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OATH OR AFFIRMATION

1, Aaron Dorfman , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Odeon Capital Group, LLC , as
of December 31 ,2019 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

NONE

iz —

Title

C /M@M

TRACI ANN DUPILKA

°‘a Notary Public - State of New York
T}us report ** contains (check all applicable boxes): Quallg?& I(l?l"h?gtvs%%?"(lgou

(a) Facing Page. My Commission Expires June 24, 2023
. (b) Statement of Financial Condition.
[] (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of Changes in Financial Condition.
(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

H (g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.
[ | (m) A copy of the SIPC Supplemental Report.
[_| (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



ODEON CAPITAL GROUP, LLC
STATEMENT OF FINANCIAL CONDITION

December 31, 2019



ODEON CAPITAL GROUP, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2019

ASSETS
CURRENT ASSETS
Cash and cash equivalents (Note 2) $ 2,167,483
Due from broker 6,652,516
Commissions receivable 1,002,118
Marketable securities (Note 2) 3,256,805
Other assets 469,355
Right of use asset 9,069,275
Capitalized assets, net of accumulated depreciation
and amortization of $737,749 (Notes 2 & 5) 101,594
Total Assets $ 22,719,146
LIABILITIES AND MEMBERS' EQUITY
LIABILITIES
Securities sold not yet purchased (Note 2) $ 2,923,345
Accounts payable and accrued expenses 4,246,357
Lease liability 9,695,127
Total Liabilities 16,864,829
MEMBERS' EQUITY (Note 7) 5,854,317
Total Liabilities and Members' Capital $ 22,719,146

See accompanying notes and independent accountants' audit report.



ODEON CAPITAL GROUP, LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

Note 1 - Nature of Business

Odeon Capital Group, LLC (The "Company") is a New York Limited Liability Company registered as
a broker-dealer with the Securities and Exchange Commission ("SEC").

The Company operates under the provisions of Paragraph (k)(2)(ii) of Rule 15¢3-3 of the Securities
and Exchange Commission and, accordingly, is exempt from the remaining provisions of that rule.
Essentially, the requirements of Paragraph (k)(2)(ii) provide that the Company clears all transactions
on behalf of customers on a fuly disclosed basis with a clearing broker/dealer, and promptly
transmits all customer funds and securities to the clearing broker/dealer. The clearing broker/dealer
carries all of the accounts of the customers and maintains and preserves all related books and
records as are customarily kept by a clearing broker/dealer.

Note 2 - Summary of Significant Accounting Policies

a)

b)

Revenue Recognition

Effective January 1. 2018, the Company adopted ASC Topic 606, Revenue from Contracts with
Customers ("ASC Topic 606"). This revenue recognition guidance requires that an entity

recognize revenue due to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be entitled in exchange for
those goods or services. The guidance requires an entity to follow a five step model to (a) identify
the contract(s) with a customer, (b) identify the performance obligations in the contract, (c) determine
the contract price, (d) allocate the transaction price to the performance obligations in the contract,
and (e) recognize revenue when (or as) the entity satisfies a performance obligation. In determining
the transaction price, an entity may include variable consideration only to the extent that it is probable
that a significant reversal in the amount of cumulative revenue recognized would not occur when the
uncertainty associated with the variable consideration is resolved. The new revenue recognition
guidance does not apply to revenue associated with financial instruments, interest income and
expense, leasing and insurance contracts.

Securities transactions (and the recognition of related income and expenses) are recorded on a
trade date basis. Commission income and related expenses are recorded on a settlement date
basis. There is no material difference between settlement date and trade date. Research income
and investment banking income and related expenses are generally recorded at the point in time the
services are provided or that performance under the arrangement is completed (the closing date of
the transaction) or the contract is terminated.

Income Taxes

Income taxes are not payable by, or provided for, the Company. Members are taxed individually on
their share of the Company earnings for Federal and State income tax purposes. The
accompanying financial statements have been adjusted to provide for unincorporated buiness tax
based on Company income, if applicable.



ODEON CAPITAL GROUP, LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

Note 2 - Summary of Significant Accounting Policies (continued)
c) Cash and Cash Equivalents

The Company considers demand deposited money market funds to be cash equivalents. The
Company maintains cash in bank accounts which at times may exceed Federally insured limits or
where no insurance is provided. The Company has not experienced any losses in such accounts
and does not believe it is exposed to any significant credit risk on cash and cash equivalents.

d) Property and Equipment

Property, equipment and leasehold improvements are stated at cost. Depreciation is computed

using the accelerated and straight-line depreciation methods over the estimated useful lives
ranging from 3 to 39 years. Organization expense is recorded at cost and is amortized in
accordance with the straight-line method over 5 years.

e) Fair Value Measurements

The Company carries its investments at fair value. ASC 820, Fair Value Measurements and
Disclosure, defines fair value as the price that would be received to sell and asset or paid to
transfer a liability (i.e. the "exit price") in an orderly transaction between market participants at
the measurement date. ASC 820 establishes a fair value hierarchy for inputs used in
measuring fair value that maximizes the use of observable inputs and minimizes the use of
unobservable inputs by requiring that the most observable inputs be used when available.

The fair value hierarchy is categorized into three levels based on the inputs as follows:

Level 1 - Fair values derived from unadjusted quoted prices of identical assets in
active markets.

Level 2 - Fair values derived from quoted prices of similar assets in active markets, quoted
quoted prices for identical or similar assets in markets that are not active and
model driven valuations in which all significant participant inputs are
observable in active markets.

Level 3 - Fair values derived from inputs which are not observable in markets.



ODEON CAPITAL GROUP, LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

Note 2 - Summary of Significant Accounting Policies (concluded)

e) Fair Value Measurements (concluded)

Fair Value Measurements Using

Total Quoted Price Significant Significant
in Active Markets Other Unobservable
for Identical Observable Inputs
Assets Inputs

Total (Level 1) (Level 2) (Level 3)
Debt Securities $ 3,139,429 $ 3,139,429 $ - $ -
Equity Securities $ 117,376 $ 117,376 $ - $ -
Options $ - $ - $ - $ -
Securities Sold Short $ 2,923,345 $ 2,923,345 $ - $ -

f) Use of Estimates

Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions affect the reported amounts of assets and liabilities, and the
reported amounts of revenues and expenses.

Note 3 - Commitments and Contingencies

The Company rents its primary office space pursuant to a lease agreement expiring May 31,
2029, as well as a second office pursuant to a lease agreement expiring March 31, 2020 and
one satellite office pursuant to a lease agreement expiring July 31, 2020.

Total rent expense for the year ended December 31, 2019 was $1,369,247.

Future minimum lease obligations under these leases are as follows:

_ Year Amount
2020 1,093,908
2021 1,190,834
2022 1,220,605
2023 1,251,120
2024 1,165,425
Thereafter 4,745,889
Total $ 10,657,781

The Company established a standy letter of credit that expires on May 31, 2029 in the amount
of $470,314, which is collateralized by a certificate of deposit secure to the lease.



ODEON CAPITAL GROUP, LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

Note 4 - Financial Statements with Off-Balance Sheet Credit Risk

As a securities broker, the Company is engaged in buying and selling securities for a diverse group
of institutional and individual investors. The Company introduces these transactions for clearance.
The Company's exposure to credit risk associated with non-performance of customers in fulfilling
their contractual obligations pursuant to securities transactions can be directly impacted by volatile
trading markets which may impair customers' ability to their obligations to the Company and the
Company's ability to liquidate collateral at an amount equal to the original contracted amount.
The agreement between the Company and its clearing broker provides that the Company is
obligated to assume any exposure related to such non-performance by its customers. The
Company seeks to control the aforementioned risks by requiring customers to maintain margin
collateral in compliance with various regulatory requirements and the clearing broker's internal
guidelines. The Company monitors its customer activity by reviewing information it receives from its
clearing broker on a daily basis, and requiring cutomers to deposit additional collateral, or reduce
positions, when necessary.

Note 5 - Capitalized Assets

A summary of capitalized assets as of December 31, 2019 is as follows:

Furniture and fixtures and machinery and equipment $ 537,139
Capital improvements 117,521
Organization costs 184,683
Total capitalized assets 839,343
Less: accumulated depreciation and amortization ‘ (737,749)
Capitalized assets, net $ 101,594

Depreciation and amortization expense charged to operations for the period ended December 31,
2019 was $40,844.

Note 6 - Related Party Transactions

Included in Other Assets is $103,000 in loans receivable from a partnership owned by the partners
of the Company. The loans have no payment terms and-bears no interest.

Note 7 - Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(15¢3-1), which requires the maintenance of minimum net capital, both as defined, shall not exceed
1500%. At December 31, 2019, the Company had Net Capital of $1,196,989 which was $872,175
in excess of its required net capital of $324,814. The Company's net capital ratio was 407.04%.



ODEON CAPITAL GROUP, LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

Note 8 - Contingent Liabilities

The Company currently faces two pending litigations in which they are both named as a co-defendant.
In the first pending litigation, the plaintiff claims to have been owed a "finder's fee" of $140,000

from the co-defendant for an introduction made to a financing partner. Although there is no claim

that the Company owed the finder's fee to the plaintiff, the Company is named as a co-defendant on
the basis of unjust enrichment and tortious interference with prospective economic advantage and
contract. The plaintiff seeks at least $440,000 in damages, plus interest, costs and fees, and

punitive damages. The Company has filed a motion to dismiss and believes that is well founded and is
likely to be successful.

In the second pending litigation, the plaintiff is seeking $1 billion in damages, disgorgement of profits,
and restitution from the Company and its co-defendants. The plaintiff claims that the Company
participated in a scheme by the plaintiff's emplyees to inflate the value of certain securities in the
plaintff's hedge fund portfolios. The Company and all co-defendents have filed a motion to dismiss.
The Company believes the motion to dismiss is well founded and is likely to be successful.

Note 9 - Subsequent Events

The Company has evaluated events and transactions that occurred between January 1, 2020 and
February 20, 2020 which is the date the financial statements were available to be issued, for
possible disclosure and recognition in the financial statements.



Jay Lerner, C.P.A,
jlerner@lernersipkin.com

.

LERNER & SIPKIN

CERTIFIED PUBLIC ACCOUNTANTS LLP

132 Nassau Street, New York, NY 10038 Tel 212.571.0064 / Fax 212.571.0074

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Odeon Capital Group LLC

750 Lexington Avenue — 27" FI
New York, NY 10022

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Odeon Capital Group LLC as of
December 31, 2019, and the related notes (collectively referred to as the financial statement). In our
opinion, the statement of financial condition presents fairly, in all material respects, the financial position
of Odeon Capital Group LLC as of December 31, 2019 in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

The financial statement is the responsibility of Odeon Capital Group LLC’s management. Our
responsibility is to express an opinion on Odeon Capital Group LLC’s financial statement based on our
audit. We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (PCAOB) and are required to be independent with respect to Odeon Capital Group LLC in
accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities
and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess
the risks of material misstatement of the financial statement, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit provides a

reasonable basis for our opinion.
)
Btcdth st

Certified Public Accountants (NY)
We have served as Odeon Capital Group LLC’s auditor since 2009.

New York, NY
February 20, 2020

Joseph G. Sipkin, C.P.A.
jsipkin@Ilernersipkin.com
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