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OATH OR AFFIRMATION

1, Michael P. Murphy , swear (or affirm) that, to the best of
my knowledge and belief the sccompanying financial statement and supporting schedules pertalning to the firm of
Columbus Advisory Group, LTD 48
of December 31st ,2018 _, are true and correct. 1 further swear {or affirm) that

neither the company nor any partmr. proprietor, principal officer or director has any proprietary interest in any accoust
classified solely as that of 2 customer, except as follows:

{
\VARV/ Signature

 Title

Notary Public

This report ** containg (check all applicable boxes):

{2) Facing Page.

7] (b) Statement of Financial Condition.

/] (¢} Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income {as defined in §210.1+02 of Regulation 54X},

7] (d) Statement of Changes in Financial Condition,

vl {e) Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietors’ Capital.

| () Statement of Changes in Lisbilities Subordinated to Claims of Creditors.

7] (g} Computation of Net Capital.

{h)y Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

7] (i} Information Relating to the Possession or Control Requiresents Under Rule 15¢3-3.

1 ) AReconcitiation, including appropriate explanation of the Computation of Net Capital Under Rule 15631 and the
Computation for Determination of the Reserve Requirements Under Bxhibit A of Rule 15¢3-3. .

E} (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect 1o methods of

sousolidation,
(13 An Oath or Affirmation.
vl (m) A copy of the SIPC Supplemental Report,
| ] (n) Areportdescribing any material inadequacies found o exist or found to have existed since the date of the previous audit.

*¢ For conditions of confidential treatment of ceriain portions of this filing, see section 240.17a-5(¢}(3).
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Sortifiod Publie Acoeustonts & Advisors 517 Route One, Suite 4103
iselin, NJ 08830

@ (13217812712

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Sole Stockholder of
Columbus Advisory Group, Lid,

Opinlon on the Financin! Statement

We have audited the accompanying statement of financial condition of Columbus Advisory Group, Ltd. (the
“Company"} as of December 31, 2019, the ralatad statements of operations, changes in stockholder's squity, and cash
flows for the year ended December 31, 2019, and the related notes (collactively referred to as the *Financiel
Statemants®). In our opinlon, the Financial Statements present faidy, In all material respecis, the financial position of
the Company as of December 31, 2018, and the results of its operations and its cash flows for the year ended
December 31, 2018, in conformity with accourting principles generally accepted inn the United States of America,

Basis for Opinion

The Financial Statements are the responsibiiity of the Company's management.. Our responsibliity s to express an
~opinion on the Company’s Financlal Statements based on our audit. Wae are a public accounting firm registered with the
Public Company Accounting Oversight Board (United States) (*PCAOB’) and are required to be independent with
respect to the Company In accordance with the 1.5, fedaral securities faws and the applicable rules and regulations of
the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards. require that we plan and
perform the audit to obtain reasonable assurance about whether the Finanvial Statements Is free of material
misstaternent, whethar due to enor or fraud. Our audit included performing procedures to assess the risks of maleral
misstaternent of the Financial Statements, whether dus 1o error or fraud, and performing procedures that respond o
those rieks, Such procedures included examining, on a test basls, evidence regarding the amounts and disclosures in
the Financial Statements. Our audit also included evaluating the accounting prinsiples used and significant estimates
made by management, as well as evaluating the overall presentation of the Financial Statements. We believe that our
audit provides a reasonable basls for our opinion.

Supplemental Information

The supplemental information {Schedule I- Computation of Net Capital, Schadule it ~ Computation for Determination of
Reserve Requitements Under Rule 15¢3-3 of the Securities and Exchange Commission and Scheduls 1il ~ information
Relating to Possession or Control Requirements Under Rule 15¢3-8 of the Securities and Exchange Commission] {the
“Supplamental Information”} has been subjected to audit procedures periormed in conjunction with the audit of the
Company’s Financlal Statement. The Supplemental Information s the responsibiiity of the Company’s management.
Our audit procedures included determining whether the Supplemental Information reconciles o the financial statements
ot the underlying accounting and other records, as applicable, and parforming procedures to teet the completeness and
acturacy of the information presented In the Supplemental Information. In forming our opinion on the Supplemental
information, we evaluated whether the Supplemental information, including its form and content, is presented in
conformity with 17 CF.R.§ 240.17a-5. In our opinion, the Supplemental information is faidy stated, in all material
taspects, in relation to the financial statements as a whole.

We have served as the Company's auditor since 2018.
Berkowar LLC
lsslin, New Jersay

March 18, 2020
Miami s Los Angeles « Cayman fidands



COLUMBUS ADVISORY GROUP, LTD.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2019
ASSETS: ,
Cash 1,368
Receivables from brokers and dealers:
Good faith deposit account $ 50,000
Clearance account 12,713 62,773
Securities Owned, Fair Value 76,944
Total assets $141.085
T ND HOLDER'S EQUITY
LIABILITIES: .
Checking Overdraft $ 20,031
Accounts Payable 31,694
Taxes Payable 8,015
Total Liabilities $57,740
STOCKHOLDERS EQUITY:
Common stock, no par value;
authorized 200 shares;
outstanding 100 shares. $ 10,000
Additional paid-in capital 290,000
Retained eamings {deficit) {216,655)
Total stockholdsr’s equity $83.345
Total liabilities and stockholder’s squity
See notes to financial statements. |
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COLUMBUS ADVISORY GROUP, LTD.
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2019

Revenues:

Advisory Fee Income 1,958,691

Commissions $ 780,313

Ticket & Interest Rebates 72,384

interest & Dividends 1,605

Trading account 7614
Total revenua 2,831,607

Expenses:

Salaries of voting stockholders $ 10,000

Regulatory fees 57,475

Rent 48,000

Telephone 13,855

IT expense 11,200

Insurance 54,731

Professional fees 138,218

Consulting and Outside Labor 471,483

Postage 17,507

Compliance expense 60,000

Commissions paid {o other broker dealers 67,280

Other expenses 8,879
Total expenses 958,728
Net Income from Operations 1,868,540
Net Income

See notes to financial statements.
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COLUMBUS ADVISORY GROUP, LTD.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income $1,872,879

CHANGES IN OPERATING ASSETS AND LIABILITIES:

Decrease in acoounts receivable ‘ 21,864

Increase in Securities Owned (32,758)

Decrease in prepaid expenses 3,500

Decrease in accrued expenses {10,196}
NET CASH FLOW FROM OPERATING ACTIVITIES {17,570
CASH FLOWS FROM FINANCING ACTIVITIES:

Distributions $ (2819010

Cash Flow used in financing activities ‘ {2.818,010)
Net increase in cash and cash equivalents {963,701)
CASH AND CASH EQUIVALENTS (includes Overdraft)~ January 1, 2019 945,038
CASH AND CASH EQUIVALENTS (Includes Overdraft) — December 31, 2019 $(18.663)

See notes to financial statements,
4



STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2019

COLUMBUS ADVISORY GROUP, LTD.

Stockholder’s Equity
January 1, 2018

Net income for 2019
Distributions for 2019

Stockholders’ Equity,
December 31, 2019

Common Additional Paid- ‘Retained
Stock In Capital Eamings
$10,000 $280,000 $728,473
- 1,872,879
- 2.813.01
$10,000 $290,000 $(216,655)

See notes fo financial statements.
5
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COLUMBUS ADVISTORY GROUP, LTD.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

1.

Columbus Advisory Group, Ltd. (the “Company’} Is a registered securities broker-dealer located in New York, New York. The
company became a member of the National Association of Securities Dealers ("NASD") on September 9, 2003, and commenced
operations on that date as a securities broker-dealer. Operations consist primarily of the execution of securities trades for
customers on an agency and riskless principal basis. The Company was incorporated under the laws of the State of New York on
December 4, 2002 and changed its name from Murphy Financial Group, Inc. on March 24, 2003 and further changed its name on
June 30, 2013 from Olympia Asset Management, LTD. :

SIGNIFICANT ACCOUNTING POLICIES:

The accompanying financial statements of the company have been prepared in accordance with accounting principles generally
accepled in the United States of America (GAAP).

The preparation of the financial statements in conformity with accounting principles generally actepted in the United States of
America requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenue and
expenses during the reporting period. Aclual results could differ from those estimates.

The Company buys and selis securities on behalf of its customers. Each time a customer enters into a buy or sell transaction, the
Company charges a commission. Commissions and related clearing expenses are recorded on the trade date (the date that the
Company fils the trade order by finding and contracting with a counterparty and confirms the trade with the customer). The
Company believes that the performance obiigation is satisfied on the trade date because that is when underlying financial
instrument or purchaser s identified, the pricing is agreed upon and the risks and rewards of ownership have been transferred

toffrom the customer,

The Company provides advisory setvices. Revenue for advisory arrangements is generally recognized at the point in time that
performance under the arrangement is completed (the closing date of the fransaction) or the contract is cancelied.

Securities owned are recorded at fair value based on quoted market prices or other observable market data.

Management uses estimates and assumptions in preparing these financial statements in accordance with generally accepted
accounting principles. Those estimates and assumptions affoct the reported amounts of assets and liabilities, the disclosure of
contingent assets and llabilities and the reporied revenues and expenses. Actual resuls could vary from the estimates that were
used.

The stockholder of the Company has elected to be taxed as an “S” corporation for federal and New York State tax purposes.
Under “S* status, the Company Is not subject fo federal and NYS corporale income taxes on its taxable income. instead, the
stockholder is individually liable for income taxes on corporate taxable income. Accordingly, the accompanying financial
statements only provide for corporation income taxes imposed by New York City. There were no material differences between
financial and taxable income. Accordingly, no provisions for deferred taxes is required.



COLUMBUS ADVISORY GROUP, LTD.

NOTES TO FINANCIAL STATEMENTS CONTINUED.
ASC 740 requires management to determine whether a tax position of the Company is more fikely than not to be sustained upon
examination by the applicable taxing authority, inchuding resolution of any related appeals or litigation processes, bases on the
technical merits of the position. The Company had no unrecognized tax benefits.

3. NEWACCOL INOL S:

In May 2014, the FASB issued 0. 2014-09("ASU Topic 606"). The update provides a five-step revenue recognition model for
all revenue arising from contracts with customers and affects all entities that enter into contracts to provide goods or services 1o
their customers {unless the contracts are in the scope of other standards). The standard also updates the accounting for certain
costs associated with obtalning and fulfiling a customer contract. In addition, the standard requires disclosure of quantitative and
qualitative information that enables users of financial statements to understand the nature, amount, iming and uncertainty of
revenue and cash flows arising from contracts with customers, The Company adopted ASU Topic 606 effective January 1, 2018.
The implementation of ASC Topic 608 did not have a material impact on the companies' financial condition,

In February 2016, the FASB issued ASU No. 2016-02 Accounting for Leases (Topic 842) updated the accounting standards
related o lease accounting, The amendments in this update were issued to increase transparency and comparability among
organizations by recognizing lease assets and lease liabiliies on the balance sheet and disclosing key information about leasing
arrangements. The standard is effective for fiscal years beginning after December 15, 2018. The Company adopied this standard
effective January 1- 2019 and does not anticipate it will have a material impact on the Company's financial condition.

4. DUE FROM CLEARING FIRM:

The Company has a cleating agreement with RBC, Inc. The clearing broker has custody of the Company securities and cash
balances. These securities and/or cash positions serve as coliateral for any amounts due 1o the clearing broker and as collateral
for potential defaults of the Company's customers, which are carried, on the books and records of the clearing broker.

At December 31, 2018, the amount due from the Company's clearing firm consisted of net commission’s receivable of 12,773 and
a clearing deposit of $50,000.

5. FAIR VALUE-DEFINTION & HIERACHY:
Fair value is defined as the price that would be received to sell an asset or the price paid to transfer a liability in an orderly
transaction between market participants at the measurement date. Fair value measurement accounting guidance describes the fair
value hierarchy for disclosing assets and liabilities measured at value based on the inputs used to value them. The fair value
hierarchy maximizes the use of observable inputs and minimizes the use of unobservable inputs. Observable inputs are based on
market pricing data obtained from sources independent of the Company. A quoled price in an active market provides the most
refiable evidence of fair value and is generally used to measure fair value whenever available.

Unobservable inputs reflect management's judgment about the assumptions market participants would use in pricing the asset or
liability. Where inputs used to measure fair value of an asset or liability are from different levels of the hierarchy, the asset or
fiability is categorized based on the lowest level input that is significant to the fair value measurement in its entirely, Assessing the
significance of a particular input requires judgment. ,

The fair value hierarchy includes three levels based on the objectivity of the inputs as follows:

o Level 1 inputs are quoted prices in active markets as of the measurement date for identical assets or liabilities that the
Company has the ability o access.

o Level 2 inputs are inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly or indirectly. Level 2 inputs include quoted prices for similar asssts and liabilities in active markets, and inputs other
than quoted prices that are observable for the asset or liability, such as interest rates, benchmark yields, issuer spreads, new
issue data, and collateral performance.

o Level 3 inputs are unobservable inputs for the asset or Hability, and include situations where there is litde, if any market activity
for the asset or liability. 7



COLUMBUS ADVISORY GROUP, LTD.

NOTES TO FIWAL 81‘ ATWGNT ) (3ON'TINU£8'

The Company executss, as principal and agent, securities transactions on behalf of its customers. ifeittwrmeaumeror

counter-party falls to perform, the Company may be required to discharge the obligations of the non-performing party. |
clrcumstances, &eCompanymaymtainabssiﬂh&ma#etvduecfﬁ&emﬁiyisdﬁiemmmmvamam

transaction,

The Company is engaged in trading and brokerage activities with customers, broker-dealess and other counterparties. in the event
counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk of default depends on the
creditworthiness of the counterparty.

The Company places its cash in a commercial checking account; bank balances may from time to time exceed federally insured
fimits.

RELATED PARTY TRANSACTIONS:
The stockholder received capital distributions from the Company in the amount of $2,819,010 during the year.

The company recelved advisory income from a related party In the amount of $1,958,691.

The company leases office space from a related party on a month to monith basis a $4,000 per month. Rent expense amounted to
$48,000,

mmymﬁwmmmofawﬁk)W{ﬁw%uﬁfwﬁmb&mﬁ@wﬁ&mﬁﬁ&aﬁfuﬁmmm Eligible
employees may not make voluntary contributions to the Plan, subject to statutory and Plan limitations.

Exempion fom Rie Firapy under (0 ) () and T
All customers’ transactions are cleared through anather broker-dealer, RBC, Inc. on a fully disclosed basis.

AL RE

NET CAPITAL REQUIREMENTS:
As a registerad broker-dealer, mmmmzssubwmwsmsummcm Rule 15¢3-1,

The Rule requires that the Company maintain minimum net capitel of 5,000 or 6.67% of
aggregate indebledness, as defined, whichever is greater.

Net capital as reported on page 9 of this audited Form X-17A-5 indicates net capital of $71,802,
which exceeded the required minimum net capital of $5,000 by $66,802. The company's ratic of
aggregate indebledness 1o net capital was 80.4210 1.

inthemaieowseofbusms ﬂw{)ompanymayhavecashatbenks in excessoffe@aﬁy
insured limits and is exposed fo the credit risk resulting from this concentration of cash.



NOTES TO FINANCIAL STATEMENTS CONTINUED-

1.

12

13.

FAIR VALUE MEASUREMENTS:

Fair value hierarchy ,
The Fund's assets tecorded at fair value have been categorized based on a fair velue hierarchy as described in the Fund's

significant accounting policies in Note 2. The following table presents the fair value hierarchy for assets measured at fair value
on a recurring basis as of December 31, 2013.

Assets Levell Level? Leveld
Common Stocks $76,944 - - $76,944
LEGAL MATTERS:

The Company is named in various claims and legal actions in the normal course of its activities. Based upon counssl and
management's opinion, the oulcomes of such matiers are not expected o have a material adverse effect on the financial position

or changes in net assets of the Company.

VENTS:
Management has evaluated all subsequent transactions and events after the date of the statement of financial condition through

the date the financial statements were to be issued.



COLUMBUS ADVISORY GROUP, LTD.

COMPUTATION OF NET CAPITAL
DECEMBER 31, 2019

Stockholders’ equity $ 83345

Net capital before haircuts $ 83345

Less: Haircuts on securities {11,542)

Net capital S 71,802
Greater of.
Minimum dollar net capital required
or

Minimum net capital required: (6.67% of
aggregate indebtedness $57,740)

Excess net capital
Excess net capital at 1000%

GGREGATE INDEBTEDNESS

Accounts payable and accrued expenses, efc.

Percentage of aggregate indebledness fo net capital

| See notes to financial statements.
10



COLUMBUS ADVISORY GROUP, LTD.
RECONCILIATION OF NET CAPITAL WITH FOCUS REPORT

DECEMBER 31, 2019
Net capital per company's unaudited X-17A-5,
Part IA Filing (Focus Report) $ 71,802
Audit adjustment <0-

Net capital per audited report, December 31, 2019

No material differences existed between the unaudited and audited net capital computation.

See notes to financial statements.
1



COLUMBUS ADVISORY GROUP, LTD.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER RULE 15¢3-3 OF
THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2019

The Company claims exemption from the requirements of Rule. 15¢3-3, under Section {k} (2) (i) and (k) {(2) {ii) of the rule.

See notes fo financial statements,
12



COLUMBUS ADVISORY GROUP, LTD.

INFORMATION RELATING TO POSSESION OR CONTROL REQUIREMENTS UNDER RULE 15C3-3
OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2019

The Company claims exemption from the requirements of Rule 15¢3-3, under Section (k) (2) (i) and Section (k) (2} {ii) of the
tile.

See notes to financial statements.
13



COLUMBUS ADVISORY GROUP, LTD.
Exemption Report
December 31, 2019

Columbus Advisory Group, LTD is a registered broker<dealer subject to Rule 17a-5 promulgated by the Securities and
Exchange Commisslon (17 C.F.R 240.17a-5, "Reporis to be made by cerlain brokers and dealers”). This Exemption Report
was prepared as required by 17 C.F.R 240.17a-6 {d) (1) and {4) for the year ended December 31, 2018. To the best of ils
knowledge and belief, the Company states the following:

1. The company claimed an exemption from 17 C.F.R 240.15¢c3-3 under the following provisions of 17 CFR
240.15¢3-3 (k) (2} {i) and {k) (2) (ii)

2. The company met such exemption provision of 17 C.F.R 240.15¢3-3 (k) (2) i) and {k} (2) (i) throughout the most
recent fiscal year without exception.

I, Michael P. Murphy affirm that, to the best of my knowledge and befief, this Exemption Repoft is tue and correct.
Byl A L
AV
Title: ¥z S Ront™
Dated: 2\320

See independent auditors’ report
14
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED UPON PROCEDURES

To the Sole Stockholder of
Columbus Advisory Group, Ltd.

We have parformed the procedures inciuded in Rule 17a-5(e){4) under the Securiies Exchange Act of 1934 and in the
Securities Investor Protestion Corporation (“SIPC"} Serias 600 Rules, which are enumerated below, and were agreed to
by Columbus Advisory Group, Ltd. (the "Company”) and the SIPC, solely to assist you and the SIPC in evaiuating the
Company's compliance with the applicable instructions of the General Assessment Reconciiiation (“Form SIPC-7°) for
the year ended December 81, 2019, Management of the Company is responsible for its Form SIPC-7 and for Its
compliance with those requirements. This agreed-upon procedures engagemerd was conducted in accordanca with the
standards of the Public Company Accounting Oversight Board (United States) and in accordance with attestation
standards established by the American Institute of Carlified Public Accountants. The sufficiency of these procedures is
solaly the responsibiiity of those parties specified in this report. Consequently, we make no representation regarding
ths sufficlency of the proceduras described below either for the purpose for which this report has been requested or for
any other purpose.

The procedures we performed and our findings ars as follows:

1} Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
ontries noting no differences;

2} Compared the Total Revenus amounts raported on the Annual Audited Report Form X-A7AS Part ill for
the year endad Dacember 81, 2019, with the Total Revenus amounts reported in Form 81PC-7 for year
ended December 31, 2019 noling no differences;

3) Compared any adjustrments reported in Form SIPC-7 with supporting schedules and working papers nating
no differances; and
4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and In the related
schedules and working papers supporting the adjustments noting no differences.
We were not engaged to, and did not conduct an examination or review, the objective of which wouid be the expression
of an opinion or conclusion, respectively, on the Company's compliance with the applicable instructions of the Form

SIPC-7 for the year ended December 81, 2019. Accordingly, we do not express such an opinion or conclusion. Had we
petformed additional provedures, other matters might have come 10 our attention that would have bpen taported to you,

This raport is Intended solely for the Information and use of the Company and the SIPC and is not intended o be.and
should not be used by anyona cther than these specified parties,

lssiin, New Jarsey
March 18, 2020

Mismie Los Angelos o Caymsn Islands



Columbus Advisory Group, LTD
Schedule of Assessment and Payments
For the year ended December 31, 2019

Total Revenues 2,827,268

SIPC Net Operating Revenue 2,827,268

SIPC General Assessment at .0015 4,240.90
Less: Payments July 2019 (2.987.06)

Assessment Balance Due {Paid February 2020) 1253.84

16



