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OATH OR AFFIRMATION

I, Adam Fried , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Ullico investment Company LLC , as

of December 31 , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Sign re

VP & CFO

Title

This report ** contains (check all applicable boxes):
2 (a) Facing Page.
/ (b) Statement of Financial Condition.
/ (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.
/ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

I (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.e (g) Computation of Net Capital.
e (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

I / (i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.] (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

I consolidation./ (1) An Oath or Affirmation.
/ (m) A copy of the SIPC Supplemental Report.
[] (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing. see section 240.17a-5(e)(3).

C.
MEGHAN C.NEWKIRK

I NOTARY NotaryPublic,StateofMarylandA PUBUCS PrinceGeorge'sCounty
p-- MycomissionfxpiresMay11,2020
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Report of Independent Registered Public Accounting Firm

To the Stockholder and Board of Directors of Uliico investment Company, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Ullico Investment Company, LLC, (the Company) as
of December 31, 2019, the related statements of income, changes in stockholder's equity and cash flows for the year then

ended, and the related notes (collectively referred to as the "financial statements"). In our opinion, the financial statements

I present fairly, in all material respects, the financial position of the Company at December 31, 2019, and the results of itsoperations and its cash flows for the year then ended in conformity with U.S.generallyaccepted accounting principles.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion

I on the Company's financial statements based on our audit. We are a public accounting firm registered with the Public
Company Accounting Oversight Board (United States) (PCAOB)and are required to be independent with respect to the

Company in accordance with the U.S.federal securities laws and the applicable rules and regulations of the Securities and
Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement,

I whether due to error or fraud. Our audit included performing procedures to assessthe risks of material misstatement of thefinancial statements, whether due to error or fraud, and performing procedures that respond to those risks. Such

procedures include examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.
Our audit also included evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit provides a reasonable basis for
our opinion.

Supplemental Information

The accompanying information contained in Schedules I, 11and lil has been subjected to audit procedures performed in

I conjunction with the audit of the Company's financial statements. Such information is the responsibility of the Company'smanagement. Our audit procedures included determining whether the information reconciles to the financial statements or
the underlying accounting and other records, as applicable, and performing procedures to test the completeness and

accuracy of the information. In forming our opinion on the information, we evaluated whether such information, including

I its form and content, is presented in conformity with Rule 17a-5 under the Securities Exchange Act of 1934. In our opinion,the information is fairly stated, in all material respects, in relation to the financial statements as a whole.

I

le have served as the Company's auditor since 2034.

February 24, 2020
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Ullico Investment Company, LLC

Statement of Financial Condition

As of December 31, 2019

I Assets

Cash and cash equivalents $ 2,089,354
Prepaid assets 25,904

Total assets 2,115,258

I Liabilities

Compensationpayable $ I,101,752
Intercompany payable i17

Total liabilities 1,101,869

Stockholder's Equity

Commonstock ($1 par value; 1,000shares authorized, issued,
and outstanding) $ 1,000

Additionalpaid-in capital 249,000

Retained earnings 763,389

Total stockholder's equity 1,013,389

Total liabilities and stockholder's equity $ 2,115,258

I
The accompanying notes are an integral part of thesefinancial statements.
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Ullico Investment Company,LLC

Statement of Income

For the Year Ended December 31, 2019

Revenues

Commissions $ 9,297,569

W Interest income 33,127

Total revenues 9,330,696

Expenses

Allocated compensation and related expenses 6,814,926
Allocatedoperatingexpenses 520,568
Promotionalfees 319,889
Professional fees 104,654

Insurance expense 76,207
Regulatory feesand expenses 25,865

Direct operating expenses 8,615

Total expenses 7,870,724

Net income $ 1,459,972

I
1 The accompanying notes are an integral part of these financial statements.
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Ullico Investment Company, LLC

Statement of Changes in Stockholder's Equity

For the Year Ended December 31, 2019

Shares of Additional Total
Common . Retained

I Common Paid-m Stockholder's
Stock Stock Capital Earnings et

Balance, December 31, 2018 1,000 $ 1,000 $ 249,000 $ 665,417 $ 915,417

Net income - - - 1,459,972 1,459,972

Dividends to stockholder - - - (1,362,000) (1,362,000)

Balance, December31, 2019 1,000 $ 1,000 $ 249,000 $ 763,389 $ 1,013,389

1

The accompanying notes are an integral part of these financial statements.
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Ullico Investment Company,LLC

Statement of Cash Flows

For the Year Ended December 31, 2019

Cash flows fromoperating activities

Net income $ 1,459,972

Adjustments to reconcile net income to net cash providedby operating activities:

Change inoperating assetsand liabilities:

Prepaid assets (2,867)

I Compensation payable 310,715Intercompanypayable (47,00l)
Cash provided by operating activities: 1,720,819

Cash flows from financingactivities

Dividends to stockholder (1,362,000)

Cash used in financing activities (1,362,000)

Net change incash and cash equivalents 358,819

Cashandcash equivalents at beginningof year 1,730,535
Cash andcash equivalents at end of year $ 2,089,354

Supplemental disclosure ofcash flow infornation

Income tax payments (paid to parent) -

The accompanying notes are an integral part of thesefinancial statements.

I
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Ullico Investment Company, LLC

Notes to Financial Statements

December 31, 2019

I 1.Organization and Nature of Business
Ullico Investment Company, LLC (the Company), a wholly owned subsidiary of Ullico Inc.(Ullico),
was incorporated in 2004 as a broker-dealer registered with the U.S.Securities and Exchange
Commission (SEC) and is a member of the Financial Industry Regulatory Authority (FINRA). The
Company markets group annuity contracts and private investment funds that are established,owned,
and/or managed by affiliates.

The Company is a component of a larger business enterprise, and its officers, personnel and other

I support are provided by that entity. Substantially all of its revenue is derived from placement agentfees,which representa percentageof the investment management feesearnedby Ullico Investment
Advisors, Inc. (UIA) and The Union Labor Life Insurance Company (ULL), both wholly owned
subsidiaries of Ullico.

All debts, obligations and liabilities of the Company, whether arising in contract, tort or otherwise,
shall be solely the debts, obligations and liabilities of the Company, and the stockholder shall not be

obligated personally for any such debt, obligation or liability of the Company solely by reason of being
a stockholder.

2. Significant Accounting Policies

Basis of Presentation and Useof Estimates

I The Company's financial statements are prepared in accordance with U.S. generally acceptedaccounting principles (GAAP) which may require the use of management estimates and assumptions.
Actual results could differ from those estimates.

The Company and other affiliated entities that provide services to the Company are under common

ownership and management control. The existence of this control could result in the Company's
operating results or financial position being significantly different from those that would have been
obtained if the Company were autonomous.

Revenue Recognition

Revenue is recognized as earned in accordance with respective placement agent agreements between
the Company and other entities. Under the respective placement agent agreements, the Company
receives a percentage of investment management fees earned by ULL and UIA for serving as a
placementagent. Revenue is recognizedon a daily basis asmanagement fees are earned by ULL and
UIA.

7



Ullico Investment Company, LLC
Notes to Financial Statements (continued)

2. Significant Accounting Policies (continued)

Income Taxes

I The Company is organized asa single member Limited Liability Company and has elected to be treated
as a disregarded entity for federal and state income tax reporting purposes. The Company's earnings
are included in the federal tax return filed by the sole member. Accordingly, the accompanying
financial statements do not reflect any provisions or credits for federal income taxes.

Cash and Cash Equivalents

Cash and cash equivalents consist of highly liquid investments in a money market fund and/or

investments purchased with an original maturity of three months or less.Fair value approximates

carrying value for theseinvestments.

Financial Instruments

The Company's financial instruments consist primarily of cash equivalents. The Company believes all

of the financial instruments are recorded at values that approximate fair value due to the short-term
nature of these instruments.

Stockholder Dividends

During 2019, the Board of Directors approved stockholder dividends of $1,362,000 which were paid
to Ullico, its sole shareholderand parent.

I
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Ullico Investment Company,LLC
Notes to Financial Statements (continued)

2. Significant Accounting Policies (continued)

Fair Value Measurements

The Company has adopted ASC 820, Fair Value Measurements and Disclosures, for all financial

instruments accounted for at fair value on a recurring basis in the Company's financial statements.
ASC 820 established a new framework for measuring fair value and expands related disclosures.

Broadly, the framework requires fair value to be determined basedon the price that would be received

for an asset or paid to transfer a liability (an exit price) in an orderly transaction between market
participants. It also establishes market or observable inputs as the preferred source of values, followed
by assumptions based on hypothetical transactions in the absence of market inputs.

ASC 820 specifies that a hierarchy of valuation techniques be determined for each asset based on

whether the inputs to the valuation technique for those assets are observable or unobservable.

Observable inputs reflect market data corroborated by independent sources while unobservable inputs

I reflect assumptions that are not observable in an active market or are developed internally. These twotypes of inputs create three valuation hierarchy levels:

I • Level 1 valuations reflect quoted market or exchange prices for the actual or identical assetsor liabilities in active markets.

• Level 2 valuations reflect inputs other than quoted prices in Level 1,which are observable.

The inputs can include some or all of the following:
o quoted prices on similar assets in active markets

o quoted prices on actual assets that are not active

o inputs other than quoted prices suchasyield curves, volatilities, or prepayments

I speeds
o inputs derived from market data

• Level 3 valuations reflect valuations in which one or more of the significant valuation inputs

are not observable in an active market, there is limited if any market activity, and/or are

based on management inputs into a valuation model

The Company maintains policies and procedures to value instruments using the best and most relevant
data available. For the year endedDecember 31,2019, there were no transfers between levels. As of
December 31, 2019, the Company held no investments at fair value.

Liabilities Subordinated to the Claims of General Creditors

At December 31, 2019, and during the year then ended, the Company had no liabilities subordinated to
the claims of general creditors.

9



Ullico Investment Company, LLC
Notes to Financial Statements (continued)

3. Recently Adopted Accounting Pronouncements

Leases

In July 2018,the FASB issuednew accounting guidancerelated to Update2016-02 Leases (Topic 842)
which clarified or corrected unintended application of the new guidance in Update 2016-02. It also
provided entities with an additional and optional transition method to adopt the new lease

standard. Under this new transition method, an entity initially applies the new leases standard at the

adoption date and recognizes a cumulative effect adjustment to the opening balance sheet of retained

earnings. In addition, the amendments in this update also provide lessorswith a practical expedient to

I not separate non-lease components from the associated lease components, and instead, to account forthosecomponents asasinglecomponent if the non-leasecomponent otherwisewouldbeaccountedfor
under the new revenue guidance, Topic 606. The Company adopted Update 2016-02 in 2019.The
adoption did not have a material impact to the Company's financial condition, results of operations, or
cash flows.

4. Income Taxes

The Company assesses the likelihood, based on their technical merit, that tax positions taken, will be

I sustained upon examination based on the facts, circumstances, and information available at the end ofeach period. The measurement of unrecognized tax benefits is adjusted when new information is

available, or when an event occurs that requiresa change. As of December31, 2019, the Company had
no unrecognized tax benefit. Tax years that remain open and subject to examination by the Internal
Revenue Service are calendar years 2016 and forward.

5. Net Capital Requirements

Pursuant to the Uniform Net Capital Rule (Rule 15c3-l) of the SEC, the Company is required to

maintain minimum net capital, as defined under such provisions. The rule requires the Company to

maintain minimum net capital equal to the greater of $5,000 or 6%% of aggregate indebtedness. At

December 31, 2019, the Company's net capital was $950,367 which was $876,909 in excess of net

capital requirements. The Company's ratio of aggregate indebtednessto net capital was 1.16to 1.

I
I
l
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I
Ullico Investment Company, LLC

Notes to Financial Statements (continued)

6. Related-Party Transactions

The Company earns a placement agent fee derived from an agreed upon percentage of the annual

o investment management fees earned by UIA through the management of certain privately offered
funds. The Company also earns a placement agent fee derived from an agreedupon percentage of the
annual investment management feesearnedby ULL through the offer of group annuity products. These
revenues are reflected in the Commissions line item on the Statement of Income.

The Company has entered into an Expense Sharing Agreement (Agreement) with UIA whereby UIA
allocates a certain percentage of expenses for rent, utilities, salaries and employee benefits, telephone,
equipment, furniture and fixtures, accounting services and other general administrative and office

expensesto the Company.Theseexpensesare reflected in the Allocated operating expensesand the
Allocated compensation and related expenses line items on the Statement of Income. All other

operating expenses other than those allocated under the Agreement are paid directly by the Company.

7. Risks and Uncertainties

The Company maintains its cash in a bank account, which, at times, may exceed federally insured

limits. The Company has not experienced any losses on this account.

Additionally, approximately 84% of the revenues earned by the Company are generated by two
affiliated products, representinga significant concentration. Management doesnot believe there to be
any significant risk of loss of these products and its correlated revenues.

8. Subsequent Events

Events or transactions that occur after the balancesheet date but before the financial statements are

g issuedare categorizedasrecognizedor non-recognized for financial statement purposes.The Company
has evaluated subsequent events through February 24, 2020, and hasdetermined the following event
requires disclosure.

On January 31, 2020, the Company paid a dividend to Ullico in the amount of $230,000.

I
I
I
I
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Ullico Investment Company, LLC

Schedule I - Computation of Net Capital Pursuant to Rule 15c3-1 of the
Securities and Exchange Commission

December 31,2019

Total stockholder's equity qualified for net capital $ 1,013,389

Lessnon-allowable assets:

I Prepaid assets (25,904)TentativeNet Capital 987,485

I Less haircut on securities (37,118)Net capital 950,367

Aggregate indebtedness $ 1,101,869

Minimumcapital required

I (greaterof6 2/3 % of aggregate indebtedness or $5,000) $ 73,458Net capital inexcess of minimum required $ 876,909

Excess net capital at 10%,as defned $ 840,180

Ratio ofaggregate indebtedness to net capital 1.16to 1

Statement Pursuant to Paragraph (d)(4) of SEC Rule 17a-5

There are no material differences between this computation of net capital and the corresponding

computation prepared by the Company and included in the unaudited Part IIA FOCUS filing on
January 27, 2020.

13



Ullico Investment Company, LLC

Schedule II - Statement Pursuant to SEC Rule 17a-5(d) Regarding Computation for
Determination of Reserves Requirements under Rule 15c3-3 of the

Securities and Exchange Commission

December 31,2019

Computation for Determination of Reserve Requirement

I The Company is exempt from the computation of reserve requirements under paragraph(k)(2)(i) ofSEC rule 15c3-3 of the Securities Exchange Act of 1934.

I

I
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Ullico Investment Company, LLC

Schedule III - Statement Pursuant to SEC Rule 17a-5(d) Regarding Information
Relating to Possessions or Control of Securities under Rule 15c3-3 of the

Securities and Exchange Commission

December 31, 2019

Information Relating to Possession or Control Requirements

I The Company did not maintain possession or control of any customer funds or securities as ofDecember 31, 2019 and is exempt from the possessionor control requirements underparagraph
(k)(2)(i) of SEC rule 15c3-3 of the Securities Exchange Act of 1934.

I
I
I
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I Report of Independent Registered Public Accounting Firm
on Applying Agreed-Upon Procedures

I
To the Board of Directors and Management of Ullico investment Company, LLC:

We have performed the procedures enumerated below, which were agreed to by the Board of Directors,

management of Ullico investment Company, LLC (the Company), and the Securities Investor Protection

I Corporation (SIPC), as set forth in the Series 600 Rules of SIPC, solely to assist the specified parties inevaluating the Company's schedule of assessments and payments is in accordance with the applicable
instructions of the General Assessment Reconciliation (Form SIPC-7) for the fiscal year ended December 31,

I 2019. The Company's management is responsible for the Company's compliance with those requirements.The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures enumerated below

either for the purpose for which this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the assessment payments made in accordance with the General Assessment Payment Form
(Form SIPC-6) and applied to the General Assessment calculation on Amended Form SIPC-7 with

respective cash disbursement record entries as follows:

a. We compared the amounts on page 1, item 28 on Amended Form SIPC-7 to the amount on check

#411000427 paid to SIPCon August 7, 2019 noting no differences.

b. We compared the amount on page 1, item 2G on Amended Form SIPC-7 to the amount on check

#411000520 paid to SIPCon February 4, 2020 noting no differences.

2. Compared the amounts reported in the audited financial statements required by SECRule 17a-5 with the

amounts reported in Amended Form SIPC-7 for the fiscal year ended December 31, 2019 as follows:

a. We compared total revenues amount of $9,330,696 reported on page 4 of the audited financial
statements on form X-17A-5 for the fiscal year ended December 31, 2019 with the total revenue

I amount of $9,330,696 reported on page 2, item 2a in Amended Form SIPC-7 for the fiscal yearended December 31, 2019 noting no differences.

I 3. Compared any adjustments reported in Amended Form SIPC-7 with supporting schedules and workingpapers supporting the adjustments as follows:

I
I
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a. Agreed the deduction of $2,594,798 reported on page 2, item 2c(1) of Amended Form SIPC-7 to

I the supporting schedule prepared by the Company, titled Ullico investment Company, LLC'sPlacement Fees, which is derived from the accounting records used to prepare the audited financial

statements on form X-17A-5 for the fiscal year ended December 31, 2019 noting no differences.

b. Agreed the deduction of $33,127 of net gain from securities in investment accounts on line 2c(5) of

Amended Form SIPC-7 to the interest income reported on page 4 of the audited financial statements

on form X-17A-5 for the fiscal year ended December 31, 2019 noting no differences.

4. Recalculated the arithmetical accuracy of the calculations reflected in Amended Form SIPC-7 and in the
schedules and working papers supporting the adjustments as follows:

a. Recalculated the arithmetical accuracy of the SIPCNet Operating Revenues on page 2, line 2d and
the General Assessment at 0.0015 on page 2, line 2e of $6,702,771 and $10,054.16, respectively,
of the Amended Form SIPC-7, noting no differences,

b. Recalculated the arithmetical accuracy of the Ullico investment Company, LLC's Placement Fees
schedule referenced in 3a above, noting no differences.

This agreed-upon procedures engagement was conducted in accordance with the interim attestation

standards of the Public Company Accounting Oversight Board (United States) and the attestation standards

I established by the American Institute of Certified Public Accountants. We were not engaged to and did notconduct an examination or a review, the objective of which would be the expression of an opinion or

conclusion, respectively, on whether Ullico investment Company, LLC's schedule of assessments and

I payments is in accordance with the applicable instructions of the General Assessment Reconciliation (FormSIPC-7) for the fiscal year ended December 31, 2019. Accordingly, we do not express such an opinion. Had

we performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties.

February 24, 2020
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Ullico Investment Company LLC.
Exemption Report

Ullico investment Company LLC.(the "Company") is a registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and ExchangeCommission (17 C.F.R.§240.17a-5,"Reports to be made by

certain brokers and dealers").This Exemption Report was prepared as required by 17 C.F.R.§240.17a-

5(d)(1) and (4). To the best of its knowledge and belief, the Companystates the following:

1) The Company claimed an exemption from 17 C.F.R.§240.15c3-3under the following provisions of
17 C.F.R.§240.15c3-3(k)(2)(i);

2) The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k)(2)(i);

throughout the most recent fiscalyear without exception.

I)llico Investment Company LLC.

I,Adam Fried, swear and affirm that to my best knowledge and belief, this Exemption Report is true and
correct.

By:

Title: Vice President Chief Financial Officer, FINOP,Secretary & Treasurer

Dated: 9 30

I
I
I
I

www.ullico.com SOLUTIONSFORTHEUNION WORKPLACE

SPECIALTY INSURANCE I INVESTMENTS



I
I Ernst & Young LLP Tet +1 215 448 5000

2005 Market Street Fax +1 215 448 4069

Suite 700 ey com

i EY Philadelphia. PA 19103Building a better
working world

Report of Independent Registered Public Accounting Firm

The Board of Directors and Management of Ullico Investment Company, LLC

We have reviewed management's statements, included in the accompanying Ullico investment Company, LLC's

i Exemption Report, in which (1) Ullico investment Company, LLC (the Company) identified the followingprovisions of 17 C.F.R.§ 15c3-3(k) under which the Company claimed an exemption from 17 C.F.R.§
240.15c3-3 (k): (2)(i) (the "exemption provisions") and (2) the Company stated that it met the identified

I exemption provisions in 17 C.F.R.§240.15c3-3 (k) throughout the most recent fiscal year ended December
31, 2019 without exception. Management is responsible for compliance with the exemption provisions and its
statements.

I Our review wasconducted in accordance with the standards of the Public Company Accounting OversightBoard (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about the Company's compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly,
we do not express such an opinion.

I Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

I This report is intended solely for the information and use of the Board of Directors, management, the SEC,FINRA, other regulatory agencies that rely on Rule 17a-5 under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and other recipients specified by Rule 17a-5(d)(6) and is not
intended to be and should not be used by anyone other than these specified parties.

February 24, 2020
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