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OATH OR AFFIRMATION

i, THOMASG. KAHN , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
KAHN BROTHERSLLC

of DECEMBER31 , 20 19 , are true and correct. I further swear (or affiam) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

e

PRESIDE

NOTARYPUHEUNCStateof York

Not PÁl· No.43-4847957
ary ic QuallRedin RichmondCounty

CeMicate Filedin New Y ounty
This report ** contains (check all applicable boxes): Commission Expires . j.-

(a) Facing Page.
2 (b) Statement of Financial Condition.
C (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

6 (d) Statement of Changes in Financial Condition.(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

0 (j) A Reconciliation, including appropriate explanation of the Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

SV(1) An Oath or Affirmation.(m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Lilling & Company LLP
Certified Public Accountants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
Kahn Brothers LLC
New York, New York

Opinion on the Financial Statement
We have audited the accompanying statement of financial condition of Kahn Brothers LLC as of December 31,
2019, and the related notes (collectively referred to as the "financial statement"). In our opinion, the financial
statement presents fairly, in all material respects, the financial position of Kahn Brothers LLC as of December 31,
2019, in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion
This financial statement is the responsibility of Kahn Brothers LLC's management. Our responsibility is to express
an opinion on Kahn Brothers LLC's financial statement based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be
independent with respect to Kahn Brothers LLC in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statement. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statement. We believe that our audit provides a reasonable basis for our opinion.

Lilling & Company LLP

We have served as Kahn Brothers LLC's auditor since 2009.

Port Washington, New York
February 25,2020

Two Seaview Boulevard, Port Washington, NY 11050 •(516) 829-1099 • Fax (516) 829-1065



KAHN BROTHERS LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2019

ASSETS

Cash $ 398,830
MarketableSecurities 1,239,934

Due from clearing broker 73,743
Prepaid expenses 8,778

$ 1,721,285

LIABILITIES AND MEMBER'S EQUITY

Liabilities

Accounts payable and accrued expenses $ 248,424
Due to affiliate 57,158

Due to parent 42,470
Deferred taxes payable 68,402
Totalliabilites 416,454

MEMBER'S EQUITY 1,304,831

$ 1,721,285

See notes to financial statements
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KAHN BROTHERS LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019

1. ORGANIZATION AND NATURE OF BUSINESS

Kahn Brothers LLC (the "Company") is a broker-dealer registered with the Financial
Industry Regulatory Authority (FINRA) and the Securities and Exchange Commission
(SEC) and a New York Stock Exchange member firm. The Company clears its
securities transactions on a fully disclosed basis with another broker-dealer. The
Company had no liabilities subordinated to claims of general creditors during the year
ended December 31, 2019. The Company is a wholly-owned subsidiary of Kahn
Brothers Group, Inc. ("Parent").

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue Recognition

The revenue recognition guidance of ASC Topic 606, Revenue from Contracts with
Customers, requires that an entity recognize revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration
to which the entity expects to be entitled in exchange for those goods or services.
The guidance requires an entity to follow a five-step model to (a) identify the
contract(s) with a customer, (b) identify the performance obligations in the contract,
(c) determine the transaction price, (d) allocate the transaction price to the
performance obligations in the contract, and (e) recognize revenue when (or as) the
entity satisfies a performance obligation. In determining the transaction price, an
entity may include variable consideration only to the extent that it is probable that a
significant reversal in the amount of cumulative revenue recognized would not occur
when the uncertainty associated with the variable consideration is resolved.

Revenue from contracts with customers includes commission and fees and the

recognition and measurement of revenue is based on the assessment of the
individual contract terms. Significant judgement is required to determine whether
performance obligations are satisfied at a point in time or over time; how to allocate
transaction prices where multiple performance obligations are identified; when to
recognize revenue based on the appropriate measure of the Company's progress
under the contract; and whether constraints on variable consideration should be
applied due to uncertain future events.

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires
management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosures of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.
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KAHN BROTHERS LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019

The primary sources of revenue for the Company are as follows:

Commission

The Company buys and sells securities on behalf of its customers based on specific
contracts. Each time a customer enters into a buy or sell transaction the Company
charges a commission. The Company believes that the performance obligation is
satisfied on the trade date because that is when the underlying financial instrument
or purchaser is identified, the pricing is agreed upon and the risks and rewards of
ownership have been transferred to/from customer. Commissions and related
clearing expenses are recorded on the trade date (the date that the Company fills
the trade order by finding and contracting with a counterparty and confirms the trade
with the customer).

The Company earns commissions on asset-based fees such as money market fund
renumeration and 12b-1 fees, which are based on investment balances in future
periods and are recognized at a point in time when the asset balance is known, and
the revenue is no longer constrained. The Company earned $1,138,042 of
commissions during the year, which is included in commissions on the statement of
operations.

Securities Transactions and Valuation
Securities transactions and the related revenues and expenses are recorded on the
trade-date basis and unrealized gains and losses are reflected in revenues.
Securities owned are recorded in the statement of financial condition at fair value in
accordance with Accounting Standards Codification ("ASC") 820 "Fair Value
Measurements and Disclosures".

Recently Issued Accounting Pronouncements

In February 2016, the Financial Accounting Standards Board, (FASB) established
Topic 842, Leases, by issuing Accounting Standards Update (ASU) No. 2016-02,
which requires lessees to recognize leases on balance sheets and disclose key
information about leasing arrangements. The new standard establishes a right-of-
use model (ROU) that requires a lessee to recognize a ROU asset and lease liability
on the balance sheet for all leases with a term longer than twelve months. Leases
will be classified as finance or operating, with classification affecting the patternand
classification of expense recognition in the income statement. The new standard is
effective for the Company on January 1, 2019, with early adoption permitted. A
modified retrospective transition approach is required, applying the new standard to
all leases existing at the date of initial application. An entity may choose to use either
(1) its effective date or, (2) the beginning of the earliest comparative period presented
in the financial statements as its date of initial application. The Company adopted
the new standard on January 1, 2019 and used the effective date as the date of initial
application. Consequently, financial information and the disclosures required under
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KAHN BROTHERS LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019

the new standard are not required for periods before January 1, 2019. Management
of the Company has determined that adoption.of this standard will have no material
effect on the Company's financial statements.

Significant Credit Risk

The responsibility for processing customer activity rests with the Company's clearing
firm, Pershing LLC ("Pershing"). The Company's clearing and execution agreement
provides that Pershing's credit losses relating to unsecured margin accounts
receivable of the Company's customers are charged back to the Company.

In accordancewith industrypractice,Pershingrecordscustomertransactionsona
settlement date basis, which is generally three business days after the trade date.
Pershing is therefore exposed to risk of loss on these transactions in the event of
the customer's inability to meet the terms of its contracts, in which case Pershing
may have to purchase or sell the underlying financial instruments at prevailing
market prices in order to satisfy its customer-related obligations. Any loss incurred
by Pershing is charged back to the Company.

The Company, in conjunction with Pershing, controls off-balance-sheet risk by
monitoring the market value and marking securities to market on a daily basis and
by requiring adjustments of collateral levels. Pershing establishes margin
requirements and overall credit limits for such activities and monitors compliance
with the applicable limits and industry regulations on a daily basis.

The Company is located in New York, New York and its customers are located
throughout the United States.
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KAHN BROTHERS LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019

Income taxes

The Company is a single member limited liability company and is treated as a
disregarded entity for federal and state tax purposes. The Company does not file
a federal or state tax return, but its taxable income is reported as part of the
Parent's federal and state tax returns.

The Company has a tax sharing agreement with the Parent whereby it reimburses
the Parent an estimated amount for federal, state, and local income taxes on a
stand-alone basis incurred from the results of the Company's operations in the
Parent's consolidated tax returns.

The accounting standard on accounting for uncertainty in income taxes provides
guidance for how uncertain tax positions should be recognized, measured,
disclosed and presented in the financial statements. This requires the evaluation
of tax positions taken or expected to be taken in the course of preparing the
Parent's tax returns to determine whether the tax positions are "more-likely-than-
not" of being sustained "when challenged" or "when examined" by the applicable
tax authority. Tax positions not deemed to meet the more-likely-than-not threshold
would be recorded as a tax benefit or expense and liability in the current year.

Management has determined there are no material uncertain income tax positions
through December 31, 2019. The Parent and the Company are generally not
subject to U.S. federal, state or local income tax examinations for tax years before
2016.

3. RELATED PARTY TRANSACTIONS

The Company maintains an expense sharing agreement (the "Agreement") with the
Kahn Brothers Group, Inc. ("Parent") and Kahn Brothers Advisors LLC ("Affiliate").
Pursuant to the Agreement, the Parent provides office space and equipment to the
Company at no cost and contributes to its retirement plan on behalf of the Company's
employees, for which the Company reimburses the Parent. The Affiliate provides
communications and other administrative expenses to the Company at no cost, and
pays health insurance for the Company's employees, for which the Company
reimburses the Affiliate. At December 31, 2019, the Company owed $57,158 to the
Affiliate, and $42,470 to the Parent which is reflected on the Statement of Financial
Condition. The pension contribution of $29,466 is included in Salaries and related
expenses, and administrative expenses of $10,558 are included in other expenses
in the Statement of Operations for the year ended December 31, 2019.
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KAHNBROTHERSLLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019

4. The provision for federal, state and local income taxes for the year ended
December 31, 2019 is as follows:

Current $42,470
Deferred 68,402

Total provision for income taxes $110,872

5. COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS FOR
BROKERS AND DEALERS PURSUANT TO RULE 15c3-3

The Company is exempt for the provisions of Rule 15c3-3 under the Securities
Exchange Act of 1934 pursuant to Paragraph (k)(2)(ii). As an introducing broker,
the Company clears customer transactions on a fully disclosed basis with
Pershing. Pershing carries all of the accounts of such customers and maintains
and preserves such books and records.

6. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15c-3-1), which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 15 to 1 (and that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 to 1). At December
31, 2019, the Company had net capital of $957,959 which was $907,959 in excess
of its required net capital of $50,000. The Company had a percentage of aggregate
indebtedness to net capital of 43% as of December 31, 2019.

7. FAIR VALUE MEASUREMENTS

Fair Value Measurement

FASB ASC 820 defines fair value, establishes a framework for measuring fair value,
and establishes a fair value hierarchy which prioritizes the inputs to valuation
techniques. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date. A fair value measurement assumes that the transactionto sell
the asset or transfer the liability occurs in the principal market for the asset or liability
or, in the absence of a principal market, the most advantageous market. Valuation
techniques that are consistent with the market, income or cost approach, as specified
by FASB ASC 820, are used to measure fair value.
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KAHN BROTHERS LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure
fair value into three broad levels:

Level 1 - Inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities that the Company has the ability to access.

Level 2 - Inputs are inputs (other than quoted prices included within level 1)
that are observable for the asset or liability, either directly or indirectly.

Level 3 - Are unobservable inputs for the asset or liability and rely on
management's own assumptions about the assumptions that market

participantswould use in pricing the assetor liability. (The unobservable inputs
should be developed based on the best information available in the
circumstances and may include the Company's own data.)

The availability of observable inputs can vary from security to security and is
affected by a wide variety of factors, including, for example, the type of security,
the liquidity of markets, and other characteristics particular to the security. To the
extent that valuation is based on models or inputs that are less observable or
unobservable in the market, the determination of fair value requires more
judgment. Accordingly, the degree of judgment exercised in determining fair value
is greatest for instruments categorized in level 3. The inputs used to measure fair
value may fall into different levels of the fair value hierarchy. In such cases, for
disclosure purposes, the level in the fair value hierarchy within which the fair value
measurement falls in its entirety is determined based on the lowest level input that
is significant to the fair value measurement in its entirety.

A description of the valuation techniques applied to the company's major
categories of assets and liabilities measured at fair value on a recurring basis
follows.

Money Market Funds. The fair value of money market funds is based on quoted
net asset value of the fund. These are categorized in level 1 of the fair value
hierarchy.

Exchange-Traded Equity Securities. Exchange-traded equity securities are
generally valued based on quoted prices from the exchange. To the extent
these securities are actively traded, valuation adjustments are not applied, and
they are categorized in level 1 of the fair value hierarchy. The following table
presents by level within the fair value hierarchy, the Company's investments
fair value as of December 31, 2019.
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KAHN BROTHERS LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019

Level1 Level2 Level3 Tog
Assets

MarketableSecurities

Exchange-TradedEquity
Securities- Exchanges
forfinancialand

commoditymarkets $ 1,188,342 $ - $ - $ 1,188,342

Moneymarketfunds 51,592 - - 51,592

Total $ 1,239,934 $ - $ - $ 1,239,934

8. COMMITMENTS AND CONTINGENCIES

The company and its affiliates (parent and related through common ownership) are
the subject of an ongoing investigation by the United States Securities and Exchange
Commission (the "SEC"), the outcome of which is uncertain as of the date of this
report. However, according to the SEC's letter to Thomas Kahn, dated October 8,
2019, "[t]his investigation is a non-public, fact-finding inquiry. The investigation
does not mean that we [the SEC] have concluded that you [Kahn Brothers] or
anyone else has violated the law." The SEC's investigation constitutes neither
pending nor threatened litigation.

9. SUBSEQUENT EVENTS

The Company has performed an evaluation of events that have occurred subsequent
to December 31, 2019, and through February 25, 2020, the date of the filing of this
report. There have been no material subsequent events that occurred during such
period that would require disclosure in this report or would be required to be
recognized in the financial statements as of December 31, 2019.
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Report of Independent AccountMShington, DC
To the Board of Directors andMember of Fidelity Brokerage Services LLC
(A Wholly-Owned Subsidiary of FMR LLC):

In accordance with Rule 17a-5(e)(4) of the Securities Exchange Act of 1934 andwith the SIPC Series 600

Rules,we have performed the procedures enumerated below,which were agreed to by Fidelity Brokerage
Services LLC (the "Company") and the Securities Investor Protection Corporation ("SIPC") (collectively,
the "specifiedparties") with respect to the accompanying General Assessment Reconciliation (Form SIPC-
7) of Fidelity Brokerage Services LLC for the yearended December 31,2019, solely to assist the specified
parties in evaluating Fidelity Brokerage Services LLC'scompliancewith the applicableinstructions of the
General Assessment Reconciliation (Form SIPC-7).Management is responsible for Fidelity Brokerage
Services LLC's compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards establishedby the Public Company Accounting
Oversight Board (United States) and in accordancewith attestation standards established by the American
Institute of Certified Public Accountants. The sufficiencyof these procedures is solelythe responsibility of
the parties specified in this report. Consequently,we make no representation regarding the sufficiency of
the procedures enumerated below either for the purpose for which this report hasbeen requested or for
any other purpose.

The procedures performed and results thereof are asfollows:

1. Compared the listed assessment payments on page 1, items 2B and 2G of Form SIPC-7 with the
respective cashdisbursement records entries,as follows: The SIPC-6 payment dated July 29,
2019 in the amount of $3,413,035,which represents the amount duefor the period January 1,
2019 through June 30, 2019, was compared to ascreenshot from the internal wire transfer system
(Wire Ref #58354911) obtained from Barbara Shepard,Director of Brokerage Accounting.The
SIPC-7 payment dated February13,2020 in the amount of $2,921,779,which represents the
amount due for the period July 1,2019 through December 31, 2019, was compared to a screenshot
from the internal wire transfer system (Wire Ref #60019021) obtained from Barbara Shepard,
Director of BrokerageAccounting. No differences were noted.

2. Compared the Total Revenue amount reported on page 3 of the audited Form X-17A-5 for the year
ended December 31,2019 to the Total revenue amount of $4,992,169,478reported on page 2, item
2a of Form SIPC-7 for the year ended December 31,2019, noting no differences.

3. Comparedany adjustments reported on page 2, items ab and 2c of Form SIPC-7 with the
supporting schedules andworking papers,asfollows:

a. Compared additions on line 2b(4), "Interest and dividend expense deducted in
determining item na.",of $7,063,773to schedules for the year ended December 31,2019

provided by BarbaraShepard,Director of BrokerageAccounting, noting no differences.

b. Compareddeductions online 2c(3),"Commissions,floor brokerage andclearancepaid to
other SIPC members in connection with securities transactions", of $512,901,001 to
schedulesfor the year ended December 31,2019 provided by Barbara Shepard,Director of
Brokerage Accounting, noting no differences.

c. Compared deductionson line 2c(9)(i), "Total interest anddividend expense (FOCUSline
22/Part IIA Line 13,Code 4075 plusline 2b(4) above) but not in excessof total interest
and dividend income", of $7,063,773and line 2c(9)(ii), "40% of margin interest earned on
customers securities accounts (40% of FOCUS line 5,Code 396o)", of $263,123g66 to

PricewaterhouseCoopers LLP, PricewaterhouseCoopers Center,3oo Madison Avenue,New York,NY1oo17
2 (646) 471 3ooo,F: (813) 286 6000, www.pwc.com/us



pwe
schedules provided by Barbara Shepard,Director of Brokerage Accounting, noting no
differences.

4. Recalculatedthe arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers obtained in procedure 3,asfollows:

a. Recalculated the mathematical accuracy of the SIPC Net Operating Revenues on page 2,
line ad and the General Assessment @ .0015on page2, line 2e of $4,223,209,084and
$6,334,814,respectively of the Form SIPC-7, noting no differences.

b. Recalculated the mathematical accuracy of line 2c(9)(ii), "40% of margin interest earned
on customers securities accounts (40% of FOCUS line 5,Code 396o)", of $263,123,166,
from supporting schedules provided by Barbara Shepard,Director of Brokerage
Accounting, noting no differences.In addition, we verified that the greater of line 2c(9)(i)
and line 2c(9)(ii) was applied in the SIPC calculation.

We were not engaged to and did not conduct anexamination or review,the objective of which would be
the expressionof anopinion or conclusion,respectively,on the Company'spreparation of Form SIPC-7in
accordance with the applicable instructions. Accordingly, we do not express such an opinion or
conclusion. Had we performed additional procedures,other matters might havecometo our attention
that would have been reported to you.

This report is intended solely for the information anduseof Management and the Board of Directors of
Fidelity Brokerage Services LLC and the Securities Investor Protection Corporation and is not intended to
be andshould not be used by anyone other than these specified parties.

NewYork, NY
February 14,2020

PricewaterhouseCoopers LLP, PricewaterhouseCoopers Center,300 Madison Avenue,New York,NY 10017
E (646) 471 3000, F: (813) 286 6000, www.pwe.com/us



pwe
Report of Independent Accountants

To the Boardof Directors andMember of Fidelity BrokerageServicesLLC
(AWholly-Owned Subsidiary of FMR LLC):

In accordance with Rule 17a-5(e)(4) of the Securities Exchange Act of 1934 andwith the SIPC Series 600
Rules,we have performed the procedures enumerated below,which were agreed to by Fidelity Brokerage
Services LLC (the "Company") and the Securities Investor Protection Corporation ("SIPC")(collectively,
the "specifiedparties") with respect to the accompanying General Assessment Reconciliation (Form SIPC-
7) of Fidelity Brokerage ServicesLLC for theyear endedDecember 31,2019, solelyto assist the specified
parties in evaluating Fidelity Brokerage Services LLC'scompliancewith the applicable instructions of the
General Assessment Reconciliation (Form SIPC-7). Management is responsible for Fidelity Brokerage
Services LLC'scompliancewith those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the Public Company Accounting
Oversight Board (United States) and in accordancewith attestation standardsestablishedby the American
Institute of Certified PublicAccountants. The sufficiency of these procedures is solely the responsibility of
the parties specified in this report. Consequently,we make no representation regarding the sufficiency of
the procedures enumerated below either for the purposefor which this report hasbeenrequestedor for
any other purpose.

The procedures performed and resultsthereof areasfollows:

1. Compared the listed assessment payments on page 1, items 2B and 2G of Form SIPC-7 with the
respective cash disbursement records entries, as follows: The SIPC-6 payment dated July 29,
2019 in the amount of $3,413,035,which represents the amount due for the period January 1,
2019 through June 30, 2019, was comparedto a screenshot from the internal wire transfer system
(Wire Ref #58354911)obtained from Barbara Shepard,Director of Brokerage Accounting.The
SIPC-7 payment dated February 13,2020 in the amount of $2,921,779,which represents the
amount due for the period July 1,2019 through December 31,2019, was compared to a screenshot
from the internal wire transfer system (Wire Ref #60019021) obtained from BarbaraShepard,
Director of Brokerage Accounting. No differences were noted.

2. Compared the Total Revenue amount reported on page 3 of the audited Form X-17A-5 for the year
ended December 31,2019 to the Total revenue amount of $4,992,169,478reported on page 2, item
2a of Form SIPC-7 for the year ended December 31,2019, noting no differences.

3. Compared any adjustments reported on page 2, items ab and 2c of Form SIPC-7 with the
supporting schedules andworking papers,asfollows:

a. Compared additions on line ab(4), "Interest and dividend expense deducted in
determining item aa.",of $7,063,773to schedules for the year ended December 31,2019
provided by Barbara Shepard,Director of Brokerage Accounting, noting no differences.

b. Compared deductions on line ac(3),"Commissions,floor brokerage andclearance paid to
other SIPC members in connection with securities transactions", of $512,9o1,ooi to
schedules for the year ended December 31,2019 provided by Barbara Shepard,Director of
Brokerage Accounting, noting no differences.

c. Compared deductionson line 2c(9)(i), "Total interest and dividend expense (FOCUSline
22/Part IIA Line 13,Code4075 plusline 2b(4) above)but not in excessof total interest
and dividend income", of $7,063,773and line 2c(9)(ii), "40% of margin interest earned on
ustegersse unts 9%o in ,Co 60 ,o $ 3,12.,

PricewaterhouseCoopers LLP,PricewaterhouseCoopers Center,3oo Madison Avenue,New York,NY1oo17
2 (646) 471 3000, F: (813) 286 6000, www.pwc.com/us



pwe
schedules provided by Barbara Shepard,Director of Brokerage Accounting,noting no
differences.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers obtained in procedure 3, asfollows:

a. Recalculated the mathematical accuracy of the SIPC Net Operating Revenues on page2,
line 2d and the General Assessment@ .0015on page2, line 2e of $4,223,209,084and
$6,334,814,respectively of the Form SIPo7, noting no differences.

b. Recalculatedthe mathematicalaccuracy of line 2c(9)(ii), "40% of margin interest earned
on customers securities accounts (40% of FOCUS line 5,Code 396o)", of $263,123,166,
from supporting schedules provided by Barbara Shepard,Director of Brokerage
Accounting, noting no differences.In addition, weverified that the greater of line 2c(9)(i)
and line 2c(9)(ii) was applied in the SIPC calculation.

We were not engaged to and did not conduct an examination or review, the objective of which would be
the expression of anopinion or conclusion, respectively, on the Company'spreparation of Form SIPo7 in
accordance with the applicable instructions. Accordingly, we do not express suchan opinion or
conclusion. Had we performed additional procedures,other matters might have cometo our attention
that would have been reported to you.

This report is intended solely for the information anduseof Management and the Boardof Directors of
Fidelity Brokerage Services LLC and the Securities Investor Protection Corporation and is not intended to
be and should not be used by anyone other than these specified parties.

New York, NY
February 14,2020

PricewaterhouseCoopers LLP, PricewaterhouseCoopers Center,300 Madison Avenue, New York,NY1oo17
2 (646) 471 3ooo, F: (813) 286 6000, www.pwe.com/us



SECURITIES INVESTOR PROTECTOONCORPORATION

P.O.Box 92185Wa2sh3inigto3nD.C.20090-2185

(36-REV12/18) 00neralASSGSSNientReconcillation (SS-REV12/18)

For the fiscal year ended 123929
(Reed carefully the Instructlenein yourWorkingCopy before completing this Form)

TO BE FILED BY ALL SIPC MEMBER$WITH FISCALYEARENDINGS

1.Nameof Member,address, Designated ExaminingAutitority, 1954Act registration no.and month iri whichfiscal year ends for
purposesof the audit requirementof SEC Rule 17a-6:

f4ote:If any of the informationshownonthe
Fidelity Brokerage Services LLC mallinglabel requirescorrection,pleasee-mail
245 Summer Street anycorrectioneto form@sipo.organdso

Boston,MA02210 indicateonthe form filed.
Nameandtelephonenumberof personto

SEC FILE No.$-23292 contactrespectingthis form.
Janice Keating 201-915-7427

2. A. GeneralAssessment(item 2e from page 2) $6,334,814

B. Lesspaymentmadewitli SIPC-6 flied (excitido interest) ( 3,413,035
July 29,2019

DatePaid

C.Lessprior overpaymentapplied (

D. Assessmeritbalance due or (overpayment) 2,$21,779

E. Interest computedon late payment(sea instrucilon E) for daysat 20% per atinum

F.Total assessmentbalance and interest due (or overpaymentcarried forward) $2,921,779
G, PAYMEfiT: if the box

Check malled to P.O.Box0 Flinds Wired2 ACND gg 779
Total (must be same at Fabove) $2,9 ,

H. Overpaymentcarried forward $( )

3.Subsidlaries(S) and predecessors(P) included in this form (give nameand 1984 Act registration number):

The GIPCmembersubmitting this form and the

personby whomit la executed represent thereby Fidelity Brokerage Services LLCthat all informationcontained.herein la true,correct
and complete. (Nameof corporat ership or other organlaation)

A thorizedsignature)

Datedthe day of February , 20 20_. DirectorBrokerageAccouriting N

This form and the essessmeitt payanent la due 60 days after the and of the fiscal year.Retain the Worklug Copy of this form
for a period of not less than 6 years, the latest 2 years in an eselly accessible place.

g Dates:
gg Postmarked Received Reviewed
m

Calculations Documentation Forward0opy

c.aExceptions:

Dispaaltionof exceptions:
1



DETERMINATIONOF "SiPCNETOPERATINGREVENUES"
ANDGENERALASSESSMENT

Antountsfor the fiscalperiod
beginning 01/01/19
andending12tsitin

Eliminate cente

12ta.mToNtoalrevenue(FOCUSLine12/Part IIALine9,Code4030) $4,992,149,478

2b.Additions:

(1)Totalrevénuesfromtheseouritiesbusinessof subsidiaries(exceptforeignsubsidiaries)and
predecessorsnotincludedabove.

(2)NetlossfromprincipaltransactionsinsecutitlesIntradingaccounts;

(3)Notlosefromprincipaltransactionsincommoditiesin tradingaccounts.

(4) InterestanddividendexpensadeductedIndeterminingitem2a. 7,063,773

(5)Netlossfrommanagementof or participationin the underwritingordistributionofsecurities.

(6) Expensesothat thanadvertising,printing,registrationfees andlegalfeesdeductedindeterminingnot
profit frommanagementof or participation in underwritingordistribution of securities,

(7)Netlossfromsecuritiesin Investmentaccounts,

Total additions 7.,063,773

2c.Deductions:
(1) Revenuesfrom.thedistributionof sharesof a registered openendinvestmenttompany orunit

investmenttreat,fromthesaleof variableannulties,fromthe businessof insurance,frominvestment
advlsoryservicesrenderedto registeredInvestmentcompaniesor insurancecompanyseparate
accounte,andfromtransactionsin securityfuturesproducts.

(2)Revengesfromcommoditytransactions.

(3)Commissions,floorbroketageandclearaneepaidto otherSIPC membersInconnectionwith 512 901 001securitiestransactions. • i

(4)Reimbursementsfor postageinconnectionwithproxysolleitation.

(5)Netgainfromsecuritiesin investmentaccounts,

(6) 100%of commissionsam( markupsearnedfromtransactionsin (1}certificates of deposit and
(11)Treasurybills,bankersacceptancesorcommercialpaperthatmatureninemonthsor less
fromissuancedate.

(7).Directexpensesof printingadvertisingandlegalfeesinturred ingonnectionwlthotherrevenue
relatedto thesecuritiesbusiness(revenuedefinedbySection16(9)(L)of the.Act).

(8)Otherrevenuenot related eitherdirectly or indirectlytothe securitiesbusiness.
(SeeInstructionC):

(Deductionsin excessof $100,000requiredocumentatlon)

(9) (I)Total Interest anddividend expense.(FOCUSLíne22/PARTllA Line 13,

Code4075 plusline26(4)above)butnotIn excess y 77of total Interestanddividendincome. $

(ii) 40%of margininterestearnedoncustomerssecurities
accounts(40%of FOCUSline5,Code3960). *

263,123,166Enterthe greaterof lina(t) or (II)

Total deductions 776,024,167

2d.SIPCNet OperatingRevenues g4,22$,209,Û84

20.GeneralAasessment@ .0015 g6,334,S14
(to page1, line 2.A.)

2



SECURITIES INVESTOR PROTECTION CORPORATION.

P.O.Box 92185 uh3in1gto3nD.C.20090-2105 SIPCa7
(36-REV12/18) 90n0ral ASSGSSRientReconcillation (36-REV 12/18)

Forthe flacal year ended 12/31/2019
(Readcarefully the lastructione In yourWorkingCopybefore completing tMs Form)

TO BE FILED BY ALL SIPC MEMBEitaWITH FISCALYEARENDINGS

1.Námeof Member,address, Designated ExaminingAuthority, 1954Act registration no.and month in which fiscal year endsfor
purposesof the audit requirementof SEC Rule 17a-5:

Note:If any of tite informationshownonthe
|Fidelity BrokerageServicesLLC mallitig label requirescorrection,pleasee-mail
245 Summer Street anycorrecfloneto form@sipc.organdso

Boston,MA02210 indicateon the form filed.
Nameandtelephonenumberof personto

SEC FlLE No.8-23292 contactrespectingthis form.
Janice Keating201-915-7427

2. A. General Assessment(item 2e from page 2) $6,334,814

B. Lesspaymentmade wit11SIPC-6 flied (excitadeinterest) ( 3,413,035 )
July 29,2019

DatePaid

C.Lesepriot overpaymentApplied ( )

D. Assessmeritbalancedue or (overpayment) 2,921,779

E. tnterest computedon late payment (see instrucilon E) for days at 20%per annum

F.Total aasessmentbalance and interest due (or overpaymentcarried forward) $2,921,779

G, PAYMEilT: i the box
Check mailed to P.O.Box0 Fitnds Wired2 ACND
Total (must be same at F above) $2,921,779

H.overpaymentcarried forward $( )

3.Subsidlaries(s) andpredecessors(P) included in this form (give nameand 1954 Act registratlon number):

The SIPCmembersubmittingthis formandthe

person by whomit lapxecuted represent thereby Fidelity Brokerage Services LLCthat all information contained.herein is true,correct
and COmpléte. (Nameof Corporat rshiporotherorganrzation)

/ / therized signature)

Datedthe day of February , 20 20_. Dire6tor BrokerageAccouriting N

This form and the essessment payanent is due 60 days after the end of the flacal year.Retain the Workfng Copy of this form
for a period of not less than 6 years, the latest 2 years In an easily accessible place,

e Dates:
Eg Postmarked Received Reviewed

E Calculations Documentation Forward Copysaa
m
ca Exceptions:

* DIspositionof exceptions:
1



DETERMINATIONOF"SIPCNETOPERATINGREVENUES"
ANDGENERALASSESSMENT

Aniounts for the fiscal perlod
beginning 01/01/19
and ending12/31/in

Eliminate cents

2ta.mNt I revenue(FOCUSLine 12/Part IIALine9,dode4030) $4,992,149,478

2b.Additions:

(1)Totalrevenuesfromtheaeouritiesbusinessof subgidiarl.es(exceptforeignsubsidiaries)and
predecessorsnotincludedabove.

(2) NetlossfromprincipaltransactionsIn secutitlesIn trading accounta.

(3)Notlost fromprincipaltransactionsincommoditiesin tradingaccounts.

(4)Interestand dividend expensadeductedin determiningitem2a. 7,063,773

(5)Netlossfrommanagementof orparticipationin theunderwritingordistributionof securities.

(6)Expensesothatthanadvertising,printing,registrationfees andlegalfeesdeductedindeterminingnot
profit frommanagementof or participation inunderwriting ordistribution of securitles.

(7)Netlossfromsecuritiesin Investment.accounts.

Totaladditions 7,063,773

2c.Deductions:
(1) Revenuesfromthedistributionof sharesof a registered openendinvestmentcompanyorunit

investmenttrust,fromthesaleof variableannulties,fromthe businessof insurance,fromInvestm*nt
advisoryservicesrenderedto registeredinvestmentcompanlesor insurancecompanyseparate
accounts,andfromtransáctionsinsecurityfuturesproducts.

(2) Revenuesfromcommoditytranaaotions.

(3)Commissions,floorbrokerageandclearancepaidto otherSIPCmembersinconnectionwith 512 901 001securitiestransactions. • i

(4)Reimbursementsfor pestageinconnectionwithproxysolicitation.

(5)NetgainfromsecuritiesIninvestmentaccounts.

(6) 100%of commissionsandmarkupsearnedfromtransactionsin (1}certificates of deposit and
(11)Treasurybills,bankersacceptancesorcommercialpaperthatmatureninemonthsor less
fromissuancedate.

(7).Directexpensesof printing advertisingandlegalfees inturred ingonnectionwith.otherrevenne
relatedto theseguritiesbusiness(revenuedefinedbySection16(9)(L) of the Act).

(8)Otherrevenuenotrelatedoítherdirectlyor Indirectlyto the securitiesbusinesa.
(SeeInstructionC):

(Deductionsinexcessof $100,000requiredocumentation)

(9) (1)TotalInterestanddividend expgnse(FOCUSLíne22/PARTllA Line 13,

Code4075plusline26(4)above)but notinexcess y 773of total Interest anddividend income. $ '

(ii) 40%of margininterestearnedoncustomerssecurities gg
accounts(40%of FOCUEline5,Code3960), * *

263,123,166Enterthegreaterof line(I) or (ii)

Total deductions 776,024,167

2d.SIPGNat OperatingRevenues g 4,22$,209,.084

20.GeneralAasessment@ .0015 g6,334,$14
(topage1, line2.A.)


