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OATH OR AFFIRMATION

1, James.K. Tien ,-swear (or-affirm) that, to the Bestiof
my knowledge-and belief the-accompanying financial statement and supporting schedules pertaining to the firm of

Mala Securities, Inc. as
of Décember 31 ,2019 , are true and correct. [ further swear (or.affirm) that:

neither -the-company nor any: partner, proprietor, principal officer or director.has any proprietary interest in any dccount
classified solely as.that of 'a customer, except as follows:

/.
[ oE N
e
/ Signature

CEO
Title

Notary Public

This report ** contains (check all applicable boxes):

‘(a) Facing Page.

(b} Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

{g) Statement of Changes in Stockholders’ Equity or Partners” or Sole Proprietors’ Capital.

| () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

] (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
~ Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[J &) A Reconciliation between the audited and unaudited Statemerits of Financial Condition with respect.to methods of

consolidation.
(1) An Oath or Affirmation.
{m). A copy of tt Supplemental Report. ,
[ | G ( ial inadequacies found to exist or found to have existed since the date ofthe previousaudit.

**Fpr ,gondilioz;.s“vj‘ confidential treatment of certain poriions of this filing, see section 24 0.’4-7&-5‘(9)'(3_‘).«
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BRIAN W. ANSON
Certified Public Accountant
.];8‘4011 Butbarnk Blvd., Suite 120, Tarzana, CA 91356 - Tel. (818) 63625660 + Fax (818)401-8818
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

“To the Stockholders® and Board of Directors of Maia Securities, Inc.

‘Opinion on the Financial Statements:

1 hiavé audited the: ‘accompanying statement of financial condition bf Maia Securities, Iic:as of December 31, 2019,
the related statements of income, changes in stockhalders' equity, and cash flows for the year then ended, and the
related notes (collectively refetred 1o as the financial statements). In my opinion, the financial statements present,
fairly, in‘all material respects, the financial position of Maia Securities, inc.as of December 31, 201 9, and the
results of its operations and its cash flows [or the year then ended in conformity with accounting principles
generally: achpted. in the United States.of America.

‘Basis for Opinion
“These financial statéments are the responsibility of Maia Securities, Inc’s management. My responsnbxhty isto
express an opinion on Maia Securities, Inc’s financial statements based on:my audit. [ am a public accounting firm

‘registered w1th the Public Company Accounting Oversi ght Board (United States) (PCAOB)and am required to.be
»mdependen wnth respect to Mala Securmes, lnc in accordance w:th the U S federal sccurltres laws and the

[ conducted my audit in:accordance with the standards of the PCAOB: Those standards require that'1 plan and perforth

'the -audit in reas| surance. about-whetherthe: financial statements are free of mate a% sstaternént,
whether dus to error or fraud'. My audit included. performmg procedures to-assess the risks of matérial misstatement.
of the financial statements, whether due to error or fraud, and performing procedures that respond o those risks. Such.
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements. My audit also included evaluating the accounting principles used and sighificant estimates made. by
managemerit, as evaluatmg the overall presentation of the financial statements. | believe that my audit provides a-
reasonable basis for my opinion.

Auditor’s Report on Supplemental Information .

The information contained in Schedule I, II, and T11:(“Supplemental Information™) has been subjested to audit
procedures performed-in con_l junction with.the audit of the Maia Securities, Inc’s financial statements. The
Supplemental Information.is the responsibility of the Maia Securities, Inc’s management. My audit procedures
mcluded determmmg whethcr the Supplemental Tnformation reconciles to the financial statsments or the underlying
E: 88 apphcable, and performing procedures: (o test the completeness: and accuracy of e‘.
ied m"the uppl mental Information. In forming my opinion or lement
r the: : 1 g its form: and conte t;s presented in con!

Brian W. Anson, CPA
T hiave served ag Maia Securities; Ine’s auditor since 2019.

Tarzana, California
February 18, 2020
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Maia Securities, Inc
Statement of Financial Condition

December 31, 2019
Assets

Cash $ 282,570
Clearing broker deposit 63,352
Commissions receivable 37,138
Other receivable - Due From Related Party 19,183
Prepaid Tax 1,476
Deposits 3,200
Right of use asset 130,342

Total Assets $ 537,261

Liabilities and Stockholders’ Equity

Liability
Accounts payable and accrued expenses $ 86,272
Commissions payable 82,941
Right of use liabilities 130,342
Total Liabilities 299,555

Stockholders’ Equity
Common stock, No par value,

1000 shares authorized, issued, outstanding 30,819
Paid-in capital 119,765
Retained earnings (deficit) 87.122
237,706
Total Liabilities and Stockholders’ Equity $ 537,261

See accompanying notes to financial statements
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Maia Securities, Inc
Statement of Income (Loss)
For the Year Ended December 31, 2019

Revenues
Commissions $ 760,365
Interest 68,154
Other Income 1,042
Total Revenues 829,561
Direct Costs
Commission expense 161,329
Ticket clearance charges 257,004
Quotes & research __41.923
Total Direct Costs 460,256
Gross Profit 369,305
Operating Expenses
Exchange fees 2,022
Insurance 32,314
Office expenses 6,462
Postage and delivery 14,190
Professional fees 11,976
Rent 10,507
Salaries and wages and related expenses 83,000
Telephone 2,266
Outside Service 14,466
Travel and entertainment 5,250
Miscellaneous 12,038
Pension Expense 80,000
Other Expenses : 29.518
Total Operating Expenses 305,939
Income (Loss) Before Tax Provision 65,296
Income Tax Provision 965
Net Income (Loss) $ 64,331

See accompanying notes to financial statements
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Capital Distribution

Net Income (Loss)

Maia Securities, Inc
Statement of Changes in Stockholders’ Equity
For the Year Ended December 31, 2019

Common Retained
Stock Common  Paid-In Earnings
Shares Stock -Capital (Deficit)

Balance, December 31, 2018 1,000 $ 30,819 $119,765 $ 98,607

Balance, December 31, 2019 1,000 $ 30,819 $119,765 $

See accompanying notes to financial statements
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Maia Securities, Inc
Statement of Cash Flows
For the Year Ended December 31, 2019

Cash Flows from Operating Activities:

Net Income $ 64,331
Changes in operating assets and liabilities:
Account Receivable 7,670
Due from related party (2,688)
Accounts payable and accrued expenses (5,478)
Commissions payable 3,844
Net Cash provided by Operating Activities 67,679
Cash Flow from Investing Activities: 1,528
Cash Flows from Financing Activities:
Capital Distribution (75.816)
Total Cash Flows used in Financing Activities (75.816)
Net Decrease in Cash (6,608)
Cash at Beginning of Year 289,179
Cash at End of Year $ 282,571
Supplemental Cash Flow Information
Cash paid for interest $ -
Cash paid for income tax $ 800
Right of use asset $ 130,342

See accompanying notes to financial statements
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Maia Securities Inc

Notes to Financial Statements
for the Year-Ended December 31, 2019

Note 1 — Organization and Nature of Business

" Maia Securities, Inc. (the Company) was incorporated in the State of California on February 9,
2001. The Company is a registered broker-dealer with the Securities and Exchange Commission
(SEC), the Financial Industry Regulatory Authority (“FINRA”) and the Securities Investor
Protection Corporation (“SIPC").

Note 2 - Significant Accounting Policies

Basis of Presentation — The Company conducts the following types of business as a securities
broker-dealer, which comprises several classes of services, including:

¢ Broker or dealer retailing corporate equity securities over-the-counter

¢ Mutual fund retailer

e Put and call broker or dealer or option writer

Under its membership agreement with FINRA and pursuant to Rule 15¢3 (k) (2) (ii), the
Company conducts business on a fully disclosed basis and does not execute or clear securities
transactions for customers. Accordingly, the Company is exempt from the requirement of Rule
15¢3-3 under the Securities Exchange Act of 1934 pertaining to the possession or control of
customer assets and reserve requirements.

Use of Estimates - The preparation of financial statements in conformity with U.S. generally
accepted accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Commissions — Commissions and related clearing expenses are recorded on a trade-date basis
as securities transactions occur.

ASC 606 Revenue Recognition - Revenue is measured based on a consideration specified in a
contract with a customer, and excludes any sales incentives and amounts collected on behalf of
third parties. The Company recognizes revenue when it satisfied a performance obligation by
transferring control over a product or service to a customer.

The following is a description of activities- separated by reportable segments, per FINRA Form
“Supplemental Statement of Income (SSOI)”; from which the Company generates its revenue.
Commissions: This includes performance obligations related to transactions that is subject to
SEA Rule 10b-10 for any renumeration that would need to be disclosed. It also includes any
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transaction when the Company is engaged as an agent. It does not include net gains or losses
from transactions made by the Company when acting as a principal, or riskless principal.

Provision for Income Taxes — The Company has elected to be taxed under the provisions of
subchapter S of the Internal Revenue Code and comparable State of California statutes wherein
the Company’s taxable federal and state income is taxed directly to the shareholder.
Additionally, the state of California imposes a 1.5% state franchise tax on the corporation’s
taxable income.

The accounting principles generally accepted in the United States of America provides
accounting and disclosure guidance about positions taken by an organization in its tax returns
that might be uncertain. Management has considered its tax positions and believes that all of
the positions taken by the Company in its Federal and State organization tax returns are more
likely than not to be sustained upon examination. The Company is subject to examinations by
U.S. Federal and State tax authorities from 2016 to the present, generally for three years after
they are filed.

Employee Benefit Plans — The Company sponsors a defined benefit pension plan and reports
the funded status of the plan in its statement of financial position and measures the plan assets
and benefit obligations as of December 31. The pension expense ended December 31, 2019 is
$80,000.

Subsequent Events - Management has reviewed the results of operations for the period of time from
its year end December 31, 2019 through February 18, 2020, the date the financial statements were
available to be issued, and has determined that no adjustments are necessary to the amounts reported
in the accompanying financial statements nor have any subsequent events occurred, the nature of
which would require disclosure.

Note 3 - Fair Value

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
establishes a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value
is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. A fair value measurement
assumes that the transaction to sell the asset or transfer the liability occurs in the principal
market for the asset or liability or, in the absence of a principal market, the most advantageous
market. Valuation techniques that are consistent with the market, income or cost approach, as
specified by FASB ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair
value into three broad levels:
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e Level 1inputs are quoted prices {unadjusted) in active markets for identical
assets or liabilities the Company has the ability to access.

e Level 2 inputs are inputs (other than quoted prices included within level 1) that
are observable for the asset or liability, either directly or indirectly.

e Level 3 inputs are unobservable inputs for the asset or liability and rely on
management’s own assumptions about the assumptions that market
participants would use in pricing the asset or liability. (The unobservable inputs
should be developed based on the best information available in the
circumstances and may include the Company’s own data.)

The following table presents the Company’s fair value hierarchy for those assets and liabilities
measured at fair value on a recurring basis as of December 31, 2019.

Fair Value Measurements on a Recurring Basis

As of December 31, 2019
Level 1 Level2 Level 3 Total
Assets .
Certificate of Deposit $ 276,488 - - S 276,488
Clearing Deposit S 63,352 - - S 63,352
Total $ 339,840 § 339,840

Note 4 — Receivable From and Payable to Broker-Dealers and Clearing Organizations

Amounts receivable from and payable to broker-dealers and clearing organizations at
December 31, 2019, consist of the following:

Receivable Payable

Fees and commissions receivable/payable S 37,138 S 0

Note 5 - Clearing Broker Deposit

The Company has an agreement with a clearing broker which requires a minimum deposit of
$50,000. The clearing broker deposit at December 31, 2019 was $63,352.
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Note 6 — Related Party

The Company has an expense sharing arrangement with an affiliate whereby the affiliate
reimburses the Company 50% of all expenses including office space, telephone and office
supplies. During the year ended December 31, 2019, the Company billed the affiliate $19,183
and the balance receivable from the affiliate at December 31, 2019 is $19,183.

Note 7 - Concentration of Credit Risk

The customers’ securities transactions are introduced on a fully-disclosed basis with its clearing
broker-dealer. The clearing broker-dealer carries all of the accounts of the customers of the
Company and is responsible for execution, collection and payment of funds, and receipt and
delivery of securities relative to customers’ transactions. Due to the possibility that the
customers may charge any losses it incurs to the Company, the Company seeks to minimize this
risk through procedures designed to monitor the credit worthiness of its customers and to
ensure that customer transactions are executed properly by the clearing broker-dealer.

Note 8 — Certificate of Deposit

The Company holds two certificates of deposit with a value of $276,488 at December 31, 2019.
Interest at 1.14% per annum, Maturing on September 7, 2020.

Note 9 — Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which requires
the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness
to net capital, both as defined, shall not exceed 15 to 1. Rule 15¢3-1 also provides that equity
capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would
exceed 10 to 1. At December 31, 2019, the Company had net capital of $209,885 which was S
198,604 in excess of its required net capital of $11,281. The Company’s net capital ratio was
0.79to 1.

Note 10 - Income Taxes
As discussed in Note 2 - Significant Accounting Policies, the Company is subject to a 1.5% tax on

net income over the minimum tax of $800. State income tax expense for the year ended
December 31, 2019 was $965.
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Note 11 - Exemption from the SEC Rule 15¢3-3

Maia Securities, Inc. is an introducing broker-dealer that clears all transactions with and for
customers on a fully disclosed basis with an independent securities clearing company and
promptly transmits all customer funds and securities to the clearing company, which carries all
of the accounts of such customers and maintains and preserves such books and records
pertaining thereto pursuant to the requirements of the SEC Rule 17a-3 and 17a-4, as are
customarily made and kept by a clearing broker or dealer.

Note 12 — Operating Lease Commitments

The company leased office space under a non-cancellation operating lease expiring September
16, 2021. At December 31, 2019, future minimum lease payments were as follows:

2020 $21,013
2021 $14,884

Rent expense for the year ended December 31, 2019 is $10,507 net of share paid by affiliate.

ASU 2016-02: Leases

In February 2016, The FASB issued ASU 2016-02 on Leases. Under the new guidance, leases will
be required to recognize a lease liability and a right-of-use asset for all leases at the
commencement date (with the exception of short-term leases). ASU-2016-02 is effective for
annual and interim periods beginning on or after December 15, 2018 and early adoption is
permitted. The Company adopted ASC 842 on January 1, 2019. The right of use asset is the
office lease and an automobile. The present value is $403,507.29.

Note 13 - Statement Related to Uniform Net Capital Rule

The Company is a member of the FINRA and is subject to the SEC Uniform Net Capital Rule
15c¢3-1. This rule requires the maintenance of minimum net capital and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 1500% (15 to 1).
Net capital and the related net capital ratio may fluctuate on a daily basis. At December 31.
2019, the Company had net capital of $ 209,885 which was $198,604 in excess of its required
net capital of $ 11,281. The Company’s net capital ratio was 0.79 : 1. The Company has elected
to use the basic computation method, as is permitted by the rule, which requires that the
Company maintain minimum Net Capital pursuant to a fixed dollar amount or 6-2/3% percent
of total aggregate indebtedness, as defined, whichever is greater, and does not, therefore,
calculate its net capital requirement under the alternative reserve requirement method.

Page 12



Maia Securities Inc

Supplementary Schedules Pursuant to SEA Rule 17a-5

Of the Securities and Exchange Act of 1934
As of and for the Year-Ended December 31, 2019

Computation of Net Capital

Stockholder’s Equity

Non-Allowable Assets
Property, furniture, equipment $ 0
Rent deposit, Prepaid tax 4,676
Receivable 19,183

Total Non-Allowable Assets

Haircuts on Securities Positions
Securities Haircuts $1,037
Undue Concentration Charges -

Total Haircuts on Securities Positions

Net Allowable Capital

Computation of Net Capital Requirement

Minimum Net Capital Required as a Percentage of Aggregate Indebtedness

Minimum Dollar Net capital Requirement of Reporting Broker-Dealer

Net Capital Requirement

Excess Net Capital

Computation of Aggregate Indebtedness

Total Aggregate Indebtedness
Percentage of Aggregate Indebtedness to Net Capital

Computation of Reconciliation of Net Capital

Net Capital Computed on FOCUS IIA as of December31, 2019
Adjustments
Increase (Decrease) in Equity
(Increase) Decrease in Non-Allowable Assets
(Increase) Decrease in Securities Haircuts
Net Capita! per Audit
Reconciled Difference
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$ 237,706

$23,859

$1,037

$212,811

$ 11,281
5,000
11,281
201,529

$ 169,213
79.13%

$ 213,847

$ 213,847



Auditors Report on Exemption Letter
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Board of Directors
Maia Securities; Ine.

Rowland Heights, California

I have revl ved mana,gcment’s statements mcluded in the accompanjnng Exempﬁon Report in

year _ hout exceptlon Ma1a Secuntles Inc 'S management is responsmle for comphance w1th
the exemption provision and ifs statements.

iiiaccordance with the standards of the Public Company Accounting.
' tates) and accordingly, included inquiries and other required
procedures to obt n ev1dence about Maia Securities, Inc.’s compliance with the exemption

»;pmvxslon A reviewis substannally less in scope thanan examination, the objective of which is

the-expression of an opinion on management’s statements. Accordingly, [ do not express such
an-opinion.

Based on my review; I am not aware of any material modifications that should be made to
mignagement’s statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (K)(2)(0), (k)(2)(ii) and (k)( 1) of Rule 15¢3-3 under
the Securities Exchange Act of 1934.
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Maia Securities, Inc. |
18958 Daisetta Street, Suite 305
Rowland Heights, CA 91748

February 18, 2020

Brian W. Anson, CPA
18401 Burbank Blvd. Suite 120
- Tarzana, CA 91356

Re: Exemption Report Pursuant to SEA Rule 17a-5(d)(1)(i)(B)(2)

To the best knowledge and belief, Maia Securities, Inc.;
1. Claims exemption 15¢3-3(k)(2)(ii) from 15¢3-3;

2. We have met the identified exemption from January 01, 2019 through

December 31, 2019, without exception, unless, noted in number 3, below;

3. We hiave no exceptions to report this fiscal year.

Regards,

Page 16




