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OATH OR AFFIRMATION

8 Wm R , swear (or affirm) that, to‘the best of

‘my knowledge:and belief the accompanying:

ncial statemient and supporting schedules pertaining to the firtn-of*

Capital Advisors, LLC o R

are true-and correct, I'further swear (or affirm) that

weither the company nor-any partner; proprictor; principal officer of dirgcior has any proprietary interest in any account

chssitied solely asithat of a:customer; except. as follows:

~“Notary Public
This report **:cantains (check:all applicable boxes):
(a) Facing Page.
(b} Statement of Financial condxtmn
v(c) Stawment af lncor 3

-:*mm;ﬂmm

@ Info :

iy A Reconcnhation,
Rute 15¢3- Fand th
Aol Role I5¢3-3.,

(k) A Reconciliation br:chcn the audited 'and unaudited Statements:of Financial:Condition-with
TESPUCELG: method nsolidation.

(1) An Oath orAffirmation.

(m) A copy-ofihe SIPC Supplemental Report:

(n) A repory dcscnbmg y, material ingdeguacies: found torexist or found to lave existed since the

date:of the previous audit. '

'dymg afapropﬁate oxblanauun of the Com ,ulatmn of’ Net Capnal Undet
ovmputatmn for Determination of the ReserveRequirements Under Exhibit

BEHXJ D

“*For conditions of confidential tréatient of certain portions of this filing, see section 240.175+3 (e)(3).




S R e T S S A T R U
‘State/Commonwealth of / bt / '(/ O/ .3

County of Cﬂzé, L .

(OééO ... before me;

On:this the é o day of

'qu Montt Year
/ %077 _. ‘the undersigned Notary Public;
Name of Notary Public .
personally appeared WOM« &J/ /U TMS
Name(s) of Signier(s)

;&Qneﬂly known to me — OR =
‘proved to me on.the basis of satisfactory.evidence

to be the person(s) whose namels):is/are:subscribed
to the ‘within. instrument. and acknowledged to me
that:he/shel/they executed the same for the purposes
therein stated.

WITNESS my hand and offzcsa! seal.

JROTTER

Official-Seal i
Notsiy Public - Soracilingic | / .7'9170%111‘9 of Notmy PUB/IC

' MyCommIssmnExplresJul 021 /C, ﬁéf

, ‘ N Any Other Required /nformoti(m
Place Notary Seal/Stamp:Above (Printed Name:of Notary, Fxpiration Date. etc.)

OPTIONAL
This section isirequired for notarizations performed i Arizona. but ;s optionalin-other stadtes.

Completing thisinformdtion can deter alteration of the document orfraudulent regttachment
of this:formrto e unintended decument,

Description:of Attached Document

:?;j Title or Type of Document ___ OATH  OI MW7/WL) LETTEN—
Document Date: __QQEC £ BCL 8// &0/7 Number of Pages: _.__ [ /9/’/—

| Sigher(s) Other Than Named Above:

N B R N B R B N D A ST AR L b L Tt

©2018 National Notary Association

M1304-07 (09/19)




E.LK.CAPITAL ADVISORS, LLC
For the Year Ended December 31, 2019
, , With
Report of Independent Registered Public Accounting Firm




2727 PacesFerry Road SE

Bullding-2, Suite 14680
Atlanta, GA 30339
Office: 770 690-8995

REPORT OF INDEPENDENT Fax; 770838-7123

REGISTERED PUBLIC ACCOUNTING FIRM

To'the Stockholder of
E.L.K. Capital Advisors, LLC

inancial Staterients

We have audited the:accompanying statement of financial condition of E.L.K. Capital Advisors, LLC
(the “Company™).as-of December 31, 2019, the related statements of operations, changes in stockholder’s
equity, and cash flows for the year then ended and the related notes (collectively referred to as the
“financial statements”). Ini Gur opinion, the financial statements present fairly, in all material respects, the.
financial position of the Company as of December 31, 2019, and the results of its operations and ‘its.cash
flows for the year then ended in conformity with accounting principles generally accepted in the United
States of Aumerica.

Basis:for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statements based on our audit. We are a public accounting
- finm iegistered with the Public Conipany Accounting Overs:ght Board (United States) (“PCAOB”):and
are required to bé independent with respect to the Company in accordance with-the U.S. federal securities
Taws and the-applicable rules-and regtilations of the Securities and Exchange Commission and the
PCAOB:

‘We conducted oitr audit in accordance with the standards of the PCAOB. Those staridards tequire that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement, whether due to.error orfraud. The Company is not required to have, nor were
we engaged to perform, an audit of its internal control over financial reporting:, As part of our audit we
are required to obtain an understanding of internal control over financial reporting but not for the purpose
of expressing an opinion ‘on the effectiveness of the Com pany’s internal control over finiancial reporting.
Accordingly; we-expressno such opinion.

Our auditincluded performing procedures to assess the risks of material misstatement to the financial
statements; whether due to erroror fraud, and performing procedures that respond to those risks. Such
procedures included examitiing; on a test basis, evidence regarding the amounts and disclosures in the
financial statements. Our auditalso included evaluating the accounting prmc;ples used and significant
estimates made by managément, as well as evaluating the overall presentation of the financial statements,
We believe that our audit:provides.areasonable basis of our opinion,

The information contained in Schedules I and [ has been subjected to audit procedures pex_‘fdrmed in
conjunction with the audit of the Company's financial statements, The:supplemerital information is the
responsibility of the Company®s management. Qur audit procedures included determining whether the
information in Schedules | and Tl-reconciles to thie financial statements-or the underlying accounting and
other’ records, as applicable, aid: performmg procedures to test the completeness.and-a¢curacy of the
ififormation presented in the accompanying schedules, In forming our opinion on the accompanying




schedules; we-evaluated whether the supplemental information, including its form and content, is
presented in-confofmity with 1° §240.17a-5. “In our opinion, the aforementioned supplemental
nformation.is fairly stated, in all-material respects, in relation to the financial statements as a whole.

We have served as the Comparly's uditor since 2004.

February 12, 2@20
Atlanta, Georgia

Rubio CPA, PC




__ ELK. CAPITAL ADVISORS, LLC
STATEMENT OF FINANCIAL CONDITION
December 31, 2019

ASSETS

Cash - $ 29,987
Accounts receivable 167,934
‘Office furniture and equipment, net of accumulated depreciation of $59,257 0
Deposits:and other. 5,758
Due from related party 5,291
Due from Stockholder 2,888

LIABILITIES AND STOCKHOLDER'S EQUITY
Liabilities:

Accounts payable and accrued expenses $ 19,503
Due to related party 2,340

Total liabilities ' 21,843
Stockholder's equity $ 190,015

Total liabilities and stockholder's equity s 211858

The accompanying notes are an integral part of these financial statements.




E.L.K. CAPITAL ADVISORS, LLC
STATEMENT OF OPERATIONS
December 31,2019

REVENUES:
Placement fees $ 80,988
Advisory fees 1,098,449
Total revenue 1,179,437
EXPENSES: B
Compensation-and benefits 122,720
Technology and communications , 6;393
Occupancy 3,000
Other operating expenses-

78,162
Total:expenses

INCOME BEFORE TAX

969,162
State income taxes

16,500
NET INCOME $ 952,662

The accompanying notes-are an integral part of these financial statements.




E.L.K. CAPITAL ADVISORS, LLC
~ STATEMENT OF CASH FLOWS
For the Year Ended December 31,2019

[
=
[t
N\

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income $ 952,662

Adjustments to reconcile net income to net cash provided by operating activities:
Decrease in/accoutits receivable :
Increase ini deposits and other (2,826)
Increase in due from related party (5:291)
Increasein due from Stockholder : (2,888)
Increase in accounts payableand accrued expenses 15,698
Increase in due to related party 2,340

Net cash provided by operating activities 1,102,942

143,247

CASH FLOWS FROM FINANCING ACTIVITIES:

Distributions to:stockholder (1,100,000)

Net cash used by financing activities (1,100,000)

NET INCREASE IN CASH. ' 2,942

CASH ‘
Beginning of year

End of year $22.287

27,045

SUPPLEMENTAL DISCLOSURE OF
'CASH FLOW INFORMATION:

State income taxes paid $7,347

The accompanying notes are an integral part of these financial statements.




Balance, December 31, 2018
Net income

‘Distributions to stockholder

Balance, December 31, 2019

ELK. CAPITAL ADVISORS,LLC
STATEMENT OF STOCKHOLDER'S EQUITY
For the Year Ended December 31, 2019

Paid In_ Retained.
Capital Eamings

$ 444,217 ($106,864)

952,662

(1,100,000)

$444217 (8254,202)

Total

$337,353
952,662

(1,100,000)

$190,015

‘The accompanying notes are an integral part of these financial statements.




~ E.LXK.CAPITAL ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS
December 31, 2019

NOTE 1 -NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of Business: E.L.K. Capital Advisors, LLC (the Company) was organized as an Illinois
Lirited LIabnhty Company by its sole Stockholder, ELK Investments, Inc., to ‘provide placement and
adyisory services related 6 capital raising activities and mergers and acquisitions transactions. The

Company is an independent registered broker-dealer and a member of the Financial Industry
Regulatory Authority.

Income Taxes: The Company- has elected to be :an S corporation under Internal Revenue Code
regulations, Therefore, the income or losses of the Company flow through to and are taxable to its
stockholder and no liability for income taxes is reflected in the acconipanying financial staterheits.

The Company has adopted the provisions of FASB ASC 740-10, Accounting for Uncertainty in
Income Taxes, Thus, the Company is reéquired to evaluate each of its tax positions to determine. if
they are more likely than not to be sustained if the taxing authority examines the respective position.
A tax position includes an entity's status, including its status as a S corporation, and the decision not
to file a return. The Company has evaluated each of its tax positions and has determined that no
provision or liability for income taxes is necessary.

The Comipany is subject to the lllinois 1.5% replacement tax on income. This tax is reflected as
state income taxes in the accompanying statement of operations.

Estimates: The preparation of financial statements in accordance with generally accepted accounting
pnnclples requires the use of estimates in determining assets, liabilities, revenues and expenses.
Actual results may differ from these estimates.

Cash: The Company maintains its cash in a high credit quality bank. Balances ‘at times may exceed
federally insured limits.

Accounts Recelvable Accounts receivable are non-interest bearing uncollateralized obligations:
Tteceivable in accordance with the terms agreed upon with each client. The carrying amount of accounts
receivable is reduced by a valuation allowance that reflects management's best estimate of the amounts
that will not:be collected. Management individually reviews all delrnquent accounts receivable balances
and based 6n an assessment of creditworthiness, estimates the portion, if any, of the balance that will not
be collected. Generally, customer receivables -are believed to be fully collectible; accordingly, no
allowance for doubtful accounts is reflected in the accompanying financial statements.




E.L.K. CAPITAL ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS
December 31, 2019

NOTE 1 -NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
P‘OLICI-ES‘-\\(CONTH\IUED)

Property and Equipment: Property and equipment are recorded at cost. Depreciation and amortization
is computed using the. straaght—hne method over estimated useful lives of three to seven years.

Date of Management's Review and Subsequent Events: Subsequent events were evaluated through the
date the financial statehents were issued.

Revenue: Recognition: Revenue from contracts with customers includes placement and advisory
services. The recognition and measurement of revenue is based on the ‘assessment of individual
contract terms. Significant judgment is required to determine whether performance obhgatlons are
satisfied at a:point in time or over fime; how to-allocate transaction prices where multiple performance
obligations are identified; when to recognize revenue based on the appropriate measure of the
yany’s progress under the contract; whether revenue should be presented gross or net of certain
costs; and whether constraints on variable consideration should be applied due to uncertain future

events.

The Company provides placement and advisory services related to capital raising activities and
mergers and acquisitions transactions. Revénue for advisory arrangements is generally recognized at
the point in time that performance under the agreement is completed (the closing date of the
transactxon) or the contract is cancelled. However, for certain coniracts, revenue is recognized over
tirhe for'advisory arrangements in which the performance obligations are simultaneously provided by
the Company and consumed by the customer. In some circumstances, significant judgment is
needed to determine the timing and measure of progress appropriate for revenue recoghition under a
specific contract. Retainers and other fees received from customers prior to recognizing revenue are

reflected as contract liabilities.

Success fees are recognized in accordance with terms agreed upon with each client and are generally
based on (1) a percentage of capital raised or (2) profit allocated and management fees eamed by a
client on funds received from investors introduced by the Company. These fees are recognized upon
the consumimation of a transaction.

The Company recognizes retainer revenue from contracts with customers when a draft offering
memorandum is delivered and when a prospective investor list is ‘delivered, as these are the
performance obligations identified in accordance with this standard. The amount of retainer
revenue recognized upon the fulfillment of the aforementioned performance obligations in 2019
without the consummation of a success fee based transaction or formal termination of an
engagement was $40,000 and has been included in advisory fee revenue in the accompanying
Statement of Operations.




E.L:K. CAPITAL ADVISORS; LLC
NOTES TO FINANCIAL STATEMENTS
December 31, 2019

NOTE 2 -NET CAPITAL REQUIREMENTS

Theﬁ(k;;’mpany';is subject 1o the Securities and Excharige Commission Uniform Net Capital Rule (Rule
15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net: capital, both defined, shall not exceed 15 to 1. At December 31, 2019, the
Coftipany.hadnetucapital of $8,144 which was $3,144 in excess of its required net capital of $5,000 and
the ratio of aggregate indebtedness to net capital was 2.68:1.

NOTE 3 -CONCENTRATIONS
Approximately 77% of all revenues earned during 2019 were from two customers.

NOTE 4 -EMPLOYEE BENEFIT PLAN

The Company miaintains a profit sharing and 401(k) plan covering all eligible employees. The plan
provides: for both discretionary profit-sharing contributions and safe harbor matching contributions by

the Company as annually determined by its Stockholder. Employer contributions: for 2019 amourited to
$18,750.

NOTE 5 -LEASES

Until April 30, 2019, the Company leased office premises under an operating lease. The Company
terminated its office lease at its expiration on April 30, 2019 and subsequent: to that date has no

furthier lease obligations.

Rent expense for 2019 was approximately $3,000.
NOTE 6 - RELATED PARTY TRANSACTIONS

Beginning May 1, 2019, the Company uiilized home office space owned and provided by the
Compaﬁy’s, President atnio cost to the Company.

" At times, the Company pays operating expenses for the benefit of its Stockholder and President, and
the Stockholder and President pay operating expenses for the benefit of the Compa_ny.. The
receivables from Stockholder and related party and payable to related party on the ax:compénying
statement of financial condition arise from such payments.

Financial position and results of operations may have differed from the amounts in the accompanying

financial statements had these transactions not been with related parties.




E.LK. CAPITAL ADVISORS, LLC

, SCHEDULE I
COMPUTATION OF NET CAPITAL UNDER
RULE 15¢3-1 OF THE SECURITIES AND

EXCHANGE COMMISSION
ACT OF 1934
December 31, 2019
Net Capital o
Total stockholder's equity qualified for net capital $ 190,015
Deduction for non-allowable assets:
Accounts receivable (167,934)
Deposits and other assets (5,758)
Due fromirelated party (5,291)
Duie from Stockholder : (2.888)
Net capital before haircuts 8,144
Lesshaircuts —_—
Net capital S 8,144
Minimum net capital required 5,000
Excess net capital 3.144
Aggregate Indebtedness:
Liabilities 21.843
Minimum net capital based on aggregate indebtedness 1456
Ratio of aggregate indebtedness to net capital ’ 268101

RECONCILIATION WITH COMPANY'S COMPUTATION OF NET CAPITAL INCLUDED IN
PART 1A OF FORMX-17A-5 AS OF DECEMBER 31, 2019

‘There is no significant difference between net capital as reported in the amended FOCUS Part IIA
and net capital as reported above.




E.L.K. CAPITAL ADVISORS, LLC

SCHEDULE II
COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS
UNDER THE SECURITIES AND EXCHANGE COMMISSION RULE 15¢3-3
AND INFORMATION RELATING TO THE POSSESSION OR CONTROL
REQUIREMENTS UNDER SECURITIES AND EXCHANGE COMMISSIONRULE 15¢3-3
DECEMBER 31, 2019

The Company is not required to file the above schedules pursuant'to Securities and Exchange
Commission Rule 15¢3-3 paragraph &)(2)G).




'CER ,I'FIED ‘PUBLIC ACCOUNTANTS

2727 Paces Ferfy Road SE

Building 2, Sulte 1680
Aflanta;, GA 30339
Office: 770 690-8995
Feix: 770 8387123

 REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder.of
B‘L.K.,‘qufitdl Advisors; LLC
We'have reviewed ‘mauagement s statéments, included in the accompanyxug, ; BroKer Dealers Annual
Exemption Report in which (1) E.L.K. Capital Adyisors, LLC identified the following provisions of 17
C.F.R. § 15¢3-3(k) under which E.L.K. Capital Advisors, LLC claimed an exemption from 17 CFR.§
240.15¢3-3: (k)(2)(i) (the “exemption provisions™); and, (2) E.L.K. Capital Advisors, LLC stated that
E.L.K. Capital Advisors, LLC met the identified exemption provisions throughout the most receit fiscal
year without exceptwn E.L.K. Capital Advisors, L.LC’s managemetit is responsible for compliance with
the exemption: provmons and its statements.

Our review was conducted in-accordance with the standards of the Public: Company Accounting
Oversight Board (United States) and, aceordingly, included inquiries and other required procedures to
»obtam evidence about E.L.K. (‘apxt&] Advisors; LLC’s compliance with the exemptlon provnsmns A
review is substantially less in scope than an examination, the objective of which is the expression of an
Opinion-on management’s statements. Accordingly, we do not express such an opinion.

‘Based.on our teview; we-are niot aware. of any material modifications that should be made to
‘managenent’s statenients referred to'above for them to be fairly stated, in all material respects, based on
the provisioiis set forth in paragraph (k)(2)(i), of Rule 15¢3-3 under the Securities Exchange Act of 1934.

February 12, 2020
Atlanta, GA -

WXL Al

Rubio CPA, PC
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January 11, 2020

BROKER DEALER ANNUAL EXEMPTION REPORT

E.L.K. Capital Advisors, LLC claims an exemption from the provisions of Rule 15¢3-3 under the Securities
and Exchange Act of 1934, pursuant to paragraph (k)(2)(i) of the Rule.

E.L.K. Capital Advisors, LLC met the aforementioned exemption provisions throughout the most recent
year ended December 31, 2019 without exception.

Randall S Winters

President




