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OATH OR AFFIRMATION

1, Peter Johnson , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
DWM Finance LLC

of December 31 ;2019

, as

, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account -
classified solely as that of a customer, except as follows:

v . . Signature
et 5 iMember
U/Mm et |lezfzoo0
Notary Public »~  7:0 7 " T T N e i et -
otary Public T | NENAD MILOJEVIC
This report ** contains (check all applicable boxes): ;gﬁ‘,,ﬁt:stig: 1528'?.2‘
(a) Facing Page. November 30, 2023

(b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes-in-Einancial Condition. (. AS T \LOWNS

(e) Statement of Changes in Stockholders’ Equity or. Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Credltors

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursiant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3. :

(J) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audlted and unaudited Statements of Financial Condltlon with respect to methods of
consolidation.

(I) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report Exg_ MQT‘LDN /\%Q@D\Q—( i
(n) - ePo < S5y RFaae ettt eS-roHhRe .:-‘--“3‘

REES

O |:|I_I_ILII_IL*_L*J

KO

**For conditz:ons of confidential treatment of certc_zin portiqns of this ﬁling,‘ see se_ction 240.17a-5(e)(3).
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.:R{EEORT.QF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

s .

Tothe Member of DWM Finance LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of DWM Finance LLC (thé "Company") as

~ of December 31, 2019, the related statements of operations, changes in member's equity, and cash flows for

the year then ended, and the related notes (collectively referred to as the "financial statements™). In our opinion,
the financial statements present fairly, in all material respects, the financial position of.the Company as of
December 31, 2019, and the results of its operations and its cash flows for the year then ended, in conformity
with accounting principles generally accepted in the United States of America. .

- Basis for Opinion

- These financial statements are the responsibility of the Company's management. Our:responsibility is to

express an opinion on the Company's financial statements based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) ("PCAOB").and are required to
be independent with respect to the Company in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

" We conducted our audit in accordance with the standards of the;‘PCAbé."T'hc‘)'se' standards réquire that we plan

and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audit included performing procedures that assesses
the risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overalt
presentation of the financial statements. We believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The supplemental information has been subjected to audit procedures performed in conjunction with the audit
of Company's financial statements. The supplemental information is the responsibility of Company's
management. Our audit procedures included determining whether the supplemental information reconciles to
the financial statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the supplemental
information. In forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content, is presented in conformity with 17 C.F.R. § 240.17a5. In our opinion,
the supplemental information is fairly stated, in all material respects, in relation to the financial statements as a
whole.

ey . :
Gk /alé//ﬂz/aw Aowst, P
We have served as DWM Finance LLC's auditor since 2014.

New York, New York
January 22, 2020

Baker Tilly Virchow Krause, LLP trading as Baker Tilly is a member of the global network of Baker Tilly International Ltd., the members
of which are separate and independent legal entities. © 2018 Baker Tilly Virchow Krause, LLP
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DWM FINANCE LLC

STATEMENT OF FINANCIAL CONDITION

A T O N T
December 31, 2019

ASSETS )
Cash : . § 16763
Prepaid expenses and other assets . 2,474
Total assets o $ 19237
LIABILITIES AND MEMBER'S EQUITY
Liabilities o : .
Accounts payable and accrued expenses o .. .. % . 6000
Total liabilities ) 6,000

Commitments and Contingencies

Member's equity ‘, 13,237
Total liabilities and member's equity .,“' $ 19237

See accompanying notes to financial statements.

2



Y | DWM FINANCE LLC

ST DS T ST | STATEMENT OF OPERATIONS

i Year Ended December 31, 2019
Revenues

Placement and service fees _ $ 14,036

" Expenses ‘ : '
Compensation ‘ $ 150,000
. Professional fees C : ' 37,944
Rent 6,924
Regulatory fees _ ; N 5,361
Office/Other expenses o ' 36,421
Taxes » 250
. Total expenses S S 236,900
Net loss : S 3 (222 .864)

See accompanying notes to financial statements.
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DWM FINANCE LLC

STATEMENT OF CHANGES IN MEMBER'S EQUITY

Year Ended December 31, 2019

Member's equity, beginning of year

L% 10,677
Contributions E e gl L . _ L
Cash ST ~ o 32,500
Non-cash B S om0 192,924
Net loss : (222,864)

Member's equity, end of year

s _$ 13237

See accompanying notes to financial statements.
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DWM FINANCE LLC

STATEMENT OF CASH FLOWS

- - |
' R S S : Year Ended December 31, 2019

‘Cash flows from operating activities E S .
Net loss ‘ $ (222,864)
Adjustments to reconcile net loss to net cash s
used in operating activities:

Expenses paid directly by the Parent . 192,924
“Changes to operating assets and liabilities

Prepaid expenses 913

Accounts Payable AR v —__(6,000)

Net cash used in operating activities (35,027)
Net cash flows used in financing activities :

Capital contribution 32,500

Net cash flows used in financing activities 32,500

Net change in cash (2,527)

Cash, beginning of year 19,290

Cash, end of year ' § 161763

Supplemental disclosures of noncash financing information
During the year ended December 31, 2019, member contributions included $192,924 of forgiveness of debt
owed by DWM Finance LLC to DWM Asset Management LLC.

See accompanying notes to financial statements.
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. DWM FINANCE LLC

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019

1. Nature of Operations and Summary of Significant Accounting Policies
Nature of Operat/ons

- DWM Finance LLC (the “Company”) was formed under the Iaws of the State of Connectlcut |n March 2005 and
became a wholly owned subsidiary of DWM Holdings, LLC (the “Parent”) on December 21, 2007. The Company is
. registered with the Securities and Exchange Commission (“SEC”).as a broker-dealer in securities and has been a
- member of the Financial-Industry Regulatory Authority (*FINRA”) since September 18, 2006. The activities of
broker-dealers are regulated by industry rules developed through the ‘Securities: Exchange Act of 1934.and rules
and regulations of FINRA. The Company operates under the: exemptive provisions of SEC..Rule 15¢3-3(k)(2)(i).
The Company does not maintain possession or control of any customer funds or securities and is exempt from the
requirements of SEC Rule 15¢3-3. The Company is economically dependent on funding from its parent.

The Company is a registered broker dealer that provides, debt and equity structuring services, debt and equity
capital placement, mergers, acquisition advisory services and financial advisory servicés primarily to microfinance
institutions in the developing world. The Company earns advisory fees as well as fees based on the value of
transactions. The Company places securities for third parties as well as for funids managed By its affiliate, DWM
Asset Management LLC ,

Basis of Presentation

The financial statements have been prepared in conformity with accounting principles generaily accepted in the
United States of Amenca ("GAAP’) as detarled in the Frnancral Accountlng Standards, Board s Accountlng Standards
Codlflcatlon , . \ » _ , , .

Use of Estimates

The preparation of financial statements in conformrty wuth accountrng pnnmples generally accepted in, the United
States of Ametica requires management to make estimates and assumptions that affect the reported amounts of the
assets and liabilities and disclosure of contingent assets and liabilities at the date of the frnancral statements and the
reported amounts of revenues and expenses durmg the reportlng penod Actual results could drffer from those
estimates. .

Performance Obligations

Revenue from' contracts with customers’ is  recognized when, “or ‘as, the Company ‘'satisfies its performance
_ obligations by transferring promised goods or services to customers. A ‘good ’or service is transferred to a customer
when, or as, the customer obtains control of that good or service. A performance obllgatlon may be satisfied over
time or at a point in time. Revenue from a performance obligation satisfied at a point in time is’ recognlzed at the
point in time that the Company determines the customer obtains control over the promised good or service. The
amount of revenue recognized reflects the conslderatlon to whrch the Company expects to be entitled in exchange
for those promised goods or services.

The following provides detailed mformatron on the recognltron of the Companys revenue from contracts with
customers:

Broker-Dealer commissions structuring and due diligence fees
Revenues are recognized when the Company s fees and commissions have been earned, services are complete,

revenues are determinable, and collection is determined as reasonably assured. Typically, the performance
obligation is satisfied when capital is ra|sed on behalf of our customers.

-



" Cash and Cash Equivalents

DWM FINANCE LLC

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019

o PR Vo s «
e e e T PO . e VS e

Concentration of Credit Risk

The Company is engaged in various brokerage activities in which counterparties primarily include, banks and other

- financial institutions. In the event cotinterparties do not fulfill their obligations, the Company may be exposed to risk.

The risk of default depends on thercreditworthiness ‘of the counterparty or issuer. of the instrument. Financial
instruments that potentially subject the Company to significant concentraticns of credit-risk consist principally of cash
balances in"barks which at times:tay be-ini-éxcess of the Federal Deposit Insurance Corporation (FDIC) insured
limits. The Company incurred no credit logses ‘due‘to this* concentration durlng ’2019 1t is the Company'’s policy to
revrew as necessary, the credlt standmg of such counterpa‘rtles ; -

R

Recently IsSued Account/ng Standards Frvos

" There are none thiat affect the financials of thé tompany.

IR

The Company has defined cash equivalents as highly liquid investments with original maturities of less than 90 days
which are not held for sale in the ordinary course of business.

. Income Taxes

"The Company’s net income or'IGss is reported on its Parent's return. Neither the Company nor its Parent are

taxpaying entities for Federal income tax purposes and thus no Federal income tax expense has been recorded in
the accompanying financial statements. Income of the Company is taxed to the member in its respective returns.

In accordance with GAAP, the Company’s management is required to determine whether a tax position of the

. Company is" more likely. than' not. 1o be sustalned upon examlnatlon by the applicable taxing authority, including
" ‘résolution of any related appeals or Irtrgatron processes, based on the technical merits of the position. The tax
" benefit to be recogmzed is measured as the Iargest amount of benefit that is greater than fifty percent likely of being

realized upon ultimate settlemerit with the relevant taxing ‘authority. Based on its analysis, the Company’s
management has determined it has not incurred any liability for unrecognized tax benefits as of December 31, 2019.

The Company does not expect that its assessment regarding unrecognized tax benefits will materially change over

. the next twelve months. However, management's conclusions regarding this policy may be subject to review and

.. adjustment at & later date based on factors including, but not limited to, questioning the timing and amount of

" deductions, the nexus of income among various tax Jurlsdlct|ons compliance with U.S. federal and U.S. state tax
laws, and changes in the admrnlstratlve practlces and precedents of the relevant taxing authorities.

With few exceptions, the Company is no Ionger subject toi lncome tax examinations by .U.S‘ federal, state or local tax
authorities for years before 2015, which is the standard statute of limitations look-back period.

The Company recognizes interest and penalties accrued related to unrecognized tax benefits in income tax fees
payable, if assessed. No interest expense or penalties have been recognized as of and for year ended December
31, 2019.

2. Related-Party Transactions

The Company is a party to an Expense Sharing Agreement with DWM Asset Management, LLC (the “Related
Party”), another company wholly owned by the Parent. Under the terms of this agreement, the Related Party
pays all rent in addition to certain other expenses including personnel, telephone, and office expenses and
apportions a fixed amount via the Parent to the Company. Expense sharing charges totaled $192,924 for the

7
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DWM FINANCE LLC

NOTES TO FINANCIAL STATEMENTS

; | e o YEAR ENDED DECEMBER 31, 2019

year ended December 31, 2019. The amaunt forgiven by the Parent for:2019-totaled $192,924:and is included as
a capital contrjbution on the statement of changes in member's equity. o

3. Net Capital Requirement

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule (SEC Rule 15¢3-1)
which requires the Company to maintain a minimum net capital of the greater of 6 2/3% of aggregate indebtedness
or $5,000 minimum dollar net capital, and a ratio of aggregate indebtedness to net capltal not exceedlng 15 to 1,
both as defined. At December 31, 2019, the Company has net capital of $10,763, which was $5,763 in excess of its
required net capital of $5,000. The Company’s percentage of aggregate indebtedness to net capital is 55.75%.

4. Revenue Concentration
The Company has been dependent on a relatively small number of customers for. a substantial portion. of its

revenue, although the customers comprising this group have changed.from time to time. For 2019 the Company
received revernue from one customer.

5. Commitments.

The Company has no commitments at December 31, 2019,

6. Subsequent Events

The Company has evaluated subsequent events for potential recognition and disclosure from the balance sheet
date through January 22, 2020, which represents the date these financials statements are available to be issued and
has not identified any additional subsequent events:that. required ‘adjustment ‘or-disclosure: in these financial
statements.
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DWM FINANCE LLC

‘ COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1

'OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2019

Total member's equity
4Deduc“t|6n's‘
Non-aIIowabIe assets ‘ U
Prepald expenses and other assets S
Total non-allowable assets
Net capital
Aggregate indebtedness -

Accounts payable and accrued expenses

Computation of basic net capital requirement
Minimum net capital required (greater of 6 2/3% of aggregate
indebtedness or $5,000 minimum dollar net capital) .
Excess net capital

Net Capital less greater of 10% of aggregate indebtedness or
120% of the minimum dollar amount requ;red

. Percentage of aggregate mdebtedness to net caprtal

- 6,000

$ 13237

2,474

2,474

$_ 10,763

$ 6000

$ 5,000

$ 5763

'$4,763

55.75%

There are no material differences between the computation of net capital presented above and the computation
of net capital in the Company's unaudited Form X-17A-5, Part lI-A filing as of December 31, 2019.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
DWM Finance LLL.C
Stamford, Connecticut

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)
DWM Finance LLC (the "Company") identified the following provision of 17 C.F.R. § 15¢3-3(k) under which the
Company claimed an exemption from 17 C.F.R. § 240.15¢3-3: (2)(i) (the "exemption provisions") and (2) the
Company stated that they met the identified exemption provisions from January 1, 2019 to December 31, 2019
without exception. The Company ] management is responsible for compliance wnth the exemption prowsmns
and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about the Company’s compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opmlon on management's statements. Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's

statements referred to above for them to be fairly stated, in all material respects, based on the conditions set
forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

oo Tl Yl rasty e

New York, New York
January 22, 2020

Baker Tilly Virchow Krause, LLP trading as Baker Tilly is a member of the global network of Baker Tilly International Ltd., the members
of which are separate and independent legal entities. © 2018 Baker Tilly Virchow Krause, LLP
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DWM Pinance, LLC « Member FINRA/SIPC
750 Washington Blvd; 5th Floor« Stamford « CT 06901

www.dwmarkets.com tel: 1.203.655.5453
Jax: 1.203.656.9528

January 22,2020

Securities and Exchange Commission
100 F Street NE
Washington, DC 20549

To whom 1t may concern,

DWM Fmance LLC claims exemptlon from Rule 1503 -3 under SEA Rule 15¢3-3 section (k)

‘paragraph 2(i) for the period from January 1,2019 - ‘December 31, 2019 Paragraph 2 states

“The provisions of this rule shall not be apphcable to a broker or dealer who carries no margin
accounts, promptly transmits all customer funds and delivers all securities received in connection
with and effectuates all financial transactions betwéen the broker or dealer and its customers
through one or more bank account, each to'be demgnated as “Special Account for the Exclusive
Benefit of Customers of (name of the broker or dealer)”. To our best knowledge and belief, we
did not identify any exception to the exemption during this period.

——

Peter Johnson
Managing Partner
DWM Finance LLC
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MARKETS

January 29, 2019

Securities & Exchange Commission
Headquarters

100 F Street NE

Washington, DC 20549

Dear Sir/Madam,

Enclosed for your review is 1 copy of the Annual Audit for DWM Finance, LLC CRD# 137513. Please
do not hesitate to contact me should you need additional information.

Regards,
| /Michael J. Kraus
FINOP

(203) 249 6292



