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OATH OR AFFIRMATION

I, Herbert A. Orr , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

U.S. Sterling Securities, Inc· , as

of December 31 , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

STATE

NOTARYPUBLICI i

Title

No ry lic

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

6 (d) Statement of Changes in Financial Condition./ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation ofthe Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

6/ (1) An Oath or Affirmation.(m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of U.S.Sterling Securities Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of U.S.Sterling Securities Inc. as of December 31, 2019,
the related statements of operations, changes in stockholders'equity, and cash flows for the year then ended, and the related
notes (collectively referred to as the financial statements). In our opinion, the financial statements present fairly, in all material
respects, the financial position of U.S.Sterling Securities Inc. as of December 31, 2019, and the results of its operations and
its cash flows for the year then ended in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

These financial statements are the responsibility of U.S. Sterling Securities Inc.'s management. Our responsibility is to
express an opinion on U.S.Sterling Securities Inc.'s financial statements based on ouraudit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent
with respect to U.S.Sterling Securities Inc. in accordance with the U.S.federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether
due to error or fraud. Our audit included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit also
included evaluating the accounting principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that our audit provides a reasonable basis for our opinion.

Auditor's Report on Supplemental information

The Schedule I, Computation of Net Capital Under SEC Rule 15c3-1 and Söhedule 11,Reconciliation of Computation of Net
Capital Pursuant to SEC Rule 17a-5d-4 have been subjected to audit procedures performed in conjunction with the audit of
U.S. Sterling Securities Inc.'s financial statements. The supplemental information is the responsibility of U.S. Sterling
Securities Inc.'s management. Our audit procedures included determining whether the supplemental information reconciles
to the financial statements or the underlying accounting and other records, as applicable, and performing procedures to test
the completeness and accuracy of the information presented in the supplementai information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form and content, is presented
in conformity with 17 C.F.R.§240.17a-5.In our opinion, the Schedule 1,Computation of Net Capital Under SEC Rule 15c3-1
and Schedule 11,Reconciliation of Computation of Net Capital Pursuant to SEC Rule 17a-5d-4 is fairly stated, in all material
respects, in relation to the financial statements as a whole.

Emetro epA PO
DePietto CPA PC

We have served asU.S.Sterling Securities Inc.'sauditor since 2004.

Lake Success, New York

February 27, 2020

A Professional Corporation www.depiettocpas.com
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U.S.STERLING SECURITIES INC.

STATEMENT OF FINANCIAL CONDITION

YEAR ENDED DECEMBER 31, 2019

ASSETS

Current Assets:

Cash $ 73,028
Receivable from clearing organization 14,707
Deposits with clearing organization 50,644
Security Deposits 18,355

$ 156.734

LIABILITIES and STOCKHOLDERS' EQUITY

Current Liabilities:

Accounts Payable and Accrued Expenses $ 49,337

49,337

Stockholders' Equity:

Common Stock, $1.00 par value, 100 shares authorized
10 shares issued and outstanding 10

Additional paid in capital 378,859
Retained Earnings ( 271,472)

Total Stockholders' Equity 107,397

$ 156,734

"See Accompanying Notes and Independent Auditor's Report"
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U.S.STERLING SECURITIES INC.

STATEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31,2019

Revenue:

Investment Banking income $ 1,420,800
Trading income 116,628
Interest Income 519
Other Income 18,788

Total Revenue 1,556,735

Expenses

Professional Fees $ 27,176
Commissions Paid 1,393,933
Administrative Fees 100,809

Clearing Charges 23,196
Occupancy 58,848
Regulatory Fees 28,627
Insurance 14,116
Other Expenses 6,088

Total expenses 1,652,793

Net income (Loss) from operations g( 96.058)

"See Accompanying Notes and Independent Auditor's Report"
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U.S.STERLING SECURITIES INC.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

YEAR ENDED DECEMBER 31, 2019

Common Additional Retained
Stock Paid in Capital Earnings Equity

Balance - January 1, 2019 $ 10 $ 276,859 $ (175,414) $101,455

Additional Paid in Capital 102,000 102,000

Net income(Loss) - - ( 96,058) $ (96.058)

Balance - December 31, 2019 $ 10 $ 378,859 $ (271,472) $107.397

"See Accompanying Notes and Independent Auditor's Report"
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U.S.STERLING SECURITIES INC.

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2019

Cash Flows from Operating Activities:

Net Income(Loss) $( 96,058)
Adjustments to reconcile net income to
net cash flows provided by operating activities:
Receivable from clearing organization ( 5,593)
Deposit with ciearing organization ( 358)
Accounts payable 12,307

Net change in operating activities $ ( 89,702)

Cash from Financing activities:
Capital contribution $ 102,000

Net cash provided by financing activities: $ 102.000

Net increase in cash 12,298
Cash at beginning of year 60.730

Cash at end of year $ 73,028

"See Accompanying Notes and independent Auditor's Report"
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U.S.STERLING SECURITiES, INC.

Notes to Financial Statements
December 31, 2019

NOTE 1: Nature of Business Organization

U.S. Sterling Securities Inc. (The Company) was incorporated in the State of New York on
March 10, 1992 when it commenced domestic USA market operations. The company
is a registered broker-dealer with current membership in the Financial Industry
Regulatory Authority (FINRA) and is duly registered as a broker-dealer with
participating NASAA State administrators in 44 States. The company is designated a
registered Municipal Broker by the Municipal Securities Rulemaking Board (MSRB) and is
a current member of the (Securities investor Protection Corporation (SIPC). All of the
Company's executable trades are cleared through its clearing broker.

The company has permitted authority to conduct investment Banking Services. The company
conducts institutional placement corporate consulting and mergers and acquisition activities.
The company has from time to time entered into or maintained, selling agreements
for non-executing securities transaction with federal or state registered or licensed
institutions, or other permitted entities. The company is classified by its Designated
Regulatory Authority (DRA) FINRA, as an Institutional non-clearing introducing broker-dealer.

NOTE 2: Summary of Significant Accounting Policies

Basis of Presentation

The financial statements have been prepared in conformity with accounting principles generally
accepted in the United States.

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States requires management of the Company to make
estimate and assumptions that affect the reported amounts of assets and labilities and
disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenue and expenses during the reporting period. Actual results
could differ from those estimates.

Cash and Cash Equivalents

All unrestricted highly liquid investments with initial or remaining maturities of
less than 90 days at the time of purchase are considered cash and cash
equivalents. The Company's cash is held by major financial institutions. At times, such
amount may exceed the Federal Deposit insurance Corporation ("FDIC") limit. At
December 31, 2019, the Company's cash did not exceed the limit. At December 31, 2019,
the Company did not have any cash equivalents.

Receivables from Clearing Broker

Receivabies from clearing broker on the statement of financial condition consist of
commissions earned by the Company that are held with the clearing broker as follows:

Receivable from clearing broker $ 14,707
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U.S.STERLING SECURITIES, INC.
Notes to Financial Statements

December 31, 2019

NOTE 2: Summary of Significant Accounting Policies (cont.)

Revenue and Expense Recognition

Effective January 1, 2019, the Company adopted ASC Topic 606, Revenue from Contracts with
Customers ("ASC 606".)The new revenue recognition guidance requires that an entity recognize
revenue to depict the transfer of promised goods or services to customers in an amount that
reflects the consideration to which the entity expects to be entitled in exchange for those goods
or services. The guidance requires an entity to follow a five step model to (a) identify the
contract(s) with a customer, (b) identify the performance obligations in the contract, (c)
determine the transaction price, (d) allocate the transaction price to the performance obligations
in the contract, (e) recognize revenue when (or as) the entity satisfies a performance obligation.

Significant Judgements - The recognition and measurement of revenue is based on the
assessment of individual contract terms. Significant judgement is required to determine
whether the performance obligations are satisfied at a point in time or over time; how to
allocate transaction prices where multiple performance obligations are identified; when to
recognize revenue based on the appropriate measure of the Company's progress under the
contract; and whether constraints on variable consideration should be applied to uncertain
future events.

The Company earns commission revenue from effecting trades in U.S.equity that are
listed on an exchange, debt securities as offered federal or state institutions are large
qualified corporate issuers. Commissions and related clearing expenses are recorded
on a trade date basis. In addition, the company conducts investment Banking (IB) and earns
placement and consulting fees in market operations to Institutions seeking corporate finance,
business consulting services and mergers and acquisition services; revenue is recognized
on these transactions upon funding.

Income Taxes

income taxes are accounted for under Accounting Standards Codification
("ASC") 740, Income Taxes, ("ASC 740"). Deferred tax assets and liabilities are
recognized for the future tax consequences attributable to differences between
the financial statement carrying amounts of existing assets and liabilities and
their respective tax bases. Deferred tax assets and liabilities are measured using
enacted rates expected to apply to faxable income irline years in viihich those
temporary differences are expected to be recovered or settled. The effect on
deferred tax assets and liabilities of a change in tax rates is recognized in income
in the period that includes the enactment date. To the extent that it is more likely
than not that deferred tax assets will not be recognized, a valuation allowance
would be established to offset their benefit.

In accordance with ASC 740, the Company is required to disclose
unrecognized tax benefits resulting from uncertain tax positions. ASC 740 defines
the threshold for recognizing the benefits of tax return positions in the financial
statements as "more-likely-than-not" to be sustained by the taxing authority and
requires measurement of a tax position meeting the more- likely-than-not
criterion, based on the largest benefit that is more than 50 percent likely to be
realized. The Company was not required to recognize any amounts from uncertain tax
positions.

Generally, federal, state and local authorities may examine the Company's tax returns for
three years from the date of filing; consequently, the years 2017 through 2019 are subject to
examination by tax authorities.
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U.S.STERLING SECURITIES, iNC.

Notes to Financial Statements
December 31, 2019

Fair Value of Financial Instruments

The Company estimates that the fair value of financial instruments recognized on
the statement of financial condition approximates their carrying value, as such
financial instruments are short term in nature. Other assets and liabilities
with short and intermediate-term maturities and defined settlement amounts,
including receivables, payables, and accrued expenses are reported at their
contractual amounts, which approximate fair value.

NOTE 3: Financial Instruments

The Company's financial instruments are measured and reported on a fair value
basis. The ASC defines fair value and establishes a framework for measuring
fair value, as well as a fair value hierarchy based on inputs used to measure fair
value.

This hierarchy requires the Company to use observable market data, when
available, and to minimize the use of unobservabie inputs when determining fair
value.

Fair Value Hierarchy

Financial assets and liabilities are classified based on inputs used to establish
fair value as follows:

Level I: Valuation inputs are unadjusted quoted market prices for identical
assets or liabilities in active markets;

Level 2: Valuation inputs are quoted prices for identical assets or liabilities in
markets that are not active, quoted market prices for similar assets and
liabilities in active markets and other valuation techniques utilizing
observable inputs directly or indirectly related to the asset or liability
being measured;

Level 3: Valuation techniques utilize inputs that are unobservable and
significant to the fair value measurement.

At December 31, 2019, the Company did not own any financial assets or
liabilities other than cash and cash equivalents and other assets and iiabilities with

no inventory issues of short and intermediate term maturities and/or defined settlement
amounts in the normal course of trade. The carrying amounts of cash and other
assets and liabilities with stipulated earned defined settlement amounts are
reported at their contractual amounts, which approximates fair value acceptable
as an industry standard..

NOTE 4: Deposit with Clearing Firm

The Company maintains cash deposited with its clearing broker pursuant to
a fully disclosed clearing agreement ("Clearing Agreement") entered into on
December 10, 1998 with additionai amendments added through August 28, 2007,
which is meant to assure the Company's performance, including but not limited
to the indemnification obligations specified in the Clearing Agreement. At
December 31, 2019, the Company had $50,644 deposited with Hilltop Securities
(formerly known as First Southwest Company). The deposit does not represent an
ownership interest in Hilltop.
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U.S.STERLING SECURITIES, INC.

Notes to Financial Statements
December 31, 2019

NOTE 5: Concentration of Risk

The Company maintains its cash with major financial institutions, which at times
may exceed the FDIC limit. The Company has not experienced any losses in
such accounts. The Company is also exposed to credit risk as it relates to its
securities business. The responsibility for processing customer activity rests with
its clearingbroker. TheCompany'sciearingagreement provides that credit losses
relating to unsecured debits or unsecured short positions of the Company's
customers are charged back to the Company.

In accordance with industry practice, the clearing broker records customer
transactions on a settlement date basis, which is generally three business days
after the trade date. The clearing broker is therefore exposed to the risk of loss on
these transactions in the event of the customer's inability to meet the terms of
its contracts, in which case i t may have to purchase or sell the underlying
financial instruments at prevailing market prices in order to satisfy its
customer-related obligations. Any loss incurred by the clearing broker is charged
back to the Company.

NOTE 6: Regulatory Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Ruie 15c3-1) which requires broker dealers to maintain minimum
net capital. The ratio of aggregate indebtedness to net capital shall not exceed

15 to 1 for ongoing concerns. The Rule requires that the Company maintain "net
capitai" equal to the greater of $50,000 or 6 2/3% of "aggregate
indebtedness", as those terms are defined in the Rule. At December 31,
2019, the Company had a net capital of $ 89,042 which was
$39,042 in excess of its required net capitai of $ 50,000. The Company's net capital
ratio was 55.417%.Advances to affiliates, dividend payments and other withdrawais

are subject to certain notification and other requirements of Rule 15c3-1 and other
regulatory bodies.

The Company is exempt for the provision of Rule 15c3-3 under the Securities
Exchange Act of 1934 pursuant to Paragraph (k)(2)(ii). As an introducing broker,
the Company clears customer transactions on a fully disclosed basis and promptly
transmits all customer funds and securities to the clearing broker. T h e clearing
broker carries all of the accounts of such customers and maintains and preserves
such books and records.

NOTE 7: Related Party Transaction

The Company maintains an ex pe ns e sharing agreement from U.S.Sterling Capital
Corp., a related party, which provides professional and administrative staff,
facilities and services necessary or appropriate for the conduct of the
Company's business operations. The Company paid $134,238 to the related party during
2019 for those expenses.

NOTE 8: Leases

On January 1, 2019, the Company adopted ASU 2016-02 "Leases" ("Topic 842"). Under
Topic 842, ieases are required to recognize a right of use assed and related liability on
the balance sheet for rights and obligations arising from leases with durations greater
than 12 months. Adoption of Topic 842 did not have any impact on the Company's
financial statements as the company does not have any agreements that meet the
definition of a lease.
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U.S.STERLING SECURITIES, INC.

Notes to Financial Statements
December 31,2019

NOTE 9: Commitments

As of December 31, 2019, the Company had no commitments or contingencies that required
disclosure.

NOTE 10: Subsequent Events

in preparing the accompanying financial statements, the Company has reviewed
events that have occurred after December 31, 2019 through the date of these
financial statements on February 27, 2020. During this period, the Company did
not have any material subsequent events that are required to be disclosed in the
financial statements
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U.S.STERLING SECURITIES, INC.

COMPUTATION OF NET CAPITAL PURSUANT
TO

Sec RULE 15C3-1

December 31,2019

Computation of Net Capital:

1. Total Ownership Equity $ 107,397

2. Deductions and/or charges
Non-allowable assets:

Security deposit 18,355
Total non-allowable assets 18.355

3. Tentative net capital 89,042

4. Less: Haircuts 0

5. Net Capital $ 89,042

Computation of Basic Net Capital Requirement

1. Minimum Net Capital Required -
(6 2/3% Aggregate indebtedness) 3,289

2. Minimum Dollar Net Capitai 50,000

3. Net Capital Requirement 50,000

4. Net Capital 89,042

5. Excess Net Capital $ 39.042

6. Ratio: Aggregate indebtedness to net capital .554 to 1

Computation of Aqqregate Indebtedness

7. Total Liabilities $ 49,337

8. Non Aggregate Indebtedness Liabilities

$ 49.337

"See Accompanying Notes and Independent Auditor's Report"
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U.S. STERLING SECURITIES, INC.

RECONCILiATION OF COMPUTATION OF NET
CAPITAL PURSUANT TO SEC RULE 17a-5(d)(4)

For the Period Ended December 31,2019

Orig. Filing Per Cert Recon.
X-17A-5 Financial in Filing vs.
USSI FINOP ReDort Financial

NET CAPITAL

Equity $ 107,397 $ 107,397 $

Deductions and lor charges
Non-allowable assets:

Other assets 18,355 18,355 -

Total non-allowable assets 18.355 18,355 -

Tentative Net Capital 89,042 89,042

Haircuts 0 0 0

Net Capital (15c3-1) $ RA04? $ 89 04? -

AGGREGATE INDEBTEDNESS

Items included in statement of financial condition:

Accounts payable $ 49,336 $ 49,336 $ -

Total indebtedness $ 49 336 $ 49,336 $ -

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital requirement or greater $ 50.000 $ 50 000 -

of 100,000 Minimum net capital 15c3-1

Excess net capital $ 39 04? $ 39 04? -

Net capital less greater of 10% of minimum total
Indebtedness or 120% of minimum net

capital requirement $ 29,042 $ 29,042 $ -

Ratio: Aggregate indebtedness to net capital 55.41% 55.41% -

Other difference due to rounding

"See Accompanying Notes and independent Auditor's Report"
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of U.S.Sterling Securities Inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1) U.S.Sterling
Securities Inc. identified the following provisions of 17 C.F.R.§15c3-3(k) under which U.S.Sterling Securities Inc. claimed an
exemption from 17 C.F.R.§240.15c3-3: (2) (ii) (exemption provision) and (2) U.S. Sterling Securities Inc. stated that U.S.
Sterling Securities Inc. met the identified exemption provisions throughout the most recent fiscal year without exception. U.S.
Sterling Securities Inc.'s management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board (United
States) and, accordingly, included inquiries and other required procedures to obtain evidence about U.S. Sterling Securities
Inc.'scompliance with the exemption provisions. A review is substantially less in scope than an examination, the objective of
which is the expression of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's statements
referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in paragraph (k)(2)(ii)
of Rule 15c3-3 under the Securities Exchange Act of 1934.

ZeRee.8PAPO
DePietto CPA PC

Lake Success, New York

February 27, 2020

A Professional Corporation www.depiettoepas.com
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U.S.Sterling Securities, Inc.
2019 Exemption Report Notice Pursuant to 15c3-3

Mr.Herbert Orr, CEO
U.S.Sterling Securities, Inc.

U.S.Sterling Securities, Inc., the firm, is a duly registered broker-dealer. To the best of its knowledge and belief,
has as met, affirms and attests to the following information, declaration and statements, pursuant to the annual
report herein incorporated by reference, as true, accurate and factual, which is the status of the firm at all times
during most recent fiscal year ending December 31, 2019: (1) that the firm maintained at all times the exemption
provisions in paragraph k2(ii) Specifically the mechanism of the exemptive provision, the functional application
of the regulation as applied in the this report to the operation of U.S.Sterling Securities is a non-carrying broker-
dealer who is claiming an exemption from Rule 15c3-3 and therefore is required to file (i) an Exemption Report
asserting that it is exempt from the provisions of Rule 15c3-3 because it meets one or more of the conditions
with respect to its business activities under Rule 15c3-3(k) and (ii). Specifically the firm has relied upon (the
following is the firms attesting statement that identifies the provisions in paragraph (k) of SEC Rule 15c3 -3,
under which the report, firm relied):

The firm is an introducing broker or dealer, clears all transactions with and for customers on a fully disclosed
basis with its clearing broker and the firm promptly transmits all customer funds and securities to the clearing
broker or dealer who carries all of the accounts of the firms customers and maintains and preserves such
books and records pertaining thereto pursuant to the requirements of §§240.17a-3 and 240.17a-4 of applicable
sections of 15c3, as are customarily made and kept by a clearing broker or dealer, of Rule 15c3-3 throughout
the most recent fiscal year ending December 31, 2019 without any exception, actual or apparent; there are no
exceptions noted for the firm for fiscal year December 31, 2019.

The firm further attests and represents in this exemption report it has met the identified exemption provisions
throughout the most recent fiscal year ending December 31, 2019 without exception; therefore to the best of its
knowledge it has not identified any exception during the during frame of this report.

Attested:

U.S.Sterling Securities, Inc

I Herbert A Orr, CCO confirm firm that, to my best knowledge and belief, this Compliance Report is true and correct.

- - Date I
Chief Compliance Officer
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART llA

BROKER OR DEALER

U.S.STERLING SECURITIES, INC N 3

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYlNG, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DD/YY) 12/31/19

SEC FILE NO 8-47052

Consolidated |%
Unconsolidated )( |%

ASSETS

Allowable Non-Allowable Total

1.Cash ...................................$ 73,028 3 73,028
2. Receivables from brokers or dealers:

A.Clearanceaccount ....................... 14,707

B.Other ................................ 50,643 $ 65,350
3. Receivables from non-customers . ... ... ... .... .
4. Securities and spot commodities owned, at market value:

A.Exemptedsecurities.........................
B.Debtsecurities.............................
C.Options ...............................
D.Othersecurities............................
E.Spotcommodities ..........................

5. Securities and/or other investments not readily marketable:

A. At cost $

B.Atestimatedfairvalue .................
6. Securities borrowed under subordination agreements

and partners' individual and capital
securities accounts, at market value:

A.Exempted
securities $

B.Other

securities $

7.Secureddemandnotes: ..................
Market value of collateral:

A. Exempted
securities $

B. Other

securities $

8. Memberships in exchanges:

A. Owned, at

market $
B.Owned, at cost .. .. .
C.Contributed for useofthe company,

atmarketvalue ......................... ....................
9. Investment in and receivables from

affiliates, subsidiaries and

associated partnerships .......................
10. Property, furniture, equipment,

leasehold improvements and rights
under lease agreements, at cost-net

of accumulated depreciation

and amortization. ........................
11.Otherassets .··.......--............... 18,355 18,355

12.TotalAssets ........................ $ 138,378% $ 18,355 $ 156,733

Page 1 OMIT PENNIES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART llA

BROKER OR DEALER

U.S.STERLING SECURITIES, INC. as of 12/31/19

STATEMENTOF FINANCIAL CONDITION FOR NONCARRYlNG,

NONCLEARING AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

A.I. Non-A.I. Total
Liabilities Liabilities Liabilities

13.Bankloanspayable .......................... $ $ $
14. Payable to brokers or dealers:

A.Clearanceaccount ........................
B.Other .................................

15.Payabletonon-customers .....................
16. Securities sold notyet purchased,

atmarketvalue ...........................
17. Accounts payable, accrued liabilities,

expensesandother ......................... 49,336 49,336
18. Notes and mortgages payable:

A.Unsecured .............................
B.Secured ..............................

19. Liabilities subordinated to claims

of general creditors:

A.Cashborrowings: ......................
1.from outsiders $

2. Includes equity subordination (15c3-1(d))

of ...... $

B.Securities borrowings, at market value
from outsiders $

C.Pursuant to secured demand note

collateral agreements .... ... .... .. .. .
1. from outsiders $

2. includes equity subordination (15c3-1(d))

of ...... $

D. Exchange memberships contributed for
use of company, at market value .. .. ...

E.Accounts and other borrowings not
qualified for net capital purposes ... .. . .. ... ...

20.TOTAL LIABILITIES ....................... $ 49,336 $ $ 49,336

Ownership Equity

21.Soleproprietorship ................................................................... $

22. Partnership (limited partners) ... .... .. ... ... ... . $
23. Corporation:

A.Preferredstock ....................................-..... ......................
B.Commonstock ...................................................................-- 10

C.Additionaipaid-incapital ...................-.......................-.................. 378,859

D.Retainedearnings ....................................................-····.......-- (271,472)
E.Accumulatedothercomprehensiveincome .............................................
F.Total ..........................................................................· 107,397
G.Lesscapitaistockintreasury ........................................................... ( )

24.TOTALOWNERSHIPEQUITY .........................................................$ 107,397

25.TOTALLIABILITIESANDOWNERSHIPEQUITY .............................................$ 156,733

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART llA

BROKER OR DEALER

U.S. STERLING SECURITIES, INC. as of 12/31/19

COMPUTATIONOF NET CAPITAL

1.Total ownership equity from Statement of Financial Condition .. ... ... ... .. . ... ... ... .. .... .. .... .. $ 107,397
2.DeductownershipequitynotallowableforNetCapital .......................................... (

3.TotalownershipequityqualifiedforNetCapital ............................................... 107,397
4.Add:

A.Liabilities subordinated to claims of general creditors allowable in computation of net capital .. . .. .. .... .. ..
B.Other(deductions)orallowablecredits(List) ..............................................

5.Totalcapitalandallowablesubordinatedliabilities .............................................. $ 107,397
6. Deductions and/or charges:

A. Total non-allowable assets from

Statement of Financial Condition (Notes B and C) .. .. ... ... .... ... ... .. $ 18,355
B. Secured demand note deficiency .
C.Commodity futures contracts and spot commodities-

proprietarycapitalcharges .....................................
D.Otherdeductionsand/orcharges ................................. ( 18355)

7. Other additions and/or allowable credits (List) 3630

8. Net Capital before haircuts on securities positions . ... ... ... ... . . .. . .. .. ... ... ... . .. . . . .. . $ 89,042 3640
9. Haircuts on securities (computed, where appliicable,

pursuant to 15c3-1(f)) :
A.Contractualsecuritiescommitments ................................$
B.Subordinatedsecuritiesborrowings ...............................
C.Trading and investment securities:

1.Exemptedsecurities ................................ ........
2.Debtsecurities .............................................
3.Options .................................................
4.Othersecurities ............................................

D.Undueconcentration ..........................................
E.Other(List) ......... - - - - -................ - -........... - -.... ( )R

10.NetCapital ....................................................................... $ 89,042 N
OMIT PENNIES
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FINANCIAL AND OPERATIONALCOMBINED UNIFORM SINGLE REPORT
PART llA

BROKER OR DEALER

U.S.STERLING SECURITIES, INC. as of 12/31/19

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A

11.Minimumnetcapitairequired(6-2/3%ofline19) ................................................ $ 3,289
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

ofsubsidiariescomputedinaccordancewithNote(A) ............................................ $ 50,000

13.Netcapitairequirement(greaterofline11or12) ................................................ $ 50,000

14.Excessnetcapital(line10less13) ......................................................... $ 39,042

15.Netcapitallessgreaterof10%ofline19or120%ofline 12 .......................................... $ 29,042

COMPUTATIONOF AGGREGATE INDEBTEDNESS

16.Total A.I. liabilities from Statement of Financial Condition .... .. ... ... .... . . .... .. ... ... ... ... .. ... . $ 49,336
17.Add:

A.Draftsforimmediatecredit ......................................... $
B.Market value of securities borrowed for which no

equivalentvalueispaidorcredited ...........--......................$
C.Otherunrecordedamounts(List) ..................................... $ $

19.Totalaggregateindebtedness ........................................................... $ 49,336

20. Percentage of aggregate indebtedness to net capital (line 19 divided by line 10) .... ... .. ... ... ... ... .. .. % 55.41
21. Percentage of debt to debt-equity total computed in accordance with Rule 15c-3-1(d) . ... . .. ... ... . .. .. .. % 0.00

COMPUTATION OF ALTERNATENET CAPITAL REQUIREMENT
Part B
22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant

to Rule 15c3-3 prepared as of the date of net capital computation including both

brokers or dealers and consolidated subsidiaries' debits .. ... .... .. ... .. .. ... .. ... . ... .. ... ... ... $____ ______ 3870
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital

requirement of subsidiaries computed in accordance with Note (A) . ... ... .... ... ... .. ... . .. ... ... .. $ 3880

24.Netcapitairequirement(greaterofline22or23) ............................................... $_ ___ e
25.Excessnetcapital(line10less24) ........................................................ $
26. Net capitai in excess of the greater of

5% of combined aggregate debit items or 120% of minimum net capital requirement ... ... . . ... ... .. . ... .. $

NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:

1.Minimum dollar net capital requirement, or

2. 6-2/3% of aggregate indebtedness or 4% of aggregate debits if alternative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand notes
covered by subordination agreements not in satisfactory form and the market values of the memberships in
exchanges contributed for use of company (contra to item 1740) and partners' securities which were
included in non-allowable assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material
non-allowable assets.
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FINANCIALAND OPERATIONALCOMBINED UNIFORM SINGLE REPORT
PART llA

BROKER OR DEALER

U.S.STERLING SECURITIES, INC.

For the period (MMDDYY) from 10/01/19 Q to 12/31/19

Number of months included in this statement 3

STATEMENTOF INCOME (LOSS) or STATEMENTOF COMPREHENSIVE INCOME
(as defined in §210.1-02 of Regulation S-X), as applicable

REVENUE

1.Commissions:

a.Commissions on transactions in exchange listed equity securities executed on an exchange . .. .. ... ... .. . . .. $
b.Commissionsonlistedoptiontransactions ....................................................
c.Allothersecuritiescommissions ........................................................... 54,558

d.Totalsecuritiescommissions ............................................................. 54,558
2. Gains or losses on firm securities trading accounts

a. From market making in options on a national securities exchange ...... .... .. ... .. .... ... ... .. ... ... ..
b.Fromallothertrading ..................................................................
c.Totalgain(loss) ......................................................................

3.Gains or losses on firm securities investment accounts ... · .. ....... .. · . ... . ... ... .. · . · . .. ... ... · ·

4.Profits(losses)fromunderwritingandsellinggroups ..............................................
5.Revenuefromsaleofinvestmentcompanyshares ...............................................
6.Commoditiesrevenue ...................................................................
7. Fees for account supervision, investment advisory and administrative services .. .. .. . ... ... .. . ... .. ... .. . .
8.Otherrevenue ........................................................................ 138

9.Totalrevenue ......................................................................... $ 54,696

EXPENSES

10. Salaries and other employment costs for general partners and voting stockholder officers .. ... ...... ... .. .... 9,492

11.Otheremployeecompensationandbenefits .................................................... 21,259
12.Commissionspaidtootherbrokers-dealers ....................................................
13.lnterestexpense ......................................................................

a. Includes interest on accounts subject to subordination agreements ... .... ... ... .. ..
14.Regulatoryfeesandexpenses .....................---.......-.....................··..--.. 21,462

15.Otherexpenses ....................................................................... 42,067

16.Totalexpenses ....................................................................... $ g4,280

NET INCOME/COMPREHENSIVE INCOME

17. Net Income (loss) before Federal income taxes and items below (Item 9 less item 16) .... ... ... .. ... ... ... ... $ (39,584)
18.ProvisionforFederalincometaxes(forparentonly) ..............................................
19. Equity in earnings (losses) of unconsolidated subsidiaries not included above ... ... ... ... ... .. ... ... ... ...

a.AfterFederalincometaxesof ...........................................
20.[RESERVED}

a.[RESERVED]
21. [RESERVED]

22.Netincome(loss)afterFederalincometaxes .................................................... $ (39,584)
23.OtherComprehensiveincome(loss) .....................................................

a.AfterFederalincometaxesof ...........................................
24.Comprehensiveincome(loss) ......................................................... $ (39,584)

MONTHLYINCOME

25. Income (current month only) before provision for Federal income taxes ... ... .. ... .... .. ... .. .... .. $ (29,377)
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FINANCIAL AND OPERATIONAL COMBINED UNIFORMSINGLE REPORT
PART llA

BROKER OR DEALER

U.S.STERLING SECURITlES, INC.

For the period (MMDDYY) from 10/01/19 to 12/31/19

STATEMENTOF CHANGES IN OWNERSHIP EQUITY

(SOLE PROPRIETORSHIP,PARTNERSHIPOR CORPORATION)

1.Balance,beginningofperiod ........................... ...................................$ 122,981

A.Netincome (loss) ......................................... - - - - - - - -············· ··· (39,584)

B.Additions (includes non-conforming capital of ... .... .. .... .. ... ... .. .. ... $ ) 24,000
C.Deductions (includes non-conforming capital of . . . . . . ... ... .. ... . .. .... ... $ )

2.Balance,endofperiod(fromitem1800) ........................................................ $ 107,397

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED

TO CLAIMS OF GENERAL CREDITORS

3.Balance,beginningofperiod ...............................................................$
A.Increases .........................................................................
B.Decreases .........................................................................

4.Balance,endofperiod(fromitem3520) ........................................................ $

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORIVf SINGI'.E REPORT
PART llA

BROKER OR DEALER

U.S.STERLING SECURITiES, iNC. as of 12/31/19

Exemptive Provision Under Rule 15c3-3

25. If an exemption from Rule 15c3-3 is claimed, identify below the section upon which such exemption is based :

A.(k) (1) - Limited business (mutual funds and/or variable annuities oniy) $

B.(k) (2) (i) - "Special Account for the Exclusive Benefit of customers" maintained ... ... ... ... .... .. ... . . .... .. .
C.(k) (2) (ii) - All customer transactions cleared through another broker-dealer ona fully disclosed basis.

Name(s) of Clearing Firm(s) - Please separate multiple names with a semi-colon

HILLTOP SECURITIES X

D.(k)(3)-ExemptedbyorderoftheCommission..........................................................

Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),

which have not been deducted in the computation of Net Capital.
Type of Proposed

Withdrawal or Amount to be with- (MMDDYY) Expect

Accrual insider or drawn (cash amount Withdrawal to
(See below for Outsider ? and/or Net Capital or Maturity Renew

code to enter) Name of Lender or Contributor (In or Out) Value of Securities) Date (Yes or No)

TOTAL $

OMIT PENNIES

Instructions: Detail listing must include the total of items maturing during the six month period following the
report date, regardless of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month

period following the report date including the proposed redemption of stock and payments of

liabilities secured by fixed assets (which are considered allowable assets in the capital computation
pursuant to Rule 15c3-1(c) (2) (iv)), which could be required by the lender on demand or in less
than six months.

WITHDRAWAL CODE: DESCRIPTION

1.Equity Capital

2. Subordinated Liabilities

3.Accruals

4. 15c3-1(c) (2) (iv) Liabilities
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