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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: GLOBAL SHARES FINANCIAL SERVICES INC. | OFFICIAL USE ONLY
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
BERKOWER, LLC
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(Address) (City) (State) (Zip Code)
CHECK ONE:

Certiﬁed Public Accountant

Public Accountant
Accountant not resident in United States or any of its possessions.
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OATH. OR AFFIRMATION
1, Edward Lopusznick.

» swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
GLOBAL SHARES FINANCIAL SERVICES INC. , | as
of December 31 ,2019 , are:true and correct. 1 further swear (or affirm) that

neither the company nor any pariner, propriefot, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

AROON S. DASS

OTABY. PUBLIC OF NEW JERSEY
COMM. # 2401160

,8 Mlsspuatﬁnaswﬂmzo _

This report ** contains (chec
(a) FacingPage,
{b) Statement of Financial Condition, , o B
(c) Statement of Iricome (Loss) or, if there is other.comprehensive incoms it the period(s) presented, a Statement
’ of Comprehensive Income (es defined in §210.1-02 of Regulation §-X).
Hix p! (d) Statement of Changes i Financial Condition. N
St (c) Statement of Changes in Stockholders” Equity or Partnets’ or Sole Propristors’ Capital.
(f) Statenient of Changes in Liabilities Subordinated to Claims of Creditors,
ﬁ (8) Computation of Net Capital.

(h) Computation for Determination of Reserve Requiremients. Pursuani to Rulp 15¢3-3.
() Information Relating to the Possession or Control Requiréments UnderRule 15¢3-3,
G) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the.
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,
D (K) A Reconciliation betwéen the audited and unaudited Statements of Financi
consolidation,

(1) An Oath or Affirmation.
L | (m) A copy of the SIPC Supplemental Report.

] (n) Areportdescribing any material inadequacies found to exist ot found to have existed since the date of the previous audit

ial Condition with respect to methods of

**For conditions of confidential treatment of certain portions of this filing, see section.240. 17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Sole Shareholder of
Global Shares Financial Services, Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Global Shares Financlal Services, Inc. (the
“Company”) as of December 31, 2019 and the related notes (collectively referred to ‘as the “Financial Statemient”).
In our opinion, the Financial Statement presents fairly, in all material respects, the financial position of the
Company as: of December 31, 2019, in conformity with accounting principles generally accepted in the: United
States of America.

Basis for Opinion

This Financial Statement is the responsibility of the Company’s management. Our responsibility is to express an
opinion on the Company's Financial Statament based on our audit. We are a public accounting firm registered
with the Public Company Accounting Oversight Board (United States) (“PCAOB") and are required to be
independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable
rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance. with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the Financial Statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the Financial Statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclasures in the Financial Statement. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the averall presentation of the Financial
Statement. We believe that our audit provides a reasonable basis for our opinion.

We have served as the Company's auditor since 2018.
Berkower LLC

Iselin, New Jersey
February 27, 2020

Miamie Los Angeles ¢ Cayman Islands



Global Shares Financial Services Inc.

Statement of Financial Condition
As of December 31, 2019

ASSETS

Cash

Accounts Receivable
Clearing Deposit
Prepaid Expenses

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES
Due to Parent
Accounts Payable and Accrued Expenses

Total Liabilities

Common Stock
Additional Paid-In Capital
Accumulated Defecit

Total stockholder's equity

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY '

See Notes to Financial Statements.

2

$ 635784
35,744
10,000

2,596

s 68124

$ 12,866
27,276

40,142

50
1,163,703

519,771
643,982

—_—n

$ 684,124



Global Shares Financial Services Inc.
Notes to Financial Statements
December 31, 2019

1. ORGANIZATION AND DESCRIPTION OF BUSINESS

Global Shares Financial Services Inc. (the "Company") is a wholly-owned subsidiary of Global Shares, PLC (the
"Parent"). The Company is a registered broker-dealer, effective as of August 9, 2017 ("registration date"), with the
U.S. Securities and Exchange Commission ("SEC") under the Securities Exchange Act of 1934 and is a member of
both the Financial Industry Regulatory Authority, Inc. ("FINRA") and the Securities Investors Protection
Corporation ("SIPC").

The Company is a non-exchange member referring transactions in listed securities to other broker dealers. The
Company's referals include issuers whose shares are listed on an exchange to facilitate employee share purchases and
sales through an online portal which will not be accessible by the public.

The accompanying financial statements have been prepared from the separate records maintained by the Company
and, due to certain transactions and agreements with the affiliated entities, such financial statements may not
necessarily be indicative of the financial condition that would have existed or the results that would have been
obtained from operations had the Company operated as an unaffiliated entity. The parent intends to continue to
provide financial support to the Company through its start-up process.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation
The accompanying financial statements of the Company have been prepared in conformity with accounting principles
generally accepted in the United States of America ("GAAP").

Recent accounting pronouncements

The company has adopted standards from ASU 2016-02, "Leases Topic 842." The amendments in this update
require, among other things, that lessees recognize the following for all leases (with the exception of leases with a
duration of less than 12 months) at the commencement date: (1) a lease liability, which is a lessee's obligation to make
lease payments arising from a lease, measured on a discounted basis; and (2) a right-to-use asset, which is an asset that
represents the lessee's right to use, or control the use of, a specified asset for the lease term. Lessees and lessors must
apply a modified retrospective transition approach for leases existing at, or entered into after, the beginning of the
earliest comparative period presented in the financial statements. The standard is effective beginning after December
15, 2018.

Concentration of credit risk

The Company maintains cash with a single financial institution located in the United States. The balances are insured
by the FDIC up to $250,000. The Company has not experienced any losses in such accounts and does not believe itis
exposed to any significant credit risk on cash.



Global Shares Financial Services Inc.
Notes to Financial Statements
December 31, 2019

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (confinued)

Use of estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Income taxes
The Company's method of accounting for income taxes conforms with FASB ASC 740.

The provision for income taxes varies from the expected federal statutory rate primarily as a result of a full valuation
allowance assessed in 2019,

This method requires the recognition of deferred tax assets and liabilities for the expected future tax considerations of
temporary differences between the financial reporting basis and tax basis of assets and liabilities. Management
regularly assesses the likelihood that any deferred tax assets will be recovered from future taxable income. To the
extent managment believes that it is more likely than not a deferred tax asset will not be realized, a valuation allowance
is established.

The Company's federal and state income tax returns are subject to possible examination by the tax authorities until the
expiration of the related statute of limitations of those tax returns. In general, tax returns have a three year statute of
limitations. The Company's tax returns since inception remain open to review by the appropriate jurisdictions. There
were no uncertain positions as of December 31, 2019.

The Company has available at December 31,2019, unused operating loss carry-forwards, which may be applied against
future taxable income, resulting in a net deferred tax asset of approximately $90,000, that expires in 2038, As of
December 31,2019 the Company recognized a valuation allowance in the amount of $90,000 that fully offsets the
deferred tax asset.

Revenue recognition
The Company's earns revenues for referrals made to other broker-dealers to facilitate the sale of stock for employee
stock option plans, Revenues are earned on a trade date basis which is at the time transactions occur.

The Company has adopted Financial Accounting Standards Board (FASB) ASC Topic 606, Revenue from Contracts
with Customers ("ASC Topic 606"). The new revenue recognition guidance requires that an entity recognize revenue to
depict the transfer of promised goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services. The guidance requires an entity to follow a five
step model to (a) identify the contract(s) with a customer, (b) identify the performance obligations in the contract, (c)
determine the transaction price, (d) allocate the transaction price to the performance obligations in the contract, and (€)
recognize revenue when (or as) the entity satisfies a performance obligation. In determining the transaction price, an
entity may include variable consideration only to the extent that it is probable that a significant reversal in the amount
of cumulative revenue recognized would not occur when the uncertainty associated with the variable consideration is
resolved. The Company has applied the modified retrospective method of adoption which resulted in no adjustment to
retained earnings. The new revenue recognition guidance does not apply to revenue associated with financial
instruments, interest income and expense, leasing and insurance contracts.



Global Shares Financial Services Inc.
Notes to Financial Statements
December 31, 2019

Cash and cash equivalents
The Company considers all highly liquid instruments purchased with a maturity date of three months or less when
purchased to be cash equivalents. The company held no cash equivalents at December 31, 2019.

Accounts receivable

The accounts receivable are recorded at invoiced amounts without bearing interest. The Company may book an
allowance for doubtful accounts to the extent it believes receivables will not be collected. At December 31, 2019, the
Company had no allowance for doubtful accounts.

Clearing deposit
The Company maintains a clearing deposit with its clearing broker. The deposit is treated as a prepayment of future
clearing and settlement charges.

3. RELATED PARTY TRANSACTIONS

Through two expense sharing agreements with Global Shares Inc. and Global Shares Ireland Limited (the "Affiliates"),
the Company may be allocated certain operating expenses, Additionally, for the year ended December 31, 2019, the
Affiliates paid or will pay certain Company expenses on its behalf. Such amounts agregated to $57,900 for the year
ended December 31, 2019. That amount is reflected in the accompanying statement of operations. As of December
31, 2019, the Company had $12,866 payable balance, which is non-interest bearing, due to the Affiliates.

4. NET CAPITAL REQUIREMENTS

The Company is subject to the uniform net capital requirements of Rule 15¢3-1 of the Securities and Exchange
Act, as amended, which requires the Company to maintain, at all times, sufficient liquid assets to cover
indebtedness. In accordance with the Rule, the Company is required to maintain defined minimum net capital of the
greater of $5,000 or 6 2/3% of aggregate indebtedness.

At December 31, 2019, the Company had net capital, as defined, of $595,642, which exceeded the required
minimum net capital of $5,000 by $590,642. Aggregate indebtedness at December 31, 2019 totaled $40,142.
The Company's percentage of aggregate indebtedness to net capital was 6.74%.

5. SUBSEQUENT EVENTS

Management of the Company has evaluated events and transactions that have occurred since December 31, 2019,
through the date of the report and determined that there are no material events that would require disclosures in the
Company's financial statements.



