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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: KeyBanc Capital Markets Inc. | OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O.Box No.) FIRM I.D.NO.

127 Public Square
(No and Street)

Cleveland OH 44114
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

(Area Code - Telephone Number)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Ernst & YOung LLP
( Name - if individual, state last. first. middle name)

Suite 1800, 950 Main Avenue Cleveland OH 44113
(Address) (City) (State) (ZipCode)

CHECK ONE:

Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by a statement offacts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, MarkA. Kovachick , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

KeyBanc Capital Markets Inc. , as

of December 31 , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

.KRISTINA A.NOWAK
' i NOTARYPUBLIC

My CommissionExpires Signature

b January1, 2022
Chief FinancialOfficer

Title

Notary Public

This report **contains (check all applicable boxes):

0 (a) Facing Page.
D (b) Statement of Financial Condition.

[] (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

6 (d) Statement of Changes in Financial Condition.(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

D (i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 andthe
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

/ (1) An Oath or Affirmation.
/ (m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



KeyBanc Capital Markets Inc.

Consolidated Statement of Financial Condition

December 31,2019
(In Thousands)

Assets

Cash $ 19,369

Receivablefrom clearing organization 292,313
Securities owned,at fair value 988,083
Derivative assets 9,124
Furniture, equipment, andleaseholdimprovements,at cost, net 2,707
Goodwill 117,158

Other intangible assets,net 14,198
Net deferred tax assets 37,067
Receivablefrom affiliate 5,475
Other receivables,net 31,159
Other assets 11,105
Total assets $ 1,527,758

Liabilities and shareholder's equity
Liabilities:

Securities sold, but not yet purchased,at fair value $ 694,883
Derivative liabilities 9,124
Payable to affiliate 5,940
Accrued compensation 114,469
Other liabilities 22,466

Total liabilities 846,882

Shareholder'sequity:

Preferred stock, without par value; authorized 500 shares;
none issued

Common stock,statedvalue $4.00 per share;250 shares
authorized,issued,andoutstanding 1

Additional paid-in capital 647,323

Retained earnings 33,552
Total shareholder's equity 680,876
Total liabilities andshareholder's equity $ 1,527,758

See accompanying notes to financial statements.
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SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7 e.o.Box 921332*0°2-h37n1-t83nó0D.C.20090-2185 SIPC-7
(36-REV 12/18) General Assessment Reconciliation (36-REV 12/18)

For the fiscal year ended_ ______
(Read carefuliy the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Nameof Member,address, Designated ExaminingAuthority, 1934 Act registration no.and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:9

Note: If any of the information shown on the
§ 30177FINRADEC mailinglabel requirescorrection,pleasee-mail

KEYBANC CAPITAL MARKETS INC any corrections to form@sipc.org and so

127 PUBLIC SQ #0H-01-27-1126 indicateon the form filed.

CLEVELAND OH 44114-1217 Nameandtelephonenumberof personto
contact respecting this form.
Scott Lindenmuth 216-689-5969

2. A. General Assessment (item 2e from page 2) $ 560,897

B. Lesspayment madewith SIPC-6 filed (exclude interest) ( 253,502
July 24, 2019

Date Paid

C. Less prior overpayment applied

D. Assessmentbalance due or (overpayment) 307,395

E. Interest computed on late payment (see instruction E) for______daysat 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $ 307,395

G. PAYMENT: $ the box

Check mailed to P.O.Box0 Funds Wired ACHO
Total(must be same asF above) $

H.Overpayment carried forward $( )

3.Subsidiaries (S) and predecessors(P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby KeyBanc Capital Markets Incthat all information contamed herein is true, correct
and complete, tnership or other organization)

(Authorized Signature)

Dated the 14 day of February , 20 20 , Chief Financiai Officer
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

A Dates:
Postmarked Received Reviewed

E Calculations Documentation Forward Copyu..
ce:
e Exceptions:

co" Disposition of exceptions:
1



DETERMINATION OF "SIPC NETOPERATING REVENUES"
AND GENERALASSESSMENT .

Amounts for the fiscal period
beginning 01/01/2019
andending 12/31/2019

Eliminate centsitemNo.
2a.Total revenue(FOCUSLine 12/Part IIALine 9, Code4030) $400,478,475

26.Additions:

(1) Totai revenues from the securities business of subsidiaries (exceptforeign subsidiaries)and
predecessorsnotincluded above.

(2) Netlossfromprincipaitransactionsinsecuritiesin tradingaccounts.

(3) Netlossfromprincipaitransactionsincommoditiesin tradingaccounts.

(4) Interest anddividend expensededucted indetermining item2a.

(5) Net lossfrom managementof orparticipationin the underwritingor distribution of securities.
9

(6) Expensesother than advertising, printing, registration fees and legal fees deducted in determining net
profit frommanagementof orparticipation in underwriting ordistribution of securities.

(7) Netlossfromsecuritiesin investmentaccounts.

Totaladditions

20.Deductions:

(1) Revenuesfromthe distribution of sharesof a registered open end investmentcompanyorunit
investmenttrust, from the sale of variable annuities, from the business of insurance,from investment
advisoryservicesrendered to registeredinvestment companiesor insurancecompanyseparate
accounts,and from transactions insecurity futuresproducts.

(2) Revenuesfromcommodity transactions.I
(3)Commissions,floor brokerageandclearancepaidto other SIPC membersin connectionwith

F securities transactions.

(4) Reimbursementsfor postage in connection with proxy solicitation.

(5) Netgainfrom securitiesin investmentaccounts.

(6) 100%of commissionsand markupsearnedfrom transactions in (i)certificatesof depositand
(ii) Treasury bills, bankersacceptancesorcommerciaipaperthat matureninemonthsor less
from issuancedate.

(7) Direct expensesof printing advertising and legal fees incurred in connection with other revenue
relatedtothesecuritiesbusiness(revenuedefinedbySection16(9)(L)oftheAct).

(8) Otherrevenuenot relatedeither directlyor indirectly to thesecuritiesbusiness.
(See instruction C):

(Deductions inexcessof $100,000require documentation)

(9) (i) Total interest and dividend expense(FOCUSLine 22/PARTiiA Line 13,

Code4075 piusline2b(4) above) but not in excess 16,591,365of total interestanddividendincome. $

(ii) 40%of margin interest earned oncustomerssecurities
accounts(40%of FOCUSiine 5, Code3960). $

Enter the greater of line (i) or (ii) 16,591,365
Totaldeductions 26,547,461

26.SIPCNetOperating Revenues g373,931,284

23. GeneralAssessment@ .0015 S 560,897
(topage1, line2.A.)
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Ernst & Young LLP Tel: +1 216 861 5000
Suite 1800 Fax:+1 216 583 2013

950 MainAvenue ey.com

Buildinga better Cleveland,OH 44113-7214
working world

Report of Independent Registered Public Accounting Firm
on Applying Agreed-Upon Procedures

To the Board of Directors and Management of KeyBanc Capital Markets Inc.

We have performed the procedures enumerated below, which were agreed to by the Board of
Directors, management of KeyBanc Capital Markets Inc. (the Company), and the Securities Investor
Protection Corporation (SIPC), as set forth in the Series 600 Rules of SIPC, solely to assist the
specified parties in evaluating the Company's schedule of assessments and payments is in accordance
with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7) for the fiscal
year ended December 31, 2019. The Company's management is responsible for the Company's
compliance with those requirements. The sufficiency of these procedures is solely the responsibility
of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures enumerated below either for the purpose for which this report has been
requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the assessment payments made in accordance with the General Assessment
Payment Form (Form SIPC-6) and applied to the General Assessment calculation on Form
SIPC-7 with respective cash disbursement record entries.

No findings were found as a result of applying the procedure.

2. Compared the amounts reported in the audited financial statementsrequired by SECRule 17a-
5with the amounts reported in Form SIPC-7 for the fiscal year endedDecember 31,2019.

No findings were found as a result of applying the procedure.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers supporting the adjustments.

No findings were found as a result of applying the procedure.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
schedules and working papers supporting the adjustments.

No findings were found as a result of applying the procedure.

5. Compared the amount of any overpayment applied with the Form SIPC-7 on which it was
computed.

No findings were found as a result of applying the procedure.

1

A member firm of Ernst & Young Global Limited



EY
Building a better
working world

This agreed-upon procedures engagement was conducted in accordance with the interim attestation
standards of the Public Company Accounting Oversight Board (United States) and the attestation
standardsestablished by the American Institute of Certified Public Accountants. We were not engaged

to and did not conduct an examination or a review, the objective of which would be the expression of
an opinion or conclusion, respectively, on whether KeyBanc Capital Markets Inc. schedule of
assessmentsandpayments is in accordancewith the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7) for the fiscal year ended December 31, 2019.Accordingly, we do not

express such an opinion. Had we performed additional procedures, other matters might have come to
our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is
not intended to be and should not be usedby anyone other than these specified parties.

February 25, 2020
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A member firm of Ernst & Young GlobalLimited



KeyBanc
CapitalMarkets

KeyBancCapital Markets Inc.Exemption Report

KeyBanc Capital Markets Inc.(the "Company") is a registered broker-dealer subject to Rule 17a-5 promulgated by the

Securities and Exchange Commission (17 C.F.R.{ 240.17a-5, "Reports to be made by certain brokers and dealers").This

Exemption Report was prepared as required by 17 C.F.R.{240.17a-5(d) (1) and (4).To the best of its knowledge and
belief, the Company states the following:

1) The Companyclaimed an exemption from 17 C.F.R.{240.15c3-3 under the following provisions of 17 C.F.R.
{240.15c3-3 (k): [(2)(ii)];

a. As an introducing broker or dealer,clears ail transactions with andfor customers on a fully disclosed

basiswith a clearing broker or dealer,andwho promptly transmits all customer funds andsecurities to the

clearing brokeror dealer which carriesall of the accountsof suchcustomers andmaintains andpreserves,
suchbooksandrecordspertaining thereto pursuant to the requirements of Rules 17a-3 and17a-4, asare

customarily madeandkept by a clearingbrokeror dealer.

2) The Company met the identified exemption provisions in 17 C.F.R.{240.15c3-3(k) throughout the most recent

fiscal year except as described on the subsequent page.

3) The Companymet the provisionsof 17 C.F.R.{240.17Ad-17 with respect to lost securityholders and

unresponsive payees and performed a monthly reserve computation and maintained a reserve under the

provisions of 17 C.F.R.{240.15c3-3 for unresponsivepayee balancesnot held by its clearing broker dealer and

awaiting remittanceto the respectivestate taxingauthorityshouldthe payeesremainunresponsive.

I, Mark Kovachick,swear (or affirm) that, to the best of my knowledge and belief, this F ption Report is true and

correct. procesS109
Sectio"

Title: Chief Financial Officer

February 25,2020



Number

Date of of

Deposit checks Dollar Amount Reason Resolution

Cannot Demonstrate timely Enhanced Record Keeping

04/01/19 1 $126.00 deposit to ClearingAccount process

Cannot Demonstrate timely Enhanced Record Keeping

04/01/19 1 $90.00 deposit to Clearing Account process



Ernst & Young LLP Tel: +1 216 861 5000
Suite 1800 Fax: +1 216 583 2013

950 Main Avenue ey.com

Building a better Cleveland, OH 44113-7214
working world

Report of Independent Registered Public Accounting Firm

The Board of Directors andManagement ofKeyBanc Capital Markets Inc.

We have reviewed management's statements, included in the accompanying KeyBanc Capital Markets
Inc. Exemption Report, in which (1) KeyBanc Capital Markets Inc. (the Company) identified the
following provision of 17 C.F.R.§ 15c3-3(k) under which the Company claimed an exemption from
17 C.F.R.§240.15c3-3: (k)(2)(ii) (the "exemption provision") and (2) the Company stated that it met the
identified exemption provisions in 17 C.F.R.§240.15c3-3 (k) throughout the most recent fiscal year
ended December 31, 2019, except as described in its exemption report. Management is responsible for
compliance with the exemption provision and its statements.

Our review was conducted in accordancewith the standardsof the Public Company Accounting Oversight

Board (United States) and, accordingly, included inquiries and other required procedures to obtain
evidence about the Company's compliance with the exemption provision. A review is substantially less
in scope than an examination, the objective of which is the expression of an opinion on management's
statements.Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,based on
the provision set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, FINRA, other regulatory agencies that rely on Rule 17a-5 under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers, and other recipients specified by Rule 17a-
5(d)(6) and is not intended to be and should not be used by anyone other than these specified parties.

February 25, 2020

A member firm of Ernst &Young Global Limited


