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OATH OR AFFIRMATION

I,.Timur.Ko.caoglu .. - .. . - - _. . . - ---, -, swear (or affirm) that, to the best of

myknowledgeandbelief the accompanyingfinancial statementandsupporting schedulespertainingto the firm of

SIMONMARKETS,LLC -, as

erDECEMBER31 2[19 ,are true anilcorrect.I further swear(or affirm) that
neither the companynor any partner, proprietor,principal officer or director hasanyproprietary interest in any account

classified solelyas that of a custómer,exceptas follows:

MabdLeihr. JnW bWLh¾ . ..
NOTARYPUBLIC-STATEOF NEW YORK

No.02008890146 Signature
Quell fle d.In New York County

My CommE on - ' ' ' 2022 Chief Operating Ofncer

., , Title

Notary Publio Ü~

This report **aontains (check all applicable boxes):
2 (a) FacingPage.
7 (b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities.Subordinatedto Claimsof Creditors.
(g) Computation ofNet Capital.
(h) Computationfor Determinationof ReserveRequirementsPursuantto Rule 15c3-3.
(i) Information Relating to the Possessionor ControlRequirementsUnder Rule 15c3-3.
(j) A Reconciliation,including appropriateexplanatiönofthe Computation of Net Capital UnderRule 15c3-1andthe

Computation for Detetmination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
() (k) A Reconciliationbetween the audited and unauditedStatementsof FinancialCondition with respectto methods of

consolidation.
(i) An Oath or Affirmation.
(m) A copy ofthe SIPC Supplemental Report. .
(n) A report describing any material inadequacies found to exist or found to haveexistedsincethe dateofthe previous audit.

**For conditions qf confidential treatment of certain portions of thi.rfliing, see section 240.17a-S(e)(3).
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iteport.of Independent RegisteredPublicAccoiniting Firm,

To theMémbersandNanagementof SIMOpfMarketsLLC -

'Oinion.on theFimincial:Statement ,

We have auditöd the accompanying .statement of .financial ·condition of ŠIMON Markets LLC (the
"Company")as of DecemberS1,2019áñdthe.i·elatednotes.(the "Ÿtnaricial:statement")..In'oul opinion,the
finañóial statement presents fairly, in ·all material respects,the financial position of the Company at
December31,2019,.in.conférmitywith U.S.generallyaccepted-accountingprinciples.

Basis foi· Opinion

This finánóialstatement is tile responsibilityof4lieCompany'smanagerno.rit.Our responsibilityis toexpress
an.opinion.onthe Companya financial statement.based on our apdit.We are a public adcounting firm
regístered with the .PußÏIc Company Accounting Oversight Board (United. States) (PCAOB) and' are
requiredto be independent,withrespect to'the Cotnpanyin accordance with the U.S.fedefalsedutities laws,
andtheapplicáblerulesandregulationsofthe;Securities.and ExchangeConiniissionand..thePCAOB.

W conducted our audit irr accordance vv.ithshestandards of the PCAOB;Those standards require that we
planandpenformthe.audit to obtain reasonableassurance.aboutwhether the financial státement is free of
matórialmisstatement,whether due to error or-fraud.Out audit includedperforming procedures to assess
tlie risksof material misstatement.of the:financialstatement,.whetherdrie to error or fraud,and performing
procedures that respond to those risks.Sudh.pr.océduresincluded examining, on a test basis,evidence
regárdingthe amounts and disclosuresin the-financial statement.Gor audit also inóiuded evaluating the
accounting principles used andsignifiesntestimates made by mañagement, as well as evaluating the overall
financialstatement presentation.We believe that,our audit providesa rgasonable basis'forour opinion.

We.have servedastheCompany's.auditorsince2018.

February28,.2020

s

A membg firm of Ermt (Young Global United



SIMON MARKETSLLC

Statement of Financial Cond1tlon

AsofDecember31,2019

A55ET5

Cash andcashequivalents $ 18.050,812
Accounts receivable 3,090,851
Dividendrecelvable 21,542

Prepaid expenses $16,061

Fumitereandequ1pment,netof accumulateddepreciation of $131,703 277,615
Security deposit 75,343
Right of use asset 595.544

TOTALASSETS $ 22,428,068

UABIUT1ESAND MEMBER'SEQUITY

LIABIUT1ES:

Accountspayable andaccruedexpenses $ 3,091,158
Accrued compensation 4,325,548
Operating leeseflability 595,544

TDTALLIABILITIES 8,002,250

MEMBER'SEQUITY 14,425,818

TOTAt.UABILMES AND MEMBER'S EQUITY $ 22,428,068

SeeNotes to Accompanying StatementofFinancialcondition.
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SIMON MARKETSLLC

Notes to Statement of Financlai Condltion

AsofDecember31,2019

1.Organization and Nature of Buslness

SIMON Markets LLC(the "Company")wasorganited asalimited liability companyonAugust 8,2017under the lawsof the State of Delaware.Effective June
20,2018,the Company became registered with the SecuritiesandExchangeCommission ("SEC")asa broker dealer andbecamea memberof the Financial

Industry Regulatory Authority, Inc.("FINRA").Asof December31,2019theCompany has200 unitsissued and outstandlag.TheCompany 15owned99% by
SIMON Group LLC(the "Member")andis owned 1% by SIMO01SubcoLLC,anaffiliated entity,and operates fromits offices in New York Cityand Birmingham,

Alabama.Tile Company's business curreatly consists of connecting issuersof structurednotesandstructured CDsto networks of financialadvisorsat
Independent broker-dealers,through the Company'sonline platformthat providesinvestorswitheducation,analytics,transactionmanagement, and
marketplace capabilities for structured products across multiple issuers.The Company currently hasagreements in placewith fifteeri issuers of structured

productsandlatendsto cordractwith additionailssuersovertime.

2.Summary of Significant AccountingPolicies

a)Basisof Presentation

The accompanying financial statements have been prepared in accordance with generally accepted accounting principlesin the U.S.("GAAP").The
preparation of financial statements inconformity with GAAPrequires management to maktestimatesandassumptions that affect the reported amounts of
assetsand liabilities anddisdosure of contingent assetsand liablilties at the date of the financialstatementsand the reported amounts of revenuesand

expensesduring the reporting period.Actual results could differ from those estimates.

b)Cashand Cash Equivalents
TheCompany considers auhighly liquid investments with a maturity of three monthsor less whenpurchased to be cash equivalents.Cash and cash
equivalents consist of fundsmaintainedin checking and cashsweep accounts held atone financiallnstitution.

TheCompany'scashandcashequivalentsareheldprincipallyat onefinanclelinstitution.The Company hasnot experienced any lossin suchaccountsand
does not believe there to be any significant credit risk with respectto those deposits.

c)AccountsReceivable
The Company provides services directlyto customers and charges each issuer amonthly platform feebased onthe notional amount of structured products
issued by the issuer.The Company's accounts receivable,net, was$3,090,g51asof December31, 2019,of which $1,692,439wascollected inJanuary 2020.
Inconnection with the new FASBAccounting Standards CodlGcatlon("A5C")S25regarding credit losses,effective January 1,2020,Management has assesset

varlous factors surrounding the Company's receivables, induding thelr short-term nature,creditworthiness of customers,lackof historicallossand positive
track record of collectability. As a result of our assessment, Management has determined the riskof tosson customer accounts recelvableto be remote and
the amount at riskoflossto beimmaterial.Asof December31,2019,the Companyhasnot bookedanallowancefor doubtful accounts to coverreceivables

that maybe deemeduncoUectible,andthere hasnot beenany Impairment loss incurred duringtheyear.TheCompany monitors the agingof accounts
receivableandwill continue to takeactions to reduceexposuretocredit losses.

d) useof Estimates

The preparation of financial statements in conformity with accountingprinciplesgenerallyacceptedinthe tialted States of Americarequires management to
makeestimates and assumptions that affect the reported amounts of assetsand liabletlesandthe disclosure of contingent assetsandliabilities asof the
date of the financialstatementsandthe reportedemounts of revenue and expensesduring the reporting period.Actual results could differ from those
estimates.

e) Prepaid expenses

TheCompany,underits prepaid expense policy,will record all expenses$1,500or greater whicharepaid prior to the related services renderedasprepald
expenses.The balancewill berecognized on a straight-ilne basis over the relevantserviceperiod applicable to the services rendered.As of December 31,
2019,the companyrecordedanassetof $316,061forexpenseswhichwereprepaidforserviceswhich hadnot yet been rendered..

f) Furniture and Equipment

TheCompany,underits capitalizationpolicy,wiucapitalize anyproperty,plant or equipment havinga cost of $2,500or greater.All itemsbelow this
threshold are to be expensed when purchased.Furniture and equipment are depreciated on astraight-line bestsover their estimated useful lives.For the

parlod ended December31,2019,the Companycapita0zed $198,4271ncosts related to the purchaseof computerand ofAce equipment,whlchis includedin
the Furniture and Equipment balanceat December31,2019.
Furniture and equipment consistedof the followingas of December 31,2019:

AG12HD1 Oseful ufe

Furniture and equlpment $ 409.318 3years

Sub-Total 409,318
Less:Accumulated depreciation (131,703)

Fumiture and Equipment, net $ 277,615

Theaccompanying notes areonintegral part ofthe Statement offinanclaf Condition
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SlMON MARKETSLLC

Notes to Statement of FinancialCondition

As of December 31,2019

g) income Tax
The Company accounts for income taxes using the liabllitymethod,whichrequires the determination of deferred tax assetsandliabilities basedon the

differences between the financial arid tax basesof assets andliablilties using theenactedtax rates ineffect for the year inwhich differences are expected to
reverse.Deferredtax assets areadjusted bya valuation allowanceif, based onthe weight of available evidence,it ismore likely thannot that someportion
orall ofthe deferred tax assets will not be realized.

Taxpositions areevaluated utilizing a two-step process.TheCompany first determines whether anyof its tax positions aremorelikely thannottobe
sustained upon examination, based solely onthe technical merits of the position.Onceit isdeterminedthat a position meets this recognition threshold,the

posltionismeasuredasthe largestamountof benefitthat is greater than 50%Ilkelyaf being realized upon ultimate settlement.The Company records
interest expense andpenalties relatedto taxexpensesasincometaxexpense,

Non-Income based taxes are recorded aspart of other liabillilas and other expenses.

3.Related Party Transactions

The Company has an expense sharing agreementin place with its affiliate SIMONTechnologies LLC("TechCo"),through whleh TechCo provides the Company

with third-party vendor servicesthat TechCo has engaged.Asper this agreement,forany servicesprovided, the Company pays for theservice (eitherto
TechCo ordirectly to the relevant vendor|, maintains copies of eachvendor contract and invoice paid,and reflects such obligatlons within relevant line items

on financial reports filed by the Company.

The Company hasanexpense sharing agreementand aninsurance networking agreement in placewithSIMONAnnulties and insurance Services LLC

("SIMONAIS"),anaffiliated entity.Asperthe agreements,SIMONAlswill actasa licensedlasurance agencyinconnection with the inclusion of insurance-
relatedproducts,suchasvariableandregistered Index-linked annulty contracts,on the SIMON platform.

Slxof the issuerson the SIMON platform haveaftillates that holdownershipstakes in the Member.Assuch,thesesix issuersare considered related partles.
As customers,these sixissuers transactwith the Company on a monthlybestsandpaya platform fee calculated based onthe volume of structured products
that were issuedon thetransactiondate,Usingthe samefee strudture appliedto allother issuers,

TheCompany has an agreement in place with GoldmanSachs& Co.LLC("GS"),through which GSprovidescertals technology and support services for the

Companyto allow for s technology transltionandseparationfrom GS..TileCompanypaysfeesto GSbasedon estimated costs for replacementvendorsand
acontractual license fee for accessto and use of certain aspects of the GStechnology environment.

Therewasnointercompanyreceivable/ payable balance asof December31,2019.

The accompanying notes arean lategralpart ofthe Statement of financialCondition
4
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SIMON MARKETS LLC

Notes to Statement of Financial Condition
As of December 31,2019

4.Commitments and Contingencles

TheCompany leasesofflee spaceinNewYork,NYpursuantto anoperatingleaseexpiringJuly31,2Ö20andin Birmingham,ALpursuant to an operating lease
expiring May 31,2021.Thefuture minimum rental commitments through termination are asfollows:

YearEnded December31 NewYorkCity Birmingham Total Commitments
# $ 562,363 $ 34,530 596,893
# - 14,522 14,522

$ 562363 $ 49.052$ 611.415

in connectionwith the newFASBstandard842regardingleases,effectiveJanuary1,2019,theCompanyrecordedaright of use assetfor theNewYorkCity

lease in the amountof approximately $1,400,000,offset by a liability in the amount of approximately $1,400,000 on January 1,2019, calculated using a
discount rate of 2.68%.Upon executionof the Birminghamleaseduring2019,the Companyrecordeda right of useasset in the amountof approximately

$66,000,offsetbyaliability in the amountof approximately $66,000,calculated using adiscount rate of 1.92%.As of December 31,2019,the right of use

assetandoffsetting llabuity on the Company'sbalance sheet were $547,685fortheNew YorkCity leaseand$47,859for the alrrninghamlease.Therewill be

no impact to the Company'snet capital,asthe right of useasset will beallowableto the extent therels anoffsetting lease obligation.Asof December31,
2019, the weighted average remaining lease term on anoutstanding leasesis0.65years.

5.IncomeTaxes

As amulti-member limited liabliity company,the Company has elected to betreated as a Partnership for U.S.tax purposes.As a Partnersh1pfor U.S.tax
purposes,theCompanyisnot subject to federal and moststateandlocaltaxesasincomelspassedthroughto partners.Thereareexceptionsfor certain
type entity level taxes, the only material of which tsthe New YorkCity ("NYC")Unincorporated BusinessTax("UBT").TheCompany hasno net tax provision

due to their loss position andafull valuation snowanceon deferred tax assets.

The Company'seffective taxrateof0% d1ffers from the NYCUBT statutory rate of 4% primarily due to apportionment percentages and the maintenance of a
full valuationallowanceon deferred tax assets.

TheCompany hasa net deferredtaxassetof approximately$736,000,whichis primarily related to NYCnet operating losses ("NOl"),accrued bonusesand
intangibles, amongother miscellaneousItems.Deferredtax assetsandflabilitiesare measuredusing enacted tax rates expeCtedto apply to taxable income
in the years in whlchthose temporarydifferences areexpected to be recovered orsettled. Theeffectondeferred tax assetsand liabilities of a change in tax

rates isrecognized in operatlons in the period enacted.A fun valuation allowance has been provided asit ismorelikely than riot that all of the deferred tax
assetwill not be realized.

Asof December 31,2019,the Company has stand-alone NOLcarryforwardsforNYCUSTin the amountof $11,146,467.The NYCUBT NOLrulesfollow the
NOLRulesfor federal income tax purposes as amended by the TaxCuts andJobsAct of2017 ("fCJA").These NOLsarenolongerset to expire andmaybe
carried forward indefinitely according to the TCIA:however,eachyear'sNOLdeduction will beilmitedto 80%of the UST taxable incomewithout regard to

the NOLdeduction.Reallration of these lossesisdependent on generating sufficient taxable income.A full valuation allowancewasrecorded as

Management currently believesthat it ismorelikely than notthat noneof the deferredtaxassetwl0be reanzed.

As of December 31,2019,the Companyhasnounrecognitedtaxbenefits.TheCompany'smanagementdoesnot expect that the total amountof
unrecognized tax benefits wiumaterially change over the next twelve months.

TheCompany will befiling its second,tax retum during 2020 for taxyearDecember31,2019.Asa result,all of the Company'sprior yearactivitles temaln

subject to examination. The Company does not currently have any opentaxyearsunder examination.

The occompanying noresore on integralportoftheSrotement ofFinanciot CondItton
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SIMON MARKETSLLC

Notes to Statement of Financial ConditIon

As of December 31,2019

6.FairValueMeasurements

Fairvalue is a market·based measure considered from theperspectiveof a marketpartidpant rather than anentity-specific measure.Therefore,even when
market assumptions are not readily available,thecompany'sown assumptionsareset to reflectthosethat the Companybelievesmarketparticipants would
usein pricing the assetor liability at the measurementdate.

A description of the valuation techniques applied to the Company'scategories of assetsendilabHitles measured at fair value on a recurring basis is as follows:

(bsh Equivoients.Cash equivalents arehighty liquid moneymarketfundsthet investin USTreasuriesandarevaluedbasedon quotednet assetvalues,which
approximatefair value.Valuattori adjustmentsarenot applied.Accordingly,cash equivalents are cate6orized ln level 1 of the fair value hierarchy.

FairValue Measurements on a Recurring Basis
Asof December31,2019

autti incL1 lay.tl.2 inrill,it Istill
Cashequlvalents $ 17,746,367 - - $ 17,746,367

7.Net Capital Requirement

TheCompanyis subject to the SecuritiesandExchangeCommission'sUniform Net Cap1talRule(15c3-1),which requires the maintenance of minimumnet
capital.Net capital changes fremmoment to moment.The Company has elected to compute net capitalutilizinCthe altemative method. As such,the

Company is required to maintain minimun net capital of the yester of $250,000 or2%of aS5regatedebitsin the customer reserve formula.The Company
does not hold any customer funds sothe firmis only required to malntainthe$250,000statutoryminimumat all times.At December31,2019, the company

had net capitalaf $11,785,021,which was $11,535,0211nexcess of1ts required net capital of $250,000.

8.Member'sEquity

Contributions of capital are recognized whenreceived.Durin6the period the companyreceived $1,037,827in capital contributions from SIMON Group LLC

through equity grants by the Memberto employeesof the Company.Furthermore,duringthe year,the Companydid not issueanyunitsandnocashwas
received in connection with capital contr1butions or employee grants.Distributlons of cashorother assets to eachmembershallbemade at the times and1r

the aggregate amountsdeterminedby SIMON GroupLLCin its solediscretton.Therearenodividend and liquidatlon preferences,participation rights,orany

otherspecial featuresrelated to these units.One or moreadditional members of the Company maybeadmitted to the Company with the consent of the
original members.

In December2018,the Memberapprovedthe SIMON Group1LC 2018 Profits intetest Plan (the "2018Plan").The2018 Planprovides forthegrant of various
stock·based incentive awards to selected employees ofthe Member and its subsldlaries.Thetypesofawards that may be granted under the 2018 Plan are

profits interestunlts ("PIUs*jfor which the Member has reservedstotal of476,2245erles Cinterests pursuant to the 2018 Plan,subfectto achievement of
certa1nrevenue milestones, asdefined in the 2018 Plan.

Beginning in December2018 and on a continuing basis, the Member issued SeriesCinterests to employees of the Company.Pursuant to ASC718,eenployees

of theCompanyareissuedequityinterestsin the Member,with no consideration provided bythe Company to the Member for the awards,thereforethe

value of the awards granted are considered acapital contribution from the Member to the Company.Accordingly, the Company will record the relevant

capital contribution received and equity compensation expense lacurredduring the period.

Thefollowing tabte summariresbyyant period the number of PIUs granted by the Member to Company employees durin5 2018and 2019 aswell asthe

estimated fair value of such grants asof the respective grant dates:

Numberof Units FairValueof Units

GrantDate GrantType issued Granted
11-Dec-18 SeriesC-1 257.721 $3.935.404
11-Dec-18 Series C-2 24.512 $354.927
20-Mar-19 SeriesC-2 15.407 $223.097
12-Jun-19 Series C-1 13.867 $239.198
11-Nov-19 Series C-2 7.003 $120.807

Theaccompanyingnotes areon integralpart oftheStatementoffinancial Condition
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SIMON MARKETSLLC

Notes to Statement of Financial Condition
As of December 33r 2019

The following table summarizes the PIU activity for the year.
Series C-1 Series C-2

Units Weighted Average Unlts Weighted Average
Fair Vnbre Fair Value

Nonvested at Jan 1,2019 257,721 $15.27/unit 24,512 $14.48/ unit
Granted in 2019 - - 36,277 $16.07/ unit

Vested during 2019 62,154 $15.27/ unit 6,12g $14.48/ unit
Forfeitedduring2019 9,104 $15.27/unit 4,202 $14.48/unit
Nonvested at Dec31,2015 186,463 $15.27/ unit 50,549 $15.63/ unit

The Companyrecognizesshare-basedcompensationexpense for equity awards based on the estimated fair value of the award.Foregulty awardsthat vest
basedon aservice condition,the share-based compensation expense isrecognized on a straight-ilne basis overthe requisneservice period,subject to ellff

vesting for the first 12months of service.AUSeries CPlus issued by the Memb Er generally vest at the rate of 25% of units on the first anniversary of the date

ofgrant andthe remaining 75%of untts in equal monthly Installments over the following 36 months. Forfeitures are accounted for asthey occur.

As there b no pubile market for the units, the estimated fairvalue of the units was supported by third-party valuations based on inputs of objective and

subjectivefactorsthat managementbelievesto be relevant.Third·party analysesresultedInvaluationsof $15.27and$14.48perunit for the SeriesC-l arid C
2 Plus,respectively, that weregranted in December 201S and March 2019.11:Ird-party valuations resulted ln afair value of $18.42and $17.25per un1tfor

the SeriesC-l and C-2PIUs,respectively,which wereused for anyapplicable grants madelnJuneandNovember2019.Theseth1rd-partyvaluatlons were
performed1n accordance with the guidance outlined in the AICPA'sAccounting and Valuation Gulde,Valuationaf Privately-Held-Company Equity Securlties

issuedasCompensation.

The third-party valuations of the PIUs weredetermined through applying the option pricing method to the valuation of the class C-1and classC-2 units.The
option pricing method entailsallocating thetotal shareholders'equity valueto thevarious shareclassesbased upontheir respective clalmsona seriesof call
options with strike pilces at variousvalue levels depend[ng upon the rights andpreferences of each class.A Black-Scholesoption pricingmodelis employed
to value the options,with an option term assumption consistent wth managdment'sexpectedtimeto a liquidity eventand avolatility assumptionbased on
the estimated stock price volatility of a peer group of comparable public companlesoveras1milarterm. The differentiat in value between each successive

optionrepresents the value of that tranche,which is thenallocated to all the shareclassesbasectontheir percentage ownership claimat that level of value.

Assumptlons inthe modelincludethe following:
Rangeofinputs

Unobserveble inputs Dec11,2018 . Nov30,2019

Option Term 4 years 3 years
Risk.freerate 2.77% 1.61%

Volatility 44.00% 41.60%
Marketability Discount 30.00% 25.00%

Theassumptions underlying these valuations represented management's best estimates, which involved inherent uncertaintles and the application of
management Judgment.As a result, if factors or expected outcomes changed and management used significantly different assumptions or estimates, share.
basedcompensation expense could have been materially different.

9.Subsequent fuents

TheCompany has evaluated subsequent events for adjustment to ordisclosure in its financleistatements through February 28,2020,the date the audited
financial statements were issued.Norecordableordisclosable events occurredthrough this date.

The accompanying notes are on Integrolport ofthe Statement ofFinanclot Condition


