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A. REGISTRANT IDENTIFICATION
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FIRM ID. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

3333 Richmond Road,Suite 340
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Stephen H.Wank (212) 993-5844
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Sanville & Company
(Name - if mdividual. state tart, first. middle me)

1514 Old York Road Abington PA 19001
(Address) (City) (state) (ZipCode)

CHECK ONE:
O Certified Public Accountant
0 Public Accountant

Accountant not resident in United States or any of its possessions.
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OATH OR AFFIRMATION

I, Stephen H.Wank , swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Zelman Partners, LLC , as of

December 31 , 2019, are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

Signaturt '

Principal Financial Officer

% KIMBERL RAY
I NOTARY PUBLIC

" STATE OF OHIO
Comm. Expires

01-12-2024

" Recorded in
This report** contains (check all applicable boxes): ' o Geau ga Coun ty

(a) Facing page. E OE
2 (b) Statement of Financial Condition. '00n000

N/A D (c) Statement of Income (Loss).
N/A O (d) Statement of Cash Flows.
N/A 0 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.
N/A O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

N/A G (g) Computation of Net Capital.
N/A D (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
N/A D (i) Information Relating to the Possession or control Requirements Under Rule 15c3-3.
N/A G (j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

N/A (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(l) An Oath or Affirmation.

N/A O(m) A copy of the SIPC Supplemental Report.
N/A O(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
N/A O(o) Exemption Report.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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SanviŒe& Company
CERTIFIED PUBLIC ACCOUNTANTS

ROBERT F.SANVILLE, CPA MEMBERS OF

MICHAEL T.BARANOWSKY, CPA 1514 OLD YORK ROAD ABINGTON, PA 19001 AMERICAN INSTITUTE OFJOHN P.TOWNSEND,CPA CERTIFIED PUBLICACCOUNTANIS
(215) 884-8460 •(215) 884-8686 FAX PENNSYLVANIA INSTITUTE OF

CERTIFIEDPUBLICACCOUNTANTS

100 WALL STREET, 8a FLOOR
NEW YORK, NY 10005

(212)709-9512

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of

Zelman Partners, LLC

Opinion on the Financial Statement
We have audited the accompanying statement of financial condition of Zelman Partners,LLC (the "Company") asof
December 31,2019,and the related notes (collectively referred to as the "financial statement"). In our opinion, the
statement of financial condition presents fairly, in all material respects, the financial position of the Company as of
December 31,2019in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion
This financial statement is the responsibility of the Company's management. Our responsibility is to express an
opinion on the Company's financial statement basedon our audit. We are a public accountingfirm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) andare required to be independent with
respect to the Company in accordance with the U.S.federal securities laws and the applicable rules and regulations
of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assessthe risks of material
misstatement of the financial statement, whether due to error or fraud, and performing procedures that respond to
those risks.Such procedures included examining,on a test basis,evidence regarding the amounts anddisclosures in
the financial statements.Our audit also included evaluating the accounting principles used and significant estimates
madeby management,as well as evaluatingtheoverall presentationof the financial statements.We believethat our
auditprovidesa reasonablebasisfor our opinion.

We have served asZelman Partners, LLC's auditor since 2013.
Abington, Pennsylvania
February 25,2020



ZELMAN PARTNERS,LLC

Statement of Financial Condition

December 31,2019

Assets

Cash $ 3,050,124

Commissionsreceivable 5,639

Accounts receivable 50,000

Prepaid expenses 23,140

Furniture and equipment- at cost - $212,695

less accumulated depreciation and amortizationof $212,695 0

Total assets $ 3.128,903

Liabilities and Member's Equity

Liabilities

Dueto parent $ 239,047

Total liabilities 239,047

Member'sequity 2,889,856

Total liabilitiesand member'sequity $ 3.128,903

The accompanyingnotes are an integralpartof this financialstatement
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ZELMAN PARTNERS,LLC

Notes to Financial Statement

December 31, 2019

1. Organization

Zelman Partners, LLC ("the Company") is a wholly owned subsidiary of Zelman Holdings, LLC,
(the Parent) is a broker-dealer registered with the Securities and Exchange Commission (SEC)
and twenty-nine states, including the state of Ohio, and two territories. The Company is a
member of one self-regulatory organization, the Financial Industry Regulatory Authority
("FINRA").

The Company shali continue in perpetuity unless it is dissolved or terminated pursuant to its
operating agreementor involuntarilypursuant to any regulatoryaction.

2. Summary of Significant Accounting Policies

The foHowing are the significant accounting policies foHowed by the Company:

Nature of Business - The Companyand Zelman & Associates (Associates),an affiliated company
through common ownership, are in the business of providing independentequity research. The
Company is engaged in a single line of business as securities broker dealer, which comprises
several classes of services, including agency transactions, investment banking, and investment
advisory.

The Companyand Associates receivesoft dollar and hard doliar payments from their customersor
soft doliar brokers, in which the customer will buy research data based on a subscription
agreement. The soft dollar and hard dollar revenue is recognized in accordance with the
subscription agreement.

Associates and the Company have a distribution agreement wherein Associates produces the
research and the Company distributesthe research to clients who pay via trading commissions.

For investment banking services that are contingentfee based services, revenue is recorded upon
the closing of the transaction. For investment banking services that are related to an offering,
revenueis earned and recorded when the related offering is closed,net of estimated related
expense. Investment banking revenue includes sales concessions, which are recorded on the
trade date.

Cash - The Company includesas cash amounts invested in money market funds.

At times during the year, the Company'scash accounts which are held at one bank, exceeded the
related amount of federal depository insurance. The Company has not experienced any loss in
such accountsand believesit is not exposedto any significantcredit risk.

Receivabies and Credit Policies - Commissions receivable are uncollateralized broker obligations
due under normal trade terms requiring paymentwithin 30 days. The Companygenerally collects
receivables within 30 days and does not charge interest on commissions receivable greater than
30 days old.

Accounts receivable are uncollateralized customer obligations due from investment banking
services and are due upon the terms of the contract.
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ZELMAN PARTNERS,LLC

Notes to Financial Statement (Continued)

December 31, 2019

2. Summary of Significant Accounting Policies (Continued)

Receivabies and Credit Policies (Continued)- The carrying amount of commissionsand accounts
receivable is reduced by a valuation allowance that reflects management's best estimate of the
amounts greater than 30 days that are not believed to be collectible. In the opinion of
management, at December 31, 2019, all commissions were considered collectible and no
allowancewas necessary.

Prepaid Expenses - At December 31, 2019, the Company has $23,140 in a Central Registration
Depository (CRD) Account with FINRA that it uses to pay regulatory fees, which is included in
prepaid expenses.

Depreciation - Depreciationand amortization of property and equipment are provided by the use
of the double declining balance method over the following estimated useful lives of the assets:

Office equipment 5 - 7 years

income Taxes - The Company is a single member limited liability company and therefore, is a
disregarded entity for the Internal Revenue Service's filing requirements. The Company files as
part of a consolidated income tax return which includes the activity of the Parent. The Parent has
elected to be treated as a partnership as defined in the Internal Revenue Code. Any state and
local income taxes are accrued by the Parent and allocated to the Company according to the
terms of the expensesharing agreement.

The Company recognizes and discloses uncertain tax positions in accordance with accounting
principles generally accepted in the UnitedStates of America (GAAP). As of, and during the year
ended December 31, 2019, the Company did not have a liability for unrecognized tax benefits.
The Company is no longer subject to examination by federal and state taxing authorities prior to
2016.

Commissions- Commissions, brokerage,and related clearing expensesare recorded on a trade
date basis assecurities transactions occur.

Concentration of Credit Risk - The Company is engaged in various trading .and brokerage
activities in which counterparties primarily include broker-dealers, banks, and other financial
institutions. In the event counterparties do not fulfill their obligations, the Company may be
exposed to risk. The risk of default depends on the creditworthiness of the counterparty or issuer
of the instrument. It is the Company's policy to review, as necessary,the credit standing of each
counterparty.

Use of estimates - The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results may differ from those estimates and assumptions.
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ZELMAN PARTNERS,LLC

Notes to Financial Statement (Continued)

December 31, 2019

2. Summary of Significant Accounting Policies (Continued)

Subsequent events - Management has evaluated the impact of all subsequent events through
February 25, 2020, the date the financial statements were available to be issued and has
determined that the following subsequent event be disclosed in these financial statements.

On January 24, 2020, the Company borrowed $2,000,000 from a related party as a temporary
subordinated note due 45 days after the borrowingdate including interestat 5.75%. On February
14, 2020, the Company repaid the temporary subordinated note including the accrued interest of
$6,932.

The Subordinated borrowings and interest are available in computing net capital under the SEC's
uniform net capital rule. To the extent that such borrowing is required for the Company's
continued compliance with minimum net capitai requirements, they cannot be repaid.

3. Related Parties

The Company has an expense sharing agreement (the Agreement) where the Parent is
responsible for the payment of all day-to-day operational expenses and is reimbursed on a
monthly basis by the Company and Associates for the actual share of the expenses.

At December 31, 2019, the due to Parent liability of $239,047 related to expenses under the
Agreement.

4. Net Capital Provision of Rule 15c3-1

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital balance, as defined, under such
provisions.

The Company's minimum capital requirement is the greater of $100,000 or 6 2/3% of aggregate
indebtedness,as defined, under Securities and Exchange CommissionRule15c3-1(a)(1)(i),and
15c3-1(a)(2)(iii) as it does not maintain customer accounts. Net capital may fluctuate on a daily
basis. At December 31, 2019, the Company had net capital of $2,750,674, which was
$2,650,674 in excess of its required net capital of $100,000.

In addition to the minimum capital provisions, Rule 15c3-1 requires that the Company maintain a
ratio of aggregate indebtedness, as defined, to net capital, of not more than 15 to 1. At
December 31, 2019, the ratio was 0.09 to 1.

5. Exemption from Rule 15c3-3

The Company acts as an introducing broker or dealer, promptly transmitting all funds and
delivering all securities received in connection with its activities as a broker or dealer and does
not otherwise hold funds or securities for or owe money or securities to customers. The
Company operates under Section (k)(2)(ii) of Rule 15c3-3 of the Securities Exchange Act of 1934
and is therefore exempt from the requirements of Rule 15c3-3.
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