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OATH OR AFFIRMATION

L Patrick Puzzouli , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the fitm of
- Duff & Phelps Securities, LLC . @8
of December 31 ,2019 , are true and correct. 1 further swear (or afficm) that

neither the company nor any partner, proprietor, principal officer or director has any proprictary interest in any account
classified solely as that of a customer, except as follows:

KATHLEEN LALONZO “Signature
Notary Putdic - State of New Jersey - .
My Commission Exprres Fe 13, 2023 Ghief Financial Officer
Title

Notary Public v

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, 8 Statemeni.
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X). I
(d) Statement of Changes in Financial Condition.
: (e) Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietors’ Capital.
| | (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
[J G) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
[J (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
. (1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
[] (n) A reportdescribing any material inadequacies found to existor found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).
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CohnReznick LLP COhnRezniCkVD

cohnreznick.com ADVISORY * ASSURANCE « TAX

Report of independent Registered Public Accounting Firm

To the Board of Directors _
of Duff & Phelps Securities, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Duff & Phelps Securities, LLC as of
December 31, 2019, the related statements of operations, changes in members’ capital, and cash flows for the
year then ended, and the related notes and schedules (collectively referred to as the “financial statements”). In
our opinion, the financial statements present fairly, in all material respects, the financial position of Duff & Phelps
Securities, LLC as of December 31, 2019, and the results of its operations and its cash flows for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Duff & Phelps Securities, LLC’s management. Our
responsibility is to express an opinion on Duff & Phelps Securities, LLC's financial statements based on our audit.
We are a public accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to Duff & Phelps Securities, LLC in accordance with
the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Auditor’s Report on Supplemental Information

The supplemental information contained in Schedules |, Il and Ill has been subjected to audit procedures
performed in conjunction with the audit of Duff & Phelps Securities, LLC’s financial statements. The supplemental
information is the responsibility of Duff & Phelps Securities, LLC’s management. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in the supplemental information. In forming our opinion on the supplemental information,
we evaluated whether the supplemental information, including its form and content, is presented in conformity
with 17 C.F.R. §240.17a-5. In our opinion, the supplemental information is fairly stated, in all material respects, in
relation to the financial statements as a whole.

CoteriRegynic kR

We have served as Duff & Phelps Securities, LLC's auditor since 2017.
New York, New York
February 26, 2020



DUFF & PHELPS SECURITIES, LLC
(A Wholly Owned Subsidiary of Duff & Phelps, LLC)

Statement of Financial Position

December 31, 2019
Assets
Cash and cash equivalents $ 7,674,176
Accounts receivable, net 633,664
Unbilled services 194,457
Other assets 78,630
Total assets $ 8,580,927

Liabilities and Member’s Capital

Deferred revenue $ 1,998,700
Accrued expenses 66,371
Payable to Parent Company 2,461,816
Total liabilities 4,526,887
Member’s capital o 4,054,040
Total liabilities and member’s capital “§ 8580927

See accompanying notes to financial statements.



DUFF & PHELPS SECURITIES, LLC
(A Wholly Owned Subsidiary of Duff & Phelps, LLC)

Statement of Operations
Year ended December 31, 2019

Revenues:
Advisory fees
Client reimbursable revenue
Total revenue
Expenses:
Allocated expenses from Parent Company
Client reimbursable expense
Regulatory fees and expenses
Total expenses

Net income

See accompanying notes to financial statements.

$

$

42,946,509
1,097,118

44,043,627

(40,698,826)
(1,097,118)
(372,291)

(42,168,235)

1,875,392




DUFF & PHELPS SECURITIES, LLC
(A Wholly Owned Subsidiary of Duff & Phelps, LLC)

Statement of Changes in Member’s Capital

Year ended December 31, 2019

Member’s Undistributed Member’s
investment earnings capital
Balance as of December 31, 2018 $ 3,951,500 1,227,148 5,178,648
Distribution to Parent Company — (3,000,000) (3,000,000)
Net income — 1,875,392 1,875,392
Balance as of December 31, 2019 $ 3,951,500 102,540 4,054,040

See accompanying notes to financial statements.




DUFF & PHELPS SECURITIES, LLC
(A Wholly Owned Subsidiary of Duff & Phelps, LLC)

Statement of Cash Flows
Year ended December 31, 2019

Cash flows from operating activities:
Net income $ 1,875,392

Adjustments to reconcile net income to net cash provided by operating activities:

Decrease in accounts receivable, net 659,209
Increase in unbilled services (157,727)
Decrease in other assets 18,106
Decrease in accrued expenses (20,825)
Decrease in deferred revenue (1,633,019)
Increase in payable to Parent Company 1,551,848
Net cash provided by operating activities 2,292,984

Cash flows from financing activities:
Distribution to Parent Company o (3,000,000)
Net cash used in financing activities (3,000,000)
Net decrease in cash (707,016)
Cash and cash equivalents at beginning of year 8,381,192
Cash and cash equivalents at end of year $ 7,674,176

See accompanying notes to financial statements.
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Nature of Business and Ownership

Duff & Phelps Securities, LLC (the Company) is a Delaware limited liability company formed on June 24, 1997.
The term of the LLC is fifty years, expiring on July 1, 2047. The Company is registered as a broker with the
Securities and Exchange Commission (SEC) and is a member of the Financial Industry Regulatory Authority, Inc.
(FINRA). Its customers are located primarily throughout the United States. The Company is a wholly owned
subsidiary of Duff & Phelps, LLC (the Parent Company or Member).

The Company operates under the provision of paragraph (k)(2)(i) of Rule 15¢3-3 of the SEC and, accordingly is
exempt from the remaining provisions of that Rule. The Company carries no margin accounts and does not otherwise
hold funds or securities for customers. Accordingly, the Company has not executed any transactions on behalf of its
customers during the year ended December 31, 2019. The Company performs private placement of debt and equity
securities, merger and acquisition advisory, financial advisory and restructuring advisory services.

Summary of Significant Accounting Policies

(@)

®)

Basis of Financial Statement Presentation

The accounting and reporting policies of the Company conform to accounting principles generally accepted in
the United States of America and general practices in the broker-dealer industry.

Revenue from Contracts with Customers

Revenue from contracts with customers is recognized when, or as, the Company believes it has satisfied its
performance obligations by transferring the promised services to its customers in an amount to which it expects
to receive in exchange. A distinct good or service, referred to as a performance obligation, is transferred to a
customer when the customer obtains control of, or derives benefit from, that service. Revenue from a
performance obligation satisfied over time is recognized by measuring progress towards satisfying the
performance obligation in a manner that depicts the transfer of the services to the customer.

The amount of revenue recognized reflects the consideration to which the Company expects to be entitled in
exchange for the services provided (the "transaction price"). In determining the transaction price, the Company
considers multiple factors, including the effects of variable consideration. Variable consideration is included
in the transaction price only to the extent it is probable that a significant reversal in the amount of cumulative
revenue recognized will not occur when the uncertainty with respect to such amount is resolved. In determining
when to include variable consideration in the transaction price, the Company considers the range of possible
outcomes, the predictive value of its past experience, the time period over which uncertainties are expected to
be resolved, and the amount of consideration that is susceptible to factors outside of the Company's influence,
such as market volatility or the judgment and actions of third parties.

Advisory fees from mergers & acquisitions and PV secondary market trading engagements are recognized at a
point in time when related transaction is completed. Advisory fees from transaction opinions, transaction advisory
services and restructuring engagements are recognized over time using a time elapsed measurement of progress.



NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Contract Balances

The change in the Company's contract assets and liabilities during the year ended December 31, 2019, primarily
reflects the timing difference between the Company's performance obligations and receipt of customer
payments. The following table provides information about receivables, contract assets and contract liabilities
from contracts with customers:

Balance as of Increase Balance as of
January 1, 2019 (Decrease) December 31, 2019
Receivables $ 1,292,873  $ (659,209) $ 633,664
Contract assets @ 36,730 157,727 194,457
Contract liabilities ® 3,631,719 (1,633,019) 1,998,700

(a) Included in Unbilled Services on the Statement of Financial Position
(b) Included in Deferred Revenue on the Statement of Financial Position

The decrease in the contract liabilities is due to the recognition of retainers including the 2018 balance of
$3,631,719 as revenue in the current year, offset by $1,998,700 of new retainers received in 2019.

Revenue from engagements primarily consists of fees generated in connection with mergers and acquisitions
and private capital markets success fees, and retainers. Success fees associated with merger and acquisition
engagements are recognized at a point in time when the related transaction has been effectively closed. At that
time, the Company has transferred control of the promised services and the customer has obtained control.
Contracts generally contain a variety of promised services that may be capable of being distinct but that are
not distinct within the context of the contract as the various services are inputs to the combined output of
successfully brokering a specific transaction. The expected duration of contracts is six to twelve months.

Fees received prior to the completion of the transaction including retainer fees and advisory fees are deferred
within advance billings on the balance sheet and are not recognized as revenue until the performance obligation
is satisfied or until the transaction is considered terminated.

Reimbursable expenses, including those related to travel, other out-of-pocket expenses, and any third-party
costs, are included as a component of revenues. Expense reimbursements that are billable to clients are included
in total revenues, and typically an equivalent amount of reimbursable expenses is included in total direct client
service costs.
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Disaggregation of Revenue

The Company disaggregates revenue based on service line and believes the same information provides a
reasonable representation of how performance obligations relate to the nature, amount, timing, and uncertainty
of revenue and cash flows. Revenue recognized by service line is presented below:

Revenue YTD Dec 31, 2019

Mergers & Acquisitions $ 35,867,115
PV Secondary Market Trading 4,765,197
Transaction Opinions 1,213,347
Transaction Advisory Services 342,000
Restructuring 758,850
$ 42,946,509

Accounts Receivable and Allowance for Doubtful Accounts

Accounts receivable are recorded at face amounts less an allowance for doubtful accounts. On a periodic basis,
the Company evaluates its accounts receivable and establishes the allowance for doubtful accounts by
calculating and recording a specified percentage of the individual open receivable balances. Specific
allowances are also recorded based on historical experience, analysis of past due accounts, client
creditworthiness and other currently available information. Receivable are recorded net of allowance for
doubtful accounts. At December 31, 2019, the allowance for doubtful accounts was $783,298.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those

estimates.

The Company is subject to uncertainties, such as the impact of future events, economic, environmental, and
political factors, and changes in the business climate; therefore, actual results may differ from those estimates.
When no estimate in a given range is deemed to be better than any other when estimating contingent liabilities,
the low end of the range is accrued. Accordingly, the accounting estimates used in the preparation of the
Company's financial statements will change as new events occur, as more experience is acquired, as additional
information is obtained and as the Company's operating environment changes. Changes in estimates are made
when circumstances warrant. Such changes and refinements in estimation methodologies are reflected in the
statement of operations; if material, the effects of changes in estimates are disclosed in the notes to the financial

statements.

Personal Assets and Liabilities

The financial statements of the Company do not include the assets and liabilities of the Member, including its
obligation for income taxes on its distributive shares of the net income of the Company or its rights to tax
refunds on its share of the Company's net loss, nor any provision for income tax expenses or benefits.
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

(&) Income Taxes

The Company's policy is to comply with the requirements of the Internal Revenue Code that are applicable to
limited liability companies, which allows for complete pass-through of taxable income to the Member.
Therefore, no federal or state income tax provision is required in the Company's financial statements.

The Company’s U.S. Federal and state income tax returns prior to fiscal year 2015 are closed. Management
continually evaluates expiring statutes of limitations, audits, proposed settlements changes in tax law and new
authoritative rulings.

(h)  Limited Liability

Except as otherwise provided by the Limited Liability Company Act, the debts, obligations, and liabilities of
the Company, whether arising in contracts, tort or otherwise, shall be solely the debts, obligations, and
liabilities of the Company and the Member shall not be obligated personally for any such debt, obligation, or
liability of the Company solely by reason of being a member of the Company.

() Cash

The Company considers all highly liquid investments with original maturities of three months or less to be
cash equivalents.

The company maintains cash and cash equivalents at a financial institution. At times, the amount on deposit
at the institution may exceed amounts covered by insurance provided by the U.S. Federal Deposit Insurance

. Corporation ("FDIC") and the Securities Investor Protection Corporation ("SIPC"). The Company has not
experienced any losses related to amounts in excess of FDIC and SIPC limits. .

()  Subsequent Events

The Parent Company made an equity withdrawal of $2,500,000 on February 26, 2020. Management has
evaluated subsequent events through February 26, 2020.

Allocation of Expenses from Parent Company

The Parent Company is the sole member of the Company. The Company entered into an agreement to pay the Parent
Company its allocable share of expenses and costs incurred by the Parent Company. The allocation is equal to $500
plus 95% of that month's cash revenue recognized, whereby shared management expenses, as outlined in the
agreement, are recognized by the Company. These expenses are paid by the Parent Company and are deemed to be
consumed by the broad Duff & Phelps organization. These expenses include, but are not limited to, shared services,
such as legal expenses, recruiting, training, and marketing. The agreement is in accordance with FINRA Notes to
Members Number 03-63 and provides an expense allocation methodology and an agreement from the Member that
the Company shall have net capital greater than 125% of the minimum net capital required.

The accompanying financial statements have been prepared from separate records maintained by the Company,
which may not necessarily be indicative of the financial condition or the results of operations that would have existed
if the Company had been operated as an unaffiliated company.

10
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Net Capital Requirements

The Company is subject to the SEC's uniform net capital rule (Rule 15¢3-1), which requires the maintenance of a
minimum amount of net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 15-to-1. Rule 15¢3-1 also provides that equity capital may not be withdrawn or cash dividends paid
if the resulting net capital ratio would exceed 10-to-1. Net capital was $3,147,289 at December 31, 2019 which is
$2,978,743 in excess of its net capital requirement of $168,546. Aggregate indebtedness was $2,528,187 at
December 31, 2019.

Contingencies

Management of the Company believes there is no pending or threatened litigation that will result in any material
adverse effect on the Company's results of operations, financial condition, or net capital requirements.

11



Schedule I
DUFF & PHELPS SECURITIES, LLC
(A Wholly Owned Subsidiary of Duff & Phelps, LLC)

Computation of Net Capital for Broker-Dealers Pursuant to SEC Rule 15¢3-1
under the Securities Exchange Act of 1934

December 31, 2019

Aggregate indebtedness $ 2,528,187
Net capital:
Member’s capital 4,054,040
Deductions (906,751)
Net capital 3,147,289
Less minimum required capital | (168,546)
Excess net capital $ 2,978,743
Percentage of aggregate indebtedness to net capital 80.3%

There is not a material difference between this computation of net capital and the corresponding
computation included in the Company’s December 31, 2019 unaudited Part Il FOCUS.

See accompanying report of independent registered public accounting firm.

12



Schedule 11
DUFF & PHELPS SECURITIES, LLC

(A Wholly Owned Subsidiary of Duff & Phelps, LLC)
Computation for Determination of Reserve Requirements for Broker-Dealers
Pursuant to SEC Rule 15¢3-3

December 31, 2019

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities and Exchange Act of 1934,
in that the Company’s activities are limited to those set forth in the condition for the exemption appearing
in paragraph (k)}(2)(i) of the Rule.

See accompanying report of independent registered public accounting firm.

13



DUFF & PHELPS SECURITIES, LLC
(A Wholly Owned Subsidiary of Duff & Phelps, LLC)

Information Related to Possession or Control Requirements Pursuant to
SEC Rule 15¢3-3

December 31, 2019

The Company is exempt from the possession or control requirements under Rule 15¢3-3 of the
Securities and Exchange Commission.

See accompanying report of independent registered public accounting firm.

14
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CohnReznick LLP COh nRezniCkVD

cohnreznick.com ADVISORY » ASSURANCE « TAX

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
of Duff & Phelps Securities, LLC

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1) Duff
& Phelps Securities, LLC identified the following provisions of 17 C.F.R. §15¢3-3(k) under which Duff & Phelps
Securities, LLC claimed an exemption from 17 C.F.R. §240.15¢3-3: (k)(2)(i) (the "exemption provisions") and (2)
Duff & Phelps Securities, LLC stated that Duff & Phelps Securities, LLC met the identified exemption provisions
throughout the most recent fiscal year without exception. Duff & Phelps Securities, LLC’'s management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about Duff
& Phelps Securities, LLC's compliance with the exemption provisions. A review is substantially less in scope than
an examination, the objective of which is the expression of an opinion on management's statements. Accordingly,

we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

WW&ZJ”

New York, New York
February 26, 2020



DUFF&PHELPS

Exemption Report - SEC Rule 17a-5(d)(4)

Duff & Phelps Securities, LLC ("Duff & Phelps”, the “Firm") is a broker-dealer registered with the U.S. Securities and
Exchange Commission. Pursuant to Section 240-17a-5(d)(4) of the Securities Exchange Act of 1934 (Reports to be
made by Certain Broker/Dealers), Duff & Phelps is required to file one of two reports with the Commission annually:

Compliance Report if the firm did not claim that it was exempt from Ruie 15¢3-3 under the Securities Exchange Act of
1934 throughout the broker-dealer’s fiscal year: or a

Exemption Report if the firm did claim it was exempt from Rule 15¢3-3 throughout the fiscal year.

Duff & Phelps hereby elects to submit an Exemption Report in lieu of a Compliance Report for the fiscal year ended
December 31, 2019 based on the following:

o Duff & Phelps claimed it was exempt from Rule 15¢3-3 pursuant to Section (k)(2)(i) during its
most recent fiscal year ended December 31, 2019.

e The Firm qualifies for this exemption if it carries no margin accounts, promptly transmits all
customer funds and delivers all securities received in connection with its activities as a broker or
dealer, does not otherwise hold funds or securities for, or owe money or securities to, customers
and effectuates all financial transactions between the broker or dealer and its customers through
one or more bank accounts, each to be designated as “Special Account for the Exclusive Benefit
of Customers of Duff & Phelps Securities, LLC."

« Furthermore, to the best of its knowledge and belief, Duff & Phelps has met the exemption
provisions identified in paragraph (k)(2)(i) of Rule 15¢3-3 throughout the most recent fiscal year

without exception.
Patrick Puzzuoli Date

Chief Financial Officer

Oult & Phelps Securities, LLC
311 Souln ‘Vacker Drive
Sune 42

Chicago. IL 60606



CohnReznick LLP COhnRezniCk@

cohnreznick.com ADVISORY » ASSURANCE - TAX

Report of Independent Registered Public Accounting Firm on
Applying Agreed-Upon Procedures

To the Board of Directors
of Duff & Phelps Securities, LLC

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of
1934 and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are
enumerated below and were agreed to by Duff & Phelps Securities, LLC (the "Company") and the SIPC,
solely to assist you and SIPC in evaluating the Company's compliance with the applicable instructions of
the General Assessment Reconciliation (Form SIPC-7) for the year ended December 31, 2019. The
Company's management is responsible for its Form SIPC-7 and for its compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with standards
established by the Public Company Accounting Oversight Board (United States) and in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose. The procedures
we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences; i

2) Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part Il
for the year ended December 31, 2019 with the Total Revenue amount reported in Form SIPC-7 for
the year ended December 31, 2019, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences; and

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to and did not conduct an examination or review, the objective of which would be
the expression of an opinion or conclusion, respectively, on the Company's compliance with the
applicable instructions of the Form SIPC-7 for the year ended December 31, 2019. Accordingly, we do
not express such an opinion or conclusion. Had we performed additional procedures, other matters might
have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and the
SIPC and is not intended to be and should not be used by anyone other than these specified parties.

CoterRepynick R

New York, New York
February 26, 2020



SECURITIES INVESTOR PROTECTION CORPORATION

- P.O. Box 92185 Washington, D.C. 20090-2185 -

SIPC-7 202-371-8300 SIPC-7

(36-REV 12/18) General Assessment Reconciliation (36-REV 12/18)
12/31/19

For the fiscal year ended
{Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for >
purposes of the audit requirement of SEC Rule 17a-5: ?:-
| Note: If any of the information shown on the [ A
47588 l mailing label requires correction, please e-mail cr
Duff & Phelps Securities, LLC gnd){ c%rrectitohnsfto fo;T%sipc.org and so p—t
. . indicate on the form filed. -
311 South Wacker Drive, Suite 4200 S
i - Name and telephone number of person to (="
Chlcago, IL 60606-6622 contact respecting this form. [ e
| I Christine Sebastiano =
2. A. General Assessment (item 2e from page 2) $66’065
B. Less payment made with SIPC-6 filed (exclude interest) ( 25,182 )
10/23/19
Date Paid
C. Less prior overpayment applied ( )
D. Assessment balance due or (overpayment)
E. Interest computed on late payment (see instruction E) for______ days at.20% per annum
F. Total assessment balance and interest due (or overpayment carried forward) $40’883

G. PAYMENT: V the box
Check mailed to P.O. Box|:] Funds Wired|:| ACH
Total (must be same as F above) $_ 40,883

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby Christine Sebastiano
that all information contained herein is true, correct - —
and complete. Christing ™ BN Pr e LA eagor otr organizaton
H /c 'é :: o= Duf.v and Phelps OU = Fiance
Dhte: 202001 LA AOHER2 ' Bignature)
Dated the 29th gay of JaNuary 2020 Director, Finance
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not Iess than 6 years, the latest 2 years in an easily accessible place.

ec Dates:

= Postmarked Received Reviewed

L

E Calculations _________ Documentation _______ Forward Copy
o

¢ Exceptions:

[~

o Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 01/01/19

and ending 12/31/19

Item No Eliminate cents
! $44,043,627

2a. Total revenue (FOCUS Line 12/Part 11A Line 9, Code 4030)

2b. Additions:
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
predecessors not included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net

profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions

2¢. Deductions:
(1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate

accounts, and from transactions in security futures products.

{2) Revenues from commodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions.

(4) Reimbursements for postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(i) Treasury bills, bankers acceptances or commercial paper that mature nine months or iess
from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction C):

(Deductions in excess of $100,000 require documentation)

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART A Line 13,
Code 4075 plus line 2b(4) above) but not in excess
of total interest and dividend income. $

(ii) 40% of margin interest earned on customers securities
accounts (40% of FOCUS line 5, Code 3960). $

Enter the greater of line (i) or (ii)

Total deductions

2d. SIPC Net Operating Revenues $44,043,627

2e. General Assessment @ .0015 $ 60,065

(to page 1, line 2.A.)



SIPC-7 Instructions

This form is to be filed by all members of the Securities Investor Protection Corporation whose fiscal years end in 2011 and annually
thereatfter. The form together with the payment is due no later than 60 days after the end of the fiscal year, or after membership
termination. Amounts reported herein must be readily reconcilable with the member’s records and the Securities and Exchange
Commission Rule 17a-5 report filed. Questions pertaining to this form should be directed to SIPC via e-mail at form@sipc.org or

by telephoning 202-371-8300.

A. For the purposes of this form, the term “SIPC Net
Operating Revenues” shall mean gross revenues from the
securities business as defined in or pursuant to the applicable
sections of the Securities Investor Protection Act of 1970
(“Act”) and Article 6 of SIPC's bylaws (see page 4), less item
2¢(9) on page 2.

B. Gross revenues of subsidiaries, except foreign
subsidiaries, are required to be included in SIPC Net
Operating Revenues on a consolidated basis except for a
subsidiary filing separately as explained hereinafter.

If a subsidiary was required to file a Rule 17a-5 annual
audited statement of income separately and is also a SIPC
member, then such subsidiary must itself file SIPC-7, pay the
assessment, and should not be consolidated in your SIPC-7.

SIPC Net Operating Revenues of a predecessor member
which are not included in item 2a, were not reported
separately and the SIPC assessments were not paid thereon
by such predecessor, shall be included in item 2b(1).

C. Your General Assessment should be computed as follows:

(1) Line_2a For the applicable period enter total revenue

based upon amounts reported in your Rule 17a-5 Annual

Audited Statement of Income prepared in conformity with

generally accepted accounting principles applicable to

securities brokers and dealers. or if exempted from that

rule, use X-17A-5 (FOCUS Report) Line 12, Code 4030.

(2) Adjustments The purpose of the adjustments on page 2

is to determine SIPC Net Operating Revenues.

(a) Additions Lines 2b(1) through 2b(7) assure that
assessable income and gain items of SIPC Net
Operating Revenues are totaled, unreduced by any
losses (e.g., if anetloss was incurred for the period
from all transactions in trading account securities,
that net loss does not reduce other assessable
revenues). Thus, line 2b(4) would include all short
dividend and interest payments including those
incurred in reverse conversion accounts, rebates
on stock loan positions and repo interest which
have been netted in determining line 2(a).

(b) Deductions Line 2¢(1) through line 2¢(9) are either
provided for in the statue, as in deduction 2¢(1), or are
allowed to arrive at an assessment base consisting of
net operating revenues from the securities business.
For example, line 2¢(9) allows for a deduction of
either the total of interest and dividend expense (not
to exceed interest and dividend income), as reported
on FOCUS line 22/PART IIA fine 13 (Code 4075), plus
line 2b(4) or 40% of interest earned on customers’
securities accounts (40% of FOCUS Line 5 Code
3960). Be certain to complete both line (i) and {ii),
entering the greater of the two in the far right column.
Dividends paid to shareholders are not considered
“Expense” and thus are not to be included in the
deduction. Likewise, interest and dividends paid to
partners pursuant to the partnership agreements
would also not be deducted.

If the amount reported on line 2¢ (8) aggregates
to $100,000 or greater, supporting documentation
must accompany the form that identifies these
deductions. Examples of support information
include; contractual agreements, prospectuses,
and limited partnership documentation.

(i) Determine your SIPC Net Operating Revenues,
item 2d, by adding to item 2a, the total of item 2b,
and deducting the total of item 2c.

(ii) Multiply SIPG Net. Operating Revenues by the
applicable rate. Enter the resulting amount in item
2e and on line 2A of page 1.

(iii) Enter on line 2B the assessment due as reflected
on the SIPC-6 previously filed.

(iv) Subtract line 2B and 2C from line 2A and enter the
difference on line 2D. This is the balance due for
the period.

(v) Enter interest computed on late payment (if
applicable) on line 2E.

(vi) Enter the total due on line 2F and the payment of
the amount due on line 2G.

(vii) Enter overpayment carried forward (if any) on
line 2H.

D. Any SIPC member which is also a bank (as defined in
the Securities Exchange Act of 1934) may exclude from SIPC
Net Operating Revenues dividends and interest received on
securities in its investment accounts to the extent that it
can demonstrate to SIPC’s satisfaction that such securities
are held, and such dividends and interest are received,
solely in connection with its operations as a bank and not in
connection with its operations as a broker, dealer or member
of a national securities exchange. Any member who excludes
from SIPC Net Operating Revenues any dividends or interest
pursuant to the preceding sentence shall file with this form
a supplementary statement setting forth the amount so
excluded and proof of its entitiement to such exclusion.

E. [nterest on Assessments, If all or any part of assessment

payable under Section 4 of the Act has not been postmarked
within 15 days after the due date thereof, the member shall
pay, in addition to the amount of the assessment, interest
at the rate of 20% per annum on the unpaid portion of the
assessment for each day it has been overdue.

F. Securities and Exchange Commission Rule 17a-5(e)
(4) requires those who are not exempted from the audit
requirement of the rule and whose gross revenues are in
excess of $500,000 to file a supplemental independent public
accountants report covering this SIPC-7 no later than 60 days
after their fiscal year ends.

Mail this completed form to SIPC together with a
check for the amount due, made payable to SIPC,
using the enclosed return PO BOX envelope, pay via
ACH Debit Authorization through SIPC’s ACH system
at www.sipc.org/for-members/assessments or wire
the payment to:

On the wire identify the name of the firm and its SEC
Registration 8-# and label it as “for assessment.”

Please fax a copy of the assessment form to (202)-223-1679
or e-mail a copy to form@sipc.org on the same day as the
wire.

$



From Section 16(9) of the Act:

The term “gross revenues from the securities business” means the sum of (but without duplication)—

(A) commissions earned in connection with transactions in securities effected for customers as agent (net of commissions paid
to other brokers and dealers in connection with such transactions) and markups with respect to purchases or sales of securities
as principal;

(B) charges for executing or clearing transactions in securities for other brokers and dealers;

(C) the net realized gain, if any, from principal transactions in securities in trading accounts;

(D) the net profit, if any, from the management of or participation in the underwriting or distribution of securities;
(E) interest earned on customers’ securities accounts;

(F) fees for investment advisory services (except when rendered to one or more registered investment companies or insurance
company separate accounts) or account supervision with respect to securities;

(G) fees for the solicitation of proxies with respect to, or tenders or exchanges of, securities;
(H) income from service charges or other surcharges with respect to securities;

(1) except as otherwise provided by rule of the Commission, dividends and interest received on securities in investment ac-
counts of the broker or dealer;

(J) fees in connection with put, call, and other options transactions in securities;

(K) commissions earned for transactions in (i) certificates of deposit, and (ii) Treasury bills, bankers acceptances, or commer-
cial paper which have a maturity at the time of issuance of not exceeding nine months, exclusive of days of grace, or any renewal
thereof, the maturity of which is likewise limited, except that SIPC shall by bylaw include in the aggregate of gross revenues only
an appropriate percentage of such commissions based on SIPC's loss experience with respect to such instruments over at least
the preceding five years; and

(L) fees and other income from such other categories of the securities business as SIPC shall provide by bylaw.

Such term includes revenues earned by a broker or dealer in connection with a transaction in the portfolio margining account of
a customer carried as securities accounts pursuant to a portfolio margining program approved by the Commission. Such term does
not include revenues received by a broker or dealer in connection with the distribution of shares of a registered open end invest-
ment company or unit investment trust or revenues derived by a broker or dealer from the sales of variable annuities, the busi-
ness of insurance, or transactions in security futures products.

From Section 16(14) of the Act:

The term “Security” means any note, stock, treasury stock, bond, debenture, evidence of indebtedness, any collateral trust certificate,
preorganization certificate or subscription, transferable share, voting trust certificate, certificate of deposit, certificate of deposit for
a security, or any security future as that term is defined in section 78c(a)(55)(A) of this title, any investment contract or certificate

of interest or participation in any profit-sharing agreement or in any oil, gas or mineral royalty or lease (if such investment contract
or interest is the subject of a registration statement with the Commission pursuant to the provisions of the Securities Act of 1933 [15
U.S.C. 77a et seq.]), any put, call, straddle, option, or privilege on any security, or group or index of securities (including any interest
therein or based on the value thereof), or any put, call, straddle, option, or privilege entered into on a national securities exchange
relating to foreign currency, any certificate of interest or participation in, temporary or interim certificate for, receipt for, guarantee
of, or warrant or right to subscribe to or purchase or sell any of the foregoing, and any other instrument commonly known as a secu-
rity. Except as specifically provided above, the term “security” does not include any currency, or any commodity or related contract or
futures contract, or any warrant or right to subscribe to or purchase or sell any of the foregoing.

From SIPC Bylaw Article 6 (Assessments):

Section 1(f):

The term “gross revenues from the securities business” includes the revenues in the definition of gross revenues from the securities
business set forth in the applicable sections of the Act.

Section 3:

For purpose of this article: _

(a) The term “securities in trading accounts” shall mean securities held for sale in the ordinary course of business and not identified
as having been held for investment.

(b) The term “securities in investment accounts” shall mean securities that are clearly identified as having been acquired for invest-
ment in accordance with provisions of the Internal Revenue Code applicable to dealers in securities.

(c) The term “fees and other income from such other categories of the securities business” shall mean all revenue related either
directly or indirectly to the securities business except revenue included in Section 16(9)(A)-(L) and revenue specifically excepted in
Section 4(c)(3)(C)[Item 2¢(1), page 2].

Note: If the amount of assessment entered on line 2e of SIPC-7 is greater than 1/2 of 1% of “gross revenues from the securities business™ as defined above, you may submit that calculation
along with the SIPC-7 form to SIPC and pay the smaller amount, subject to review by your Examining Authority and by SIPC.

SIPC Examini I
ASE American Stock Exchange, LLC FINRA Financial Industry Regulatory Authority
CBOE Chicago Board Options Exchange, Incorporated NYSE Arca, Inc.
CHX Chicago Stock Exchange, Incorporated 4 NASDAQ OMX PHLX

SIPC Securities Investor Protection Corporation



013072020 SIPC DES ASSESSMENT Preauthodzed ACH Debit (455) : {40,383.00;

. SIPC DES:ASSESSMENT 1D:B2002995246862
- INDM:DUFF & PHELPS LLC CO 1D:1520910763 CCD



1/29/2020 Direct Biller

By clicking Pay, |, as agent for the SIPC Member firm and for which | have signatory authority, authorize
SIPC electronically to debit the account ending in 8656, in the amount of $40883.00 on or the next
business day after 01/29/2020. | understand that because this is an electronic transaction, these funds
may be withdrawn from the account as soon as today. This authorization will remain in full force and

effect until | notify SIPC by telephone at (202) 371-8300 AND by email at ACH@SIPC.org before 4:00 p.m.

ET on today's date to withdraw authorization.

hitps://secure.directbiller.com/db-payer-ui/#/page/flow/singleAccount/2

212





