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OATH OR AFFIRMATION

I Kathryn H.Louttit , swear (or affirm) that, to the best of

m knowleilge and belief the ac ompanying financial statementand supporting schedufegpertaining to ihe firm of

CBIZ Financial Solutions, Inc. , as

of December 31 , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

• 3 Recorded in Signature
Cuyahoga County

MyComm.Exp.4/17/2024 Executive Representative
Title

This report ** contains (check all applicable boxes):

(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

6/ (d) Statement of Changes in Financial Condition./ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

2 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

/ (1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

[] (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



SCHNEIDER DOWNS

Big Thinking. Personal Focus.

REPORT OF INDEPENDENT REGISTERED
PUBLIC ACCOUNTING FIRM

Board of Directors

CBIZ Financial Solutions, Inc.
Cleveland, Ohio

Opinion on the Financial Statements

We have audited the accompanying statement of fmancial condition of CBIZ Financial Solutions, Inc. (CFS), a
wholly-owned subsidiary of CBIZ Operations, Inc., as of December 31, 2019, the related statements of
comprehensive income, changes in stockholder's equity and cash flows for the year then ended, and the related

notes (collectively referred to as the financial statements). In our opinion, the financial statements present fairly,
in all material respects, the financial position of CFS as of December 31, 2019, and the results of its operations

and its cash flows for the year then ended in confonnity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

These financial statements are the responsibility of CFS's management. Our responsibility is to express an
opinion on CFS's financial statements based on our audit. We are a public accounting firm registered with the
Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent with
respect to CFS in accordance with the U.S. federal securities laws and the applicable rules and regulations of the

Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or liaud, and performing proceduresthat
respond to those risks. Such procedures included examining, on a test basis. evidence regarding the amounts and
disclosures on the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Schneider Downs & Co..Inc. One PPGPlace.Suite 1700 65 E.State Street.Suite 2000

www.schneiderdowns.com Pittsburgh, PA 15222 Columbus, OH43215

@¥PrimeGlobal '" 412.2613644 TEL 614.621.4060
de - Fax 412.261.4876 FAx 614.62L4062



Supplemental Information

The accompanying supplemental information has been subjected to audit procedures performed in conjunction
with the audit of CFS's financial statements. The supplemental information is the responsibility of CFS's
management. Our audit procedures included determining whether the supplemental information reconciles to the
fimancial statements or the underlying accounting and other records, as applicable, and performing procedures to

test the completeness and accuracy of the information presented in the supplemental information. In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, including its form
and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplemental information
is fairly stated, in all material respects, in relation to the financial statements as a whole.

We have served as CFS's auditor since 2007.

Columbus, Ohio
February 27, 2020
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CBIZ Financial Solutions, Inc.

Statement of Financial Condition

December 31,2019

Assets

Cashand cash equivalents $ 3,582,339
Investment in mutual funds,at fair value 1,405,140
Deposits with clearing organization 50,000
Deposits with Depository Trust & Clearing Corporation 5,134
Receivable from clearing organization 43,918
Receivables from customers, net 3,027,846

Prepaid assets 148,860
Operating lease asset 98,944
Goodwill and other intangible assets,net of

accumulated amortization of $499,310 4,871,045
Furniture and equipment, net of accumulated

depreciation of $302,225 39,674

Total Assets $ 13,272,900

Liabilities and Stockholder's Equity

Liabilities

Accrued salaries and wages $ 430,473
Due to CBIZ affiliates 484,879

Accounts payable · 191,745
Operating lease liability 114,477
Other liabilities 98,035

Income tax payable 1,514,403

Total Liabilities 2,834,012

Stockholder's Equity
Common stock - $0 parvalue; stated value $250/share;

100shares authorized, issued, and outstanding 25,000
Additional paid-in capital 7,739,450
Accumulated surplus 2,674,438

Total Stockholder's Equity 10,438,888

Total Liabilities and Stockholder's Equity $ 13,272,900

See notes to the financial statements. 2



CBIZ Financial Solutions, Inc.

Statement of Comprehensive Income

For the year ended December 31,2019

Revenue

Commissions and investment advisory fees $ 18,594,224
Gain on sale of securities investment 23,665
Interest and dividends 66,873

Total Revenue 18,684,762

Expenses
Employee compensation and benefits 9,197,969
Facilities expenses 754,003
Clearing fees 60,096
Other operating expenses 2,051,318
Depreciation and amortization 179,850

Total Expenses 12,243,236

Income before income taxes 6,441,526

Income tax provision (See footnote 4) 1,514,403

Net Income 4,927,123

Other Comprehensive Income
Net change (13,106)

Comprehensive Income $ 4,914,017

See notes to the financial statements. 3



CBIZ Financial Solutions, Inc.

Statement of Cash Flows

For the year ended December 31,2019

Cash flows from operating activities
Net income $ 4,927,123
Add (deduct) items not affecting cash:

Depreciation of furniture and equipment 44,642
Amortization of client lists and non-competes 135,208
Bad debt expense 45,902
Gain on sale of securities investment (23,665)
Changes in assets and liabilities:

Receivable from clearing organization 2,962
Receivables from customers 736,437
Operatingleaseasset (98,944)
Other assets (18,578)
Due to/from CBIZ affiliates (582,307)
Accrued salaries and wages (490,889)
Accounts payable (134,446)
Other liabilities 7,134

Operating lease liability 114,477

Income tax payable 128,582
Net cash provided by operating activities 4,793,638

Cash flows from investing activities
Proceeds from sale of securities investment 26,965
Purchase of mutual fund investments (34,642)
Purchase of fixed assets (5,688)
Net cash used by investing activities (13,365)

Cash flows from financing activities
Dividends paid (5,250,000)
Net cash used by financing activities (5,250,000)

Net decrease in cash and cash equivalents (469,727)
Cash and cash equivalents at beginning of year 4,052,066

Cash and cash equivalents at end of year $ 3,582,339

See notes to the financial statements. 4



CBIZ Financial Solutions, Inc.

Statement of Changes in Stockholder's Equity

For the year ended December 31,2019

Accumulated
Additional Other

Common Paid-in Comprehensive Accumulated

Stock Capital Income Surplus Total

Balance at January 1,2019 $ 25,000 $ 7,739,450 $ 13,106 $ 2,997,315 $10,774,871

Net income - - - 4,927,123 4,927,123

Unrealized gain on investment, - - 4,998 - 4,998
net of tax

Reclassification Adjustment - - (18,104) - (18,104)
for Gain Included in Net

Income,net of tax

Dividends paid - - - (5,250,000) (5,250,000)

Balance at December 31,2019 $ 25,000 $ 7,739,450 $ - $ 2,674,438 $ 10,438,888

See notes to thefinancial statements. 5



CBIZ Financial Solutions, Inc.

Notes to the Financial Statements

December 31,2019

1. Organization and Significant Accounting Policies

Organization
CBIZ Financial Solutions, Inc. (CFS), formerly BGS&G Investment Services, Inc., was

incorporated in the State of Maryland on May 14, 1984. CFS is a wholly owned subsidiary of
CBIZ Operations,Inc.(CBSI), which is a wholly owned subsidiaryof CBIZ, Inc. (CBIZ).

CFS is a full service Introducing Broker-Dealer and Registered Investment Advisory firm with its

home office in Ohio. CFScurrently conducts business in over 20 states across the United States.
CFS has a securities clearing relationship with National Financial Services, LLC (NFS), a

subsidiary of Fidelity Investments. CFS also provides registered investment advisory services (see
note 8) and assetmanagement for qualified retirement plans.

Basis of Reporting
The accompanying financial statements have been prepared in accordance with accounting

principles generally accepted in the United States (GAAP). The preparation of financial statements
in accordance with GAAP requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents
CFS considers money market fund investments and all highly liquid debt instruments with original
maturities of three months or less to be cash equivalents. At December 31, 2019, approximately

51% of the balance of cash and cash equivalents represents amounts that were held by National
Financial Services LLC, CFS's clearing broker. At various times the amounts on deposit with
banks or held by CFS's clearing broker exceed federally insured limits. Management monitors
these balances and believesthey do not represent a significant credit risk to CFS.

Accounts Receivable

Accounts receivable are written-off when they are determined to be uncollectible. Any
allowance for doubtful accounts is estimated based on the Company's historical losses, the
existing economic conditions in the industry and the financial stability of those individuals who
owe the receivable. The allowance for doubtful accounts was $144,941 at December 31, 2019.

6



CBIZ Financial Solutions, Inc.

Notes to the Financial Statements

December 31,2019

1. Organization and Significant Accounting Policies (Continued)

Investments

Debt and marketable equity securities are carried at fair market value, with the unrealized gains and
losses recognized in earnings.

Furniture and Equipment
Furniture and equipment are carried at cost and depreciated over three to ten years on a straight-

line basis. Depreciation expense during 2019 was $44,642.

Revenue Recognition
Revenue is recognized only when all of the following are present: persuasive evidence of an
arrangement exists, delivery has occurred or services have been rendered, the fee to the client is
fixed or determinable, and collectibility is reasonably assured.

Revenue consists primarily of retirement plan administration fees, individual investment advisory
service fees, brokerage commissions and life insurance and annuity commissions. A description
of the revenue recognition, based on the product and billing arrangement, is described below.

Retirement plan administration fees are recognized in the period in which services are
provided, and may be based on fixed fees or asset-based fees according to the terms of the
arrangement. Fees are billed either directly to the client or to the custodian of the plan
assets. Invoices are usually prepared quarterly with the vast majority of plans billed in
arrears. Fixed and asset-based fees billed in arrears are accrued monthly using reasonable

estimates based on all readily available information. Any differences between these
estimates and the actual cash payments received are recorded in the period in which the cash
is received. Fixed and asset-based fees billed in advance are deferred and recognized as

revenue as they are earned. During 2019, retirement plan administration fees of
approximately $17,541,000were recognized as revenue.

7



CBIZ Financial Solutions, Inc.

Notes to the Financial Statements

December 31,2019

1. Organization and Significant Accounting Policies (Continued)

Individual investment advisory service fees are invoiced quarterly in advance and are deferred
and recognized as revenue as they are earned. The fees are based on a pre-determined, tiered
rate schedule which is applied to the client's total portfolio value at quarter end. Individual
investment advisory service fees of approximately $6,000were recognized as revenue in 2019.

Commissions relating to brokerage transactions executed through the Company's clearing

broker, NFS are recognized when earned. Gross revenue of approximately $675,000 was
recognized in 2019 from transactions processed through NFS.

Life insurance and annuity commissions, primarily from variable products, are recognized

when the policy becomes effective. Approximately $450,000 of commission revenue from
variable life insurance and annuity products was recognized in 2019.

Lease Accounting
Effective January 1,2019 CFS, following the guidance of its parent company CBIZ, Inc.,adopted

the New Lease Standard using the modified retrospective method of applying the new standard at
the adoption date. The package of practical expedients permitted under the transition guidance
which allowed us to carry forward historical lease classifications was elected. The adoption of
the New Lease Standard had an impact on our statement of financial condition and resulted in the

recording of an operating lease right of use asset and corresponding liability. The lease liability
is based on the present value of the remaining minimum lease payments. The expense
recognition for operating leases under the New Lease Standard is consistent with the Legacy
ASC Topic 840, as a result, there is no significant impact on the Statement of Comprehensive
Income.

The following table presents the impact of adopting the New Lease Standard on our statement of
financial condition.

Balance at New Lease Balance at

December 31, Standard January 1,
2018 2019

Operating leaseright-of-use asset,net $ - $ 161,609 $ 161,609
Total asset 14,544,334 161609 14,Ï05943
Operating lease liability - current - 51,168 51,168
TotâÏ4nent liabilities 3 7414158 5ÍÈ6$ 3;7Ù2y326
Operating lease liability - non-current - 110,441 110,441
Tetalriort-dueeriáÌiâbilities 38,305 110441 13$746
Total liabilities and stockholder's equity 14,544,334 161,609 14,705,943
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CBIZ Financial Solutions, Inc.

Notes to the Financial Statements

December 31,2019

1. Organization and Significant Accounting Policies (Continued)

Employee Savings Plan
CFS's employees participate in the CBIZ, Inc. Retirement Savings Plan. CBIZ sponsors a

qualified 401(k) defined contribution plan that covers substantially all of its employees.
Participating employees may elect to contribute, on a tax-deferred basis,up to 80% of their pre-

tax annual compensation (subject to a maximum permissible contribution under Section 401(k)
of the Internal Revenue Code). Matching contributions are 50% of the first 6% of base

compensation that the participant contributes, and additional amounts may be contributed at the
discretion of the Board of Directors. Participants may elect to invest their contributions in
various funds, including stock; fixed income; stable value; and balanced-lifecycle funds. CFS's
matching contribution to the 401(k) Plan in 2019 was $184,418.

Deferred Compensation Plan

CBIZ offers a deferred compensation plan, under which certain members of management and
other highly compensated employees of CBIZ and its wholly owned subsidiaries may elect to
defer receipt of a portion of their annual compensation, subject to maximum and minimum
percentage limitations. Certain employees of CFS are eligible to participate in this plan. The

amount of compensation deferred under the plan is credited to each participant's deferral
account. An amount equaling each participant's compensation deferral is transferred into a rabbi
trust and invested in various debt and equity securities as directed by the participants. The assets
of the rabbi trust are held by CBIZ and recorded as assets of the deferred compensation plan.

Goodwill and Other Intangible Assets
CFS utilizes the purchase method of accounting for all business combinations in accordance with
Accounting Standards Codification 805 "Business Combinations." Identifiable intangible assets
include finite-lived purchased intangible assets, which primarily consist of client lists and non-

compete agreements. These assets are amortized using the straight-line method over their
expected periods of benefit, generally three to ten years. Intangible assets with finite useful lives
are tested for recoverability whenever events or changes in circumstances indicate that a carrying

amount may not be recoverable. An impairment loss is recognized if the carrying value of an
intangible asset is not recoverable and its carrying amount exceedsits fair value.

In accordance with the provisions of Accounting Standards Codification 350 "Intangibles -

Goodwill and Other," goodwill is not amortized. Goodwill is tested for impairment annually
during the fourth quarter of each year, and between annual tests if an event occurs or
circumstances change that would more likely than not reduce the fair value of goodwill below its

carrying value. In accordance with this accounting standard, CFS first assessed qualitative
factors to determine whether the existence of events or circumstances leads to a determination

9



CBIZ Financial Solutions, Inc.

Notes to the Financial Statements

December 31,2019

1. Organization and Significant Accounting Policies (Continued)

that it is more likely than not that the fair value of the Company is less than its carrying amount.
In performing this assessment, CFS considered qualitative factors such as macroeconomic
conditions, industry and market considerations, cost factors, financial performance and other
internal matters before determining whether it is more likely than not that the fair value of the

Company is less than its carrying amount. Due to the circumstances described in note 8, the
quantitative analysis was performed and it was determined that there was no impairment to

goodwill asof December31,2019.

Other Comprehensive Income
Other comprehensive income consists of net income and other gains and losses affecting

stockholder's equity that, under generally accepted accounting principles, are excluded from net
income. For CFS, such items consist primarily of unrealized gains and losses on marketable
securities classified as available-for-sale.

Subsequent Events
Subsequent events are defined as events or transactions that occur after the statement of financial
condition date, but before the financial statements are issued or are available to be issued.
Management has evaluated subsequent events through February 27, 2020, the date on which the
financial statements were available to be issued.

2. Related Party Transactions

CFS has entered into various agreements (Agreements) with several subsidiaries of CBIZ. These
Agreements outline the manner in which CFS conducts business with these related parties. The
terms of these Agreements include the following provisions:

CBIZ Operations, Inc. (CBSI), a wholly owned subsidiary of CBIZ, and CBIZ Benefits & Insurance
Services, Inc. (CBIZ B&I), a wholly owned subsidiary of CBSI, provide certain management

servicesto CFSand provide CFS with access to resources including, but not limited to, facilities,
supplies and equipment. No management feeswere allocated to CFS during 2019. Other costs of
approximately $724,753 were allocated to CFS during 2019 and are included in these financial

statements under facilities expenses, other operating expenses and depreciation and amortization.
At December 31,2019,CFS had a balance due to CBSI of $484,879.

10



CBIZ Financial Solutions, Inc.

Notes to the Financial Statements

December 31,2019

2. Related Party Transactions (Continued)

Fees generated by employees of other CBIZ subsidiaries are recognized by CFS as are the related

commission expenses. In 2019, approximately $2,003,737 of revenue was generated by
employees of other CBIZ subsidiaries and is recorded in commissions and investment advisory
fees in these financial statements along with a corresponding commission expense of $27,338
included in employee compensation and benefits.

Compensationrelated expensesof $522,113incurred for CFS employees were allocated to CBIZ
Investment Advisory Services in 2019 for work performed on client accounts that have
transferred to the new RIA.

In certain cases, subsidiaries of CBIZ provide office and infrastructure support to employees of
CFS who are located outside of the home office. Due to their immaterial and incidental nature,

management has not quantified nor allocated the expenses incurred and absorbed by other CBIZ
subsidiaries in these cases.

In 2019, CFS declared and paid cash dividends totaling $5,250,000 to its parent, CBSI.

3.Regulatory Requirements

CFS is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15c3-

1),which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital,both as defined, shall not exceed 12 to 1. At December 31,2019, CFS
calculated its net capital at $2,183,569, which exceeded its capital requirements of $250,000 and
had a ratio of aggregate indebtedness to net capital of 1.25 to 1.

4.Income Taxes

CFS files a consolidated federal tax return with CBIZ. Separate state tax returns, where applicable,
arefiled for CFS. Taxes, if any, are paid on behalf of CFS by CBIZ. CFS records in these financial
statements tax expense and a corresponding tax liability on financial statement income at a rate of
approximately 23.5% pursuant to a tax sharing arrangement. Under this arrangement,there areno
deferred taxes recorded on CFS's financial statements. The current liability will be settled with the

parent's filing and payment of all taxes to the appropriate taxing authorities. There is no material
recourse on CFS for any uncertain tax positions taken by the parent company.

11



CBIZ Financial Solutions, Inc.

Notes to the Financial Statements

December 31, 2019

5.Goodwill and Other Intangible Assets,Net

The components of goodwill and other intangible assets,net at December 31, 2019 were as
follows:

Intangibles:
Client lists $ 945,500
Non-compete agreements 30,152

Total intangibles 975,652
Lessaccumulated amortization (499,310)
Goodwill 4,394,703
Goodwill and other intangible assets, net $ 4,871,045

Client lists are amortized over five to ten years, non-compete agreements are amortized over
three years. Amortization expense of client lists and non-compete agreements was $135,208
during the year ended December 31,2019.

In accordance with Accounting Standards Codification 350 "Intangibles - Goodwill and Other,"
impairment charges, if any, are reported as depreciation and amortization expense in the
statement of income. There was no impairment charges recorded during the year ended
December 31,2019.

Aggregate amortization of the finite-lived intangible assets for each of the succeeding five years is
as follows:

Year Ending
December 31 Amount

2020 $124,050
2021 94,550
2022 65,050
2023 65,050
2024 65,050

Thereafter 62,592
$476,342
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CBIZ Financial Solutions, Inc.

Notes to the Financial Statements

December 31,2019

6.Fair Value Measurement

The Fair Value Measurements and Disclosures topic establishes a framework for measuring fair
value. That framework provides a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the
lowest priority to unobservable inputs (Level 3 measurements). The three levels of the fair value
hierarchy are described as follows:

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the plan has the ability to access.

Level 2 - Inputs to the valuation methodology include:

• quoted prices for similar assets or liabilities in active markets;

• quoted prices for identical or similar assets or liabilities in inactive markets;

• inputs other than quoted prices that are observable for the asset or liability;
• inputs that are derived principally from or corroborated by observable markets; and
• data by correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be
observable for substantially the full term of the asset or liability.

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset or liability's fair value measurement level within the fair value hierarchy is
based on the lowest level of any input that is significant to the fair value measurement.

Valuation techniques used need to maximize the use of observable inputs and minimize the use
of unobservable inputs.

The carrying amount of cash, accounts receivable, accounts payable, and accrued
liabilities approximate their fair value due to the short-term nature of such instruments.

The mutual funds are valued at the net asset value (NAV) of shares held by the CFS at

year-end. The securities are valued at the closing price reported in the active market in which the
individual security is traded. As such, the Company's mutual funds and securities are valued
using Level 1 inputs.

13



CBIZ Financial Solutions, Inc.

Notes to the Financial Statements

December 31, 2019

7.Acquisitions

On April 1, 2016, CFS along with its parent company CBIZ, Inc. and its affiliate CBIZ Benefits
and Insurance Services, Inc. entered into an Asset Purchase Agreement with The Savitz
Organization, Inc. and its shareholders to acquire the company for cash. Consistent with the
terms of the Asset Purchase Agreement, if future financial performance targets were achieved,

the potential existed for contingent purchase price payments to the sellers on the first, second and
third anniversaries of the agreement. Liabilities in the amounts of $19,845, $19,449 and

$60,711, respectively, were included as other liabilities on the CFS statement of financial
condition at Decembei 31, 2016. After achieving the year one, year two and year three
performance targets, the contingent purchase price payments were made to the sellers. The

remaining balance of the year three contingent payment, after market adjustments, of $4,714 is
included in due to CBIZ affiliates at December 31, 2019.

On December 1, 2015, CFS along with its parent company CBIZ, Inc. and its affiliate CBIZ
Benefits and Insurance Services, Inc. entered into an Asset Purchase Agreement with The

Cottonwood Group, LLC and Cottonwood Advisors, LLC to acquire both companies for cash
and stock. Consistent with the terms of the Asset Purchase Agreement, if future financial
performance targets were achieved, the potential existed for contingent purchase price payments
to the sellers on the first, second and third anniversaries of the agreement. Liabilities in the
amounts of $150,033, $148,081 and $145,514, respectively, were included as other liabilities on
the CFS statement of financial condition at December 31,2015. After failing to achieve the year

one performance target, an analysis by CBIZ, Inc. management determined that the year one and
year two contingent payments would not be paid to the sellers, both amounts were removed from
other liabilities and were included as other income in the statement of comprehensive income for

the year ended December 31,2016. Based on Cottonwood's performance through the 3rd quarter
of 2017, the year two contingent payment was re-instated and after achieving their year two
performance target, the contingent purchase price payment was made to the sellers. Based on

Cottonwood's performance through the 1st quarter of 2018, the year three contingent payment
was re-instated and after achieving their year three performance target, the contingent purchase
price payment was made to the sellers. The remaining contingent payment for year three, after
market adjustments, of $120,639is included in due to CBIZ affiliates at December 31,2019.
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CBIZ Financial Solutions, Inc.

Notes to the Financial Statements

December 31,2019

8.Divestitures

In early 2017, CFS, working together with CBIZ, Inc., established a new SEC Registered
Investment Advisor (RIA). The new entity, CBIZ Investment Advisory Services, LLC (CIAS)
will eventually be the designated RIA for the advisory business that is currently processed by
CFS. In November and December of 2019, several block transfers of the advisory businessfrom
CFS to CIAS were initiated. As of December 31, 2019, approximately $1,076,000 of revenue
was recorded on CIAS that would have previously been recorded on CFS. It is anticipated that
by the end of 2020,a majority of the advisory businesswill transition to CIAS. CFS does not
consider the advisory businessa component of the entity asthe operations and cash flows cannot
be clearly distinguished either operationally or for financial reporting purposes from the rest of
the entity. The broker-dealer business that CFS currently maintains with NFS will remain with

CFSas will the variable annuity and variable life business.

9.Contingency - Department of Labor (DOL) audit closeout letter

In December 2018, CFS received an audit closeout letter from the DOL informing us that we had
breached our fiduciary obligations and violated several provisions of the Employee Retirement
Income Security Act (ERISA). Due to the fact that CFS has already returned the fee
overpayments and lost opportunity costs as well as taken other recommended corrective actions,
the DOL is closing its investigation. There is, however, an excise tax administered by the

Internal Revenue Service on the prohibited transactions. In April 2019, we were informed by our
outside counsel and internal tax department that the total of the excise tax payments and related
interest penalties would not exceed $20,000.
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CBIZ Financial Solutions, Inc.

Schedule of Computation of Net Capital under Rule 15c3-1 of the Securities and
Exchange Commission

As of December 31, 2019

Net capital:

Total stockholder's equity qualified for net capital $ 10,438,888
Add liabilities subordinated borrowings allowable in

computation of net capital -

Total capital andallowable subordinated borrowings 10,438,888

Deductions and/or charges:
Receivables from customers, net (3,027,846)
Other assets (153,994)
Goodwill and other intangibles, net (4,871,045)
Furniture and equipment (39,674)

Net capital before haircuts on securities positions 2,346,329

Haircuts on securities (stock, money market and mutual funds) (162,760)

Net capital $ 2,183,569_

Aggregate Indebtedness
Total A.I. liabilities $ 2,735,068

Computation of basic net capital requirement:

Minimum net capital required $ 250,000
Excess net capital $ 1,933,569

Excess net capital less 120%of required minimum $ 1,883,569

Ratio: Aggregate indebtedness to net capital 1.25to 1

Reconciliation with Company'sComputation (included in Part IIA
of Form X-17A-5 as of December 31,2019)

Net capital as reported in Company's Part IIA (Unaudited)
FOCUS Report $ 2,183,569
Audit adjustments

Net capital per above $ 2,183,569
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CBIZ Financial Solutions, Inc.

Cornputation for Determination of Reserve Requirements
under Rule 15c3-3 of the Securities and Exchange Commission

As of December 31,2019

CFS is exempt from this requirement under SEC Rule 15c3-3(k) (2) (ii) and, therefore, no deposit
was required.
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CBIZ Financial Solutions, Inc.

Information Relating to Possessionor Control Requirements under Rule 15c3-3 of the
Securities and Exchange Commission

As of December 31,2019

CFS is exempt from this requirement under SECRule 15c3-3(k) (2) (ii).

19



. SCHNEIDER DOWNS

Big Thinking. PersonalFocus.

INDEPENDENT ACCOUNTANTS' AGREED-UPON PROCEDURES REPORT
ON GENERAL ASSESSMENT RECONCILIATION (FORM SIPC-7)

Board of Directors of CBIZ Financial Solutions, Inc.
Cleveland, Ohio

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934and in
the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated below and were

agreed to by CBIZ Financial Solutions, Inc. (CFS) and the SIPC, solely to assist you and SIPC in evaluating CFS's
compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7) for the year
ended December 31,2019.CFS's management is responsible for its Form SIPC-7 and for its compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with standards established
by the Public Company Accounting Oversight Board (United States) and in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufliciency of these procedures is solely
the responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested or for
any other purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries,
noting no differences;

2) Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part ill for the

year ended December 31, 2019 with the Total Revenue amount reported in Form SIPC-7 for the year ended
December 31, 2019,noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no
differences;

4) Recalculated the arithmetical accuracy of the calculationsreflected in Form SIPC-7 and in therelatedschedules
and working papers supporting the adjustments, noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which
it was originally computed, noting no differences.

We were not engaged to and did not conduct an examination or review, the objective of which would be the

expression of an opinion or conclusion, respectively, on CFS's compliance with the applicable instructions of the
Form SIPC-7 for the year ended December 31,2019. Accordingly, we do not express such an opinion or conclusion.
Had we performed additional procedures, other matters might have come to our attention that would have been
reported to you.

Schneider Downs & Co..Inc. One PPGPlace, Suite 1700 65E.State Street, Suite 2000

www.schneiderdowns.com Pittsburgh, PA 15222 Columbus, OH43215

& PrimeGlobal **' 412.261.3344 TEL 614.621AO$0
ax 412.261A876 ax 614.6214062



This report is intended solely for the information and use of CFS and the SIPC and is not intended to be and should

not be used by anyone other than these specified parties.

Columbus, Ohio
February 27, 2020
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SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7 e.o. sox 32185 2*0°2sh37n1gto3nD.C.20090-2185 SIPC-7
(36-REV 12/18) General AssessmentRecOnciliatiOn (36-REV 12/18)

For the fiscal year ended 12/31/2019
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Nameof Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shown on the
mailing label requires correction, please e-mail

u war:uAAcc220 anycorrections to form@sipc.org and so
CBIZFINANolALSOLUTIONSINc indicate on the form filed.
6050OAKTREE BLVDSTE500
Ct.EVELAND.OH441314951 Name and telephone numberof person to

contact respecting this form.

2. A. General Assessment (item 2e from page 2) $ 47

B. Less payment madewith SIPC-6 filed (exclude interest) ( 12; 046 )
? 24 2014

Dat Paid
C. Less prior overpayment applied

D. Assessment balance due or (overpayment) 10,$02

E. Interest computed on late payment (see instruction E) for______days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $ i ,20 A
G. PAYMENT: the box

Check mailed to P.O.Box Q Funds Wired ACH Q

Total (must be same as F above) $ IOg202

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby
that all information contained herein is true, correct C.Sil FINANCIAt. Šol-U"ifoNG ItQC.

Dated the if4-n,t day of Eg6AugM , 20.2_0__. VAN ÍË
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

M Dates:

Postmarked Received Reviewed
u,a

Calculations Documentation ForwardCopy

Exceptions:

2 Disposition of exceptions:
1



DETERMINATION OF "SIPC NET OPERATINGREVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning 1/1/2019
and ending 12/31/2019

Item No. Eliminate cents

2a.Total revenue(FOCUSLine 12/Part IIA Line 9, Code4030) $ 950.96lp

2b.Additions:
(1) Total revenuesfrom the securities business of subsidiaries (except foreign subsidiaries) and

predecessorsnot included above.

(2) Net lossfrom principal transactions in securities in trading accounts.

(3) Net lossfrom principal transactions in commoditiesin trading accounts.

(4) Interest and dividend expensededucted in determining item 2a.

(5) Net loss frommanagementof or participation in the underwriting or distribution of securities.

(6) Expensesother than advertising, printing, registration fees and legal fees deductedin determining net
profit from managementof or participation in underwriting or distribution of securities.

(7) Net lossfrom securities in investment accounts.

Total additions

20. Deductions:
(1) Revenuesfrom the distribution of sharesof a registered open end investmentcompanyorunit

investmenttrust, from the sale of variable annuities, from the business of insurance, from investment
advisoryservices rendered to registered investmentcompaniesor insurancecompanyseparate
accounts,and from transactions in security futures products. %9% NO

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageand clearancepaid to other SIPC membersin connectionwith
securities transactions. Iod 000

(4) Reimbursementsfor postage in connectionwith proxy solicitation.

(5) Netgain from securities in investmentaccounts. 39 06

(6) 100%of commissionsand markupsearned from transactions in (i) certificates of deposit and
(ii) Treasury bills, bankers acceptancesor commercial paper that maturenine monthsor less
fromissuancedate.

(7) Directexpensesof printing advertising andlegal fees incurred in connection with other revenue
relatedto the securities business (revenuedefined by Section 16(9)(L) of the Act).

(8) Other revenuenot related either directly or indirectly to the securities business.
(See InstructionC):

(Deductionsinexcessof $100,000requiredocumentation)

(9) (i) Total interest and dividend expense(FOCUSLine 22/PARTllA Line 13,
Code4075 plus line 2b(4) above)but not in excess
of total interest and dividend income. $

(ii) 40% of margin interest earned oncustomerssecurities
accounts (40% of FOCUSline 5, Code 3960). $

Enter the greater of line (i) or (ii)

Total deductions 3 %%6&04

2d. SIPC NetOperatingRevenues † NNNY $60

2e. GeneralAssessment@.0015 $ 22ßW
(to page 1, line 2.A.)
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SCHNEIDER DOWNS

Big Thinking. Personal Focus.

REPORTOF INDEPENDENT REGISTERED
PUBLIC ACCOUNTING FIRM

Board of Directors
CBIZ Financial Solutions, Inc.
Cleveland, Ohio

We have reviewed management's statements, included in the accompanying Broker Dealer Annual Exemption
Report, in which (1) CBIZ Financial Solutions, Inc.(CFS) identified the following provisions of 17 C.F.R.§15c3-
3(k) under which CFS claimed an exemption from 17 C.F.R.§240.15c3-3: (k)(2)(ii) (the "exemption provisions")
and (2) CFS stated that CFS met the identified exemption provisions throughout the most recent fiscal year
without exception. CFS's management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about CFS's
compliance with the exemption provisions. A review is substantially less in scope than an examination, the

objective of which is the expression of an opinion on management's statements. Accordingly, we do not express
such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Columbus, Ohio
February 27,2020

Schneider Downs & Co.,Inc. OnePPGPlace.Suite 1700 65E.Stato Street, Suite 2000

www.schneiderdowns.com Pittsburgh.PA 15222 Columbus,OH 43215

O PrimeGlobal ''' 412.231.3644 re, 314.621.4036
rax 412.261.4873 FAM 614.621.4062



CBIZ Financial SOlutiOns, InC.

BROKER DEALER ANNUAL EXEMPTION REPORT

CBIZ Financial Solutions, Inc.claims an exemption from the provisions of Rule 15c3-3 under the

Securities Exchange Act of 1934, pursuant to paragraph (k)(2)(ii) of the Rule.

CBIZ FinancialSolutions, Inc. met the aforementioned exemption provisions throughout the most recent

year ended December31,2019withoutexception.

The above information is provided to the best knowledge and belief of CBIZ Financial Solutions, Inc.

Kathryn H.L ttit, Chief Compliance Officer Date
CBIZ Financi i Solutions, loc.

6050 Oak Tree Blvd. S, Suite 500 • Cleveland, OH 44131 - P: 216.447.9000 · F: 216.447.9007
CBIZ Financial Solutions, Inc. is a Broker Dealer, member FINRA, SIPC & SEC Registered investment Advisor



SCHNEIDER DOWNS

Big Thinking. Personal Focus.

INDEPENDENT ACCOUNTANTS' AGREED-UPON PROCEDURES REPORT
ON GENERAL ASSESSMENT RECONCILIATION (FORM SIPC-7)

Board of Directors of CBIZ Financial Solutions, Inc.
Cleveland, Ohio

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and in
the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated below and were

agreed to by CBIZ Financial Solutions, Inc. (CFS) and the SIPC, solely to assist you and SIPC in evaluating CFS's
compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7) for the year
ended December 31,2019.CFS's management is responsible for its Form SIPC-7 and for its compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with standards established
by the Public Company Accounting Oversight Board (United States) and in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely
the responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency ofthe procedures described below cither for the purpose for which this report has been requested or for
any other purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries,
noting no differences;

2) Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part 111for the
year ended December 31, 2019 with the Total Revenue amount reported in Form SIPC-7 for the year ended
December 31, 2019, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no
differences;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
andworking papers supporting the adjustments, noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which
it was originally computed, noting no differences.

We were not engaged to and did not conduct an examination or review, the objective of which would be the

expression of an opinion or conclusion, respectively, on CFS's compliance with the applicable instructions of the
Form SIPC-7 for the year ended December 31,2019. Accordingly, we do not express such an opinion or conclusion.
Had we performed additional procedures, other matters might have come to our attention that would have been
reported to you.

Schneider Downs & Co., Inc. One PPGPlace, Suite 1700 65 E.State street,Stiite 2000
www.schneiderdowns.com Pittsburgh, PA 15222 Columbus, OH43215

O PrimeGlobal iii. 412.231.3344 TEL 614.621.4000
-A Fax 412.261.4876 FAX ßŸ4.621.4062



This report is intended solely for the information and use of CFSand the SIPC and is not intended to be and should

not be used by anyone other than these specified parties.

Columbus, Ohio
February 27, 2020
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SECURITIES INVESTOR PROTECTION CORPORATION •

SPC-7 P·°·3ox 32,852*0°2sh37n1gto3nÒ0D.C.20090-2185 SIPC-7
(36-REV 12/18) General AssessmentReconciliation (36-REV 12/18)

For the fiscal year ended 12/31/2019
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Nameof Member, address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shown on the
mailing label requires correction, please e-mail

DEC mAwAADCE any corrections to form@sipc.org and so
CBIZPINANCIALSOLUTIONSINC Indicate on the form filed.
6050OAK TREEBLVDSTE s00
CLEVELAND.OH441314951 Nameand telephone number of person to

contact respecting this form.

2. A. General Assessment (item 2e from page2) $

B. Less payment madewith SiPC-6 filed (exclude interest) ( 2

C. Less prior overpayment applied

D. Assessment balance due or (overpayment) 0 2

E. Interest computed on late payment (see instruction E) for______days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $

G. PAYMENT: Åthe box

Check mailed to P.O.Box 0 Funds Wired ACH O

Total (must be same as F above) $ 10,202

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) inciuded in this form (give name and 1934 Act registration number):

The SIPC membersubmitting this form and the
person by whom it is executed represent thereby
that all information contained herein is true, correct CAR.FINANCiAL ŠotuTinM It*C.
and complete. (nameoicorpom o sia )

Dated the |I4-t§t day of Fe.EAugM , 20 . y (
(Titte)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessibie place.

M Dates:

Postmarked Received Reviewed
u.s

Calculations Documentation ForwardCopy

a Exceptions:n..
2 Disposition of exceptions:

1



DETERMINATION OF "SIPC NETOPERATING REVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning 1/1/2019
and ending 12/31/2019

Eliminate cents
Item No.
2a.Total revenue (FOCUSLine 12/Part IIA Line9, Code 4030) $ $ 950.95Io

2b.Additions:
(1) Total revenuesfrom the securities business of subsidiaries (exceptforeign subsidiaries)and

predecessorsnot included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commoditiesin trading accounts.

(4) Interest anddividend expensedeductedin determining item 2a.

(5) Net lossfrom managementof or participation in the underwriting or distribution of securities.

(6) Expensesother than advertising,printing, registration fees and legal fees deducted in determining net
profit frommanagementof or participation in underwritingor distribution of securities.

(7) Net loss from securities in investmentaccounts.

Total additions

20. Deductions:
(1) Revenuesfromthe distribution of sharesof a registered open end investmentcompanyor unit

investmenttrust, from the sale of variable annuities, from the business of insurance, from investment
advisoryservices rendered to registeredinvestment companiesor insurancecompanyseparate
accounts,and from transactions in security futures products, %99 NO

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageand clearancepaid to other SIPC membersin connection with
securities transactions. 60, 000

(4) Reimbursementsfor postage in connection with proxy solicitation.

(5) Netgain from securities in investmentaccounts. 31NG

(6) 100%of commissionsand markupsearned from transactions in (i) certificates of deposit and
(ii) Treasurybills, bankers acceptancesor commercialpaper that maturenine monthsor less
fromissuancedate.

(7) Directexpensesof printing advertising and legal fees incurred in connection with other revenue
relatedto the securities business (revenue definedby Section 16(9)(L) of the Act).

(8) Other revenuenot related either directly or indirectly to the securities business.
(See InstructionC):

(Deductionsinexcess of $100,000requiredocumentation)

(9) (i) Total interest and dividend expense(FOCUSLine 22/PARTllA Line 13,
Code4075 plus line2b(4) above)but not in excess
of total interest anddividend income. $

(ii) 40% of margin interest earnedon customerssecurities
accounts (40% of FOCUSline 5,Code 3960). $

Enter the greater of line (i) or (ii)

Total deductions 3 §§(e 06

2d. SIPC Net OperatingRevenues * NNN 60

2e. GeneralAssessment@ .0015 $ 2 AW
(to page t, line 2.A.)
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SCHNEIDER DOWNS

Big Thinking. Personal Focus.

REPORTOF INDEPENDENT REGISTERED
PUBLIC ACCOUNTING FIRM

Board of Directors
CBIZ Financial Solutions, Inc.
Cleveland, Ohio

We have reviewed management's statements, included in the accompanying Broker Dealer Annual Exemption
Report, in which (1) CBIZ Financial Solutions, Inc.(CFS) identified the following provisions of 17 C.F.R.§15c3-
3(k) under which CFS claimed an exemption from 17 C.F.R.§240.15c3-3: (k)(2)(ii)(the "exemption provisions")
and (2) CFS stated that CFS met the identified exemption provisions throughout the most recent fiscal year
without exception. CFS's management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and,accordingly, included inquiries and other required procedures to obtain evidence about CFS's
compliance with the exemption provisions. A review is substantially less in scope than an examination, the
objective of which is the expression of an opinion on management's statements. Accordingly, we do not express
such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated,in all material respects, based on the provisions set forth
in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Columbus, Ohio
February 27, 2020

Schneider Downs & Co..Inc. One PPGPlace.Suite 1700 65 E.Stato Street, Suite2000

www.schneiderdowns.com Pittsburgh.PA15222 Columbus.0H43215

& PrimeGlobal ''' 412.231.¤44 ret 614.62>.4030
FAX 412.261,4876 rax 614.621.4062

An Anodation of
Independret Agavatiew Rrms



CBIZ FinanCial SOlutiOns, InC.

BROKER DEALER ANNUAL EXEMPTION REPORT

CBIZ FinancialSolutions, Inc.claims an exemptionfrom the provisions of Rule 15c3-3 under the

Securities Exchange Act of 1934, pursuant to paragraph (k)(2)(ii) of the Rule.

CBIZ Financial Solutions, Inc. met the aforementioned exemption provisions throughout the most recent

year endedDecember31,2019 withoutexception.

The above information is provided to the best knowledge and belief of CBIZ Financial Solutions, Inc.

Kathryn H. ttit, Chief Compliance Officer Date
CBIZ Financi Solutions, Inc.

6050 Oak Tree Blvd. S, Suite 500 • Cleveland, OH44131 · P: 216.447.9000 · F: 216.447.9007
CBIZ Financial Solutions, Inc. is a Broker Dealer, member FINRA, SIPC & SEC Registered investment Advisor
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