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OATH OR AFFIRMATION

i, WilliamLowe _ _ , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Sammons Financial Network, LLC , as

of December 31 , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

STACIE RIESENBERG
Commission Number 790318 Signature

' My Commission Expires

'ow June 04, 2021 President

Title

This report ** contains (check all applicable boxes):

2 (a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

6/ (d) Statement of Changes in Financial Condition./ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

D (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

Q (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

/ (1) An Oath or Affirmation.
/ (m) A copy of the SIPC Supplemental Report.

0 (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240. ]7a-5(e)(3).



SAMMONS FINANCIAL NETWORK, LLC

FINANCIAL STATEMENTS
AND SUPPLEMENTAL INFORMATION

As of and for the Year Ended December 31, 2019

With Reports of Independent Registered Public Accounting Firm Required by SEC Rule 17a-5.
A Statement of Financial Condition and Report of Independent Registered Public Accounting
Firm, bound separately, has been filed with the U.S.Securities and Exchange simultaneously as a
Public Document.



SAMMONS FINANCIAL NETWORK, LLC
INDEX
DECEMBER31,2019

Page(s)

Facing Page................................ .. ....... ... .......... ............ ......... ...........................................................1

Oath or Affirmation........................... .... ...... ...........................................................................................2

Report of Independent Registered Public Accounting Firm.....................................................................5

Financial Statements

Statement of Financial Condition...................................... ... ....................... ...... .... ..........................6

Statement of Operations...................... ........... .. .. ... .. .... ... .. ................... ....... ...............................7

Statement of Changes in Member's Equity........................ ...... . .... ............. .....................................8

Statement of Cash Flows..................... . .... . . . .. . .. ....... ... .................. . .. .. .... . .....................9

Notes to Financial Statements.................................... .. . . .. . .. .. . . .. . . .... .. .......................10-15

Supplemental Schedules

Schedule I - Computation of Net Capital Under Rule 15c3-1 of the Securities
and Exchange Commission................................................... . ... .. .. . .. .. . . .. .. . .. . ....................17

Schedule II - Computation for Determination of Reserve Requirements and
Information Relating to Possession or Control Requirements Under SEC Rule 15c3-3 .....................18

Sammons Financial Network, LLC Exemption Report...................... ........... ... ................. 20

Report of Independent Registered Public Accounting Firm Required by SEC Rule 17a-5..................21



pwe
Report of Independent Registered Public Accounting Firm

To the Board of Directors of Sammons Securities, Inc. and Member of Sammons Financial Network, LLC:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Sammons Financial Network, LLC
(the "Company") as of December 31, 2019, and the related statements of operations, of changes in
member's equity and of cash flows for the year then ended, including the related notes (collectively
referred to as the "financial statements"). In our opinion, the financial statements present fairly, in all
material respects, the financial position of the Company as of December 31, 2019, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statements based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S.federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit of these financial statements in accordance with the standards of the PCAOB.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement, whether due to error or fraud.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statements.
We believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The Schedule I - Computation of Net Capital Under Rule 15c3-1 of the Securities and Exchange
Commissionand the Schedule II - Information for Determinationof Reserve Requirements Pursuantto
SEA Rule 15c3-3 under Securities Exchange Act of 1934 have been subjected to audit procedures

performed in conjunction with the audit of the Company's financial statements. The supplemental
information is the responsibility of the Company's management. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, including
its form and content, is presented in conformity with Rule 17a-5 under the Securities Exchange Act of
1934. In our opinion, the Schedule I - Computation of Net Capital Under Rule 15c3-1 of the Securities and
Exchange Commission and the Schedule II - Information for Determination of Reserve Requirements
Pursuant to SEA Rule 15c3-3 under Securities Exchange Act of 1934 are fairly stated, in all material

respects, in relation to the financial statements as awhole.

February 28, 2020

We have served as the Company's auditor since 2012.

PricewaterhouseCoopers LLP, Hub Tower, 699 Walnut Street Suite 1300, Des Moines, Iowa 50309
T: (515) 246 3800; F: (515) 246 3811, www.pwc.com/us



SAMMONS FINANCIAL NETWORK, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER31,2019

ASSETS

Cash $ 7,385,754
Receivable from funds 3,787,929
Receivable from affiliate 3,201,122
Other assets 485,214

Right-of-use asset 200,188
Total assets $ 15,060,207

LIABILITIES AND MEMBER'S EQUITY

Accounts payable and accrued expenses $ 1,039,629

Commissions payable 122,849

Payable to affiliate 4,322,601
Lease liability 200,188

Total liabilities 5,685,267

Member's equity 9,374,940
Total liabilities and member's equity $ 15,060,207

The accompanying notes are an integral part of these financial statements.
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SAMMONS FINANCIAL NETWORK, LLC
STATEMENT OF OPERATIONS
FORTHE YEAR ENDED DECEMBER31, 2019

REVENUES

Mutual fund distribution fees $ 40,100,281

Annuity distribution fees 8,473,849
Other 275,307

Total revenues 48,849,437

EXPENSES

Employee compensation and benefits 11,953,763
Administrative fees 11,403,215
Commissions 27,055,937

Regulatory and licensing 180,735
Other 2,930,897

Total expenses 53,524,547
Net loss $ (4,675,110)

The accompanying notes are an integral part of these financial statements.
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SAMMONS FINANCIAL NETWORK, LLC
STATEMENT OF CHANGES IN MEMBER'S EQUITY
FORTHE YEAR ENDED DECEMBER31,2019

Accumulated Member's
Deficit Contributions Total

Balance at December 31, 2018 $ (82,899,950) $ 92,550,000 $ 9,650,050

Net loss (4,675,110) - (4,675,110)
Contributions from member - 4,400,000 4,400,000

Balance at December 31, 2019 $ (87,575,060) $ 96,950,000 $ 9,374,940

The accompanying notes are an integral part of these financial statements.
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SAMMONS FINANCIAL NETWORK, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER31,2019

OPERATING ACTIVITIES

Net loss $ (4,675,110)

Adjustments to reconcile net loss to net cash used in

operating activities

Changes in assets and liabilities

Increase in receivable from funds (822,801)

Increase in other assets (428,894)

Increase in receivable from afffiliate (34,221)

Increase in commissions payable 18,593
Increase in payable to affiliate 194,491

Increase in acccounts payable and accrued expenses 89,354

Net cash used in operating activities (5,658,588)

FINANCING ACTIVITIES

Contributions from member 4,400,000

Net cash provided by financing activities 4,400,000

Net decrease in cash (1,258,588)

CASH

Beginning of year 8,644,342

End of year $ 7,385,754

The accompanying notes are an integral part of these financial statements.
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SAMMONS FINANCIAL NETWORK, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER31,201

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Nature of Business

Sammons Financial Network, LLC (the "Company") is a limited liability company under the laws
of the State of Delaware with Sammons Securities, Inc. ("Member") as managing member. The
Member is an indirect wholly owned subsidiary of Sammons Enterprises, Inc. ("SEI") which is a
holding company of a diverse group of businesses.

The Company is a registered broker-dealer subject to the rules and regulations of the Securities and
Exchange Commission ("SEC"), a member of the Financial Industry Regulatory Authority, Inc.
("FINRA"), a member of National Securities Clearing Corporation ("NSCC"), and exempt from
Securities Investor Protection Corporation ("SIPC"). FINRA is the Company's designated self-
regulatory organization.

The Company engages in the wholesaling and/or distribution of mutual funds, variable annuities,
fixed indexed annuities and multi-year guaranteed annuities for Midland National Life Insurance
Company ("Midland") and Sammons Institutional Group ("SIG") which are indirectly wholly
owned subsidiaries of SEI. The Company's primary business is to serve as a wholesaling firm in
connection with the sale of registered products. The Company is registered in 50 states and 3
territories.

The Company operates pursuant to SEC Rule 15c3-3(K)(1) as a limited business (sale of mutual
funds and/or variable annuities only) broker/dealer, and as a result is exempted from SEC Rule
15c3-3.

The Company has evaluated subsequent events for recognition or disclosure through February 28,
2020, which was the date this report was available to be issued, and determined that there were no

matters that would have a material effect on the financial statements that would be required to be
disclosed.

Basis of Presentation

The accompanying financial statements have been prepared in conformity with accounting

principles generally accepted in the United States of America ("GAAP").

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets, liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Summary of Significant Accounting Policies

In February 2016, the Financial Accounting Standards Board ("FASB") issued Accounting
Standards Update ("ASU") No. 2016-02, which created Accounting Standards Codification
("ASC") Topic 842, "Leases" and supersedes Topic 840 "Leases." This guidance increases

10



SAMMONS FINANCIAL NETWORK, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER31,201

transparency and comparability among entities by requiring recognition of lease assets and lease
liabilities on the balance sheet and requiring disclosure of key information about leasing
arrangements. A lessee should recognize on the balance sheet a liability to make lease payments
(the lease liability) and a right-of-use asset representing its right to use the underlying asset for the
lease term. The recognition, measurement and presentation of expenses and cash flows arising
from a lease by a lessee have not significantly changed from previous guidance. Following the
issuance of ASU No. 2016-02, the FASB issued several ASUs that clarified the implementation
guidance for ASU No. 2016-02 but did not change the core principle of the guidance. The
Company adopted this guidance for all applicable contracts in-effect as of January 1,2019 using a
modified retrospective transition approach and the adoption did not have a cumulative impact at the
date of initial adoption.

The Company has elected to utilize various practical expedients available to adopt ASU No. 2016-

02, including (1) the package of three not requiring a reassessment of (i) whether any expired or
existing contracts are or contain leases; (ii) the lease classification for any expired or existing
leases; and (iii) initial direct costs for any existing lease; and (2) not separating the lease and non-

lease components

There were no matters that would have a material effect on the financial statements that would be

required to be disclosed.

Cash

Cash consists of demand deposits and non-interest bearing deposits held with various financial
institutions and exceed current Federal Deposit Insurance Corporation limits of $250,000. The
Company consistently monitors the credit worthiness of these financial institutions.

Receivables and Other Assets

Receivables in the statement of financial condition include receivables due from affiliated entities

for distribution of mutual fund and variable annuity products of affiliated entities and receivable

from fund companiesfor 12B-1 fees. Other assetsconsist of prepaid licensing andregistration fees
associated with regulatory requirements, prepaid sponsorships to other broker dealers, and
receivables from other broker dealers for commission reversals.

Fair Value Measurements

The Company's financial assets and liabilities are carried at fair value or contracted amounts which
approximate fair value. The Company's assets and liabilities recorded at fair value in the
Statement of Financial Condition are categorized based upon the level of judgment associated with
the inputs used to measure their fair value. Hierarchical levels, defined by Financial Accounting
Standard Board ("FASB') Accounting Standard Codification ("ASC") 820, Fair Value

Measurement, and directly related to the amount of subjectivity associated with the inputs to fair
valuation of these assets, are as follows:

Level I Unadjusted quoted prices in an active accessible market to identical assets or
liabilities.

11



SAMMONS FINANCIAL NETWORK, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER31,201

Level II Other inputs that are directly or indirectly observable in the marketplace. There are no
financial assets or liabilities classified as Level II.

Level III Unobservable inputs which are supported by little or no market activity. There are no
financial assets or liabilities classified as Level III.

The Company's financial instruments consist primarily of cash and equivalents, accounts

receivable, and accounts payable. The carrying values of these financial instruments approximate
fair value because of the short-term nature of these instruments.

Income Taxes

The Company is a single member LLC and is treated as a disregarded entity for income tax
purposes. As such, the Company is accounted for as a division of the Member and does not file a
separate tax return. SEI is a subchapter S corporation and has elected to treat certain of its eligible
subsidiaries, including the Member, as qualified subchapter S subsidiaries. As a result of these

elections, the Member, and in turn the Company, are included in SEI's federal S corporation
income tax return. Since the Company's portion of SEI's taxable income is passed through to its
sole shareholder, no provision or liability for federal income taxes has been included in the
financial statements.

ASC 740, Income Taxes, requires the Company to evaluate any tax positions taken or expected to

be taken in preparing the Company's tax returns. Through December 31, 2019, management has
determined there are no material uncertain income tax positions.

Leases

The Company subleases office space from Midland, an affiliated entity. The lease payments made
to Midland are the lease payments as set forth within the lease between Midland and the ultimate
landlord. The variable lease payments are for operating costs incurred by the landlord and passed
through to the Company, and are communicated by the landlord based on actual costs incurred.
The lease extends through January 31, 2021 and will not be renewed beyond that point. The lease

is classified as anoperating lease.

The Company's lease costs and cash paid included in Other expenses in the Statement of
Operations, and Operating Activities in the Statement of Cash Flows, for the year-end December
31, 2019 were $227,575and variable lease costs of $249,739. Undiscounted cash flows used in the
measurement of the lease liability, which will all be paid in 2020, total $227,575. The discount rate
used to measure the lease liability was 2.03%,which was determined to be the Company's
incremental borrowing rate, on a collateralized basis, for the remaining term of the lease.

2. REVENUE AND EXPENSES

Performance obligation on distribution fees are recognized on a trade date basis upon the

completion of the sale per the distribution agreements. 12B-1 fees and account value are variable
consideration and constrained until assets under administration ("AUA") is known at the end of the
month and is recognized. Revenues on the income statement are classified in three

12



SAMMONS FINANCIAL NETWORK, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER31,201

categories:mutual fund distribution fees, annuity distribution fees, and other. Revenues are
presented net of any uncollectable amounts.

Mutual Fund Distribution Fees

The mutual fund distribution fees include three revenue streams.

1. A distribution fee on the LiveWell Mutual Fund IRA was recognized in the amount of
$14,790,813. The upfront fee is recognized on a trade basis upon the completion of the sale
per the distribution agreement.

2. The account value fee on the AUA was recognized in the amount of $7,682,316. These fees
are constrained due to market volatility until the AUA is known at the end of the month and is
recognized.

3. 12B-1 fees are constrained due to market volatility until the AUA is known for the entire
period. These revenues are recognized based upon the amount of 12B-1 fees stated in the

prospectuses and were $17,627,152.

Annuity Distribution Fees

The annuity distribution fees include two types of fees.

1. The distribution fee on the variable annuities was recognized in the amount of $3,086,442.
These fees are upfront fees and recognized on a trade basis upon the completion of the sale per
the distribution agreement.

2. The distribution fee on the fixed annuities was recognized in the amount of $5,387,407.These
fees are upfront fees and recognized on a trade basis upon the completion of the sale per the
distribution agreement.

Other

Other revenues include two types of revenue which include marketing support agreements with the

mutual fund companies and interest income. The marketing support agreements are constrained
due to market volatility until the account values are known and are recognized at the end of the
month. Interest is earned on the cash balances on deposit with financial institutions. The amounts
reported during 2019 for marketing support agreements and interest on cash were $274,532and
$775, respectively.

Employee Compensation and Benefits and Administrative Fees

Employee compensation and benefits and administrative fees include expenses that are charged by
Midland National through related party transactions. The amount included in the statement of
operations are $11,953,763and $11,403,215,respectively.

13



SAMMONS FINANCIAL NETWORK, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER31,201

Commissions

Commission expenses are the amounts that are incurred to pay selling broker/dealers for
commissions related to the sale of mutual fund products. Commission expense is recorded on the
trade date.

Regulatory and Licensing

Regulatory and licensing expenses include FINRA membership, licensing, and advertising fees and
are recorded when incurred.

Other Expenses

Other expenses in the statement of operations are $2,930,897. These expenses include consulting,
rent, sponsorships, and other expenses in the normal course of business and are recognized as
incurred.

3. CONTRIBUTIONS FROM MEMBER

The Member of the Company makes periodic contributions based on net capital requirements of
the Company. Contributions are recognized when received and included in the Statement of
Changes in Member's Equity.

4. RELATED PARTY TRANSACTIONS

SFN has experienced net losses and negative cash flows from operating activities in recent periods
that raise substantial doubt about SFN's ability to continue as a going concern, before consideration
of management's plans to alleviate this doubt. While management expects that these net losses and
negative cash flows will diminish over the next several years, they are expected to continue at least
through 2020. Additionally, the Company's current net assets are not sufficient to cover the

projected net losses.

Accordingly, SFNhas enteredinto an agreement with SEI, whereby SEI has committed to make
sufficient capital contributions to SFN to fully support SFN's operating, investing, and financing

activities. Management has concluded that substantial doubt about SFN's ability to continue as a
going concern has been overcome as a result of this commitment from SEI, to provide the
necessary financial support to enable the Company to continue to meet its obligations and
regulatory capital requirements through at least March 1,2022.

The Company receives various services in connection with the business and operations such as
personnel, the use of telecommunications, office space, systems and equipment, and other general
support from Midland. Midland also provides marketing, compliance, and sales assistance to the
Company. Fees related to these services provided by Midland are allocated to the Company based
on time studies and other variables in accordance with a written agreement. The statement of
operations includes $11,953,763 of employee compensation and benefits, $11,403,215 of
administrative fees, and $656,048 of other expenses allocated by Midland related to those services.
Included in the statement of operations are annuity distribution fees of $8,473,849earned from the
distribution of Midland products. The Midland distribution fee receivable of $699,351 and the

14



SAMMONS FINANCIAL NETWORK, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER31,201

Midland payable of $4,248,058 are included in receivable from affiliate and payable to affiliate,
respectively, and are included in statement of financial condition at December 31, 2019.

The Company earns mutual fund distribution fees from the sales of SIG LiveWell Mutual Fund
IRA and LiveWell Plus Mutual Fund IRA. Included in the statement of operations are mutual fund
distribution fees of $22,473,129 from SIG. In addition, SIG receivables of $2,501,771 and a
payable of $74,543 are included in the receivable from affiliates and payable from affiliates,
respectively, on the statement of financial condition at December 31, 2019.

5. COMMITMENTS AND CONTINGENT LIABILITIES

The Company is subject to legal and regulatory actions in the ordinary course of its business.
Management of the Company, after consultation with its legal counsel, believes that the ultimate
resolution of any pending litigation and regulatory matters should not have any material adverse
effect on the Company's financial position or results of operations. Under the Company's
organizational documents, its officers and directors are indemnified against certain liabilities
arising out of the performance of their duties to the Company. In addition, in the normal course of
business, the Company enters into contracts with its vendors and others that provide for general
indemnification. The Company's maximum exposure under these arrangements is unknown as this
would involve future claims that may be made against the Company. However, based on
experience, the Company expects the risk of loss to be remote.

6. NET CAPITAL REQUIREMENTS

The Company is subject to the Uniform Net Capital Rule ("Rule 15c3-1"), pursuant to the
Securities Exchange Act of 1934, which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital shall not exceed 15 to 1. At
December 31, 2019, the Company had net capital of $2,674,568,which was $2,360,489 in excess
of its required net capital of $314,079. The Company's ratio of aggregate indebtedness to net

capital was 1.76to 1.
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SAMMONS FINANCIAL NETWORK, LLC
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE
SECURITIESAND EXCHANGE COMMISSION
DECEMBER 31, 2019 SCHEDULE I

Net capital

Total Member's equity qualified for net capital $ 9,374,940
Deductions and/or charges
Total nonallowable assets

Receivable from funds 3,787,929

Receivable from affiliates 2,427,229
Other assets 485,214

Total nonallowable assets 6,700,372

Other deductions and/or charges

Net capital before haircuts 2,674,568
Haircuts

Net capital $ 2,674,568

Aggregate indebtedness $ 4,711,186

Computation of basic net capital requirements
Pursuant to SEC Rule 15c3-1

Minimum net capital required (6.67% of aggregate indebtedness) (A) $ 314,079

Minimum dollar net capital requirement (B) 25,000

Net capital requirement (greater of (A) or (B)) 314,079

Excess net capital (net capital, less net capital requirement) 2,360,489

Net capital less greater of 10% of aggregate indebtedness or
120% of minimum dollar net capital requirement $ 2,203,449

Ratio of aggregate indebtedness to net capital 1.76 to 1

There are no material differences between the computation above and the computation included in the Company's
corresponding unaudited FOCUS Report Part 1IA - Form X-17a-5 - filed as of December 31, 2019.
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SAMMONS FINANCIAL NETWORK, LLC
Computation for Determination of Reserve
Requirements and information Relating to Possession or
Control Requirements Under SEC Ruie 15c3-3
As of DECEMBER 31, 2019 SCHEDULE 11

A computation of reserve requirement and information under possession or control are not applicable to
Sammons FinancialNetwork, LLC as the Company claims exemption under Rule 15c3-3 paragraph (k)
(1).

There are no material differences between the computation above and the computation included in the Company's
corresponding unaudited FOCUS Report Part IIA - Form X-17a-5 - filed as of December 31, 2019.
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SAMMONS FINANCIAL NETWORK, LLC

EXEMPTION REPORT

As of and for the Year Ended December 31, 2019
And Accompanying Report of Independent Registered
Public Accounting Firm



Sammons Financial Network's Exemption Report

Sammons Financial Network (the "Company") is a registered broker-dealer subject to Rule 17a-5

promulgated by Securities and Exchange Commission (17 C.F.R.§240.17a-5,"Reports to be made by
certain broker and dealers"). This Exemption Report was prepared as required by 17C.F.R.§240.17a-
5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17C.F.R.§240.15c3-3under the following
provision of 17 C.F.R.§240.15c3-3 (k): (1) - Limited business (mutual funds and/or variable
annuities only).

(2) The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k)throughout
the year ended December 31, 2019 without exception.

Sammons Financial Network

I, William Lowe , affirm that, to my best knowledge and belief, the Exemption Report is true and
correct.

By:

Title President

February 28, 2020
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Report of Independent Registered Public Accounting Firm

To Management of Sammons Financial Network, LLC:

We have reviewed Sammons Financial Network, LLC's (the "Company") assertions, included in the
accompanying Sammons Financial Network, LLC's Exemption Report in which (1) the Company identified
17 C.F.R.§24o.15c3-3(k)(1) as the provision under which the Company claimed an exemption from 17

C.F.R.§240.15c3-3 (the "exemption provision") and (2) the Company stated that it met the identified
exemption provision throughout the year ended December 31, 2019 without exception .The Company's
management is responsible for the assertions and for compliance with the identified exemption provision
throughout the year ended December 31, 2019.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain
evidence about the Company's compliance with the exemption provision. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's
assertions. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's assertions referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(1) of 17 C.F.R.§240.15c3-3.

February 28, 2020

PricewaterhouseCoopers LLP, 699 Walnut Street Suite 1300, Des Moines, IA 50309
T: (5I5) 2463800,F: (515) 24638]], www.pwc.com/us
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Report of Independent Accountants

To the Management of Sammons Financial Network, LLC:

In accordance with Rule 17a-5(e)(4) of the Securities Exchange Act of 1934 and with the SIPC Series 600

Rules, we have performed the procedures enumerated below, which were agreed to by Sammons Financial
Network, LLC (the "Company") and the Securities Investor Protection Corporation ("SIPC") (collectively,
the "specified parties") with respect to the accompanying Schedule of Form SIPC-3 Revenues of the
Company for the year ended December 31, 2019, solely to assist the specified parties in evaluating the
Company's compliance with the exclusion requirements from membership in SIPC under section
78ccc(a)(2)(A) of the Securities Investor Protection Act of 1970 during the year ended December 31, 2019
as noted on the accompanying Certification of Exclusion From Membership (Form SIPC-3). Management

is responsible for the Company's compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the Public Company
Accounting Oversight Board (United States) and in accordance with attestation standards established by
the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the

responsibility of the parties specified in this report. Consequently, we make no representation regarding
the sufficiency of the procedures enumerated below either for the purpose for which this report has been
requested or for any other purpose.

The procedures performed and results thereof are as follows:

1. Compared the Total Revenues amount reported in the accompanying Schedule of Form SIPC-3
Revenues prepared by the Company for the year ended December 31, 2019 to the Total Revenues
amount reported on 3 of the Audited Report Form X-17A-5 Part III for the year ended December
31, 2019, noting the following difference: $275,307; comprising of miscellaneous income from fees
collected from fund companies for marketing events amounting to $274,532 and interest income
earned on cash deposits with financial institutions amounting to $774.

2. Compared any amount of Business activities through which revenue was earned reported in the
accompanyingSchedule of Form SIPC-3 Revenues prepared by the Company for the year ended
December 31, 2019 with the supporting schedules and working papers, as follows:

a. Compared the "Distribution of shares of registered open end investment companies or
unit investment trusts" amount of $40,100,281 to the trial balance accounts 592004,
592020 and 592021 provided by Arlen Dykhuis, Senior Broker Dealer Accountant and
Financial and Operations Principal, noting no differences.

b. Compared the "Annuity distribution fees" amount of $8,473,849 to the trial balance
accounts 592019, 592023 and 592025 provided by Arlen Dykhuis, Senior Broker Dealer
Accountant and Financial and Operations Principal, noting no differences.

3. Recalculated the arithmetical accuracy of the Total Revenuesamount reflected in the
accompanying Schedule of Form SIPC-3 Revenues prepared by the Company for the year ended
December 31, 2019 and in the related schedules and working papers obtained in procedure 2, as
follows:
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a. Recalculated the mathematical accuracy of the Total Revenues amount reflected in the
accompanying Schedule of Form SIPC-3 Revenues of $48,574,130 by summing the
individual business activities through which revenue was earned noting no differences.

b. Recalculated the mathematical accuracy of the Total Differences amount reflected in the
accompanying Schedule of Form SIPC-3 Revenues of $275,307 noting no differences.

We were not engaged to and did not conduct an examination or review, the objective of which would be
the expression of an opinion or conclusion, respectively, on the Company's claim for exclusion from
membership in SIPC. Accordingly, we do not express such an opinion or conclusion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported to
you.

This report is intended solely for the information and use of Management of the Company and the
Securities Investor Protection Corporation and is not intended to be and should not be used by anyone
other than these specified parties.

February 28, 2020
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Sammons Financial Network, LLC

Schedule of Form SIPC-3 Revenues for the year ended December 31, 2019

Amount ($) Business activities through which revenue was earned

$40,100,281 Distribution of shares of registered open end investment

companies or unit investment trusts

$8,473,849 Annuity distribution fees

$48,574,130 Total Revenues

Differences which need to be considered in reconciling to Total Revenues

Amount ($) Business activities through which revenue was earned

$274,532 Miscellaneous income from fees collected from fund companies for

marketing events

$774 Interest income earned on cash deposits with financial institutions

$275,307 Total Differences

$48,849,437 Grand Total
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