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OATH OR AFFIRMATION

1, Cindy Law , swear (or affirm) that, to the best of

my knowledge andbelief the accompanying financial statement andsupporting schedulespertaining to the firm of

Wescom Financial Services, LLC· , as

of December 31 , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director hasany proprietary interest in any adcount
classified solely as that of a customer, except as follows:

g

Chief Financial Officer, FINOP

Title

Notary Public Q

This report **contains (check all applicable boxes):
(a) Facing Page.

7 (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriateexplanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the ReserveRequirements Under Exhibit A of Rule 15c3-3.
() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods ofconsolidation.

(l) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to haveexisted since the date ofthe previous audit.

**For conditions of cortfidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



A notarypublic or other officer completingthis
certificate verifies only the identity of the individual
who signed the document to which this certificate
is attached,and not the truthfulness,accuracy,or
validityof that document.

State of California

County of Los Angeles

Subscribed and sworn to (or affirmed) before me on this 26th
day of February ,20 20 , byCindy Law

provedto meon the basis of satisfactory evidenceto be the
person(s¶whoappeared before me.

CHERYLELAINEANDERSON .
NotaryPublic- California

LosAngelesCounty Š

C'.°.mfÏ'pi"$sSI?,72ozSignature
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/A Crowe
IndependentMemberCoweGlobal

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Memberand Boardof Directorsof
Wescom Financial Services,LLC
Pasadena, Caiifomia

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Wescom Financial Services, LLC
(the "Company")as of December 31,2019, and the related notes (collectively referred to as the "financial
statement").In our opinion, the financial statement presents fairly, in all material respects, the financial
position of the Company as of December 31, 2019, in conformity with accounting principles generallyaccepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company'smanagement.Our responsibility is to express
an opinion on this financial statementbased on our audit.We are a public accounting firm registered with
the Public Company Accounting OversightBoard (United States) ("PCAOB") and are required to be
independent with respect to the Company in accordancewith the U.S.federal securities laws and the
applicable rules and regulationsof the Securitiesand Exchange Commission and the PCAOB.

We conducted our audit inaccordance with the standards of the PCAOB.Those standards requirethat we
plan andperformthe audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement, whether due to erroror fraud. Our audit included performingprocedures to assess
the risks of material misstatement of the financial statement,whether due to error or fraud,and performing
procedures that respondto those risks. Such proceduresincluded examining,on a test basis,evidence
regarding the amounts and disclosures in the financial statement.Our audit also included evaluating the
accounting principles used and significant estimatesmade by management,as well as evaluatingthe
overall presentation of the financial statement. We believe that our audit of the financialstatementprovides
a reasonablebasisfor our opinion.

frae. LL P
CroweLLP

We have served as the Company'sauditor since 2009

Sherman Oaks,California
February 25, 2020



WESCOM FINANCIAL SERVICES,LLC
STATEMENT OF FINANCIALCONDITION

December31, 2019

ASSETS

Cash and cash equivalents $ 6,011,804
Accounts receivable 726,778
Other receivable 696,256
Prepaid expenses 104 158

$ 7.538.996

LIABILITIES AND MEMBERSHIPCAPITAL

Accounts payable and other liabilities $ 908,302

Membershipcapital 6,630,694

S 7.538.996

See accompanyingnotesto financial statement.
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WESCOM FINANCIALSERVICES,LLC
NOTESTO FINANCIALSTATEMENT

December31, 2019

NOTE 1 - NATURE OF BUSINESSAND SIGNIFICANT ACCOUNTING POLICIES

Nature of Business: Wescom FinancialServices, LLC ("Company")is a broker-dealer registeredwith the
Securities and Exchange Commissionand is a member of Financial Industry Reporting Authority, Inc.
("FINRA"). The Companywasformedas a limited liabilitycompanyon March15,2001. Its principalsource
of income is derived from commissionrevenues. The Company is a wholly owned subsidiaryof Wescom
Central Credit Union ("the Parent"). The Parent is the sole member of the limited liability companyand as
such, the member's liability is limitedto its capital investment. The Companywas established primarilyto
providebrokerageservices to membersof the Parent.

The Companyreceivedapproval from the NationalAssociationof SecuritiesDealers,Inc.,predecessorto
the FINRA, to operate as a registered broker-dealer on February7,2004.

The Company operates under the provisionsof paragraph (k)(2)(ii) of Rule 15c3-3 of the Securitiesand
ExchangeCommissionand accordingly,is exempt from the remainingprovisionsof that Rule. Essentially
the requirements of paragraph (k)(2)(ii) provide that the Company clear all transactions on behalf of
customerson a fully disclosedbasiswith a clearing broker-dealer,and promptlytransmit all customerfunds
and securities to the clearing broker-dealer. The clearing broker-dealercarries all of the accountsof the
customerand maintainsand preservesali related booksand records as are customarilykept by a clearing
broker-dealer.

Basis of Presentation: The accompanying financial statement of the Company have been prepared in
conformity with accounting principles generally accepted in the United States of America ("U.S.GAAP")
and in the format prescribed by Rule 17a-5 under the Securities ExchangeAct of 1934 for brokers and
dealers in securities.

Use of Estimates: The preparationof financialstatement in conformitywith accountingprinciplesgenerally
accepted in the United States of America requiresmanagementto make estimatesand assumptions that
affect the reportedamountsof assetsand liabilities and disclosureof contingentassetsand liabilities at the
date of the financial statement. Actual results coulddiffer from those estimates.

Cash and Cash Equivalents: Cash and cash equivalentsconsist of non-termshare deposits in Wescom
Credit Union and Pershing LLC. At December 31, 2019, the Company had $4,986,758 on deposit at
Wescom Credit Union. The balancesat Wescom Credit Unionare insured by the NationalCredit Union
Share Insurance Fund up to $250,000. At December31, 2019, the Companyhad $1,025,046on deposit
at Pershing LLC. The balances at Pershing LLC are protected by the Securities Investor Protection
Corporation(SIPC) up to $500,000.

Accounts Receivable: Accounts receivableconsistsprimarilyof commissionreceivablewhich represents
commissions due to the Company for the sale of financial and insurance products.

Other Receivable: Other receivable consists of the receivable due from the sale of CUSO Financial
Services, LP ("CUSO")partnerunits. The Company previously owned 12 limited partnerunits of CUSO.
CUSOwas acquired by Atria Wealth Solutions, Inc.on November 30, 2017,the acquisitiondate. Each unit
holder wasdue an earn-out payment,based uponsuccess of meetingthe earn-outcriteria24 monthsafter
the acquisitiondate. in October 2019, CUSO announced the eam-out conditionswere met, and each unit
holder became entitled to considerationof $58,021 per unit. Accordingly,WFS recorded $696,256in the
'Other Receivable' iine item of the Statement of Financial Condition as of December 31, 2019.The
Companysubsequentlyreceived the full payment in the amount of $696,256 from CUSO on February 24,2020.

4.



WESCOMFINANCIALSERVICES,LLC
NOTES TO FINANCiALSTATEMENT

December31, 2019

NOTE 1 - NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES (Continued)

IncomeTaxes: Wescom FinancialServices, LLC is a single member limited liabilitycompany andas such
is not subject to federal and state incometax. The Company is, however,subject to state taxes on gross
receipts.

A tax position is recognized as a benefit only if it is "more likely than not" that the tax position would be
sustained in a tax examination,with a tax examinationbeing presumed to occur. The amount recognized
is the largestamountof tax benefit that is greater than 50% likelyof being realizedon examination. Fortax
positions not meeting the "more likely than not" test, no tax benefit is recorded.

The Company is subject to tax examinationfor U.S.federal incometax as weli as incometax of the state
of Califomia. The Company is no longer subject to examination by taxingauthorities for years before 2016.

Loss Contingencies: Loss contingencies, including claims, regulatory and legai actions arising in the
ordinary courseof business,are recorded as ilabilitieswhen the likelihoodof loss is probableandanamount
or range of loss can be reasonablyestimated. Managementdoesnot believe there now are suchmatters
that will havea material effect on the financial statement.

Indemnification Obliqation: Inthe normalcourse of its business,the Companyindemnifiesand guarantees
certain service providers, such as clearing and custody agents, trustees and administrators, against
specified potential losses in connection with their acting as an agent of, or providing services to, the
Companyor its affiliates. The Companyalso indemnifiessome clients againstpotential losses incurred in
the event specified third-party service providers, including sub custodians and third-party brokers,
improperlyexecute transactions. The maximum potentialamount of future payments that the Company
could be required to make under these indemnificationscannot be estimated. However, the Company
believes that it is unlikely it will have to make material payments under these arrangementsand has not
recordedany contingent liability in the financial statement for these indemnifications.

NOTE 2 - EMPLOYEEBENEFIT PLANS

The Companyparticipates in Wescom Credit Union's401(k) pension plan that allows employeesto defer
a portion of their salary into the 401(k) pian. The Company matches a portion of empioyees' wage
reductions. There were no amountsaccrued for paymentsunder the planas of December31, 2019.

NOTE 3 - NET CAPITAL REQUiREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15c3-
1), which requires the maintenance of minimum net capital. The Company computes net capital
requirements under the aggregate indebtedness method, which requires firms to maintainnet capital, as
defined, of not less than 6.67 percent of aggregateindebtedness,also as defined. At December 31, 2019,
the Company had net capital of $967,074, which was $906,521 in excess of its required net capital of
$60,553. At December31, 2019, the Company'saggregateindebtednessto net capital ratio was 0.94to1.

5.



WESCOM FINANCIAL SERVICES,LLC
NOTES TO FINANCIALSTATEMENT

December31, 2019

NOTE 4- RULE 15c3-3 EXEMPTION

The Company is exempt from the provisionsof Rule 15c3-3 (pursuantto paragraph (k) (2) (ii) of such Rule)
under the Securities Exchange Act of 1934 as an introducing broker or dealer that carries no customers'
accounts,promptly transmits any customerfunds andcustomersecuritiesto the clearing brokeror dealer,
and does not otherwise hoid funds or securities of customers. Operating under such exemption, the
Company is not required to prepare a determination of reserve requirements and the Company is not
subject to the provisionsof Ruie 15c3-3 pertainingto the possessionor controlrequirementsfor brokersor
dealers under Rule 15c3-3.

NOTE 6 - RELATED-PARTY TRANSACTIONS

The Company has an intercompanyarrangement for which the Parent pays certain direct expenseson
behalfof the Companyand theCompanyreimbursestheParentfor thedirect expensespaid.At December
31,2019, the Companyhad payableto the Parent of $106,089.

The Company is a single member limited liability company and, aithough notsubject to federal andstate
incometax, generates unrelatedbusiness taxable incomefor its tax-exemptparent entity,WescomCredit
Union.The Company estimates its unrelated business income tax ("UBIT") expense annually, which it
records as a payableto the parent entity. As such, the Company recorded $126,017 UBIT payabiein the
Accountspayableand other liabilities line itemof the Statementof Financial Condition as of December 31,
2019.
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