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AFFIRMATION

I, Dominick Scianandre,affirm that, to the bestof my knowledge andbelief, the accompanyingfinancial statements
and supplemental schedulespertaining to Solium Financial Services LLC (the "Company")as of and for the year
endedDecember31,2019, are true and correct. I further affirm that neither the Companynor any principal officer or
director hasany proprietary interestin any account classified solely asthat of a customer.

Dominick Scianandre
PresidentCEO/CCO

Subscribedto before me this
March 2,2020

LANERSCHORSCH
NOTARYPUBLIC,STATEOFNEWYORK

RegistrationNo.01SC6241903
Qualifiedin PutnamCounty

MyCommissionExpiresMay31,2023
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Solium Financial Services LLC
Staternent of Financial Condition
As of December31,2019
(Amounts in U.S.dollars)

Notes S

ASSETS

Cash 36,968,421
Cash segregated for regulatory and other purposes 57,300,000
Receivables:

Brokers, dealers and clearing organizations 57,115,914
Affiliates 3 121

Other 24,169
Other assets 253,101
Total assets 151,661,726

LIABILITIES AND MEMBER'S EQUITY

Payables:

Customers 91,870,724
Affiliates 3 17,450,576

Other liabilities and accrued expenses 7 1,410,839
Total liabilities 110,732,139

Member's equity 3 40,929,587
Total liabilities and member's equity 151,661,726

See Notes to Financial Statements.
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Solium Financial Services LLC
Statement of Operations
For the year ended December 31,2019
(Amounts in U.S.dollars)

Notes S

Revenue

Broker access fees 2,439,280

Operating expenses

Compensation 88,750
Information processing and communications 63,463
Professional services 227,854
Other 7 1,814,475
Total operating expenses 2,194,542

Income before income taxes 244,738
Provision for income taxes 309,813

Net loss (65,075)

SeeNotes to Financial Statements.
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Solium Financial Services LLC
Statement of Cash Flows
For the year ended December 31,2019
(Amounts in U.S.dollars)

Notes S

Cash flows from operating activities:

Net loss (65,075)
Adjustments to reconcile net loss to net cash provided by operating activities:

Deferred income taxes (37,129)
Litigation reserve 7 1,085,257

Changes in assetsand liabilities:

Receivables and other assets (56,533,274)
Payables and other liabilities 92,176,868

Net cash provided by operating activities 36,626,647

Cash flows from financing activities:

Proceeds from affiliate funding 3 57,302372
Net cash provided by financing activities 57,302,372

Net increase in cash and cash segregated for regulatory and other purposes 93,929,019
Cash and cash segregated for regulatory and other purposes,beginning of year 339,402
Cash and cash segregated for regulatory and other purposes,end of year 94368,421

S
Supplemental disclosure of cash How information

Cash payments for income taxes, net of refunds 387,259
Cash payments for interest -

Non-cash financing activity:

Conversion of debt to equity 40,002,372

SeeNotes to Financial Statements.
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Solium Financial Services LLC
Statement of Changes in Member's Equity
For theyear endedDecember 31, 2019
(Amounts in U.S.dollars)

Notes S

Balance,December 31,2018 992,290
Conversion of debt to equity 3 40,002,372
Net loss (65,075)
Balance,December 31,2019 40,929,587

SeeNotes to Financial Statements.
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Solium Financial Services LLC
Notes to Financial Statements
For the year ended December 31, 2019
(Amounts in U.S.dollars)

1. Introduction and Basis of Presentation

Business organization

Solium Financial Services LLC ("SFS" or the "Company") is a Delaware limited liability company ("LLC")
and wasincorporated on May 5,2008. Effective December 3,2008,the Company was granted membership as
a Financial Industry Regulatory Authority ("FINRA") member firm. The ultimate controlling party of the
Company, Solium Capital Inc.,was acquired by Morgan Stanley on May 1,2019.

The Company is a wholly owned subsidiary of Solium Holdings USA LLC ("Solium Holdings"), which is a
wholly owned subsidiary of Morgan Stanley Domestic Holdings, Inc. (MSDHI). MSDHI is a wholly owned
subsidiary of Morgan Stanley Capital Management, LLC (MSCM), which is a wholly owned subsidiary of
Morgan Stanley (the "Ultimate Parent"). As a LLC, the Company does not have a Board of Directors. Its
business and affairs are governed by Solium Holdings pursuant to the Company's Operating Agreement.

The Company's primary source of revenue is derived from the trade commissions charged to participants in
public company equity incentive compensation plans upon such participants' sale of plan-related shares.The
Company operates as a FINRA member broker-dealer and its Chief Executive Officer ("CEO") is licensed with
FINRA.

Basis of financial information

The financial statements are prepared in accordance with accounting policies generally accepted in the United
States of America (U.S.GAAP), which requires the Company to make estimates and assumptions regarding
the valuations of certain financial instruments, deferred tax assets, the outcome of legal and tax matters, and
other matters that affect its financial statements and related disclosures. The Company believes that the
estimates utilized in the preparation of its financial statement are prudent and reasonable. Actual results could
differ materially from these estimates.

The Company has evaluated subsequent events for adjustment to or disclosure in these financial statements

through the date of this report and has not identified any recordable or disclosable events not otherwise reported
in these financial statements or the notes thereto.

Transition to Morgan Stanley

The Company is undergoing efforts to moveits underlying activity and balances to anaffiliated broker-dealer,
Morgan Stanley Smith Barney LLC (MSSB) and intends to file for a withdrawal of the Company's broker-
dealer licenseduring 2020.

2. Significant accounting policies
Cash

Cash represents funds deposited with financial institutions.

Cash segregated for regulatory and other purposes

Cashsegregated for regulatory and other purposes consist of cash segregated in a special reserve bank account

for the exclusive benefit of customers under Rule 15c3-3 of the Securities Exchange Act of 1934("SEA").

Receivables - Brokers, dealers and clearing organizations

Receivables from brokers, dealers and clearing organizations primarily include amounts for securities failed to

deliver by the Company to the purchaser or failed to receive by the Company from the seller by the settlement
date.

Contracts with customers

Receivables from contracts with customers are recognized in Other receivables in the statement of financial

condition when the underlying performance obligations have been satisfied and the Company has the right per
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Solium Financial Services LLC
Notes to Financial Statements
For the year endedDecember 31, 2019
(Amounts in U.S.dollars)

the contract to bill the customer. Contract assetsare recognized in Other assetswhen the Company hassatisfied
its performance obligations but customer payment is conditional.

Payables - Customers

Payables to customers primarily includes amounts due for unsettled securities transactions.

Fair value of financial instruments

Fair value is defined asthe price that would be received to sell an assetor paid to transfer a liability (i.e.the
"exit price") in an orderly transaction between market participants at the measurement date.

Fair value estimates are made at the balance sheet date based on relevant market information and information
about the financial instrument.

Market price observability is impacted by a number of factors, including the type of asset or liability, the
characteristics specific to the asset or liability, and the state of the marketplace (including the existence and
transparency of transactions between market participants). Assets and liabilities with readily-available actively
quoted prices or for which fair value can be measured from actively-quoted prices in an orderly market will
generally have ahigher degree of market price observability and a lesser degreeof judgment used in measuring
fair value.

Assets and liabilities recorded at fair value in the Company's statement of financial condition are categorized
based upon the level of judgment associated with the inputs used to measuretheir fair value.Hierarchical levels

directly related to the amount of subjectivity associated with inputs to fair valuation of these assetsand
liabilities, are as follows:

Level 1 - Quoted prices are available in active markets for identical assetsand liabilities as of the reporting
date.Quoted prices for these assetsand liabilities are not adjusted even in situations where a large position and
a sale could reasonably impact the quoted price.

Level 2 - Pricing inputs are other than quoted prices in active markets, which are either directly or indirectly
observable as of the reporting date, and fair value is determined through the use of models or other valuation
methodologies.

Level 3 - One or more significant pricing inputs are unobservable for the assets and liabilities and include

situations where there is little, if any, market activity for the assets and liabilities. The inputs into the
determination of fair value require significant management judgment or estimation.

Revenue

Revenues are recognized when the promised goods or services are delivered to the Company's customers, in
an amount that is based on the consideration the Company expects to receive in exchange for those goodsor
services when suchamounts are not probable of significant reversal.Revenue derived from sharing agreements
with broker partners is recognized in the month the fees are earned and expenses are recognized when incurred.

Income taxes

Deferred tax assets and liabilities are recorded based upon the temporary differences between the financial

statement and income tax basesof assetsand liabilities using currently enacted tax rates in effect for the year
in which the differences are expected to reverse. The effect of a change in tax rates on deferred tax assetsand
liabilities is recognized in income tax expense (benefit) in the period that includes the enactment date.Such

effects are recorded in provision for income taxes regardless of where deferred taxes were originally recorded.
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Solium Financial Services LLC
Notes to Financial Statements
For the year ended December 31,2019
(Amounts in U.S.dollars)

The Company recognizes net deferred tax assets to the extent that it believes these assetsare more likely than
not to be realized.In making such a determination, the Company considers all available positive and negative
evidence, including future reversals of existing taxable temporary differences, projected future taxable income,
tax-planning strategies and results of recent operations.When performing the assessment, the Company
considers all types of deferred tax assets in combination with each other, regardless of the origin of the
underlying temporary difference. If a deferred tax asset is determined to be unrealizable, avaluation allowance
is established.If the Company subsequently determines that it would be able to realize deferred tax assets in

excessof their net recorded amount, it would make an adjustment to the deferred tax assetvaluation allowance,
which would reduce the provision for income taxes.

Uncertain tax positions are recorded on the basis of a two-step process whereby (i) the Company determines
whether it is more likely than not that the tax positions will be sustained on the basis of the technical merits of
the position, and (ii) for those tax positions that meet this threshold, the Company recognizes the largestamount
of tax benefit that is more likely than not to be realized upon ultimate settlement with the related tax authority.
Interest and penalties related to unrecognized tax benefits are recognized as a component of the provision for
income taxes.

New standards and interpretations adopted during the year

There were no new standards and interpretations relevant to the Company's operations that were adoptedduring
the year.

New standards and interpretations not yet adopted

As at the date of these financial statements, the following standard and interpretation relevant to the Company's
operations was issued by the FASB but is not yet mandatory:

ASU 2016-13 'Measurement of credit losses on financial instruments' was issued by the FASB in June 2016.
The amendment requires the use of the current expected credit losses impairment model for financial assets
measured at amortized costs, which results in more timely recognition of credit losses.This ASU is effective

for public business entities for fiscal years beginning afterDecember 15,2019.The Companydoes not expect
the application of this new update to have a material impact on the Company's financial statements.

ASU 2018-13 'Disclosure framework - changes to the disclosure requirements for fair value measurement'
was issued by the FASB in August 2018.The amendment eliminates, adds and modifies certain disclosure

requirements for fair value measurements. This ASU is effective for public business entities for fiscal years
beginningafterDecember15,2019.The Company doesnot expect the applicationof this new update to have
a material impact on the Company's financial statements.

3. Related party transactions

The Company enters into transactions with the Ultimate Parent and affiliates in order to, among other things,
manage risk, satisfy regulatory and liquidity requirements, and fund its business activities. Amounts due to and

from the Ultimate Parent and its affiliates are recorded through the ownership structure via Solium Holdings.
There are no fixed repayment terms and amounts are non-interest bearing.

As of December 31,2019
Due from (to) related parties S
Solium Capital UK Limited 121

Solium Holdings USA LLC (16,921,273)
Solium Capital LLC (528,918)
Solium Capital ULC (385)

The Company obtained funding from the Ultimate Parent of $40,000,000and was subsequently forgiven and
converted to equity. The amount payable to the Ultimate Parent of $2,372was also converted to equity during
the year.
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Solium Financial Services LLC
Notes to Financial Statements
For the yearendedDecember 31, 2019
(Amounts in U.S.dollars)

The Company has a brokerage agreement with an affiliated broker-dealer, MSSB, in which MSSBprovides
clearing broker-dealer services to the Company's customers. For the year endedDecember 31, 2019, the
Company earned $24,449 for transactions executed by MSSB under the broker agreement and is recorded in
Revenues in the Company's financial statements.

MSSB also receives a portion of the brokerage fees earned on transactions executed by non-affiliated clearing
broker-dealers. The Company recognizes revenue based on the net consideration retained after paying MSSB
its portion of the fees earned.For the year ended December 31, 2019,the Company paid $56,389to MSSBfor
brokerage fees.

In addition, the Company is allocated a proportion of expensesincurred by the affiliates of the Ultimate Parent
for services provided to support the business operation.For the year ended December 31, 2019, the Company
was allocated $362,772.

4. Regulatory net capital

The Company is a registered U.S.broker-dealer and, accordingly, is subject to the minimum net capital
requirements of the U.S.Securities and Exchange Commission ("SEC").Under SEA Rule 15c3-l, the

Company is required to maintain minimum net capital, as defined, of the greater of 2% of aggregate debits
arising from customer transactions or $250,000.At December 31, 2019,the Company's regulatory netcapital
was $37,654,420,which exceeded the minimum requirement by $37,404,420.

5. Financial instruments

The Company's financial instruments are recorded at historical cost.Their carrying amounts at December 31,
2019 approximate their fair values.

Fair value

Carrying value Level 1 Level 2 Level 3
As of December 31,2019 $ $ $ $
Financial assets

Cash 36,968,421 36,968,421 - -
Cash segregated for regulatory and other

purposes 57,300,000 57,300,000 - -

Receivables:

Brokers, dealers and clearing organizations 57,115,914 - 57,115,914 -
Affiliates 121 - 121 -

Other 24,169 - 24,169 -
Otherassets 212,339 - 212,339 -

Financial liabilities

Payables:

Customers 91,870,724 - 91,870,724 -

Affiliates 17,450,576 - 17,450,576 -

Other liabilities and accrued expenses 325,582 - 325,582 -

6. Income taxes

The Company is a single-member limited liability company that is treated as a disregarded entity for federal
income tax purposes. The Company is included in the consolidated federal and combined state and local income

tax returns filed by Solium Holdings for the period January 1,2019 to April 30, 2019, and includedin the
consolidated federal and combined state and local income tax returns filed by the Ultimate Parent for the period
May 1,2019 to December 31,2019. Federal income taxes have generally been provided ona modified separate
entity basis.State and local income taxes have been provided on separateentity income at the effective tax rate
of the Company's combined filing group.
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Solium Financial Services LLC
Notes to Financial Statements
For the year ended December 31, 2019
(Amounts in U.S.dollars)

In accordance with the terms of the Tax Sharing Agreement, current taxes (federal, combined and unitary states)
aresettled periodically with the Ultimate Parent,who paysthese taxeson behalfof the Company.

Provision for (Benefit from) income taxes

2019
S

Current:

U.S.federal 264,145
U.S.state and local 82,797
Total 346,942

Deferred:

U.S.federal (31,711)
U.S.state and local (5,418)
Total (37,129)

Provision for (benefit from) income taxes 309,813

Effective income tax rate

Reconciliation of the U.S.federal statutory income tax rate to the effective income tax rate

%
U.S.federal statutory income tax rate 21.00
U.S.state and local income taxes, net of U.S.federal income tax benefits 24.98
Non-deductible expenses 80.61
Effective income tax rate 126.59

The non-deductible expenses included in the Company's effective tax rate for2019 relate to fines and penalties.
Deferred tax assets and liabilities

Deferred income taxes reflect the net tax effects of temporary differences between the financial reporting and
tax basesof assetsand liabilities and are measured using the applicable enacted tax rates and laws that will be
in effect when suchdifferences are expected to reverse.

The Company'snet deferred tax asset is included in Other assets in the statement of financial condition. The

balance at December 31, 2019 is $37,129,which is primarily attributable to litigation reserves.

Unrecognized tax benefits

The Company is subject to the income and indirect tax laws of the U.S.,its states and municipalities in which
the Company has significant business operations. These tax laws are complex and subject to different
interpretations by the taxpayer and the relevant governmental taxing authorities. The Company must make
judgments and interpretations about the application of these inherently complex tax laws when determining the
provision for income taxes and the expense for indirect taxes and must also make estimates about when certain

items affect taxable income in the various tax jurisdictions. Disputes over interpretations of the tax laws may
be settled with the taxing authority upon examination or audit. The Company periodically evaluates the
likelihood of assessmentsin each taxing jurisdiction resulting from current and subsequentyears' examinations,
and unrecognized tax benefits related to potential losses that may arise from tax audits are established in

accordance with the relevant accounting guidance.Once established, unrecognized tax benefits are adjusted
when there is more information available or when anevent occurs requiring a change.

As of December 31, 2019, the Company has not accrued any liabilities for unrecognized tax benefits in its
financial statements.
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Solium Financial Services LLC
Notes to Financial Statements
For the year ended December 31, 2019
(Amounts in U.S.dollars)

Tax authority examinations

The Company, through its inclusion in the return of the Ultimate Parent, is under continuous examination by
the Internal Revenue Service (the "IRS") and other tax authorities in certain states in which the Company has
significant business operations. The Company establishes a liability for unrecognized tax benefits, and

associated interest, if applicable ("tax liabilities"), that it believes is adequate in relation to the potential for
additional assessments.Once established, the Company adjusts such tax liabilities only when new information
is available or when an event occurs necessitating a change.

The Company believes that the resolution of the above tax examinations will not have a material effect on the

statement of financial condition, although a resolution could have a material impact in the statement of income
and on the effective tax rate for any period in which such resolution occurs.

It is reasonably possible that significant changes in the balance of unrecognized tax benefits may occur within
the next 12months related to certain tax authority examinations referred to above.At this time, however,it is
not possible to reasonably estimate the expected change to the total amount of unrecognized tax benefits and
the impact on the Company's effective tax rate over the next 12 months.

Major tax jurisdictions in which the Company and its affiliates operate and the earliest tax year subject
to examination

Jurisdiction Tax Year
United States 2016

New York State 2016

7. Contingencies

In the normal course of business, the Company has been named, from time to time, as a defendant in various

legal actions arising in connection with its broker-dealer activities. Certain of the legal actions may include
claims for substantial compensatory and/or punitive damagesor claims for indeterminate amounts of damages.
Where available information indicates that it is probable a liability had been incurred at the date ofthe financial

statements and the Company can reasonably estimate the amount of that loss, the Company accrues the
estimated loss by a charge to income.

In many proceedings and investigations, however, it is inherently difficult to determine whether any loss is
probable or even possible, or to estimate the amount of any loss. The Company cannot predict with certainty
if, how or when such proceedings or investigations will be resolved or what the eventual settlement, fine,
penalty or other relief, if any,may be, particularly for proceedings and investigations where the factual record

is being developed or contested or where plaintiffs or government entities seeksubstantialor indeterminate
damages, restitution, disgorgement or penalties. Numerous issues may need to be resolved, including through
potentially lengthy discovery and determination of important factual matters, determination of issues related to

class certification and the calculation of damages or other relief, and by addressing novel or unsettled legal
questions relevant to the proceedings or investigations in question, before a loss or additional loss or range of
loss or additional loss can be reasonably estimated for a proceeding or investigation.

Subject to the foregoing, the Company believes, basedon current knowledge and after consultation with
counsel, that the outcome of such proceedings and investigations will not have a material adverse effect on the

financial condition of the Company,although the outcome of such proceedings or investigations could be
material to the Company's operating results and cash flows for a particular period depending on, among other
things, the level of the Company's revenues or income for such period.

While the Company has identified below the proceedings that the Company believes to be material, individually
or collectively, there can be no assurance that additional material losses will not be incurred from claims that
have not yet been asserted or are not yet determined to be material.
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Solium Financial Services LLC
Notes to Financial Statements
For the yearendedDecember31,2019
(Amounts in U.S.dollars)

On October 10,2019, state securities regulators from multiple jurisdictions notified the Company that they
have formed an enforcement project group to conduct a coordinated investigation to determine whether the

Company, through its provision of bwkerage services in connection with certain corporate employee stock
plans,violated state laws by not registering as a broker-dealer in all states in which employee participants of
such corporate employee stock plans resided. To resolve these issues, the Company agreed to enter into
coordinated settlements with all affected states.The Company has finalized settlements with multiple states,
which included payment of fines, past registration fees and restitution, and expects to enter into settlements
with the remaining states with similar terms.Based on currently available information, the Company believes
it could incur an aggregate loss in this coordinated investigation of approximately $1,085,257and has been
recorded in Other expenses and Other liabilities and accrued expenses in the Company's financial statements.

******
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Solium Financial Services LLC
Computation of Net Capital
December31,2019
(Amounts in U.S.dollars)

$

Total member's equity 40,929,587

Deductions and/or changes
Non-allowable assets:

Receivables from brokers, dealers and clearing organizations 8,705
Receivables from affiliates 121
Other 277,270

Total non-allowable assets 286,096

Other deductions and/or charges 2,989,071
Total deductions and/or charges 3,275,167

Net capital before haircuts on securities positions 37,654,420
Total haircuts on securities -

Net capital 37,654,420

Net capital requirement: Greater of2% of aggregate debits or $250,000 250,000
Excess net capital 37,404,420

Note: There were no material differences between the above computation and the Company's corresponding

amended unaudited FOCUSReport filed on February 28, 2020.
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Solium Financial Services LLC
Formula for Determination of Customer Account Reserve Requirements of Brokers
and Dealers Under Rule 15c3-3
December 31, 2019
(Amounts in U.S.dollars)

S

Credit balances

Free credit balances and other credit balances in customers' security accounts 63,592,371
Total credits 63,592,371

Excess of total credits over total debits 63,592,371

Amount held on deposit in "Reserve Bank Account" at December 31, 2019 57,300,000
Amount of deposit 10,300,000
Amount held on deposit in "Reserve Bank Account" at January 2,2020 67,600,000

Note: There were no material differences between the above computation and the Company's corresponding
amended unaudited FOCUSReport filed on February 28, 2020.
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Solium Financial Services LLC
Information for Possession or Control Requirement Under Rule 15c3-3
December31,2019
(Amounts in U.S.dollars)

Customers' fully paid securities and excessmargin securities not in SFS'spossession or
control as of December 31, 2019 (for which instructions to reduce to possession or control
had been issued asof December 31, 2019)but for which the required action was not taken
by SFS within the time frames specified under Rule 15c3-3. S -

Number of Items -

Customers' fully paid securities and excess margin securities for which instructions to

reduce to possession or control has not been issued as of December 31,2019, excluding
items arising from "temporary lagswhich result from normal business operations" as
permitted under Rule 15c3-3. $ -

Number of Items -

Note: There were no material differences between the above computation and the Company's corresponding
amended unaudited FOCUSReport filed onFebruary 28, 2020.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of Solium Financial Services LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Solium Financial Services LLC
(the "Company") as of December 31, 2019, and the related notes (collectively referred to as the
"financial statement"). In our opinion, the financial statement presents fairly, in all material respects,
the financial position of the Company as of December 31, 2019, in conformity with accounting
principles generally accepted in the United States of America.

Basis for Opinion

The financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on this financial statement based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S.federal securities
laws and the applicable rules and reguiations of the Securities and Exchange Commission and thePCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement
is free of material misstatement, whether due to error or fraud.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures that respond to those risks.
Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures

in the financial statement. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the
financial statement. We believe our audit of the financial statement provides a reasonable basis for
our opinion.

Emphasis of Matter

As discussed in Note 1 to the financial statement, the Company is undergoing efforts to move its

underlying activity and balances to an affiliated broker-dealer, Morgan Stanley Smith Barney LLC and
intends to file for a withdrawal of the Company's broker-dealer license during 2020. Our opinion is not
modified with respect to this matter.

March 2, 2020

We have served as the Company's auditor since 2020.



Solium Financial Services LLC
Statement of Financial Condition
As of December31, 2019
(Amounts in U.S.dollars)

Notes S

ASSETS

Cash 36,968,421
Cash segregated for regulatory and other purposes 57,300,000
Receivables:

Brokers, dealers and clearing organizations 57,115,914
Affiliates 3 121

Other 24,169
Other assets 253,101
Total assets 151,661,726

LIABILITIES AND MEMBER'S EQUITY

Payables:

Customers 91,870,724
Affiliates 3 17,450,576

Other liabilities and accrued expenses 7 1,410,839
Total liabilities 110,732,139

Member's equity 3 40,929,587
Total liabilities and member's equity 151,661,726

See Notes to Statement of Financial Condition.
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Solium Financial Services LLC
Notes to Statement of Financial Condition
AsofDecember3I,2019
(Amounts in U.S.dollars)

1. Introduction and Basis of Presentation

Business organization

Solium Financial Services LLC ("SFS" or the "Company") is a Delaware limited liability company ("LLC")
andwas incorporated on May 5, 2008.Effective December 3,2008,the Company was granted membership as
a Financial Industry Regulatory Authority ("FINRA") member firm. The ultimate controlling party of the
Company,Solium Capital Inc.,was acquired by Morgan Stanley on May 1,2019.

The Company is a wholly owned subsidiary of Solium Holdings USA LLC ("Solium Holdings"), which is a
wholly owned subsidiary of Morgan Stanley Domestic Holdings, Inc. (MSDHI). MSDHI is a wholly owned
subsidiary of Morgan Stanley Capital Management, LLC (MSCM), which is a wholly owned subsidiary of
Morgan Stanley (the "Ultimate Parent"). As a LLC, the Company does not have a Board of Directors. Its

business and affairs are governed by Solium Holdings pursuant to the Company's Operating Agreement.

The Company's primary source of revenue is derived from the trade commissions charged to participants in
public company equity incentive compensation plans upon such participants' sale of plan-related shares.The
Company operates asa FINRA member broker-dealer and its Chief Executive Officer ("CEO")is licensed with
FINRA.

Basis of financial information

The statement of financial condition is prepared in accordance with accounting policies generally accepted in
the United States of America (U.S.GAAP), which requires the Company to make estimates and assumptions
regarding the valuations of certain financial instruments, deferred tax assets, the outcome of legal and tax
matters, and other matters that affect its statement of financial condition and related disclosures.The Company
believes that the estimates utilized in the preparation of its statement of financial condition are prudent and
reasonable. Actual results could differ materially from these estimates.

The Company has evaluated subsequent events for adjustment to or disclosure in the statement of financial
condition through the date of this report and has not identified any recordable or disclosable events not
otherwise reported in the statement of financial condition or the notes thereto.

Transition to Morgan Stanley

The Company is undergoing efforts to move its underlying activity and balances to an affiliated broker-dealer,
Morgan Stanley Smith Barney LLC (MSSB) and intends to file for a withdrawal of the Company's broker-
dealer licenseduring 2020.

2. Significant accounting policies
Cash

Cashrepresents funds deposited with financial institutions.

Cash segregated for regulatory and other purposes

Cash segregated for regulatory and other purposes consist of cash segregated in a special reserve bank account
for the exclusive benefit of customers under Rule 15c3-3 ofthe Securities Exchange Act of 1934 ("SEA").

Receivables - Brokers, dealers and clearing organizations

Receivables from brokers,dealers andclearing organizations primarily include amounts for securities failed to

deliver by the Company to the purchaser or failed to receive by the Company from the seller by the settlement
date.

Contracts with customers

Receivables from contracts with customers are recognized in Other receivables in the statement of financial

condition when the underlying performance obligations have been satisfied and the Company has the right per
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Solium Financial Services LLC
Notes to Statement of Financial Condition
As of December 31, 2019
(Amounts in U.S.dollars)

the contract to bill the customer. Contract assetsare recognized in Other assetswhen the Company hassatisfied
its performance obligations but customer payment is conditional.

Payables - Customers

Payables to customers primarily includes amounts due for unsettled securities transactions.

Fair value of financial instruments

Fair value is defined as the price that would be received to sell an assetor paid to transfer a liability (i.e.the
"exit price") in an orderly transaction between market participants at the measurement date.

Fair value estimates are made at the balance sheet date based on relevant market information and information
about the financial instrument.

Market price observability is impacted by a number of factors, including the type of asset or liability, the
characteristics specific to the asset or liability, and the state of the marketplace (including the existence and
transparency of transactions between market participants). Assets and liabilities with readily-available actively
quoted prices or for which fair value can be measured from actively-quoted prices in an orderly market will
generally have a higher degree of market price observability and a lesserdegree of judgment used in measuring
fair value.

Assets and liabilities recorded at fair value in the Company's statement of financial condition are categorized
based upon the level of judgment associated with the inputs used to measuretheir fair value.Hierarchical levels
directly related to the amount of subjectivity associated with inputs to fair valuation of these assets and
liabilities, are as follows:

Level 1 - Quoted prices are available in active markets for identical assets and liabilities as of the reporting
date.Quoted prices for these assetsand liabilities are not adjusted even in situations where a large position and
asalecould reasonably impact the quoted price.

Level 2 - Pricing inputs are other than quoted prices in active markets, which are either directly or indirectly
observable as of the reporting date, and fair value is determined through the use of models or other valuation
methodologies.

Level 3 - One or more significant pricing inputs are unobservable for the assets and liabilities and include

situations where there is little, if any, market activity for the assets and liabilities. The inputs into the
determination of fair value require significant management judgment or estimation.
Income taxes

Deferred tax assets and liabilities are recorded based upon the temporary differences between the statement of
financial condition and income tax bases of assetsand liabilities using currently enacted tax rates in effect for
the year in which the differences are expected to reverse. The effect of a change in tax rates on deferred tax
assets and liabilities is recognized in income tax expense (benefit) in the period that includes the enactment
date.Such effects are recorded in provision for income taxes regardless of where deferred taxes were originally
recorded.

The Company recognizes net deferred tax assets to the extent that it believes these assetsare more likely than
not to be realized.In making such a determination, the Company considers all available positive andnegative
evidence, including future reversals of existing taxable temporary differences, projected future taxable income,
tax-planning strategies and results of recent operations. When performing the assessment, the Company
considers all types of deferred tax assets in combination with each other, regardless of the origin of the
underlying temporary difference.If a deferred tax asset is determined to be unrealizable, a valuation allowance
is established. If the Company subsequently determines that it would be able to realize deferred tax assets in
excessof their net recorded amount, it would make an adjustment to the deferred tax assetvaluation allowance,
which would reduce the provision for income taxes.
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Solium Financial Services LLC
Notes to Statement of Financial Condition
Asof December31,2019
(Amounts in U S.dollars)

Uncertain tax positions are recorded on the basis of a two-step process whereby (i) the Company determines
whether it is more likely than not that the tax positions will be sustained on the basisof the technical merits of
the position, and (ii) for those tax positions that meet this threshold, the Company recognizes the largestamount
of tax benefit that is more likely than not to berealized upon ultimate settlement with the related tax authority.
Interest and penalties related to unrecognized tax benefits are recognized as a component of the provision for
income taxes.

New standards and interpretations adopted during the year

There were no new standards and interpretations relevant to the Company's operations that were adoptedduring
the year.

New standards and interpretations not yet adopted

As at the date of the statement of financial condition, the following standard and interpretation relevant to the
Company's operations was issued by the FASB but is not yet mandatory:

ASU 2016-13 'Measurement of credit losses on financial instruments' was issued by the FASB in June 2016.
The amendment requires the use of the current expected credit losses impairment model for financial assets
measured at amortized costs, which results in more timely recognition of credit losses.This ASU is effective
for public business entities for fiscal years beginning after December 15,2019.The Company does not expect
the application of this new update to have amaterial impact on the Company's statement of financial condition.

ASU 2018-13 'Disclosure framework - changes to the disclosure requirements for fair value measurement'
was issued by the FASB in August 2018. The amendment eliminates, adds and modifies certain disclosure

requirements for fair value measurements. This ASU is effective for public business entities for fiscal years
beginning after December 15,2019.The Company does not expect the application of this new update to have
a material impact on the Company's statement of financial condition.

3. Related party transactions

The Company enters into transactions with the Ultimate Parent and affiliates in order to, among other things,
manage risk, satisfy regulatory and liquidity requirements, and fund its business activities. Amounts dueto and

from the Ultimate Parent and its affiliates are recorded through the ownership structure via Solium Holdings.
There are no fixed repayment terms and amounts are non-interest bearing.

As of December 31,2019
Due from (to) related parties S
Solium Capital UK Limited 121

Solium Holdings USA LLC (16,921,273)
Solium Capital LLC (528,918)
Solium Capital ULC (385)

The Company obtained funding from the Ultimate Parent of $40,000,000and was subsequently forgiven and
converted to equity. The amount payable to the Ultimate Parent of $2,372was also converted to equity during
the year.

The Company has a brokerage agreement with an affiliated broker-dealer, MSSB, in which MSSB provides
clearing broker-dealer services to the Company's customers.

MSSB also receives aportion of the brokerage fees earned on transactions executed by non-affiliated clearing
broker-dealers.

In addition, the Company is allocated a proportion of expensesincurred by the affiliates of the Ultimate Parent
for services provided to support the business operation.

6



Solium Financial Services LLC
Notes to Statement of Financial Condition
As of December31,2019
(Amounts in U S.dollars)

4. Regulatory net capital

The Company is a registered U.S.broker-dealer and, accordingly, is subject to the minimum net capital
requirements of the U.S.Securities and Exchange Commission ("SEC").Under SEA Rule 15c3-1, the
Company is required to maintain minimum net capital, as defined,of the greater of 2% of aggregate debits
arising from customer transactions or $250,000.At December 31, 2019,the Company's regulatory netcapital
was $37,654,420,which exceeded the minimum requirement by $37,404,420.

5. Financial instruments

The Company's financial instruments are recorded at historical cost.Their carrying amounts at December 31,
2019 approximate their fair values.

Fair value

Carrying value Level 1 Level 2 Level 3
AsofDecember31,2019 S S S S
Financial assets

Cash 36,968,421 36,968,421 - -

Cashsegregated for regulatory and other
purposes 57,300,000 57,300,000 - -

Receivables:

Brokers, dealers and clearing organizations 57,115,914 - 57,115,914 -

Affiliates 121 - 121 -

Other 24,169 - 24,169 -
Other assets 212,339 - 212,339 -

Financial liabilities

Payables:

Customers 91,870,724 - 91,870,724 -
Affiliates 17,450,576 - 17,450,576 -

Other liabilities and accrued expenses 325,582 - 325,582 -

6. Income taxes

The Company is a single-member limited liability company that is treated as a disregarded entity for federal
incometax purposes.The Company is includedin the consolidated federal andcombined state and localincome

tax returns filed by Solium Holdings for the period January 1,2019 to April 30, 2019, and included in the
consolidatedfederalandcombinedstate andlocal income tax returns filed by the Ultimate Parent for the period
May 1,2019 to December 31,2019.Federal income taxes have generally been provided on amodified separate
entity basis.State and local income taxes have been provided on separateentity income at the effective tax rate
ofthe Company'scombined filing group.

In accordance with the terms of the Tax Sharing Agreement, current taxes (federal, combined and unitary states)
are settled periodically with the Ultimate Parent, who pays these taxes on behalf of the Company.
Deferred tax assets and liabilities

Deferred income taxes reflect the net tax effects of temporary differences between the financial reporting and
tax basesof assetsand liabilities and are measured using the applicable enacted tax rates and laws that will be
in effect when such differencesare expected to reverse.

The Company's net deferred tax asset is included in Other assets in the statement of financial condition. The

balance at December 31, 2019 is $37,129,which is primarily attributable to litigation reserves.
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Solium Financial Services LLC
Notes to Statement of Financial Condition
As of December 31,2019
(Amounts in U.S.dollars)

Unrecognized tax benefits

The Company is subject to the income and indirect tax laws of the U.S.,its states and municipalities in which
the Company has significant business operations. These tax laws are complex and subject to different
interpretations by the taxpayer and the relevant governmental taxing authorities. The Company must make

judgments and interpretations about the application of these inherently complex tax laws when determining the
provision for income taxes and the expense for indirect taxes and must also make estimates about when certain

items affect taxable income in the various tax jurisdictions. Disputes over interpretations of the tax laws may
be settled with the taxing authority upon examination or audit. The Company periodically evaluates the
likelihood of assessmentsin each taxing jurisdiction resulting from current and subsequent years' examinations,
and unrecognized tax benefits related to potential lossesthat may arise from tax audits are established in
accordance with the relevant accounting guidance. Once established, unrecognized tax benefits are adjusted
when there is more information available or when an event occurs requiring a change.

As of December 31, 2019, the Company has not accrued any liabilities for unrecognized tax benefits in its
statement of financial condition.

Tax authority examinations

The Company, through its inclusion in the return of the Ultimate Parent, is under continuous examination by
the Internal Revenue Service (the "IRS") and other tax authorities in certain states in which the Company has
significant business operations.The Company establishes a liability for unrecognized tax benefits,and
associated interest, if applicable ("tax liabilities"), that it believes is adequate in relation to the potential for
additional assessments.Once established, the Company adjusts such tax liabilities only when new information
is available or when an event occurs necessitating a change.

The Company believes that the resolution of the above tax examinations will not have a material effect on the
statement of financial condition.

It is reasonably possible that significant changes in the balance of unrecognized tax benefits may occur within
the next 12 months related to certain tax authority examinations referred to above.At this time, however, it is
not possible to reasonably estimate the expected change to the total amount of unrecognized tax benefits and
the impact on the Company's effective tax rate over the next 12 months.

Major tax jurisdictions in which the Company and its affiliates operate and the earliest tax year subject
to examination

Jurisdiction Tax Year

United States 2016
New York State 2016

7. Contingencies

In the normal course of business, the Company has been named, from time to time, as a defendant in various

legal actions arising in connection with its broker-dealer activities. Certain of the legal actions may include
claims for substantial compensatory and/or punitive damages or claims for indeterminate amounts of damages.
Where available information indicates that it is probable a liability hadbeen incurred at the date ofthe statement

of financial condition and the Company can reasonably estimate the amount of that loss,the Company accrues
the estimated loss.

In many proceedings and investigations, however, it is inherently difficult to determine whether any loss is
probable or even possible, or to estimate the amount of any loss.The Company cannot predict with certainty
if, how or when such proceedings or investigations will be resolved or what the eventual settlement, fine,
penalty or other relief, if any, may be, particularly for proceedings and investigations where the factual record
is being developed or contested or where plaintiffs or government entities seek substantial or indeterminate

damages, restitution, disgorgement or penalties.Numerous issues may need to be resolved, including through
potentially lengthy discovery anddetermination of important factual matters, determination of issuesrelated to
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Solium Financial Services LLC
Notes to Statement of Financial Condition
As of December 31, 2019
(Amounts in U.S.dollars)

class certification and the calculation of damages or other relief, and by addressing novel or unsettled legal
questions relevant to the proceedings or investigations in question, before a loss or additional loss or range of
loss or additional loss can be reasonably estimated for a proceeding or investigation.

Subject to the foregoing, the Company believes, based on current knowledge and after consultation with
counsel, that the outcome of suchproceedings and investigations will not have a material adverse effect on the
financial condition of the Company.

While the Company has identified below the proceedings that the Company believes to bematerial, individually
or collectively, there can be no assurance that additional material losses will not be incurred from claims that

have not yet been asserted or are not yet determined to be material.

On October 10, 2019, state securities regulators from multiple jurisdictions notified the Company that they
have formed an enforcement project group to conduct a coordinated investigation to determine whether the
Company, through its provision of brokerage services in connection with certain corporate employee stock
plans, violated state laws by not registering as a broker-dealer in all states in which employee participants of
such corporate employee stock plans resided. To resolve these issues, the Company agreed to enter into
coordinated settlements with all affected states.The Company has finalized settlements with multiple states,
which included payment of fines, past registration fees and restitution, and expects to enter into settlements
with the remaining states with similar terms.Based on currently available information, the Company believes
it could incur an aggregate loss in this coordinated investigation of approximately $1,085,257and has been
recorded in Other liabilities and accrued expenses in the Company's statement of financial condition.

********
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Deloitte & Touche LLPe OI e 30 Rockefeller Plaza& New York,NY 10112-0015

Tel:+1 212 492 4000

Fax:+1 212 489 1687
www.deloitte.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of Sollum Financial Services LLC

We have examined Sollum Financial Services LLC's (the "Company") statements, included in the

accompanying Compilance Report, that (1) the Company's internal control over compliance was not
effective during the year ended December 31, 2019; (2) the Company's internal control over
compliance was not effective as of December 31, 2019; (3) the Company was in compliance with
17 C.F.R.§§ 240.15c3-1 (the "net capital rule") and 240.15c3-3(e) (the "œserve requirements
rule") as of December 31, 2019; and (4) the information used to state the Company was in
compliance with the net capital rule and reserve requirements rule was derived from the Company's
books and records. The Company's management is responsible for establishing and maintaining a
system of internal control over compliance that has the objective of providing the Company with
reasonable assurance that non-compliance with the net capital rule, 17 C.F.R.§ 240.15c3-3, 17

C.F.R.§ 240.17a-13, and Rule 2231, Customer Account Statements, of the Financial Industry
Regulatory Authority Inc. (FINRA) that requires account statements to be sent to the customers of

the Company will be prevented or detected on a timely basis. Our responsibility is to express an
opinion on the Company's statements based on our examination.

We conducted our examination in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we pian and perform the examination
to obtain reasonable assurance about whether the Company's internal control over compliance was
effective as of and during the year ended December 31, 2019; the Company complied with the net
capital rule and reserve requirements rule as of December 31, 2019; and the information used to
assert compliance with the net capital rule and reserve requirements rule as of December 31, 2019
was derived from the Company's books and records. Our examination includes testing and

evaluating the design and operating effectiveness of internal control over compliance, testing and
evaluating the Company's compliance with the net capital rule and reserve requirements rule,
determining whether the information used to assert compliance with the net capital rule and reserve

requirements rule was derived from the Company's books and records, and performing such other
procedures as we considered necessary in the circumstances. We believe our examination provides
a reasonable basis for our opinion.

As described in the accompanying Compliance Report, the following material weaknesses have been

identified in the Company's internal control over compliance during the year ended December 31,
2019:

The Company did not have internal controls designed to prevent or detect noncompliance with the
net capital rule, 17 C.F.R.§ 240.15c3-3, 17 C.F.R.§240.17a-13, and FINRA Rule 2231 during the
year ended December 31, 2019 because the Company had incorrectly claimed an exemption under
paragraph (k) of 17 C.F.R.§240.15c3-3 for a portion of the year.

The Company's information technology controls over the general ledger, including privileged system
access and segregation of duties were not designed to restrict access which also impacted other
business process controls relying on system data. As a result, the Company's internal control over
compiiance was not designed to prevent or detect noncompliance with the net capital rule and the
reserve requirements rule as of and during the year ended December 31, 2019.

The Company did not have internal controls designed to identify a complete population of customers



and accountstatements to be sent. As a result, the Company's Internal control over compliance
was not designed to prevent or detect on a timely basis noncompliance to a material extent with
FINRA Rule 2231 as of and during the year ended December 31, 2019.

In our opinion, because of the material weaknesses referred to above, the Company's internal
control over compliance was not effective as of and during the year ended December 31, 2019. In
our opinion, the Company's statements that the Company complied with the net capital rule and
the reserve requirements rule; and the information used to state the Company was in compliance
with the net capital rule and reserve requirements rule was derived from the Company's books and
records are fairly stated, in all material respects.

We do not express an opinion or any other form of assurance on management's statements
regarding the "Management actions related to the Company's Compliance Report" section of the
accompanying Compliance Report.

March 2,2020
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Solium Financial Services LLC Compliance Report

Solium Financial Services LLC (the "Company") is a registered broker-dealer subject to Rule
17a-5 promulgated by the Securities Exchange Commission (17 C.F.R.§240.17a-5, "Reportsto
be made by certain brokers and dealers").As required by 17.C.F.R.§240.17a-5(d)(1) and(3),
the Company states as follows:

a. The Company has established andmaintained Internal Control Over Compliance, asthat
term is defined in paragraph (d)(3)(ii) of Rule 17a-5;

b. The Company's Internal Control Over Compliance was not effective during the most
recent fiscal year from January 1,2019 through December 31,2019;

c. The Company's Internal Control Over Compliance was not effective as of the endof the
most recent fiscal year endedDecember 31,2019;

d. The Company was in compliance with 17C.F.R.§§240.15c3-1 and 240.15c3-3(e) asof
the end of the most recent fiscal year endedDecember 31,2019; and

e. The information the Company used to state whether it was in compliance with 17C.F.R.
§§240.15c3-1 and 240.15c3-3(e) was derived from the books and records of the
Company.

The following material weaknesseswere identified in the Company's Internal Control Over
Compliance during the fiscal year endedDecember 31,2019:

• The Company did not have internal controls designed to prevent or detect noncompliance
with 17 C.F.R.§§240.15c3-1,17 C.F.R.§240.15c3-3, 17 C.F.R.§240.17a-13, andRule
2231, Customer Account Statements, of the Financial Industry Regulatory Authority, Inc.
during the year endedDecember 31, 2019 because the Company incorrectly claimed an
exemption under paragraph (k) of 17 C.F.R.§240.15c3-3 for a portion of the year.

• The Company's information technology controls over the general ledger, including

privileged system accessand segregation of duties were not designed to restrict access

which also impacted other businesscontrols relying on system data. As a result, the

Company's Internal Control Over Compliance was not designed to prevent or detect

noncompliance with 17 C.F.R.§§240.15c3-1 and 17 C.F.R.§240.15c3-3(e) as of and
during theyear endedDecember31, 2019.

• The Company did not have internal controls designed to identify a complete population
of customers and account statements to be sent. As a result, the Company's internal
control over compliance was not designedto prevent or detect on a timely basis

noncompliance to a material extent with Rule 2231 as of and during the year ended
December 31, 2019.

Management actions related to the Company's Compliance Report:

• The Company was acquired by Morgan Stanley in May 2019 and hasworked with

Morgan Stanley to enhance controls and remediate gaps in compliance. Theseefforts

while still ongoing, have included infusing capital, establishing controls for the protection

of customer assets and establishing Morgan Stanley policies around the Company's
governance and supervision.



• The Company is undergoing efforts to move its underlying activity and balancesto an

affiliated broker-dealer, Morgan Stanley Smith Barney LLC (MSSB) and intends to file

for a withdrawal of the Company's broker-dealer license during 2020.

I, Dominick Scianandre, affirm that, to my best knowledge and belief, this Compliance Report is
true andcorrect.

By: Dominick Scianandre
Title: CEO/CCO
March 2,2020
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING AGREED-
UPON PROCEDURES

To the Governance Committee of Solium Financial Services LLC

We have performed the procedures enumerated below, which were agreed to by Sollum Financial
Services LLC (the "Company") and the Securities Investor Protection Corporation (SIPC) (the
"specified parties"), solely to assist the specified parties with respect to evaluating the Company's
compliance with the applicable SIPC instructions as it relates to the accompanying General
Assessment Reconciiiation (Form SIPC-7) for the year ended December 31, 2019, and in accordance
with Rule 17a-5(e)(4) of the Securities Exchange Act of 1934 and the SIPC Series 600 Rules.
Management is responsible for the Company's compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and in accordance with attestation standards established

by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely
the responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this report
has been requested or for any other purpose.

The procedures we performed and our findings are as foliows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries noting no differences;

2. Compared the total revenue amounts reported on the audited Form X-17A-5 for the year
ended December 31, 2019, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2019, noting a difference of $93;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers supporting the adjustments noting no differences; and

We were not engaged to and did not conduct an examination or a review, the objective of which would
be the expression of an opinion or conclusion, respectively, on the Company's compliance with the
applicable SIPC instructions as it relates to the General Assessment Reconciliation (Form SIPC-7) for
the year ended December 31, 2019. Accordingly, we do not express such an opinion or conclusion.
Had we performed additional procedures, other matters might have come to our attention that would
have been reported to you.

This report is intended solely for the information and use of the specified parties and is not intended to
be, and should not be, used by anyone other than the specified parties.

March 2, 2020



SECURITIES INVESTOR PROTECTION CORPORATION
SIPC-7 ?·°·8°×32233 2*0°2sh37niglo3nD.C.20090-2135 SIPC-7

(36.REV12/18) GeneralAssessmentReconcillation . (36-REV 12/18)

For the hscal year ended 12/31/2019
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY Al.L SIPC MEMBERSWITH FISCAL YEARENDINGS

t. Nameof Member, address, Designated Examining Authority, 1934 Act registration no. and month in which liscal year ends forpurposes of the audit requirement of SEC Rule 17a-5:

Nole: If any of the information shown on lhe
7•7--122s---- MixEDAADC22o niailing label requires correction, please e-mail
67942 FfNRA DEC 'Iny corrections 10 |Orm@sipc.org and so
SOLIUMFINANCIALsERVICESLLC mdicate on the form filed.
soTICE BLVDSTEA18

WOODCUFFLAKE.NJo7677-7e5a Nameand telephonenumberof personto
contactrespecting this form.

Dominick Scianandre 201-476-9011

2. A. General Assessment (item 2e from page 2) $ 3,659

B. Less payment made with SIPC-6 filed (exclude interest) ( 2.008 )
July 23, 2019

Date Paid

C. Less prior overpaymeni applied ( )

D. Assessment balance due or (overpayment) 1651

E. Interest computed on late payment (see instruelion E) for____days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $ I 651

G. PAYMENT: Åthe box

Check mailed to P.O.Box El Funds Wired O ACH Q

Total (must be same as F above) $ i Gil

H. Overpayment carried forward . $(

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934Act regislration number):

The SIPC member submitting this form and the
person.by whom it is executed represent thereby
that all information contained herein is true, correci , sniimn Finneini services I i C
and complete. ' ''""°"'

rAuthorized Signaturel

Dated the/IN day of R A''( , 20 . CEO CCO
rni!e)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

C-- Dales:

Postmarked Received Reviewedu.s

Calculations Documentation ForwardCopy
uJ
CC

e Exceptions:



DETERMINATION OF "SIPC NETOPERATING REVENUES"
ANDGENERALASSESSMENT

Amounis for the fiscal period
beginning 1/1/2019
and ending12/31/2019

Item No. Eliminate cents

23. Total revenue (FOCUSLine 12/Pari IIA Line 9, Code4030) $ 7 439 1fi7
2b.Additions:

(1) Total revenueskomthe securities business of subsidiaries(except foreign subsidiaries)andpredecessorsnot included above.

(2) Net loss from principal transaclions in securilies in trading accounts.

(3) Nel lossfromprincipal transactions in commoditiesin irading accounts.

(4) Interest anddividend expense deducted in determining item 23.

(5) Net loss(rom managementof or participation in the underwriting or distribution of securities.

(6) Expensesother than advertising, printing, registration leesand legal fees deducted in delermining net
profil from managementof or participation in underwriting ordistribulion of securities.

(7) Nel loss fromsecurities in investmeni accounts.

Total additions

2c. Deductions:

(t) Revenuesfrom the dislribution of shares of a registered openend investment companyor unit
investment trust, lromthe sale of variable annuilles, from the business of insurance.from investment
advisory services rendered to registered investment companiesor insurance companyseparate
accounis, and from transactions in security lutures products.

(2) Revenues from commoditytransactions.

(3) Commissions.floor brokerageand clearance paid to other SIPCmembers in connection with
securities transactions.

(4) Reimbursementsfor postage in connection with proxy solicitation.

(5) Nel gain fromsecurities in investment accounts.

(6) t00% of commissionsandmarkups earned from transactions in (i) certificates of deposa and
(ii) Treasury bills, bankers acceptancesor commercialpaper lhat mature nine monthsor less. from issuancedate.

(7) Direct expensesof printing advertising and legal fees incurred in connection with other revenue
related to thesecutilies business(revenue defined by Section 16(9)(L)of the Act),

(8) Other revenuenot related either diroelly nt indirectly 10 the securities business.
(See instruction C):

(Deductions in excessof $100.000 require documcalation)

(9) (ii Total interest and dividend expense(FOCUSUne 22/PARTllA Line 13,
Code 4075 plus une2b(4) above) but not in excess
of lotal interesl and dividend income. $

(ii) 40%of margin interest earnedon customers securities
accounis(40% of FOCUSline 5, Code3960). $

Enter the greater of Ime (i) or (ii)

Totaldeductions

2d.SIPCNel OperatingRevenues $ €327_
2e.GeneralAssessmeni @ .0015 $
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of Solium Financial Services LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Solium Financial Services LLC (the
"Company") as of December 31, 2019, and the related statements of operations, cash flows and changes in
member's equity for the year then ended, and the related notes (collectively referred to as the "financial
statements"). In our opinion, the financial statements present fairly, in all material respects, the financial
position of the Company as of December 31, 2019, and the results of its operations and its cash flows for the
year then ended in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statements based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to
be independent with respect to the Company in accordance with the U.S.federai securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the

financial statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statements.
We believe our audit provides a reasonable basis for our opinion.

Emphasis of Matter

As discussed in Note 1 to the financial statements, the Company is undergoing efforts to move its underlying
activity and balances to an affiliated broker-dealer, Morgan Stanley Smith Barney LLC and intends to file for

a withdrawal of the company's broker-dealer licenseduring 2020.Ouropinion is not modifiedwith respectto this matter.

Report on Supplernental Schedules

The supplemental schedules g, h, and i listed in the accompanying table of contents have been subjected to
audit procedures performed in conjunction with the audit of the Company's financial statements. The
supplemental schedules are the responsibility of the Company's management. Our audit procedures included
determining whether the supplemental schedules reconcile to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy
of the information presented in the supplemental schedules. In forming our opinion on the supplemental
schedules, we evaluated whether the supplementai schedules, including their form and content, are presented
in compliance with Ruie 173-5 under the Securities Exchange Act of 1934. In our opinion, such schedules are
fairly stated, in all material respects, in relation to the financial statements as a whole.

March 2, 2020
We have served as the Company's auditor since 2020.


