securities Ltd (the Company), and the Securities Investor Protection
Corporation (SIPC), set forth in the Series 600 Rules of SIPC, solely to assist the specified parties in
evaluating the Company’s schedule of assessments and payments is in accordance with the applicable
instructions of the General Assessment Reconciliation (Form SIPC-7) for the fiscal year ended
December 31, 2019. The Company’s management is responsible for the Company’s compliance with
those requirements. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures enumerated below either for the purpose for which this report has been requested or for any
other purpose. ' '

The procedures we performed and our findings are as follows:
1. Compared the assessment payments made in accordance with the General Assessment
Payment Form (Form SIPC-6) and applied to the General Assessment calculation on Form
SIPC-7 with respective cash disbursement record entries.

No findings were found as a resuit of applying the procedure.

2. Compared the amounts reported in the audited financial statements required by SEC Rule 17a-5
with the amounts reported in Form SIPC-7 for the fiscal year ended December 31, 2019.

No findings were found as a result of applying the procedure.

3. Compared any adjustments reported in Form SIPC-7 with supportmg schedules and working
papers.

No findings were found as a result of applying the procedure.

. 4. Recalculated the arithmetical accurédy_ of the calculations reflected in Form SIPC-7 and in the
schedules and working papers supporting the adjustments.

No ﬁndings were found as a result of applying the p'rbcedure.
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This agreed-upon procedures engagement was conducted in accordance with the interim attestation -
standards of the Public Company Accounting Oversight Board (United States) and the attestation
standards established by the American Institute of Certified Public Accountants. We were not engaged
to and did not conduct an examination or a review, the objective of which would be the expression of an
opinion or conclusion, respectively, on whether Vontobel Securities Ltd's schedule of assessments and -
payments is in accordance with the applicable instructions of the General Assessment Reconciliation
(Form SIPC-7) for the fiscal year ended December 31, 2019. Accordingly, we do not express such an
opinion. Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you. ' :

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties.

‘Erns§ & Ltd

2. lt5eta s
Ira 8. Fitlin _ Daniel Ramseier
Certified Public Accountant (United States) _ Certified Public Accountant (Switzerland)
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Basle, February 28, 2020

To the Board of Directors and Management of
Vontobel Securities Ltd, Zurich

Pursuant to Rule 3526 of the Public Company Accounting Oversight Board, Communication with -
Audit Committees Concerning Independence, Ernst & Young Ltd (together with its associated
entities, “we”, “our” or “EY”) communicates at least annually with you regarding all relationships
between EY and the Company or persons in financial reporting oversight roles at the Company
that may reasonably be thought to bear on EY's independence. We are not aware of any '
relationships between EY and the Company that may reasonably be thought to bear on our
independence since February 28, 2019, the date of EY’s last letter.

Accordingly, relating to EY’s audit of the financial statements of Vontobel Securities Ltd as of
December 31, 2019 and for the year then ended we are independent in compliance with Rule
3520 of the Public Company Accounting Oversight Board.

'This report is intended solely for the information and use of the Board of Directors, management
and others within the Company and should not be used for any other purposes.

,.ﬁ 4 P

ira S. Fitlin y Daniel Ramseier
Certified Public Accountant (United States) . Certified Public Accountant (Switzerland)



