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OATH OR AFFIRMATION

I, Stephen B.Smith ,swear (or affirm) that, to the best of
my knowledge and belief the accompanyingfinancial statement andsupporting schedules pertaining to the firm of
Smith Capital markets, LLC , as of

December31 , 20 19 , are true and correct. I further swear (or affirm) that neither the company
nor any partner,proprietor, principal officer or director hasany proprietary interest in any account classified solely as that of a
customer, except as follows:

NONE

Title

otary Public ANGELAWOFFORD
Notary Public, State of Texas
Comm.Expires 09-25-2023

This report**contains (checkall applicable boxes): Notary ID 126022294

W (a) Facing page.
W (b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of CashFlows.
(e) Statement of Changes in Stockholders'Equity or Partners'or Sole Proprietor's Capital.

0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited andunaudited Statements of Financial Condition with respect to methods of

consolidation.- (1) An Oath or Affirmation.
D (m) A copy of the SIPC Supplemental Report.
O (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous

audit.

**For conditions of confidential treatment of certain portions of this f iling, seesection 240.17a-5(e)(3).
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57sPICER JEFFRIES LLP
Certified Public Accountants

4601 DTC BOULEVARD· SUITE 700
DENVER, COLORADO 80237
TELEPHONE: (303) 753-1959

FAX: (303) 753-0338
www.spicerjefrries.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholdersof
Smith Capital Markets,LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Smith Capital Markets, LLC (the
"Company") as of December 31, 2019, and the related notes (collectively referred to as the "financial

statements"). In our opinion, the financial statements present fairly, in all material respects, the financial
position of the Company as of December 31, 2019, in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to

express an opinion on the Company's financial statements basedon our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S.federal securities
laws and the applicable rules and regulations ofthe Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordancewith the standards of the PCAOB.Those standards require that we

plan andperform the audit to obtain reasonableassuranceabout whether the financial statements are free
of material misstatement, whether due to error or fraud. Our audit included performing procedures to
assessthe risks of material misstatement of the financial statements, whether due to error or fraud, and

performing procedures that respond to those risks. Such procedures included examining,on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit provides a
reasonable basis for our opinion.

We have served as Smith Capital Markets, LLC's auditor since 2018.

Denver, Colorado
February 17,2020



SMITH CAPITAL MARKETS, LLC

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31,2019

ASSETS

Cashand cashequivalents (Note 1) $ 439,327
Due from clearing brokers and others 80,337
Equipment and leaseholdimprovements at cost,

net of accumulated depreciation of $8,733 10,722
Other assets 1,057

Total assets $ 531,443

LIABILITIES AND MEMBER'SEQUITY

LIABILITIES:

Accounts payable $ 10,468

Total liabilities 10,468

COMMITMENTS AND CONTINGENCIES (Notes 4 and 5)

MEMBER'S EQUITY (Note 2)

Paid in capital 165,000
RetainedEarnings 355,975

Total member's equity 520,975

Total liabilities and member's equity $ 531,443

The accompanyingnotes arean integral part of this statement. 4



SMITH CAPITAL MARKETS, LLC

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Business

Smith Capital Markets, LLC (the "Company")isa corporation incorporated on June8,2001 as Greenwich

Prime Trading Group, LLC in the State of Connecticut and converted to a Texas LLC on November 5,
2018.The Company is registeredwith the Securities and Exchange Commission ("SEC")and is a member
of the Financial Industry Regulatory Authority ("FINRA").The Company operates as a broker-dealer in
securities. All customers' securities, funds and accounts are processedand carried by correspondent
broker-dealers.

Clearing Agreements

The Company,under Rule 15c3-3(k)(2)(ii), is exempt from the reserve and possession or control
requirements of Rule 15c3-3 of the Securities and ExchangeCommission. The Company does not carry
or clear customer accounts.Accordingly, all customer transactions are executed and cleared on behalf of

the Company by its clearing broker on a fully disclosed basis.The Company's agreement with its clearing
broker provide that as a clearing broker, that firm will make and keep such records of the transactions

effected and cleared in the customer accounts as are customarily made and kept by a clearing broker
pursuant to the requirements of Rules 17a-3 and 17a-4 of the Securities and Exchange Act of 1934, as
amended(the "Act"). It also performs all servicescustomarily incident thereto, including the preparation
and distribution of customers' confirmations and statements and maintenancemargin requirements under
the Act and the rules of the Self-Regulatory Organizations of which the Company is a member.

Cash and CashEquivalents

For purposes of the statement of cash flows, the Company considers all highly liquid instruments
purchasedwith an original maturity of three months or lessto be cashequivalents.

Equipment and Leasehold Improvements

Equipment and leasehold improvements are stated at cost. The Company provides for depreciation on
these assets on the straight-line basis over the estimated useful lives.

RevenueRecognition

The Company records commission revenue and related expenses on a trade date basis. In connection with
the Company's accounts receivable, amounts considered uncollectable or doubtful of collection are
written off and charged against income when such determinations are made.

5



SMITH CAPITAL MARKETS, LLC

NOTES TO FINANCIAL STATEMENTS

(continued)

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting, Trading and Valuation of Securities

The Company values its securities in accordance with Accounting Standards Codification 820 - Fair Value
Measurements ("ASC 820").Under ASC 820,fair value is defined as the price that would be received to

sell an assetor paid to transfer a liability (i.e.,the "exit price") in an orderly transaction between market
participants at the measurement date. In determining fair value, the Company uses various valuation
approaches.ASC 820 establishes a fair value hierarchy for inputs used in measuring fair value that
maximizes the use of observable inputs and minimizes the use of unobservable inputs by requiring that
the most observable inputs be used when available. Observable inputs are those that market participants
would use in pricing the assetor liability basedon market data obtained from sourcesindependentof the
Company. Unobservable inputs reflect the Company's assumption about the inputs market participants
would use in pricing the asset or liability developed based on the best information available in the
circumstances.The fair value hierarchy is categorized into three levels based on the inputs as follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or
liabilities that the Company has the ability to access.Valuation adjustments are not applied to
Level 1 securities.Since valuations are based on quoted prices that are readily and regularly
available in an active market, valuation of these securities does not entail a significant degree of
judgment.

Level 2 - Valuations based on quoted prices in markets that are not active or for which all
significant inputs are observable,either directly or indirectly.

Level 3 - Valuations basedon inputs that areunobservableand significant to the overall fair value
measurement.

The availability of valuation techniques and observable inputs can vary from security to security and is
affected by a wide variety of factors, including the type of security, whether the security is new and not
yet established in the marketplace, and other characteristics particular to the transaction. To the extent that
valuation is based on models or inputs that are less observable or unobservable in the market, the
determination of fair value requires morejudgment. Thoseestimated values do not necessarily represent
the amounts that may be ultimately realized due to the occurrenceof future circumstances that cannot be
reasonablydetermined.Becauseof the inherent uncertainty of valuation, those estimatedvalues may be
materially higher or lower than the values that would have been usedhad a ready market for the securities
existed.

Accordingly, the degree of judgment exercised by the Company in determining fair value is greatest for
securities categorized in Level 3. In certain cases,the inputs used to measure fair value may fall into
different levels of the fair value hierarchy. In such cases,for disclosurepurposes,the level in the fair value
hierarchy within which the fair value measurement falls in its entirety is determined by the lowest level
input that is significant to the fair value measurement.

6



SMITH CAPITAL MARKETS, LLC

NOTES TO FINANCIAL STATEMENTS

(continued)

NOTE 1 - ORGANIZATION AND SUMMARY OFSIGNIFICANT ACCOUNTING POLICIES

Basis o(Accounting, Trading and Valuation o(Securities (concluded)

Fair value is a market-based measure consideredfrom the perspective of a market participant rather than
an entity-specific measure.Therefore, even when market assumptions are not readily available, the
Company's own assumptionsareset to reflect thosethat marketparticipants would use in pricing the asset
or liability at the measurement date.The Company uses prices and inputs that are current as of the
measurementdate, including during periods of market dislocation.In periods of market dislocation, the
observability of prices and inputs may be reduced for many securities. This condition could cause a
security to be reclassified to a lower level within the fair value hierarchy.

The Company doesnot hold any securities asof December31,2019.

Use of Estimates

The preparationof financial statements in conformity with accounting principles generally accepted in the
United Statesof America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the

financial statements and the reported amounts of revenues and expenses during the reporting period,
Actual results could differ from those estimates.

NOTE 2 - NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of 1934,the Company
is required to maintain a minimum net capital, asdefined under such provisions. At December 31,2019,
the Company had net capital and net capital requirements of $509,196 and $5,000,respectively. The
Company'snet capital ratio (aggregateindebtednessto net capital) was .02to 1.According to Rule 15c3-
1,the Company's net capital ratio shall not exceed15to 1.

NOTE 3 - INCOME TARES

Smith Capital Markets, LLC is wholly owned by Quahadi Holdings, LLC which is wholly owned by
StephenSmith. Earnings of both entities flow thru to StephenSmith where the tax will be paid.

7



SMITH CAPITAL MARKETS, LLC

NOTES TO FINANCIAL STATEMENTS

NOTE 4 - COMMITMENTS AND REIATED PARTY TRANSACTIONS

TheCompany leasesstoragefacilities from an unrelatedthird party. During the year endedDecember31,
2019,rental payments were $4,800.The lease is on a month to month basis.The Company also leases
office spacefrom a related third party on a month to month basis. During the year ended December 31,
2019,rental payments were $22,560.

NOTE 5 - FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISKS
AND CONTINGENCIES

In the normal course of business, the Company's activities through its clearing broker involve the
execution, settlement and financing of various customer securities transactions. These activities may
expose the Company to off-balance sheet risk. In the event a customer fails to satisfy its obligations, the
Company may berequired to purchaseor sell financial instruments at prevailing market prices in order to
fulfill the customer's obligations.

In addition, the Company bearsthe risk of financial failure by its clearing broker. If the clearing broker
should ceasedoing business, the Company's receivable and deposit from this clearing broker could be
subject to forfeiture. The Company also maintains its cash balance in a financial institution, which at
times may exceedfederally insured limits. As of December31,2019 , the Company held cash in excess
of the federally insured limit. The Company hasnot experiencedany lossesin such accounts and believes
it is not exposedto any significant credit risk.

The Company's financial instruments, including cashand cashequivalents,due from clearing brokersand
others,other assets,and accountspayable arecarriedat amounts which approximate fair value. Securities
owned are valued asdescribed in Note 1.

NOTE 6 - SUBSEQUENT EVENTS

The Companyhasperformed an evaluation of subsequent events through the date the financial statements
were issued. The evaluation did not result in any subsequent events that required disclosures and/or
adjustments.
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