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517 Route One, Suite 4103
lselin, NJ 08830
(732) 781-2712

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder of
iDaytrade, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of iDaytrade, Inc. (the “Company”) as of December
31, 2019, the related statements of operations, changes in stockholder's equity, and cash flows for the year ended
December 31, 2019 and the related notes (collectively referred to as the “Financial Statements”). In our opinion, the
Financial Statements present fairly, in all material respects, the financial position of the Company as of December 31,
2019, and the results of its operations and its cash flows for the year ended December 31, 2019 in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

These Financial Statements are the responsibility of the Company’s management. Our responsibility is to express an
opinion on the Company’s Financial Statements based on our audit. We are a public accounting firm registered with the
Public Company Accounting Cversight Board (United States) (“PCAOB”) and are required to be independent with respect
to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit 10 obtain reasonable assurance about whether the Financial Statements ars free of material
misstatement, whether due to error or fraud. Our audit included performing procedures 1o assess the risks of material
misstatement of the Financial Statements, whether due to error or fraud, and performing procedures that respond to those
risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
Financial Statements. Our audit also included evaluating the accounting principles used and significant estimates made
by management, as well as evaluating the overall presentation of the Financial Staternents. We believe that our audit
provides a reasonable basis for our opinion.

Supplemental information

The supplemental information (Computation of Net Capital Pursuant to Uniform Net Capital Rule 15¢3-1 and Computation
for Determination of the Reserve Requirements and Information Relating to Possession or Control Requirements for
Brokers and Dealers Pursuant to Rule 15¢3-3 {the “Supplemental Information”) has been subjected to audit procedures
performed in conjunction with the audit of the Company's Financial Statements. The Supplemental Information is the
responsibility of the Company’s management. Our audit procedures included determining whether the Supplemental
Information reconciles to the Financial Statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in the Supplemental
Information. In forming our opinion on the Supplemental Information, we evaluated whether the Supplemental
Information, including its form and content, is presented in conformity with 17 C.F.R.§ 240.17a-5. In our opinion, the
Supplemental Information is fairly stated, in all material respects, in rélation to the Financial Statements as a whole.

Wehave served as the Company’s auditor since 2018.
&W%@Lw{};fm P
Berkower LLC

Iselin, New Jersey
February 28, 2020

Miami ¢ Los Angeles  Cayman islands
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iDAYTRADE, INC.
D/B/A BROKERAGESELECT

Statement of Financial Condition
December 31, 2019

ASSETS
Cash $ 27,301
Receivable from clearing broker - including clearing deposit of 32 845
$25,231 ’
Mutual fund concessions receivable 9,097

$ 69,243

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities
Accounts payable and accrued expenses $ 49,676
49,676
Stockholder's Equity
Common Stock - no par value - 200 shares authorized,
101 shares issued and outstanding 130,698
Accumulated deficit (111,130)
19,568
$ 69,244
L]
Confidential

See notes to financial statements.



iIDAYTRADE, INC.
D/B/A BROKERAGESELECT

Statement of Operations
For the year ended December 31, 2019

Revenues S
Commissions $ 213,552
Interest income 193
213,746
Expenses
Commissions 88,844
Other operating 40,471
Clearing fees , 28,074
Professional fees 20,078
Salary and benefits S 17,139
Licenses and permits 11,717
Travel and entertainment 10,539
216,862
Net Loss , $ s3i1 1 6!
Confidential

See notes to financial statements. 3



iDAYTRADE, INC.
D/B/A BROKERAGESELECT

Statement of Changes in Stockholder's Equity
For the year ended December 31, 2019

Balance - January 1, 2019

Net Loss

Balance - December 31, 2019

Confidential

See notes to financial statements.

Paid- :
in- Accumulated
Capital Deficit Total
$130,698 $ (108,014) $ 22,684
- (3,116) (3,116)
$130,698 $  (111,130) $ 19,568




iDAYTRADE, INC.
D/B/A BROKERAGESELECT

Statement of Cash Flows
For the Year Ended December 31, 2019

Cash Flows from Operating Activities
Net loss
Adjustments to reconcile net loss to net cash
used in operating aclivities:
Changes in operating assets and liabilities:
(Increase} decrease in:
Receivables from clearing broker - net
Mutual fund concessions receivable
Other asset
Increase (decrease) in:
Accounts payable and accrued expenses
Net Cash used in Operating Activities and Decrease in Cash

Increase/(Decrease) in Cash
Cash - beginning of year

Cash - end of year

Confidential

See notes o financial statements.

$ (3,116)

(2,019)
(3,908)
68

7,524

(1.452)
28,753

$ 27,301
E—————



iDAYTRADE, INC.

D/B/A BROKERAGESELECT

Notes to Financial Statements
December 31, 2019

1~ ORGANIZATION AND BUSINESS

iDaytrade, Inc. d/b/a BrokerageSelect (the "Company") was incorporated on April 22, 1999 under
the laws of the State of New York.

The Company is registered with the Securities and Exchange Commission (“SEC”) as a broker-
dealer pursuant to the Securities Exchange Act of 1934. The Company is a member of the Financial
Industry Regulatory Authority Inc. (“FINRA”).

The Company has an Agreement with a clearing broker to clear security transactions, carry
customers’ accounts on a fully disclosed basis, and perform certain recordkeeping functions.
Accordingly, the company operates under the exemptive provisions of SEC Rule 15¢3-3 under

paragraph (k)(2)(ii).

2-  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Cash Equivalents — The Company has defined cash equivalents as highly liquid investments,
with original maturities of less than three months that are not held for salé in the ordinary course
of business.

b. Revenue Recognition - Commissions and the related clearing expenses, on trades executed
on behalf of customers related to securities traded on exchanges registered with the SEC or
whose prices are reported by the NASDAQ are recorded on a frade date basis. Commissions
earned from other trading activities are recorded as transactions when closed between buyers
and sellers. Effective January 1, 2018, the Company adopted ASC Topic 606, Revenue from
Contracts with Customers ("ASC Topic 606"). The new revenue recognition guidance requires
that an entity recognize revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the entity expects to be entitled
in exchange for those goods or services. The guidance requires an entity to follow a five-step
model to (a) identify the contract(s) with a customer, (b) identify the performance obligations in
the contract, (c) determine the transaction price, (d) allocate the transaction price to the
performance obligations in the contract, and (e) recognize revenue when (or as) the entity
satisfies a performance obligation. In determining the transaction price, an entity may include
variable consideration only to the extent that it is probable that a significant reversal in the
amount of cumulative revenue recognized would not occur when the uncertainty associated with
the variable consideration is resolved. The Company applied the modified retrospective method
of adoption which resulted in no adjustment to retained earnings as of January 1, 2018.

¢. Income Taxes - The Company has elected to be treated as an S-corporation for federal and
New York State corporate tax purposes, and as such, the stockholder is individually liable for
federal and New York State income tax payments. The Company is subject to a New York City
corporate income tax. At December 31, 2019, the Company, for New York City corporate tax
purposes, had net operating loss carryforwards of $86,000 expiring between December 31,
2023 and December 31, 2030. In addition, at December 31, 2019, the Company recorded a
deferred tax asset of $10,300 on which a full valuation allowance was also recorded.

Confidential
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The Company has adepted FASB pronouncement ASC 740, Income Taxes, which clarified the
accounting and disclosures for uncertain tax positions related to income taxes recognized in the
financial statements and addresses the determination of whether tax benefits claimed or
expected to be claimed on a tax return should be recorded in the financial statements. The
Company may recognize the tax benefit from an uncertain tax position only if it is more likely
than not that the tax position will be sustained upon examination by the taxing authorities based
on the technical merits of the position. The Company did not have any unrecognized tax benefits
as OIh December 31, 2018 and does not expect this to change significantly over the next twelve
months.

d. Use of Estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America (‘U.S. GAAP") requires
management to make estimates and assumptions. The estimates and assumptions affect the
reported amounts of assets and liabilities and the disclosure of contingent assets and liabiities
at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

RECEIVABLE FROM CLEARING BROKERS

The clearing depository operations for the Company’s customers’ securities transactions are
provided by a clearing broker pursuant to a clearing agreement.

The clearing agreement requires that the Company maintain a $50,000 clearing deposit as collateral
against losses due to the potential nonperformance by its customers. The Company funds this
deposit with a combination of cash held by the Company and personal security holdings pledged by
the stockholder. A

At December 31, 2019, the receivable from the clearing broker represented accrued commissions;
cash deposits and money market funds, including $25,231 in cash held by the Company as part of
the clearing deposit.

NET CAPITAL REQUIREMENTS

The Company is subject to the Uniform Net Capital requirements of the Securities and Exchange
Commission (SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, should not exceed
15 to 1. At December 31, 2019, the Company had net capital of $19,568, which was $14,568 in
excess of its required net capital of $5,000 and the Company’s net capital ratio was 2.54 to 1.

OFF~BALANCE~SHEET RisK

Pursuant to a clearance agreement, the Company introduces all of its securities transactions to a
Clearing Broker on a fully-disclosed basis. All of the customers’ money balances and long and short
security positions are carried on the books of the Clearing Broker. In accordance with the clearance
agreement, the Company has agreed to indemnify the Clearing Broker for losses, if any, which the
Clearing Broker may sustain from carrying securities transactions introduced by the Company. In
accordance with industry practice and regulatory requirements, the Company and the Clearing
Broker monitor collateral on the customers’ accounts.

In the normal course of business, the Company’s customer activities involve the execution,
settlement, and financing of various customer securities transactions. These activities may expose
the Company to off-balance sheet risk in the event the customer or other broker is unable to fulfill
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its contracted obligations and the Company has to purchase or sell the financial instrument
underlying the contract at a loss.

RELATED PARTY TRANSAGTIONS

Approximately 20% of the Company'’s revenues for the year ended December 31, 2019, are derived
from transactions executed for customers that are also customers of a registered investment advisor
that is under common control of the Company’s sole stockholder.

The Company shares office space and expenses-with its stockholder who bears the responsibility
for paying these costs.

SUBSEQUENT EVENTS

The Company has performed an evaluation of events that have occurred subsequent to December

31, 2019, and through the date these financial statements were available to be issued and no further
information is required to be disclosed.



iDAYTRADE, INC.

D/B/A BROKERAGESELECT

Supplemental Information

Computation of Net Capital Under Rule 15¢3-1 of the Securities and Exchange Commission
12/31/2019 and Reconciliation with the.Company's Computation . . . Schedule |

COMPUTATION OF NET CAPITAL
Total stockholder's equity

$ 19,568

Deductions:

Net capital 19,568

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum Net Capital Requirement - 6-2/3% of aggregate indebtedness $ 3,313

[ RERS
Net Capital Requirement - greater of minimum net capital requirement or $5,000 $ 5,000
Excess Net Capital ~ $ 14,568

COMPUTION OF AGGREGATE INDEBTEDNESS

Accounts payable and accrued expenses $ 49i676
RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 25410 1
AR

Statement Pursuant to Paragrah (d)(4) of Rule 17a-5

There are no material differences between this calculation of net capital and the corresponding
computation prepared by the Company and included in its unaudited Part A Focus Report
as of December 31, 2019.

see Report of Independent Registered Public Aocounting firm and Notes fo Financial Statements
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iDAYTRADE, INC.

D/B/A BROKERAGESELECT

Supplemental Information

Computation for Determination of Reserve Reqwrements Under Rule 15¢3-3
of the Securities and Exchange Commission .
December 31, 2019 Schedule Il

Computation For Determination of Reserve Requirements

The Company operates under the exemptive provisions of paragraph (k)(2)(ii) of SEC Rule 15¢3-3. .

Information Relating to Possession or Control Requirements

The Company has complied with the exemptive requirements of Rule 15¢3-3 and did not maintain
possession or control of any customer funds or securities as of December 31, 2019.

Confidential
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder of
iDaytrade, inc.

We have reviewed management’s statements, included in the accompanying iDaytrade, Inc. Exemption Report
prepared, in which (1) iDaytrade, Inc. identified the following provisions of 17 C.F.R. § 15¢3-3 (k) under which
iDaytrade, Inc. claimed an exemption from 17 C.F.R. § 240.15¢3-3: (2)(ii), (the “Exemption Provisions”™} and (2)
iDayirade, Inc. stated that iDayirade, inc. met the identified Exemption Provisions throughout the most recent
fiscal year without exception. iDaytrade, Inc.’s management is responsible for compliance with the Exemption
Provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquities and other required procedures to obtain.evidence about
iDaytrade, inc.'s compliance with the Exemption Provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management’s statements. Accordingly, we
do not express such an apinion.

Based on our review, we are not aware of any material modifications that should be made to management’s

statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k}(2)(ji) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

- 4 Ay

Berkower LLC

Iselin, New Jersey
February 28, 2020

Miami ¢ Los Angeles ¢ Cayman Istands



iDAYTRADE, INC.
D/B/A BROKERAGESELECT

Managément’s Statement Regarding Compliance with the Exemption Provision of SEC Rule 15¢3-3
December 31, 2019

iDaytrade, Inc. d/b/a BrokerageSelect (the “Company”) is a registered broker-dealer subject to Rule 17a-5
promulgated by the U.S. Securities and Exchange Commission (17 C.F.R §240.17a-5, “Reports to be made by -
certain brokers and dealers”). This Exemption Report was prepared as required by 17 C.F.R §240.17a-5(d)(1)
and (4). To the best of its knowledge and belief, the Company states the following:

The Company claims an exemption from the provisions of 17 C.F.R §240.15¢3-3 under paragraph (k)(2)(ii); and

The Company met the identified exemption provisions in 17 C.F.R §240.15c3-3 (k)(2)(i) throughout the year
ended December 31, 2019.

iDaytrade, Inc d/b/a BrokerageSelect

I, lan J. Green, affirm that, to the best of my knowledge and belief, this Exemption Report is true and correct.

St
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