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OATH OR AFFIRMATION

I, _Chris Sifuentes , swear (or affirm) that, to the best of my
knowledge and belief the accompanying financial statements and supporting schedules pertaining to the firm of
CNS Securities, LLC , as of December 31, 2019, are true and correct. | further swear (or

affirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in
any account classified solely as that of a customer, except as follows:

i S|gna!ure
KAREN SUE STERLING /%—%——
Notary ID # 2210208

My Commission Expires

October 12, 2020 Title / 74—

Notafy Public

This report** contains (check &ll applicable boxes):
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(n)
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Facing Page.

Statement of Financial Condition.

Statement of Income (Loss).

Statement of Cash Flows.

Statement of Changes in Stockholders' Equity or partners' or Sole Proprietor's Capital,

Statement of Changes in Liabifities Subordinated to Claims of Creditors.

Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,

An QOath or Affirmation.

A copy of the SIPC Supplemental Report.
A report describing any material inadequacies found to exist or fourid to have existed since the date of the previous audit,

Report of Independent Registered Public Accounting Firm on Management's Exception Report.

**For conditions of confidential freatment of certain portions of this filing, see Seclion 240.17a-5(e)(3).



Accounting & Consulting, LLC

Report of Independent Registered Public Accounting Firm

To the Sole Member of
CNS Securities, LLC

Opihion on the Financial Statements

We have audited the accompanying statement of financial condition of CNS Securities, LLC (the “Company”) as of
December 31, 2019, and the related statements of operations, changes in members' equity and cash flows for the
year then ended, and the related notes to the financial statements (collectively, the financial statements). In our
opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the
Company as of December 31, 2019, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion ‘
These financial statements are the responsibility of the Company's management. Qur responsibility is to express an

opinion on the Company's financial statements based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent with
respect to the Company in accordance with U.S. federal securities laws and the applicable rules and regulations of
the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require- that we plan and
perform_the. audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement; whether due to error or fraud. The Company is not required to have, nor were we engaged to petform,
an audit of its internal control over financial reporting. As part of our audit we are required fo obtain an understanding
of internal control over financial reporting but not for the purpose of expressing an opinion on the effectiveness of the
Companiy’s internal control over financial reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures thaf respond to those risks. Such procedures. included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit
also included evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit provides a reasonable basis

for our opinion.

Supplemental Information
The supplementary information contained in Schedule [, under the Rules of the Securities and Exchange

Commission have been subjected to audit procedures performed in conjunction with the audit of the Company’s
financial statements. The Supplemental Information is the responsibility of the Company’s management. Our audit
procedures included determining whether the Supplemental Information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the Supplemental Information. In forming our opinion on the Supplemental
Information, we evaluated whether the Supplemental Information, including its form and content, is presented in

(214) 738-1998

| 325 N. St. Paul Street, Suite 3100 :
- admin@hartgravesllc.com

Dallas, TX 75201

www.hartgravesllc.com




conformity with 17 C.F.R. § 240.17a-5. In our opinion, the supplementary information contained in Schedule |,
Computation of Net Capital Under Rule 15c3-1, under the Rules of the Securities and Exchange Commission are
fairly stated, in all material respects, in relation to the financial statements as a whole.

This is-our initial year as the auditor for the Company.

Dallas, Texas
~ February 27, 2020



CNS SECURITIES, LLC

Statement of Financial Condition

December 31, 2019

ASSETS

Cash and cash equivalents
Commissions receivable
Investment in marketable securities
Prepaid expenses

TOTAL ASSETS

LIABILITIES AND MEMBER'S EQUITY
LIABILITIES

Accounts payable and accrued expenses
Payroll liabilities

TOTAL LIABILITIES
MEMBER'S EQUITY
Member's equity

TOTAL MEMBER'S EQUITY

TOTAL LIABILITIES AND MEMBER'S EQUITY

$ 21,758
2,448
11,381

3,606

S 30193

$ 1,714

1,289

3,003

36,190
36,190

$ 39,193

The accompanying notes are an integral part of these financial statements.

3



CNS SECURITIES, LLC
Statement of Operations
For the Year Ended December 31,2019

Revenues
Commissions earned
Distribution fees
Gain (loss) on investments
Interest income

Total Revenues

Expenses’
Employee compensation and related costs
Professional Fees
Occupancy
Regulatory Fees
Insurance expense
Marketing expense
Communications
Other expenses

Total Expenses.
Net loss before income tax expense
Income tax expense

Net Loss

$ 137,606
104,539
2,272

91

244,508

194,392
14,170
12,000

4,918
3,697
3,250
2,400

10,142

244,969

(461)

$  @6n

The accompanying notes are an integral part of these financial statemerits.
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CNS SECURITIES, LLC
Statement of Changes in Member's Equity
For the Year Ended December 31, 2019

Total
Meniber's
Equity
Balances at
January 1, 2019 $ 36,651
Net loss (461)
Balances at :
December 31, 2019 $ 36,190

The accompanying notes are an integral part of these financial statements.
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CNS SECURITIES, LLC
Statement of Cash Flows
For the Year Ended December 31, 2019

Cash Flows From Operating Activities:
Net Loss $ @61
Adjustments to reconcile net loss to
net cash used in operating activities:
Change in operating assets and liabilities

Increase in commissions receivable (1,481)
Increase in marketable securities (7,271)
Decrease in prepaid expenses 106
Increase in accounts payable 17
Decrease in accrued expenses " (88)
Net cash used in Operating Activities (9,178)
Cash Flows From Investing Activities:
Net cash provided in Investing Activities -
Net increase in cash and cash equivalents (9,178)
Cash and cash equivalents at beginning of year ' 30,936
Cash and cash equivalents at end of year $ 21,758

Supplemental Disclosures of Cash Flow Information:
Cash paid during the year for:
Interest - $

Income taxes $ 1,020

The accompanying notes are an integral part of these financial statements.
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CNS SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31,2019

NOTE A - SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by the Company and the methods of applying those principles
which materially affect the determination of financial position, results of operation and cash flows

are summarized below:

Organization

CNS Securities, LLC (the Company) was formed as a Texas Limited Liability Company in June
2003. Mr. Chris Sifuentes of Plano, TX is the sole member. In June 2004, the Financial Industry
Regulatory Authority, Inc. (FINRA) approved the Company’s application to provide broker-
dealer services for the sale of corporate equity and debt securities, U.S. government and
municipal securities, mutual funds and variable life insurance products. The Company has
adopted a calendar year.

Description of Business

The Company, located in Sherman, TX is a broker and dealer in securities registered with the
Securities and Exchange Commission (“SEC”) and is a member of FINRA. The Company
operates under SEC Rule 15¢3-3(k)(1), which provides exemption to firms whose business is
limited to mutual funds and/or variable insurance products.

Basis of Accounting

The financial statements of the Corporation have been prepared on the accrual basis of accounting
and accordingly reflect all significant receivables, payables, and other liabilities.

Cash and Cash Equivalents

The Company considers as cash all short-term investments with an original maturity of three
months or léss to be cash equivalents.

Accounts Receivable — Recognition of Bad Debt

The Corporation considers accounts receivable to be fully collectible; accordingly, no allowance
for doubtful accounts is required. If amounts become uncollectible, they will be charged to
operations when that determination is made.

Concentration of Credit Risk
Financial instruments that potentially subject the Company to concentrations of credit risk consist

primarily of cash and cash equivalents. All of the Company’s cash and cash equivalents are held
at high credit quality financial institutions.



CNS SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31,2019
NOTE A - SUMMARY OF ACCOUNTING POLICIES, continued

Revenue Recognition

Brokerage commissions. The Company buys and sells securities on behalf of its customers. Each
time a customer enters into a buy or sell transaction, the Company charges a commission.
Commissions and related clearing expenses are recorded on the trade date (the date that the
Company fills the trade order by finding and contracting with a counterparty and confirms the
trade with the customer). The Company believes that the performance obligation is satisfied on
the trade date because that is when the underlying financial instrument or purchaser is identified,
the pricing is agreed upon and the risks and rewards of ownership have been transferred to/from
the customer. No brokerage commissions were earned in the current year.

Distribution fees. The Company enters into arrangements with managed accounts or other pooled
investment vehicles (funds) to distribute shares to investors. The Company may receive
distribution fees paid by the fund up front, over time, upon the investor’s exit from the fund (that
is, a contingent deferred sales charge), or as a combination thereof. The Company believes that its
performance obligation is the sale of securities to investors and as such this is fulfilled on the
trade date. Any fixed amounts are recognized on the trade date and variable amounts are
recognized to the extent it is probable that a significant revenue reversal will not occur once the
uncertainty is resolved. For variable amounts, as the uncertainty is dependent on the value of the
shares at future points in time as well as the length of time the investor remains in the fund, both
of which are highly susceptible to factors outside the Company’s influence, the Company does
not believe that it can overcome this constraint until the market value of the fund and the investor
activities are known, which are usually monthly or quarterly. Distribution fees recognized in the
current period are primarily related to performance obligations that have been satisfied in prior
periods.

Other Miscellaneous Fees Earned. From time to time the Company performs functions for the
convenience of its customers. In these cases, the Company performs a simple act for which it
receives a fee. The performance obligation is satisfied on the date the service is delivered because
there are no remaining tasks which are to be performed related to the service that is delivered. No
miscellaneous fees were earned in the current year.

Fair Value of Financial Instruments

Financial instruments that are subject to fair value disclosure requirements are carried in the
financial statements at an amount that approximates fair value and include cash and cash
equivalents. Fair values are based on quoted market prices and assumptions concerning the
amount and timing of estimated future cash flows and assumed discount rates reflecting varying
degrees of perceived risk.



CNS SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31, 2019

NOTE A - SUMMARY OF ACCOUNTING POLICIES, continued
Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Income Taxes

For federal income tax purpbses, CNS, a limited liébi]ity company has elected to be taxed as
corporation. Current provisions or benefits for income taxes are recorded based on estimates of
actual income taxes or refunds thereof, as reported in federal and state tax returns.

The Company accounts for deferred income taxes using the asset liability method. Under this
method, deferred tax assets and liabilities are recognized for the future tax consequence
attributable to differences between the financial statement carrying amounts of existing assets and
liabilities and their respective tax bases. Deferred tax assets and liabilities are measured using tax
rates expected to apply to taxable income in the years in which those temporary differences are
expected to be recovered or settled. The effect on deferred tax assets and liabilities of a change in
tax rates is recognized in income during the period that includes the enactment date. Additionally,
deferred tax assets may be reduced by a valuation allowance to reflect benefits that may not be

realized.
Concentrations

The company has revenue concentrations; One business relationships accounted for 78% of
revenue for the year ended December 31, 2019.

Leases

On January 1, 2019, the Company adopted the provisions of ASU 2016-02, Leases (Topic 842).
Under the new guidance, lessees are required to recognize lease assets and lease liabilities on the
balance sheet for all leases with terms longer than 12 months. Leases will either be classified as
finance or operating, with classification affecting the pattern of expense recognition in the income
statement. The Company does not expect this ASU to have a material impact on its financial
statements. The Company had no lease agreements during 2019

NOTE B - NET CAPITAL REQUIREMENTS
The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

(SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and requires the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. As of



CNS SECURITIES, LLC
- - NOTES TO FINANCIAL STATEMENTS -
December 31,2019

NOTE B ~ NET CAPITAL REQUIREMENTS, continued

December 31, 2019, The Company had net capital of $30,772 which was $25,772 in excess of its
required net capital of $5,000. The Company’s net capital ratio was approximately .10 to 1.

NOTE C-—POSSESSION OR CONTROL REQUIREMENTS

The Company does not have any possession or control of customer’s funds or securities. There
were no material inadequacies in the procedures followed in adhering to the exemptive provisions
of SEC Rule 15¢-3-3(k)(2)(i).

NOTE D - FAIR VALUE

The Company uses various methods including market, income, and cost approaches.
Based on these approaches, the Company often utilizes certain assumptions that market
participants would use in pricing the asset or liability, including assumptions about risk
and or the risks inherent in the inputs to the valuation technique. These inputs can be
readily observable, market corroborated, or generally unobservable inputs. The Company
utilizes valuation techniques that maximize the use of observable inputs and minimize the
use of unobservable inputs. Based on the observability of the inputs used in the valuation
techniques, the Company is required to provide the following information according to
the fair value hierarchy. The fair value hierarchy ranks the quality and reliability of the
information used to determine fair values. Financial assets and liabilities carried at fair
value will be classified and disclosed in one of the following three categories:

Level 1 — Valuations for assets and liabilities traded in active exchange markets, such as
the New York Stock Exchange. Level 1 also includes money market funds and U.S.
Treasury and federal agency securities and federal agency mortgage-backed securities,
which are traded by dealers or brokers in active markets. Valuations are obtained from
readily available pricing sources for market transactions involving identical assets or
liabilities.

Level 2 — Valuations for assets and liabilities traded in less active dealer or broker
markets. Valuations are obtained from third party pricing services for identical or similar
assets or liabilities.

Level 3 — Valuations for assets and liabilities that are derived from other valuation
methodologies, including option pricing models, discounted cash flow models and similar
techniques, and not based on market exchange, dealer, or broker traded transactions.
Level 3 valuations incorporate certain assumptions and projections in determining the fair
value assigned to such assets or liabilities.

For the year ended December 31, 2019, the application of valuation techniques applied to

similar assets and liabilities has been consistent. The fair value of all securities owned are
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CNS SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31,2019

NOTE D - FAIR VALUE, continued

deemed to be Level 1 and Level 2 investments at December 31, 2019, and during the
period then ended.

The following table presents the assets and liabilities that are measured at fair value on a
recurring basis by level within the fair value hierarchy as reported on the statement of
financial condition at December 31, 2019. As required by FASB ASC Topic 820,
financial assets and liabilities are classified in their entirety based on the lowest level of
input that is significant to the fair value measurement.

Investments in securities, at fair value

Investments in: Total Level 1 Level 2 Level 3

Mutual Funds _$ 11381 _§ 11,381 $ - $ —
Totals $ 11381 § 11,381 $ - $ -

There were no transfers between Levels 1, 2, or 3 during the year.
NOTE E — PREPAID EXPENSES
The amount, $3,606, is comprised of an advance payment to a regulatory agency.
NOTE F — ACCRUED LIABILITIES
The accrued liability is made of amounts due to payroll liabilities, $1,289.
NOTE G - ACCOUNTS PAYABLE
The amount, $1,714, is commissions payable to registered representatives.
NOTE H-RELATED PARTY TRANSACTIONS
The Company leases office space from its member, Chris Sifuentes. The office space is shared by
CNS Securities, Inc. and CNS Securities Insurance Services, LLC, an affiliated company which is
commonly owned by the member. During the year payments of $14,400 were made to Mr.
Sifuentes for occupancy and communications reimbursement. Also, a director’s fee of $5,000 was
paid to Mr. Sifuentes during the year.

NOTEI-RENT

The Company leases office space from its member. The amount of rent under this arrangement in
December 31, 2019 was $12,000 for the year.

11



Schedule I

CNS Securities, LL.C
Supplemental Information
Pursuant to Rule 17a-5

December 31, 2019
Computation of Net Capital
Total Member's equity qualified for net capital $ 36,190
Deductions / charges
Non-allowable assets:
Prepaid expenses 3,606
Total deductions / charges A 3,606
Net Capital before haircuts on securities positions 32,585
Haircuts on securities:
Money market funds 1,813
Net Capital _ $ 30,772
Aggregate indebtedness
Accounts payable and accrued expenses $ 1,714
Payroll liabilities 1,289
Total aggregate indebtedness $ 3,003

Computation of basic net capital requirement
Minimum net capital required (greater of $5,000 or

6 2/3% of aggregate indebtedness) $ 5,000
Net capital in excess of minhimum requirement $ 25,772
Ratio of aggregate indebtedness to net capital d0to ]

Reconciliation of Computation of Net Capital

Net Capital per filed 12/31/2019 Focus IIA Report 30,772
No adjustments
Net Capital per 12/31/2019 audit 30,772

See accompanying report of independent registered public accounting firm.
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Schedule I, continued

CNS Securities, LLC -
Supplemental Information
Pursuant to Rule 17a-5
December 31, 2019

Statement Regarding Changes in Liabilities Subordinated to Claims of General Creditors

No statement is required as no subordinated liabilities existed at any time during the year.

Statement Regarding Reserve Requirements and Possession or Control Requirements
The Company operates pursuant to section (k)(2)(i) exemptive provisions of Rule 15¢3-3 of
the Securities Exchange Act of 1934. Under these exemptive provisions, the Computation of

Determination of the Reserve Requirements and Information Relating to the Possession or
Control Requirements are not required.

See accompanying report of independent registered public accounting firm.
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REPORT ON BROKER DEALER EXEMPTION
For the year ended December 31, 2019



Accounting & Consulting, LLC

Report of Independent Registered Public Accounting Firm

To the Sole Member of
CNS Securities, LLC

We have reviewed management's statements, included in the accompanying Exemption Report, in which (a) CNS
Securities, LLC identified the following provisions of 17 C.F.R. § 240.15¢3-3(k) under which CNS Securities, LLC
claimed an exemption from 17 C.F.R. § 240.15¢3-3: (k)(1) (the exemption provisions) and (b) CNS Securities, LLC
_ stated that CNS Securities, LLC met the identified exemption provisions throughout the most recent fiscal year
without exception. CNS Securities, LLC's management is responsible for compliance with the exemption provisions

and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about CNS
Securities, LLC's compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly, we do
not express such an opinion,

Based on.our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them o be fairly stated, in all material respects, based on the provisions set forth in

paragraph (k){1) of 17 C.F.R. § 240.15¢3-3.

Dallas, Texas
February 27, 2020

1325 N. St. Paul Street, Suite 3100 " ’ (214) "738»—1998

www.hartgravesllc.com , .
admin@hartgravesllc.com

| Dallas, TX 75201
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CNS Securities, LLC Exemption Report

CNS Securities, LLC (the “Company™) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports t6 be
made by certain brokers|and dealers”). This Exemption Report was prepared as required by 17
C.F.R. §240.17a-5(d)(1) and (4). To the best of its knowledge and belicf, the Company states the

following:

(1) The Company claiined an exemption from 17 C.F.R. §240.15¢3-3 under the following provision's
of 17 C.F.R. §240.[15¢3-3(k): The Company is exempt from the Customer Proteciton Rule under
Paragraph (k)(1) as the Company s transactions as dealer (as principal for its own account) are
limited to the purchase, sale, and redemption of redeemable securities of registered investment
companies. Transactions as broker (agent) are limited to the sale and redemption of redeemable
securities of registdred investment companies or of interests or participations in an insurance
company separate I,ccount, whether or not registered as an investment company and the sale of
securities for the account of a customer to obtain funds for immediate reinvestment in redeemable
securities of’ registéréd investment companies. The Company promptly transmits all funds and
delivers all securities received in connection with its activities as a broker or dedler, and does not
otherwise hold funds or securities for, orowe money or securities to, customers.

(2) The Company metithe identified exemption provisions in 17 C.F.R. §240.15¢3-3(k) throughout

the most recent fisgal year without exception.

1, Chris Sifuentes, swear(or affirm) that, to my best knowledge and belief, this exemption report
is true and gerrect.

7 A
Chris Sifuentes, President
February 24, 20;

CNS Sequities, LLC e« 131 OMd Perrin Rd. Suite 101 ¢ Sherman TX 75092
(972) 644-6464 » Fax (972)-644-3111
Member FINRA/SIPC
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