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517 Route One, Suite 4103
{selin, NJ 08830

{732) 781-2712

Cortificd Pubiic Accotmtants S Advisors

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders of
Kedem Capital Corp.

We have reviewed management's statements, included in the accompanying Kedem Capital Corp. Exemption
Report prepared as required by 17 C.F.R. § 240.17a-5(d)(1) and (4), in which (1) Kedem Capital Corp. identified
the following provisions of 17 C.F.R. § 15¢3-3 (k) under which Kedem Capital Corp. claimed an exemption from 17
C.F.R. § 240.16¢3-3: (2)(i), {the "Exemption Provisions”) and (2) Kedem Capital Corp. stated that Kedem Capital
Corp. inet the identified Exemption Provisions throughout the most recent fiscal year without exception. Kedem
Capital Corp.’s management is responsible for compliance with the: Exemption Provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inguiries and other required procedures to obtain evidence about Kedem
Capital Corp.’s compliance with the Exemption Provisions. A review is substantially less in scope than an
exarnination, the objective of which is the expression of an opinion on management's statements. Accordingly, we
do not express such an opinion.

Based oh our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraphs (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

@-{%& ?;’ cwign L O
Berkower LL.C

Iselin, New Jersey
February 28, 2020

Miami« Los Angclcs o Cayman Islands



KEDEM CAPITAL CGORPORATION
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2019

ASSETS
Cash and cash equivalents $ 674006
Receivable from clearing broker 63,947
Other assets 8,794
TOTAL ASSETS $ 140,147

LIABILITIES AND SHAREHOLDER'S EQUITY

LIABILITIES
Accrued expenses and other liabilities $ 7,429

SHAREHOLDER'S EQUITY

Common stock, no par value; authorized
200 shares; issued and outstanding 1 share

Paid in Capital $ 210,000

Accumulated deficit §77_,283_)
TOTAL SHAREHOLDER'S EQUITY 132,717
TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY $ 140,147

The accompanying notes are an integral part of this statement.



KEDEM CAPITAL CORPORATION
NOTES TO STATEMENT OF FINANCIAL CONDITION

FOR THE YEAR ENDED DECEMBER 31, 2019

1. ORGANIZATION AND NATURE OF BUSINESS

Kedem Capital Corporation (the “Company”) began doing business as a
registered broker-dealer in securities with the Securities and Exchange Commission in
1986. In this capacity, it executes both principal and agency transactions for itself and
its customers. The Company operates on a fully disclosed basis through its clearing
broker, National Financial Services LLC (“NFS”).

In the normal course of its business, the Company enters into financial
transactions where the risk of potential loss due to changes in market (market risk) or
failure of the other party to the transaction to perform (counterparty risk) exceeds the
‘amounts recorded for the transaction. '

The Company's policy is to continuously monitor its exposure to market and
counter-party risk through the use of a variety of financial position and credit exposure
reporting and control procedures. In addition, the Company has a policy of reviewing
the credit standing of each broker/dealer, clearing organization, customer and/or other
counterparty with which it conducts business.

The Company introduces its customer transactions to NFS with whom it has a
correspondent relationship for execution and clearance in accordance with the terms of
a clearance agreement. In connection, therewith, the Company has agreed to
indemnify NFS for losses that the clearing broker may sustain related to the Company's
customers. Securities purchased by customers in connection with those transactions
are held by the clearing broker as collateral for the amounts owed. At December 31,
2019, the receivable from clearing broker reflected on the statement of financiai
condition was substantially in a cash balance. :

The Company became registered in New York State as an Investment Advisor
on September 9, 2016. At present the Company is not providing investment advisory
services.

2. SIGNIFICANT ACCOUNTING POLICIES

Security transactions and financing with NFS are classified as operating activities
on the statement of cash flows since this is the Company's principal business.

Investments in securities that are traded on a securities exchange are valued at
the last reported sales price on the primary exchange on the last business day of the
year. Investments in securities traded in the over-the-counter market for which no
market quotations are available are valued at the last reporied bid prices.



KEDEM CAPITAL CORPORATION
NOTES TO STATEMENT OF FINANCIAL CONDITION (continued)
FOR THE YEAR ENDED DECEMBER 31, 2019

2. SIGNIFICANT ACCOUNTING POLICIES {continued)

Purchases and sales of securities are recorded on a trade date basis.
Commissions are recorded on a settiement date basis. Realized gains and losses on
security transactions are based on the first-in, first-out or the specific-identification
method. Dividend income and dividends on securities sold short are recorded on the
ex-dividend date.

The Company maintains its books and records on an accrual basis in
accordance with accounting principles generally accepted in the United States of
America which require management to make estimates and assumptions in determining
the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements. Actual results could differ from these
estimates

Leasehold improvements are amortized over their economic useful life.
3. CASH AND CASH EQUIVALENTS

The Company maintains cash and cash equivalents with financial institutions.
Funds deposited with a single bank are insured up to $250,000 in the aggregate by the
Federal Deposit Insurance Corporation (‘FDIC”). Cash deposited with a single
brokerage institution are insured up to $500,000 per customer, including up to $250,000
for cash deposits, by the Securities Investor Protection Corp. (“SIPC”). The Company
considers all highly liquid instruments purchased with a maturity date of three months or
less when purchased fo be cash equivalents. Cash balances are held with a major
financial institution located in the United States. |

4, REVENUE RECOGNITION

The Company recognizes revenue when it is realized or realizable and earned,
The Company earns commissions on the securities transaction amount from clients
when transactions are completed and settled through the brokerage accounts on a fully
disclosed basis. Commission on the transaction is eamned and recognized when the
underlying transaction is completed.

Effective January 1, 2018, the Company adopted ASC Topic 606,
Revenue from Contracts with customers (“ASC Topic 6067).  This revenue recognition
guidance requires that an entity recognize revenue to depict the transfer of promised
goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services. The guidance
requires



KEDEM CAPITAL CORPORATION
NOTES TO STATEMENT OF FINANCIAL CONDIDITON (continued)

FOR THE YEAR ENDED DECEMBER 31, 2019

4. REVENUE RECOGNITION (continued)

an entity to follow a five-step model to (a) identify the contract(s) with a customer, (b)
identify the performance obligations in the contract, (c) determine the transaction price
(d) allocate the transaction price to the performance obligations in the contract, and (e)
recognize revenue when (or as) the entity satisfies a performance obligation. In
determining the transaction price, an entity may include variable consideration only to
the extent that it is probable that a significant reversal in the amount of cumulative
revenue recognized would not occur when the uncertainty associated with the variable
consideration is resolved.

Commissions

Brokerage commissions. The Company buys and sells securities on behalf of its
customers. Each time a customer enters into a buy or sell transaction, the Company
charges a commission. Commissions and related clearing expenses are recorded on
the trade date (the date that the Company fills the trade order by finding and contracting
with @ counterparty and confirms the trade with the customer). The Company believes
that the performance obligation is satisfied on the trade date because that is when the
underlying financial instrument or purchaser is identified, the pricing is agreed upon and
the risks and rewards of ownership have been transferred to/from the customer.

5. PROVISION FOR INCOME TAXES

The Company is recognized as an S-Corporation by the Internal Revenue
Service. As an S-Corporation, the Company is subject to a New York State surcharge,
while the shareholder is liable for federal and state income taxes on the Company's
taxable income. As a result, the financial statements reflect the minimum tax charged
by the State of New York.

FASB provides guidance for how uncertain tax positions should be recognized,
measured, disclosed and presented in the financial statements. This requires the
evaluation of tax positions taken or expected to be taken in the course of preparing the
Partnership’s tax returns to determine whether the tax positions are “more-likely-than-
not” of being sustained "when challenged” or “when examined” by the applicable tax
authority. Tax positions not deemed to meet the more-likely-than-not threshold would
be recorded as a tax benefit or expense and liability in the current year. The tax years
that remain subject to examination are, 2016, 2017 and 2018. For the year ended
December 31, 2019 management has determined that there are no material uncertain
income: tax positions.



KEDEM CAPITAL CORPORATION
NOTES TO STATEMENT OF FINANCIAL CONDIDITON (continued)

FOR THE YEAR ENDED DECEMBER 31, 2019

6. COMMITMENTS AND CONTINGENT LIABILITIES

The Company had no contingent liabilities and had not been named as a
defendant in any lawsuit at December 31, 2019 or during the year then ended.

7. RULE 15C3-3

The Company is exempt from the provisions of Rule 15¢3-3 under paragraph
(k}2)(i)) in that the Company carries no margin accounts, promptly transmits all
customer funds and delivers all securities received, does not otherwise hoid funds or
securities for or owe money or securities to customers and effectuates all financial
transactions on behalf of customers on a fully disclosed basis.

8. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission's Net
Capital Rule 15¢3-1, which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall
not exceed 15 to 1. At December 31, 2019, the Company had net capital of $123 923
which exceeded the minimum requirement of $100,000 by $23,923. The Company's
ratio of aggregate indebtedness to net capital ratio was .06 to 1.

In August and November, the Company’s net capital was less than 120% of the
Required minimum Net Capital (Early Warning) (SEA Rule 17a-11 (c) (3)). The
Company made additional capital contributions of $8,000 in September and $2,000 in
November.

9. LIABILITIES SUBORDINATED TO THE CLAIMS OF GENERAL CREDITORS

As of December 31, 2018, the Company had not entered into any subordinated
loans agreements.
10. SUBSEQUENT EVENTS

Events have been evaluated through the date that these financial statements
were available to be issued and no further information is required to be disclosed.





