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OATH OR AFFIRMATION

I, Tiffany Lauterbach , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

CSP Securities, LP , as

of December 31 , 2019 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

Tiffany Lauterbach

KANDICE REID
Notary ID#126253837

otary Public My Commission Expires
September 15, 2023

This report ** contains (check all applicable boxes): - - - - - - - - - - -

0 (a) Facing Page.
2 (b) Statement of Financial Condition.

2 (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

By(d) Statement of Changes in Financial Condition./ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
2 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

2 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

Q (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(l) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



PHILLIP V. GEORGE, PLL.C
CERTIFIED PLJBLIC ACCOLINTANT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Partners

CSP Securities, LP

Opinion on the Financial Statements

We have audited the accompanying statement of Emancial condition of CSP Securities, LP as of December
31, 2019, the related statements of operations, changes in partners' capital, and cash flows for the year then
ended, and the related notes (collectively referred to as the "fmancial statements"). In our opinion, the
financial statements present fairly, in all material respects, the financial position of CSP Securities, LP as of
December 31, 2019, and the results of its operations and its cash flows for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of CSP Securities, LP's management. Our responsibility is

to expressan opinion on CSPSecurities, LP's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)(PCAOB)
and are required to be independent with respect to CSP Securities, LP in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we

plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess the

risks of material misstatement of the financial statements, whether due to error or fraud, and performing

procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the

accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our

opmion.

Auditor's Report on Supplemental information

The supplemental information contained in Schedule I has been subjected to audit procedures performed in
conjunction with the audit of CSP Securities, LP's financial statements. The supplemental information is the
responsibility of CSP Securities, LP's management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the information
presented in the supplemental information. In forming our opinion on the supplemental information, we
evaluated whether the supplemental information, including its form and content, is presented in conformity

with 17 C.F.R. §240.17a-5. In our opinion, the supplemental information contained in Schedule I is fairly
stated, in all material respects, in relation to the financial statements as a whole.

PHILLIP V. GEORGE, PLLC

We have served as CSP Securities, LP's auditor since 20l7.

Celeste, Texas

February 14,2020

5179 CR 1096 Celeste. TX 75423 (214) 358-5150 Fax (214) 358-0222 phil@pvgeorge.com



PHILLIP \/. GEORGE, PLLC
CERTIFIED PUBLIC ACCOLJNTANT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Partners
CSPSecurities, LP

We have reviewed management's statements, included in the accompanying Exemption Report, in
which (1) CSP Securities, LP identified the following provisions of 17 C.F.R. §l5c3-3(k) under
which CSP Securities, LP claimed an exemption from 17 C.F.R. §240.15c3-3:(2)(i) (exemption

provisions) and (2) CSP Securities, LP stated that CSP Securities, LP met the identified exemption
provisions throughout the most recent fiscal year without exception. CSP Securities, LP's

management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordancewith the standardsof the Public Company Accounting

Oversight Board (United States) and, accordingly, included inquiries and other required procedures
to obtain evidence about CSPSecurities, LP's compliance with the exemption provisions. A review

is substantially less in scope than an examination, the objective of which is the expression of an

opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

PHILLIP V. GEORGE, PLLC

Celeste, Texas
February 14, 2020
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CSP Securities, LP's Exemption Report

CSP Securities, LP (the "Company") is a registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5, "Reports to be
made by certain brokers and dealers"). This Exemption Report was prepared as required by 17

C.F.R.§240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

(1) The Company claimed an exemption from 17 C.F.R.§ 240.15c3-3 under the following
provisionsof 17 C.F.R.§240.15c3-3 (k):(2)(i)

(2) The Company met the identified exemption provisions in 17 C.F.R.§ 240.15c3-3(k)
throughout the most recent fiscal year without exception.

CSP Securities, LP

I, Tiffany Lauterbach, swear (or affirm) that, to my best knowledge and belief, this Exemption

Report is true and correct.

Title: Chief Financial Officer/Financial Operations Principal

February 4, 2020
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CSPSECURITIES,LP
Statementof FinancialCondition

December31, 2019

ASSETS

Cash $ 678,360
Accountsreceivable 5,223,036
Otherassets 5,184

Totalassets $ 5,906,580

LIABILITIES ANDPARTNERS'CAPITAL

Liabilities:

Commissionspayable $ 906,601
Statemargintaxpayable- GeneralPartner 92,961

999,562

Partners'capital 4,907018

Totalliabilitiesandpartners'capital $ 5,906.580

The accompanying notes are an integral part of these financial statements.
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CSPSECURITIES,LP
StatementofOperations

FortheYearEndedDecember31,2019

Revenues:
Successfees $ 7,196,385

Consultingfees 450,000
Interest 182,253
Currencytranslationadjustment 24,280

7,852,918
Expenses:

Compensationandrelatedcosts 1,663,158
Officeandadministrativesentices 840,000
Other 83.866

2,587,024

Net Income $_5,265,894

The accompanying notes are an integral part of these financial statements.
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CSPSECURITIES,LP
StatementofChangesinPartners'Capital
FortheYearEndedDecember31,2019

General Limited
Partner Partner Total

Balancesat
December31,2018 $ 747,051 $ 8,044,073 $ 8,791,124

Capitaldistributions - (9,150,000) (9,150,000)

Netincome 52,659 5,213,235 5,265,894

Balancesat
December31,2019 $ 799.710 $ 4,107,308 $ 4,907.018

The accompanying notes are an integral part of these financial statements.
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CSPSECURITIES,LP
StatementofCashFlows

FortheYearEndedDecember31,2019

Cashflows fromoperatingactivities:

Netincome $ 5,265,894
Adjustmentsto reconcilenet incometo netcash

providedbyoperatingactivities:
Changeinassetsandliabilities:

Decreaseinaccountsreceivable 5,340,486
Decreaseinotherassets 541
Decreaseincommissionspayable (1,187,404)

Netcashprovidedbyoperatingactivities 9,419,517

Cashflowsfromfinancing activities

Capitaldistributions (9,150,000)

Netcashusedinfinancingactivities (9,150,000)

Netincreaseincash 269,517
Cashatbeginningofyear 408,843

Cashatendofyear $ 678,360

Supplementalscheduleof cashflow information:

Statetaxespaid $ 0
Interest $ 0

The accompanying notes are an integral part of these financial statements.
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CSPSECURITIES,LP
NotestoFinancialStatements

December31,2019

Note1 - OrqanizationandNatureofBusiness

CSPSecurities,LP(the"Partnership"),aDelawarelimitedpartnership,isa broker-dealerinsecuritiesregisteredwith
theSecuritiesandExchangeCommissionunder("SEC")Rule15c3-3(k)(2)(i)andisamemberoftheFinancialIndustry
RegulatoryAuthority("FINRA")and SecuritiesInvestorProtectionCorporation("SIPC").The Partnershipbegan
operationsonJanuary26,2006.

ThePartnershipactsasaplacementagentforprivateplacementofferingsofhigh-qualityinvestmentfirmsspecializing
inprivateequityandotheraltemativeassetinvestmentstrategies.ThePartnershipraisescapitalfor theseofferings
exclusivelyfromsophisticatedinstitutionalandcommercialinvestors.

TheGeneralPartner,CapstonePartnersGP,LLC,managestheaffairsofthePartnership.

Note2 - SiqnificantAccountPolicies

Useof Estimates

The preparationof financialstatementsin conformitywith U.S.generallyacceptedaccountingprinciplesrequires
managementto makeestimatesandassumptionsthat affectthe reportedamountsof assetsand liabilitiesand
disclosureof contingentassetsand liabilitiesat the date of the financialstatementsandthe reportedamountsof
revenuesandexpensesduringthereportingperiod.Actualresultscoulddifferfromthoseestimates.

RevenueRecognition

Revenuefromcontractswith customersincludessuccessfeesand consultingfees relatedto besteffortsprivate
placementofferings.Therecognitionandmeasurementof revenueis basedonthe assessmentof individualcontract
terms.Significantjudgmentis requiredtodeterminewhetherperformanceobligationsaresatisfiedat apointintimeor
overtime;howtoallocatetransactionpriceswheremultipleperformanceobligationsareidentified;whento recognize
revenuebasedontheappropriatemeasureof thePartnership'sprogressunderthecontract;andwhetherconstraints
onvariableconsiderationshouldbeapplieddueto uncertainfutureevents.

Revenuefor successfeesisgenerallyrecognizedatthe pointin timethatperformanceunderthe arrangementis
completed(theclosingdate of thetransaction)or thecontractis cancelled. Successfeesare consideredvariable
considerationas the uncertaintyis dependenton the timingandamountof the closing,both of whicharehighly
susceptibletofactorsoutsidethePartnership'sinfluence.Revenuesarerecognizedonceitisprobablethatasignificant
reversalwillnotoccur.

Revenuefor consultingfees are recognizedby the Partnershipover time as the performanceobligationsare
simultaneouslyprovidedbythePartnershipandconsumedbythecustomer.

Translationof ForeignCurrencies

Assetsand liabilitiesdenominatedin foreigncurrenciesaretranslatedat year-end ratesof exchange,whereas,
statementof incomeamountsaretranslatedataverageratesof exchangefor theyear.Gainsor lossesfromforeign
currencytransactionsareincludedinnetincome.
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CSPSECURITIES,LP
Notesto FinancialStatements(cont.)

December31,2019

Note2- SignificantAccountPolicies(cont.)

IncomeTaxes

TaxableincomeorlossofthePartnershipis includedinthe incometax retumsofthepartners;therefore,noprovision
forfederalincometaxeshasbeenmadeintheaccompanyingfinancialstatements.

As of December31,2019,openFederaltax yearssubjecttoexaminationincludethe taxyearsendedDecember31,
2016throughDecember31,2018.

ThePartnershipissubjectto stateincometaxes.

Note3 - RelatedPartyTransactions/ EconomicDependency/ Concentrationof Services

The Partnership,the LimitedPartner,and the GeneralPartnerare relatedpartiesundercommoncontrolandthe
existenceof that controlcouldcreateoperatingresultsand financialpositionsdifferentthan if the entitieswere
autonomous.

ThePartnershipandCapstonePartners,LP("LimitedPartner"),thelimitedpartnerofthePartnership,haveenteredinto
an office and administrativeservicesagreementeffectiveFebruary1, 2017,for a one-yearterm,automatically
renewable,unlesscancelledby eitherparty. ThisagreementhasautomaticallyrenewedthroughFebruary1,2021.
Underthe agreement,the LimitedPartnerprovidesall managementand back officeservicesrequiredby the
Partnership,including,butnotlimitedto administrativeservices.The LimitedPartnerallocatesa pro-rateportionof
suchexpensesincurredby theLimitedPartneronaccountof thePartnership.Inmakingsuchallocation,theLimited
Partnerequatesthe proportionalcostof eachfacilityorservicewith the proportionaluseor benefitderivedby the
Partnership.TheagreementrequiresthePartnershiptopaya proportionalallocationservicefeeof$70,000permonth.
Feesunderthisagreementtotaled$840,000fortheyearendedDecember31,2019.

Managementand registeredsecuritiesrepresentativesofthePartnershiparealsomanagementandemployeesof the
GeneralPartner.TheGeneralPartnerprovidesforallsalariesandcertainbenefitstothesedualPartnershipemployees
underthe officeand administrativeservicesagreement. Compensationexpenseof the Partnershipconsistedof
commissionsfor registeredsecuritiesrepresentativeseamedasadirectresultof thePartnership'srevenue.

FourregisteredsecuritiesrepresentativesofthePartnershipgeneratedapproximately73%ofthePartneship'srevenue
andaccountedforsubstantiallyallof thePartnership'scompensationandrelatedcostsfortheyearendedDecember
31,2019.ThePartnershipiseconomicallydependentupontheseregisteredrepresentativeduetotheconcentrationof
servicesprovidedbythem.

ThePartnershiphasstatetaxespayableduetotheGeneralPartnerof $92,961at December31,2019.

7



CSPSECURITIES,LP
Notesto FinancialStatements(cont.)

December31,2019

Note4 - NetCapitalRequirements

ThePartnershipissubjectto theSECUniformNetCapitalRule(SECRule15c3-1),whichrequiresthemaintenanceof
minimumnetcapitaland requiresthat the ratioof aggregateindebtednessto netcapital,bothas defined,shallnot
exceed15to 1. Rule15c3-1alsoprovidesthatequitycapitalmaynotbewithdrawnorcashdividendspaidif the
resultingnetcapitalratiowouldexceed10to 1. At December31,2019,thePartnershiphadnetcapitalof $585,399,
whichwas$539,908inexcessofitsnetcapitalrequirementof$45,491.ThePartnership'snetcapitalratiowas1.07to
1.

Note5 - ConcentrationofRevenueandCreditRisk

ThePartnershiphasaccountsreceivablesduefromeightinvestmentfirmstotaling$5,223,036,orapproximately88%
oftotalassetsat December31,2019.FortheyearendedDecember31,2019,thePartnershipeamedsubstantiallyall
of itsconsultingandsuccessfeesfromteninvestmentfirms.

At December31,2019,thePartnershiphascashheldatonenationalbanktotaling$678,360.Thebalanceisinsured
by the FederalDepositInsuranceCorporationup to $250,000.At December31,2019,the Partnership'suninsured
cashbalancetotals$428,360.Cashbalancesfluctuateona dailybasis.

Note6- SubsequentEvents

ManagementhasevaluatedthePartnership'seventsandtransactionsthatoccurredsubsequenttoDecember31,2019,
throughFebruary14,2020,thedatewhichthefinancialstatementswereavailabletobeissued.Therehavebeenno
materialsubsequenteventsthatoccurredduringsuchperiodthatwouldrequiredisclosureinthis reportor wouldbe
requiredto berecognizedinthefinancialstatementsasof December31,2019.
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ScheduleI

CSPSECURITIES,LP
SupplementalInformationPursuanttoRule17a-5

Asof December31, 2019

COMPUTATIONOFNETCAPITAL

Totalpartners'capitalqualifiedfornetcapital $4,907,018

Deductionsand/orcharges
Non-allowableassets:

Accountsreceivablelessdirectrelatedpayables $(4,316,435)
Otherassets (5.184) (4,321,619)

Netcapitalbeforehaircutsonsecuritiespositions 585,399

Haircutsonsecurities(computed,whereapplicable,
pursuanttoRule15c3-1(f)) -0-

Netcapital $ 585,399

AGGREGATEINDEBTEDNESS

Itemsincludedinstatementoffinancialcondition:

Statemargintaxpayable- GeneralPartner $ 92,961
Commissionspayablelessthanoneyearandnotsubjecttooffset $ 533432

Totalaggregateindebtedness $ 626.393

Page10



ScheduleI

CSPSECURITIES,LP
SupplementalinformationPursuantto Rule17a-5(cont.)

Asof December31,2019

COMPUTATIONOFBASICNETCAPITALREQUIREMENT

Minimumnetcapitalrequired(62/3%oftotalaggregateindebtedness,plus
1%ofcommissionspayabledueinexcessof 12months) $ 45,491

Minimumdollarnetcapitalrequirementof
reportingbrokerordealer $ 5,000

Netcapitalrequirement(greaterofabovetwo
minimumrequirementamounts) $ 45,491

Netcapitalinexcessofrequiredminimum $ 539,908

Ratio:Aggregateindebtednessto netcapital 1.07to1

RECONCILIATIONWITHCOMPANY'SCOMPUTATION

Theprecedingcomputationdoesnotdifferfromthecomputationof netcapitalunderRule15c3-1asof December31,2019asfiled
bythePartnershipon FormX-17A-5. Accordingly,noreconciliationis necessary.

STATEMENTREGARDINGCHANGESINLIABILITIESSUBORDINATEDTOCLAIMSOFGENERALCREDITORS

Nostatementisrequiredasnosubordinatedliabilitiesexistedat anytimeduringtheyear.

STATEMENTREGARDINGTHEEXEMPTIONFROMRESERVEREQUIREMENTS

ThePartnershipoperatespursuantto section(k)(2)(i)exemptiveprovisionsof Rule15c3-3of theSecuritiesActof 1934.Under
theseexemptiveprovision,theComputationforDeterminationofReserveRequirementsandInformationRelatedtothePossession
andControlRequirementsarenotrequired.

Page11



ReportofIndependentReqisteredPublicAccountinqFirm
OnManaqement'sExemptionReport

Requiredby SECRule17a-5

YearEndedDecember31,2019
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