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OATH OR AFFIRMATION

I, RICHARD LEACH , swear (or affirm) that, to the

best of my knowledge andbelief the accompanying financial statement and supporting schedules pertaining to the firm or
INVESTMENT SECURITY CORPORATION ,as of

NOVEMBER 30, 2019 are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely asthat of
a customer, except asfollows:

G J.D. EVANS ignature "

Notary Public-State of Nevada
APPT. NO.16-3447-2 PRESIDENT

My Appt. Expires 09-07-2020 Title

Public Notary

This report** contains (check all applicable boxes);
2 (a) Facing page.
2 (b) Statement of Financial Condition.
D (c) Statementof Income (Loss).

(d) Statement of Changesin Financial Condition.
(e) Statement of Changesin Stockholders' Equity or Partners' or Sole Proprietor's Capital.
(f) Statement of changesin Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

D (h) Computation for Determination of ReserveRequirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 andthe

Computation for Determination of the Reserve Requirements under Exhibit A of Rule 15c3-1.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation.

(l) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequaciesfound to exist or found to have existed since the date of the previous audit. -

** For conditions of confidential treatment of certain portions of this filing, seesection 240.17a-5(e)(3).



100E.Sybelia Ave. Suite 130 Certißed Public Accountants Telephone 407-740-7311
Maitland, FL 32751 Email: pam@ohabco.com Fax 407-740-6441

REPORTOF INDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM

To the Board of Directorsand Stockholder's
of investmentSecurity Corporation

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Investment Security Corporation as of
November30, 2019, and the related notes (coilectivelyreferred to as the "financial statement"). In our opinion, the
statement of financial condition presents fairly, in all materlai respects, the financial position of investment
Security Corporationas of November 30, 2019 in conformity with accounting principles generally accepted in the
UnitedStates of America.

Basis for Opinion

This financial statement is the responsibilityof investmentSecurity Corporation's management.Our responsibility
is to express an opinion on InvestmentSecurity Corporation's financial statement based on our audit.We are a
public accounting firm registered with the Public CompanyAccounting Oversight Board (United States) (PCAOB)
and are required to be independent with respect to investment Security Corporation in accordancewith the U.S.
federal securities laws and the applicable rules and regulationsof the Securities and Exchange Commissionand
the PCAOB.

We conducted our audit in accordancewith the standards of the PCAOB.Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud.Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performingprocedures that
respond to those risks.Such procedures included examining, on a test basis, evidence regarding the amounts
anddisclosures in the financial statements.Our auditalso included evaluating the accounting principlesused and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believethat our audit providesa reasonablebasis for our opinion.

We haveserved as InvestmentSecurity Corporation'sauditor since 2019.

Maitland, Florida

January 15, 2020



Investment Security Corporation
Statement of Financial Condition

November 30,2019

Assets

Cash $ 66,980

Commissionsreceivable 1,016

Accounts receivable -

Prepaid incometaxes 4,783

Prepaidexpense 6,487
FSCTWarrantsC 1

Deposit 862

Total assets $ 80,129

Liabilities and Stockholder's Equity

Liabilities

Commissionspayable $ 1,001

Accrued expenses

Total liabilities 1,001

Stockholder's equity

Common stock,no par value, 100,000sharesauthorized,

100shares issued and outstanding 1,000

Additional paid-in capital 10,000
Retainedeamings 68,128

Total stockholder's equity 79,128

Total liabilities and stockholder's equity $ 80,129

Theaccompanying notes are an integral part of thesefinancial statements.
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Investment Security Corporation
Notesto Financial Statements

November 30,2019



Investment Security Corporation
Notes to Financial Statements

November 30,2019

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Investment Security Corporation (the "Company") was incorporated in the State of California on

January 21, 1999.The Company is a registered $5,000non-introducing broker-dealerunder the

Securitiesand ExchangeAct of 1934,a memberof the Financial Industry Regulatory Authority
("FINRA"), andthe Securities Investor Protection Corporation ("SIPC").

The Company is engagedin the businessas a securities broker-dealer that primarily involves
alternative investments. The company makes available to eligible customers: unregistered
securities (known as private placements); public (registered), non-traded (non-listed) REITS;
mutual funds; IRC § 529 college savings plans; and variable insurance products. All of the
Company'ssecurities business is at the retail level. Also, the Company receives finder's fees, in
accordancewith a written finder's agreement,ascompensationfor introducing and/or referring
prospective investors to a sponsor of private placement when a prospective investor makesan
investment with the sponsor of a private placement offering.

Under its membership agreement with FINRA and pursuant to Rule 15c3-3(k)(2)(i) and/or SEC
Release34-70073,Footnote 74,the Company conducts its securities businesson anon-introducing
basiswith thesecurities transaction documents delivered directly to the issuer or the issuer'sagent.
The Companydoesnot receive, directly or indirectly, or hold fundsor securities,does not carry
accounts or execute or clear securities transactions for customers and effects securities transactions

via subscriptions. Accordingly, the Company is exempt from the requirement of Rule 15c3-3
under the Securities Exchange Act of 1934 pertaining to the possession or control of customer
assetsandreserve requirements.

Summary of Signi ficant Accounting Policies

For purposes of reporting the statement of cashflows, the Company considers all cashaccounts
and all highly liquid debt instruments purchased with a maturity of three monthsor lessto be cash
equivalents.Cash balances in excess of FDIC and similar insurance coverage are subject to the
usual banking risks associated with funds in excess of those limits. At November 30,2019 the
Companyhad no uninsuredcashbalances.

The presentation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to makeestimates and assumptions

that affect the reported amounts of assets and liabilities and disclosureof contingent assets and
liabilities at the date of the financial statements andthe reported amounts of revenue andexpenses
during the reporting period. Actual results could differ from those estimates.
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Investment Security Corporation
Notes to Financial Statements

November 30,2019

Commissionsreceivable are stated at face amount with no allowance for doubtful accounts. An

allowance for doubtful accounts is not considered necessary because probable uncollectible
accounts are immaterial.

On December 1, 2018, the Company adopted ASU 2015-09 and all related amendments
(Accounting Standards Codification 606 or ASC 606) using the modified retrospective method.
Therewas no effect on retained earnings pursuant to the transition. Commissions from the saleof
private placements, mutual funds,variable annuities, and 12b-1s are recognized as revenue at the

point in time the associated service is fulfilled, which is based on the trade date. The Company
believes that the performance obligation is satisfied on the trade date because that is when the
underlying financial instrumentor purchaseris identified,the pricing is agreedupon and the risks
and reward of ownershiphasbeentransferred to the customer.

The Company accounts for its income taxes in accordance with FASB ASC 740,Income Taxes.
This standard requires the establishment of a deferred tax assetor liability to recognize the future
tax effects of transactions that have not beenrebognizedfor tax purposes, including taxable and

deductible temporary differences as well as net operating loss and tax credit carryforwards.
Deferred tax expensesor benefits are recognized as a result of changes in the tax basis of an asset
or liability when measured against its reported amount in the financial statements.

Note 2: INCOME TAXES

The current and deferred portions of the income tax expense (benefit) includedin the Statement of
Income asdeterminedin accordance with FASB ASC 740 are as follows:

Current Deferred Valuation Total
Federal $0.00 $- $- $0.00
State $ 90 $ - $ - $ 90
Total income tax expense
(benefit) $ 90 $ 90

The Company is required to file incometax returns in both federaland state tax jurisdictions. The
Company'stax returns aresubject to examination by taxing authorities in thejurisdictions in which
it operates in accordance with the normal statutes of limitations in the applicable jurisdiction. For
federal purposes, the statute of limitations is three years.Accordingly, the company is no longer
subject to examination of federal returns filed more than three years prior to the date of these
financial statements.The statute of limitations for statepurposes is generally three years,but may
exceed this limitation dependingupon the jurisdiction involved.Returns that were filed within the
applicable statute remain subject to examination. As of November 30, 2019, the IRS has not
proposed any adjustment to the Company's tax position.
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Investment Seenrity Corporation
Notes to Financial Statements

November 30,2019

Note 3: RELATED PARTY TRANSACTIONS

The Company sharesoffice spacewith the Law offices of Richard A Leach ("Law Office").The
Company and Law Office share office space in Calabasas,CA, for which each pays their

proportionateshareof rent directly to the landlord. The CompanyandLaw Office also rent office
spacein RichardLeach'sresidencein Sparks,NV, for which eachpay their proportionate shareto
Richard Leach.Rent expense paid totaled $16,236.00for both leasesfor the year ended November

30, 2019. In addition, the Company and Law Office pay proportionate share of certain

predetermined overhead and general expenseunder a formal expense sharing agreement which are
paid directly to vendors.

It is possiblethat the terms of certain of the relatedparty transactionsarenot the sameas those

that would result for transactions amongwholly unrelated parties.

Note 4: COMMITMENTS AND CONTINGENCIES

Contingencies

There is no pending litigation or inquiries; therefore, there no contingencies have been made.

Note 5: GUARANTEES

FASB ASC 460,Guarantees, requires the Company to disclose information about its obligations

under certain guarantee arrangements. FASB ASC 460 defines guarantees as contracts and
indemnification agreements that contingently require a guarantor to make payments to the

guaranteed party based on changes in an underlying factor (such as an interest or foreign exchange
rate, security or commodity price, an index or the occurrenceor nonoccurrenceof a specified
event) related to an asset, liability or equity security of a guaranteed party. This guidance also
defines guarantees ascontracts that contingently require the guarantor to make payments to the
guaranteed party based on another entity's failure to perform under an agreement aswell as indirect
guarantees of indebtedness of others.

The Company has issued no guarantees at November 30,2019 or during the fiscal year then ended.

Note 6: SUBSEQUENT EVENTS

The Company has evaluatedevents subsequent to the balance sheet date for items requiring
recordingor disclosure in the financial statements.The evaluation was performed through the date
the financial statements were available to be issued. Based upon this review, the Company has
determined that there were no events which took place that would have a material impact on its
financial statements.
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Investment Security Corporation
Notes to Financial Statements

November 30,2019

Note 7: NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

(SEC rule 15c3-1),which requiresthe maintenance of minimum net capital and requiresthat the
ratio of aggregate indebtedness to net capital,both asdefined,shallnot exceed15to 1.Rule 15c3-

1also provides that equity capital may not be withdrawn or cash dividends paid if the resulting net
capital ratio would exceed 10to 1.Net capital and aggregate indebtedness change day to day,but
on November 30,2019, the Company had net capital of $66,980,which was $61, 980 in excessof
its required net capital of $5,000;and the Company's ratio of aggregate indebtedness ($1,001) to

net capital was 0.01to 1.
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Investment Security Corporation

Report Pursuant to Rule 17a-5 (d)
Financial Statements

November 30,2019
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