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OATH OR AFFIRMATION

1, Mark W. Cresap il , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Cresap Inc. , as
of December 31st ;2019 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Commonwealth of Pennsylvania - Notary Seal
Richard L. Hess, Notary Public W M &M/V
Delaware County -
My commission explres July 6, 2022 Slgnatﬂre
Commission number 1190414

Mamber, Pennsylvania Association of Notaries President

Title
(Ll

~ Notary Public

-]

his report ** contains (check all applicable boxes):

¥] (a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. ’

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

KEIE

ST TSOIRI]

&N O

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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ROMEO & CHIAVERELLILLC
CERTIFIED PUBLIC ACCOUNTANTS
ONE BALA AVENUE SUITE 234
BALA CYNWYD, PA 19004

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of:
Cresap, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Cresap, Inc.(the “Company”), as of
December 31, 2019, and the related statements of operations, changes in stockholders' equity and cash
flows for the year then ended, and the related notes and supplementary information (collectively referred
to as the “financial statements®). In our opinion, the financial statements present fairly, in all material
respects, the financial position of the Company as of December 31, 2019, and the results of its operations
and its cash flows for the year ended December 31, 2019, in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") and are
required to be independent with respect to the-Company in accordance with the U.S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the

PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement, whether due to error or fraud. Our audit included performing procedures to
assess the risks of material misstatement of the financial statements, whether due to errcr or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financlal statements. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit provides a

reasonable basis for our opinion.
Auditor’'s Report on Supplementary Information

The supplementary information, the Computation of Net Capital under Rule 15¢3-1 of the Securities and
Exchange Commission and the Computation for Determination of Reserve Requirements and Information
Relating to Possession or Control Requirements Under Rule 15¢3-3 of the Securities and Exchange
Commission OR contained in schedules | and |l,has been subjected to audit procedures performed in
conjunction with the audit of the Company’s financial statements. The supplementary information is the
responsibility of the Company's management. Our audit procedures included determining whether the
supplementary information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplementary information. In forming our opinion on the supplementary
information, we evaluated whether the supplementary information, including its form and content, is



presented in conformity with 17 C.F.R. § 240.17a-5. In our opinion, the supplementary information is fairly
stated, in all material respects, in relation to the financial statements as a whole.

We have served as the Company’s auditor since 2014,

February 21, 2020
Bala Cynwyd, PA 19004



CRESAP, INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2019
ASSETS
Cash $ 511,544
Restricted cash 26,153
Receivables from clearing organization 200,135
Receivables from affiliated registered representatives 925
Prepaid expenses 54,887
Right of use lease asset, net 245,535
Furniture and equipment, less accumulated depreciation of $253,271 16,108
$ 1,055,287
LIABILITIES AND STOCKHOLDER'S EQUITY
Accounts payable and accrued expenses $ 101,889
Commissions payable _ 124,494
Payroll taxes payable 6,775
Lease liability 257,105
- Total liabilities 490,263
Commitments
Stockholder's Equity
Common stock ; 100 shares authorized; 100
shares issued and outstanding 10
Additional paid in capital 143,120
Retained earnings 421,894
Total stockholder's equity '565,024

$ 1,055,287

The accompanying notes are an integral part of these financial statements.
-3- ’




CRESAP, INC.
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2019

The accompanying notes are an integral part of these financial statements.

4-

REVENUE
Commission income $ 1,669,951
Interest income 424,998
Advisory fees 1,887,183
Mutual fund fees 712,029
Other income 58,139
Total revenue 4,752,300

EXPENSES
Employee compensation and benefits 769,592
Commissions and floor brokerage 3,345,829
Communications 100,114
Regulatory fees 53,642
Occupancy 113,898
Other operating expense 165,101
- Total expenses 4,548,176
Net income $ 204,124




CRESAP, INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2019

Additional Total
Common Paid in Retained Stockholder's
Stock Capital Earnings Equity
Balances, January 1,2019 $ 10 $ 143,120 $ 267,770 410,900
Distributions to shareholder - - (50,000) (50,000)
Net income, year ended December 31, 2019 - - 204,124 204,124
Balances, December 31, 2019 $ 10 § 143,120 $ 421,894 § 565,024

The accompanying notes are an integral part of these financial statements.
-5-




CRESAP, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Net income . $ 204,124
Adjustments to reconcile net income
to cash provided by operating activities:

Depreciation and amortization 8,128
(Increase) decrease in
Restricted cash i : (955)
Receivables from clearing organization 8,401
Receivables due from affiliated representatives 2,129
Prepaid expense 46
Right of use assets , (245,535)
Increase (decrease) in
Accounts payable and accrued expenses (37,282)
Accrued commissions (4,344)
Payroll taxes payable (3,356)
Lease liability 257,105
Cash provided by operating activities 188,461

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of furniture and equipment (6,443)
Cash used by investing activities (6,443)
CASH FLOWS FROM FINANCING ACTIVITIES
Distributions to shareholder (50,000)
Cash used by financing activities ' (50,000)
Increase in cash 132,018
Cash at beginning of yecar 379,526
Cash at end of year ' ' ' $ 511,544

The accompanying notes are an integral part of these financial statements,
-6-




CRESAP, INC.
NOTES TO FINANCIAL STATEMENTS
- FOR THE YEAR ENDED DECEMBER 31, 2019

(1)SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization
Cresap, Inc. (the "Company") was incorporated on December 7, 1989 in the Commonwealth

of Pennsylvania for the purpose of conducting business as a broker-dealer. On January 16,
1990, 100 shares of common stock were sold to the President and sole stockholder, Mark W.
Cresap, III. The Company became a member of the National Association of Securities
Dealers, Inc. (now the Financial Industry Regulatory Authority) on May 11, 1990.

The Company uses a clearing broker-dealer for all customer transactions.

Significant Accounting Policies

Cash

For purposes of the statement of cash flows, the Company includes as cash, amounts on
deposit at banks and funds held on account by the Company's clearing broker. The Company
considers all highly liquid debt instruments purchased with an original maturity of three
months or less to be cash equivalents.

Furniture and Equipment

Furniture and equipment are recorded at cost. Depreciation is computed using the straight-
line method based on the estimated lives ranging from five to seven years. In 2019
depreciation expense was $8,128.

Securities Transactions .
All securities transactions and related commission income and expenses are recorded on the
trade date basis as if they had settled.

Mutual Fund Fees
Broker-dealers acting as mutual fund distributors may earn 12b-1 fees, paid by the fund to the

broker-dealer to cover distribution expenses which encompass marketing and selling of fund
shares.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make assumptions that affect the reported amounts of
assets and liabilities and disclosures of contingent assets and liabilities at the date of the
financial statements. Estimates also affect the reported amounts of revenues and expense
during the reported period. Actual results could differ from those estimates.

Restricted Cash
Restricted cash consists of contractually restricted account balances held at the Company’s

clearing broker. )
-7-




CRESAP, INC,
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

(1)SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
ASC 606 Revenue Recognition

The Company classifies its revenues into the following categories:

Mutual fund fees - The Company has selling agreements with mutual fund companies that
allow the Company to sell that company's products to clients resulting in a commission or
sales load. Revenues from the sale of mutual fund products are recognized on a trade date
basis. Brokerage contracts (trades) outline the transaction services to be performed for a
client under the contract and do not have a term. The selling agreements, along with the
prospectuses for mutual funds, also allow the Company to earn service fees for providing
certain ongoing distribution and marketing support services for that company's products
which are held by our clients in the form of 12b-1 payments and retrocessions. 12b-1 service
fees are generally based on the average daily market value of client assets held in a
company's mutual

fund. 12b-1 fees are paid monthly or quarterly. Monthly 12b-1 fees are recognized as
received while quarterly 12b-1 fees are accrued monthly using managements best estimate
based on prior quarterly fees received.

Principal transactions-the Company effects riskless principal transactions which are trades
executed through the Company’s proprietary account with a customer order in hand, resulting
in litfle or no market risk to the Company. Revenue from riskless principal transactions
consists of mark-ups and mark-downs that result from the Company’s purchase and sale of
over-the-counter corporate obligations, certificates of deposit including structured notes, and
municipal obligations. Revenues are recognized on a trade date basis. Brokerage contracts
(trades) outline the transaction services to be performed for a client under the contract and do
not have a term.

Commissions — consist of charges to clients for the purchase or sale of equities, options, and
some fixed income products. Revenues are recognized on a trade date basis. Brokerage
contracts (trades) outline the transaction services to be performed for a client under the
contract and do not have a term.

Account maintenance fees — consist of fees charged to clients for various services performed
by the Company including the supervision of account activity, ensuring compliance with
industry rules and regulations, distributing client funds as requested, and other administrative
and operational activities. This fee is charged semi-annually in advance. There is no
contract or specific performance obligation associated with the fee however the fee is
deferred and recognized over the six month period.




CRESAP, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

(1)SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

ASC 606 Revenue Recognition (Continued)

Transaction processing and other account related fees — consist of ticket charges; service fees,
wire transfer fees, and other fees associated with processing transactions and client requests.
These fees are charged as the specific performance obligation is performed and recognized as
received.

Accounting Pronouncements - ASC 842 Leases

In February 2016, the Financial Accounting Standards Board (“FASB™) published
Accounting Standards Update No. 2016-02, Leases (“ASC842”). which requires substantially
all leases (with the exception of leases with & term of one year or less) to be recorded on the
balance sheet using a method referred to as the right-of-use ("ROU") asset approach. The
new standard was adopted on January 1, 2019 using the modified retrospective method
described within ASC 842. Under the new standard, the initial measurement will result in the
balance sheet recognition of a ROU asset representing a company's right to use the
underlying asset for a specified period of time and a corresponding lease liability. The lease
liability is recognized at the present value of the future lease payments, and the ROU asset is
equal to the lease liability adjusted for any prepaid rent, lease incentives provided by the
lessor, and any indirect costs. The subsequent measurement of the lease will result in the
recognition of a single lease expense amount that is recorded on a straight-line basis.

Subsequent to commencement, we have measured the lease liabilities at the present value of
the unpaid lease payments, discounted using the rate established at commencement. The
lease liabilities are included in Lease Liabilities in the accompanying Statement of Financial
Condition.

We will recognize the following amounts in earnings each period of the lease term:

A single lease cost, calculated so that the remaining cost of the lease is allocated over the
remaining lease term on a straight-line basis. The remaining lease cost equals the total
lease payments for the lease term, plus total initial direct costs incurred, less the periodic
lease cost previously recognized. If an operating lease ROU asset has been impaired, for
each period from the date of impairment through the end of the lease term, the single
lease cost is calculated as the sum of the accretion of the lease liability and the
amortization of the ROU asset.

Any variable lease payments, in the period in which the obligation is incurred, or
achievement of the target that triggers the variable payments becomes probable.

Any impairment of the ROU asset.




CRESAP, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

(1)SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)'
Accounting Pronouncements - ASC 842 Leases (Continued) .

We have included the costs of the operating leases in Other Expenses in the accompanying
Statement of Income.

Impairment Testing

We subject ROU assets to impairment testing in a manner consistent with other long-lived
assets. If the ROU asset is impaired, we amortize the remaining ROU asset evenly over the
remaining lease term, except that in periods after the impairment, we continue to present a
single lease cost in earnings.

In May 2018, the Company constructively assumed responsibility for the 8" amendmenttoa
lease for office space in Radnor, Pennsylvania held by a company under common control.
The amended agreement requires certain payments described in footnote 4, Lease
Commitments. At January 1,2019, the effective date of ASC 842, the Company recorded a
ROU asset of $335,740 and an operating lease liability of $355,280. Our calculations were
based on a term ending June 30, 2022 assuming a discount rate of 5.5%, our estimated
incremental borrowing rate.

As a broker-dealer registered with the Securities and Exchange Commission (“SEC”) and
Financial Industry Regulatory Authority (“FINRA™), the Company is subject to SEC Rule
15¢3-1, the Net Capital rule, under which the lease asset would be recorded as a non-
allowable asset and the associated liability would be recorded as aggregate indebtedness,
both of which could have a materially negative effect on Net Capital computed under SEC
Rule 15¢3-1. On May 31, 2016, the Securities Industry and Financial Markets Association
(“SIFMA”) requested relief from the SEC from the net capital impact of the lease
capitalization required under ASC 842. On November 8, 2016, the SEC issued a “no action”
letter permitting broker-dealers to add back to Net Capital the operating lease asset to the
extent of the associated operating lease liability. If the value of the operating lease liability
exceeds the value of the associated operating lease asset, the amount by which the liability’s
value exceeds the associated lease asset must be deducted for net capital purposes. The
Company believes that the relief provided by the SEC “no action” letter will substantially
negate the effect of the application of ASC 842 on the Company’s Net Capital position.

-10-




CRESAP, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

(2) NET CAPITAL REQUIREMENTS

Pursuant to the net capital requirements of the Securities and Exchange Commission (Rule
15¢ 3-1), the Company is required to maintain a minimum "net capital," as defined under
such provisions. The rule requires that "aggregate indebtedness," as defined, shall not exceed
fifteen times "net capital," as defined, and that minimum "net capital" must be the greater of
$50,000 or 6 2/3% of aggregate indebtedness. As of December 31, 2019 the Company had
net capital of $470,729 which was $420,729 in excess of the minimum net capital
requirement. The Company’s net capital ratio was .52 to 1.

(3)INCOME TAXES
The Company has elected to be treated under the provisions of Subchapter S of the Internal
Revenue Code and comparable provisions of the Commonwealth of Pennsylvania. Under
those provisions, the Company does not pay federal or Pennsylvania corporate taxes on its
taxable income. Instead, the stockholder is liable for federal and Pennsylvania income taxes
on the Company's taxable income.

Accounting standards require the tax effects of uncertain tax positions to be recognized.
These tax positions must meet a “more likely than not” standard that based on their technical
merit have more than 50% likelihood of being sustained upon IRS examination. Management
estimates that there are no uncertain tax positions as of December 31, 2019.

The Company’s corporation income tax returns for the years ending December 31, 2016,
2017, 2018 and 2019 are subject to examination by the Internal Revenue Service.

(4)LEASE COMMITMENTS
The Company has a lease agreement for office space at 25 9 Radnor Chester Road, Suite 140,

Radnor, PA. The term of the lease is from July 1, 2019 through June 30, 2022. In addition,
the Company is obligated to pay for a proportional amount of the building's costs.
Future minimum lease payments at December 31, 2019 are as follows:

2020 : $101,074
2021 : 103,596
2022 , ' 52,435
Total payments due under finance lease liability 257,105
Less discount to present value (11,570)
Total finance lease liability $245,535

Rent expense for 2019 was $113,898.

-11-




CRESAP, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

(5)EMPLOYEE BENEFIT PLANS

The Company has adopted a qualified profit sharing plan with a 401(k) deferred
compensation provision. All employees are eligible to participate in the Company’s profit
sharing plan and 401(k) plan as long as they are at least 21 years of age and have completed
one year of employment. The profit sharing plan provides for contributions by the Company
in such amounts as management may determine. The company incurred no profit sharing
plan expense for the year ended December 31,2019. The salary deferral 401(k) plan allows
eligible employees to defer up to twelve percent of their salary and requires no matching
Company contribution.

The Company has adopted a Section 125 plan that offers all employees pre-tax health
insurance benefits.

(6)SPECIAL ACCOUNT FOR EXCLUSIVE BENEFIT OF CUSTOMERS

The Company is exempt from the provisions of Rule 15¢3-3 of the Securities and Exchange
Act of 1934 and therefore, among other things, is not required to maintain a "Special Reserve
Bank Account for the Exclusive Benefit of Customers," since it meets the requirement of
Rule 15¢3-3(k)(2)(a) and does not carry security accounts for customers or perform custodial
functions relating to customer securities. '

(7)CONCENTRATIONS OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which counterparties
primarily include broker-dealers, banks and other financial institutions. In the event
counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk
of default depends on the creditworthiness of the counterparty or issuer of the instrument. It
is the Company’s policy to review, as necessary, the credit standing of each counterparty.

The Company at times during operations has cash deposits which exceed $250,000. The
Federal Deposit Insurance Corporation (FDIC) insures only the first $250,000 of funds on
deposit. In addition, the Company’s bank often places funds in temporary investments which
are not insured by the FDIC. The Company had no funds in temporary investment accounts at
December 31,2019, Funds held in the Company’s bank account of $266,390 were in excess
of FDIC coverage at December 31, 2019.

-12-




CRESAP, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

(8)SUBSEQUENT EVENTS

Events subsequent to December 31, 2019 of the Company have been evaluated through
February 21, 2020, which is the date the financial statements were available to be issued, for
the purpose of identifying events requiring recording or disclosure in the financial statements
for the year ended December 31, 2019.

13-




CRESAP, INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31,2019

NET CAPITAL
Total stockholder's equity qualified for net capital

Deductions and/or charges:
Non-allowable assets:

Receivables of 12b1 commissions 18,465
Receivables from affiliated registered representatives 925
Prepaid expenses 54,887
Furniture and equipment less

accumulated depreciation 16,108

Postage reimbursement 3,910
Total nonallowable éssets

Net capital before haircuts
Haircut on securities

Net Capital

AGGREGATE INDEBTEDNESS
Items included in statement of financial condition

Accounts payable and accrued expenses
Accrued commissions

Payroll taxes payable

Excess lease liability

Total aggregate indebtedness

-14-
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$ 565,024

94,295

470,729

$ 470729

$ 101,889 -
124,494
6,775
11,570

$ 244728




Schedule 1 (Continued)

CRESAP, INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2019 :

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS

Minimum net capital required or $50,000 if greater $ 50,000
Excess net capital at 1500% $ 420,729
Excess net capital at 1000% _ | $ 446,256
Ratio: aggregate indebtedness to net capital S2to 1 :

RECONCILIATION WITH COMPANY'S COMPUTATION
(Included in Part IIA of Form X-17A-5 as of December 31, 2019)

Net capital as reported in Company's Part IIA (Unaudited)

FOCUS Report ‘ - $482,299
Adjustments - Net (11,570)
Net capital reported herein $ 470,729

-15-




Schedule I1

CRESAP, INC.
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15c3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION
FOR THE YEAR ENDED DECEMBER 31, 2019

Cresap, Inc. claims an exemption from Rule 15¢3-3 based on Section 15¢3-3 (k)(2)(ii) who, as an
introducing broker or dealer, clears all transactions with and for customers on a fully disclosed basis
with a clearing broker or dealer, and who promptly transmits all customers' funds and securities to
the clearing broker or dealer which carries all of the accounts of such customers and maintains and
preserves such books and records pertaining thereto pursuant to the requirements of Rules 17a-3 and
17a-4, as are customarily made and kept by a clearing broker or dealer. The clearing broker is First
Clearing LLC.

INFORMATION RELATING TO POSSESSION
OR CONTROL REQUIREMENTS
UNDER RULE 15c3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION
FOR THE YEAR ENDED DECEMBER 31, 2019

Cresap, Inc. claims an exemption from Rule 15¢3-3 based on Section 15¢3-3(k)(2)(ii) who as an
introducing broker or dealer, clears all transactions with and for customers on a fully disclosed basis
with a clearing broker or dealer, or who promptly transmits all customer funds and securities to the
clearing broker or dealer, which carries all of the accounts of such customers and maintains and
preserves such books and records pertaining thereto pursuant to the requirements of Rule 17a—3 and
17a-4, as are customarily made and kept by a clearing broker or dealer. .

-16-




CRESAP

INCORPORATED Exemption Report

We confirm, to be best of our knowledge and belief, that:

1. Cresap Inc. claimed an exemption from SEC Rule 15¢3-3 under the
provisions in paragraph (k)(2)(ii) throughout the calendar year
January 1, 2019 to December 31, 2019.

2. Cresap Inc. met the identified exemption provisions in SEC Rule
15¢3-3(k)(2)(ii) throughout the calendar year January 1, 2019 to
December 31, 2019.

Signed: WMLM

Title: %“

Date: ;’}9' !ﬁ'o

259 North Radnor Chester Road
Suite 140, Radnor Court
Radnor, Pennsylvania 19087

e a 610-341-1320
FINRA 800-760-3126
Sa Fax 610-341-1339

|| PC mcresap@cresap.com
SECURITIES INVESTOR .
PROTECTION CORPORATION website: www.cresap.com




ROMEO & CHIAVERELLI LLC
ONE BALA PLAZA
SUITE 234
BALA CYNWYD, PA 19004

Report of Independent Registered Public Accounting Firm
Exemption Report Review

To the Board of Directors:
Cresap Inc.

We have reviewed management’s statements, included in the accompanying Exemption
Report, on which Cresap Inc. identified the following provisions of 17 C.F.R. ~15¢3-3(k)
under which Cresap Inc. claimed an exemption from 17 C.F.R. ~240.15¢3-3:(2)(ii). SEC
Rule 15¢3-3(k)(2)(ii) and Cresap Inc. stated that Cresap Inc. met the identified exemption
provisions throughout the most recent fiscal year without exception. Cresap Inc.’s
management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and
other required procedures to obtain evidence about Cresap Inc.’s compliance with the
exemption provisions. A review is substantially less in scope than an examination, the
objective of which is the expression of an opinion on management’s statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made
to management’s statements referred to above for them to be fairly stated, in all material
respects, based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under

the Securities Exchange Aitof/9/4.
S P

Romeo & Chiaverelli, LLC
Bala Cynwyd, PA

February 21, 2020



ROMEO & CHIAVERELLILLC
ONE BALA PLAZA
SUITE 234
BALA CYNWYD, PA 19004

Independent Accountant’s Agreed-Upon Procedures Report
On Schedule Of Assessment And Pavments (Form SIPC-7)

To The Board of Directors of:
Cresap, Inc.

We have performed the procedures included in Rule 17a-5(¢)(4) under the Securities
Exchange Act of 1934 and in the Securities Investor Protection Corporation (SIPC)
Series 600 Rules, which are enumerated below and were agreed to by Cresap, Inc. and
the SIPC, solely to assist you and SIPC in evaluating Cresap, Inc.’s compliance with the
applicable instructions of the General Assessment Reconciliation (Form SIPC-7) for the
year ended December 31, 2019. Cresap, Inc.’s management is responsible for its Form
SIPC-7 and for its compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with standards established by the Public
Company Accounting Oversight Board (United States) and in conformance with
attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those
parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report
has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences;

2. Compared the Total Revenue amounts reported on the Annual Audited FormX-
17A-5 for the year ended December 31, 2019, with the Total Revenue amount
reported in Form SPIC-7 for the year ended December 31, 2019, noting no
differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules
and working papers, noting no differences;

4, Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-
7 and in the related schedules and working papers supporting the adjustments,
noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with
the Form SIPC-7 on which it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination or review, the objective of
which would be the expression of an opinion or conclusion, respectively, on Cresap,
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Inc.’s compliance with the applicable instructions of Form SIPC-7 for the year ended
December 31, 2019. Accordingly, we do not express such an opinion or conclusion. Had
we performed additional procedures; other matters might have come to our attention that

would have been reported to you.

This report is intended solely for the information and use of Cresap, Inc. and the SIPC
and is not intended to be and should not be used by anyone other than these specified

parties.

Romeo & Chiaverelli, LLC
Bala Cynwyd, PA

February 21, 2020



CRESAP, INC.
SCHEDULE OF ASSESSMENT AND PAYMENTS
(GENERAL ASSESSMENT RECONCILIATION FORM SIPC-7)
FOR THE YEAR ENDED DECEMBER 31, 2019

Total Revenue $ 4,752,300

Deductions:
Revenues from the distribution of shares of a registered open
end investment company or unit investment trust, from the sale
of variable annuities, from the business of insurance, from
investment advisory services rendered to registered investment
companies or insurance company separate accounts, and from
transactions in security futures products. (828,178)

Commissions, floor brokerage and clearance paid to other SIPC

members in connection with securities transactions (205,850)
SIPC Net Operating Revenues | : 3,718,272
General Assessment @ .0015 5,577
Payments made with 2019 f‘orm SIPC-6 (Paid July 30, 201 95 (2,748)
Balance paid with SIPC-7 (Paid January 17, 2020) $ 2,829

See accompanying independent accountant's report.
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