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OATH 04 APRIRMATION

1,RICHARDBREWSTER ,swear (or affinn) that, to thè bestof

myknowledgeand belief the acçompanying Tinancialstatementund s.upportingsol.iedulesper.talping'to the firm.of
CONSENSYSDIGITAL.SECURITIES,LLO . , is
of DECliM.BER 31 2019 ,a're true and dolTest.I forther.svièar(orafflrdaythat

neither the-companynor any partner,'próprioibr,principal officer er dfractór has anyproprieta'r,hiterwat in an.uåsoñt.
classified sofelyas that of a e.ust.omer,except os follows:

Sii.nature

.....a......s..e.....s...a..CHIEFCQMPLIANCEOFFICER
DAVl4tDREf/STER Title

- tiotaty Pubitt- Sialsof NewYork
140.01886191004

. Era dhYJema
Notary Public MyJor.weriodfinies (2 O

This report **conta.ins(check'all applicable bexes):
(a) PacinRPagd.

e (b) Statementof Financial Condition.
/ (c) Statement.offncome (Loss),

(d) Statement gf Cha.qggsin Financial Condition.
/ (e) Statementof Clianges in Stoqkholders'Equi.ty or Partners'or5,oloProprietors' Cppital.

(f) Statementof Ch.angesin Liabilities Subordinated.to Claimsof Cieditors.
/ (g) Computatien oflcl Capital.
/ (h) Computation-for.lgetermination of ReserveI c,quirementsPursuant tonulo15c.39.
/ (1) loformationRelating to the Possessiopor ControlEegyirementeUnderRule 15c34
) (J) ARecáncillation, including appropriateexplanation.oftheComputation ofNet Capital.UnderRule1503-1andthe

Computatiori for Deterinination of the.Rescryol\equirementsU.nder,Exliibit.A of Rule 05c3-;i.É (k) A Reconcillation-between the audited andunauditedStateneptsoffinaneial Candlilon vilih.respect-lometbodsof
consolidation.

(1) An Oath er Aft1rmation.
(m) A copy of the SIPÓSupplomental Report.
(n) Areportdescribingspymaterialinadequatlesfoundtoexistorfoped,tohaveexistedgincethedat.cofthepreviouyaucJlt,

*%r conditions of cotifidential treatment,afce.rtaintportions ofthis:filing, seesectJon.24017a-JN)(3).
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Consensys Digital Securities LLC

Financial Statements anclSupplementary information
Pursuant to Rule 17a4 under the Securities Exchange Act of 1934

As of and for the YearEnded December 31,2019

With Report of Independent Registered Public Accounting Firm
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wit hum*
AoVisORY TAX AuDIT

REPORTOF INDEPENDENTREGISTEREDPUBLIC ACCOUNTING FIRM ' '

To the Managementof
ConsensysDigital Securilles LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Consensys Digital Securities LLC (the

'Company"),as of December 31, 2019, the related statementsof operations,changes in members'equityand cash
flows, for the year ended December31, 2019 and the related notes (collectively referred to as the "financial
statements").in ouropinion,the financial statementspresent fairly, inallmaterialrespects,the financialpositionof
the Company as of December 31,2019,and the resultsof its operationsand its cash flows for the year ended
December31,2019, in conformitywithaccountingprinciplesgeneraHyaccepted in the UnitedStates of America.

Basis for Opinion

Thesefinancialstatementsare the responsibilityof the Company'smanagement.Our responsibility is to expressan
opinionon these financial statements based on our audit.We are a public accounting firm registeredwith the
Public CompanyAccounting oversight Board (United States) ('PCAOB") and are required to be independentwith
respectto the Company inaccordancewith the U.S.federalsecurities lawsandthe applicable rules and regulations
of the Securitiesand Exchange Commissionand the PCAOB.

We conductedour audit in accordance with the standardsof the PCAOB.Those standards require thatwe plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement,whether due to error or fraud. Our audit included performing procedures to assess the risks of
materialmisstatement of the financial statements,whether due to erroror fraud, and performingprocedures that
respondto those risks.Such procedures included examining,ona test basis,evidence regarding the amounts and
disclosures in the firiancial statements.Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements.We believe that ouraudit providesa reasonablebasis for ouropinion.

Supplementary information

The supplementary information, the Computationof Net Capital under Rule 1003-1 of the Securities and Exchange
Commission and the Computation for Determination of Reserve Requirements and Information Relating to
Possessionor Control Requirements Under Rule 15c3-3 of the Securities and Exchange Commission,has been
subjectedto audit procedures performed in conjunctionwith the audit of the Company'sfinancial statements.The
supplementary information is the responsibility of the Company's management.Our audit procedures included

determining whether the supplementary Information reconcies to the financial statementsor the underlylng
accountingand other recoids,as applicable,and performingprocedures to test the completenessandaccuracyof
the information presented in the supplementary information.In forming our oplnlon on the supplementary
information,we evaluated whether the supplementary information, lacluding its form and content, la presented in
conformitywith 17 C.F.R.§240.17a-5.In ouropinion, the supplementaryInformation is faltly stated, in all material
respects,in relation to the financial statementsasawhole.

We haveservedas the Company's auditorsince 2018.

February5,2020
WithumSmittitBrown, Pc 200Jefferson Park,Suite 400,Whippany.NewJersey07931-1070 T (973)898 9494 F 197318980486 withum.com

AN iNDEPENDINT Mtf4BER OF NLB-THE QLOBAL ADVisORY ARD ACCOUNTJNO NETWORK



Consensys Digital Securities LLC

Statementof FinancialCondillon
December 31,2019

ASSETS

Cash $ 118,143
Prepaid expenses and other assets 3,704

TOTALASSETS S 121,847

UABlTIES ANDMEMBERS' EQUITY

UABIUTIES

AconJedexpenses $ 13,000
Dueto Consensys Inc. 41,333

TOTALUABILITIES 54,333

MEMBERS*EQUITY

TOTALMEMBERS' EQUITY 67,514

TOTAL UABILITIES AND MEMBERS'EQUITY S 121,847

. See accompanyingnotes tofinancialstatements

r . 2



Consensys Digital Securities LLC

Statementof Operations
For the YearEndedDecember31, 2019

REVENUE:

', Advisoryfee income S 30,000

Totalrevenue 30,000

OPERATINGEXPENSES:
Professionalfees 153,199
Compensation 137,833
Occupanyandoffice expenses 25,809
Regulatoryfeesand expenses 12,709
Otherexpenses 14,832

Totalexpenses 344,482

NETLOSS S (314c482)

See accompanyingnotesto financialstatements
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Consensys Digital Securities LLC

Statementof Changesin Members'Equity
For the YearEndedDecember31,2010

Total
Members'

ClassA Class B Equity

Balance at December 31,2018 S 104.170

NetLoss (314,482) (314,482)

ContribuUonsfrom Class A Member 305,000 305,000

Distributionsto Class B Member (27,174) (27,174)

Balance at Decembor31, 2019 S 67,514

Seeaccompanyingnotesto financialstatements
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Consensys Digital Securities LLC

Statementof CashFlows
For the Year EndedDecember31,2019

CASHFLOWSFROMOPERATINGACTIVITIES:
NetLoss $ (314,482)

Adjustmentsto reconcilenet lossto net cash usedin
operatingactivities

Changes In operating assetsand liabilities:
Increaseinaccruedexpensesandother liabilities 17,634
Decreaseinprepaidexpenses andother assets 10,801

Netcash used by operatingactivities (286,047)

CASH FLCWSFROM FINANCINGACTIVITIES.

ContributionsfromClassA Member 300,000
Distributionsto Class B Member (27,174)

Netcashprovided by financingactivities ' 277826

NETDECREASE IN CASH (8,221)

CASH AT BEGINNING OF YEAR 126,364

CASHAT ENDOF YEAR S 118,143

See accompanyingnotesto financialstatements



Consensys Digital Securities LLC

Notesto FinancialStatements
December31,2019

1.Organizationand Business

ConsensysDigitalSecuritiesLLC (the'Company') isa limited liabDitycompanyformedunder the laws of NewYork.It
wasoriginallyorganizedas Komodo SecuritiesLLO("Komodo')onJuly13,2017.OnMarch 15,2018, Komodo
subsequentlychanged Its name to Token FoundrySecuritiesLLC (TOFO*), which then,on September 19,2018
changeditsnameto its presentname.

On March21,2018, the Company becamea broker-dealerandassuchis registeredwith the SecuritiesandExchange
Commission(the'SEC') and laa memberof the FinancialIndustryRegulatoryAuthority("FINRA').

The primary business of the Companyla to act as a broker-dealer selling privateplacementsof securities.

OnApril4,2018,TokenFoundryHoldingsLP purchaseda 20%interestin the Company, it purchasedthe remaining80%
onJune28,2018.The Companyamendedthe OperatingAgreementwith its parentcompanyon FebruaryB,2019 which
indicates,amongothers,the terms for the two typesof equityclasses.ConsenSysInc.("Parent")is the Company's
Class A Member and Satis Groupis the Class B Member.

Liquidity and Management's Plans

The Companydoes nothave sufficientliquidity to meet its anticipatedobilgationsoverthe nextyear from thedate of
Issuanceof these financlaistatements.The Companyhas sustainedrecurringoperatinglosses sinceits inception.
Duringthe yearendedDecember 31, 201g, the Companysustaineda lossof approximately$314,000 and incurred
negative cashflowsfrom operationsof approximately$286,000, in connectionwith the Company'sassessmentof going
concernconsideratlonsin accordancewith FASS'sAccountingStandards Update("ASU")2014-15,"Disclosuresof
Uncertaintles about an Entity's Ability to Continue as a GoingConcem,"managementhas determinedthat theCompany
hasaccessto fundsfromthe Parent.The Parentis committedto fundingthe operationsof the Companythroughone
year from the date of issuanceof thesefinancialstatements.Duringthe year ended December31,2019 the Parent
contributed a total of approximately 5305,000 into the Company.

2.Summaryof Significant Accounting Policies

Basisof Presentation

These financial statements were prepared in conformity with accounting principles generaDy accepted in the United
Statesof America("USGAAP*) which requiresmanagementtomakeestimatesandassumptionsthat affect the reported
amountsof assetsand liablilties and dIsclosure of contingentassetsand liabilitiesat the date of the financialstatements
and the amountsof revenuesand expensesduringthe reportingperiod.Actual results coulddiffer from theseestimates.

Cash

All cashdeposits are held by onefinancial institutionandthereforeare subjectto the credit risk at that financial institution.
The Companyhas not experiencedany losses insuchaccountsanddoesnot believe there tobe any algnificantcredit
risk with respectto these deposits.
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Consensys Digital Securilles LLC

Notesto FinancialStatements
December31,2019

2.Summary of Significant Accounting Policies (continued)

IncomeTaxes
The Companyis a singlememberlimited liabilitycompanyand latreatedasa disregardedentity forincometaxreporting
purposes.The Intemal RevenueCode providesthat any incomeor loss la passedthrough to the membersfor federaland
state incometax purposes.Accordingly,the Companyhas not pmyldeda tax provisionfor federal,stateand locallncome
taxes.

As of December31,2019, managementhas determinedthat the Companyhadno uncertaintax posillonsthatwould
requirefinancialstatementrecognition.Thisdeterminationwill be subjectto ongoingreevaluationas facts and
circumstancesmayrequire, Interestand penaltiesassessed,if any,arerecordedas Incometax expense.

RevenueRecognition
Revenueis recognizedin accordancewith FASBASC Topic606,RevenuefromContractswith Custoiners.The revenue
recognitionguidancerequiresthat anentity recognizerevenueto depict the transferof promisedgoodsorservicesto
customers in anamount that reflects the considerationto whichthe entityexpects to be entitled in exchangefor those
goodsor services.The guidance requiresan entityto followa five-step model to (a) identify the contract(s) with a
customer,(b) identify the performanceobligationsin thecontract,(c) determinethe transactionprice,(d) allocatethe
transactionpriceto the performanceobligationsin the contract,and(e) recognizerevenuewhen (or as) the entity
satisfies a performanceobilgetion, In determiningthe transactionprice,an entitymayincludevariableconsiderationonly
to the extentthat it isprobablethat a significantreversalintheamountof cumulativerevenuerecognizedwould notoccur
whenthe uncertaintyassociatedwith the variableconsiderationis resolved.

The Companyeamsrevenueby way of feesfor retainersandtransactionsuccessfees.Revenuefromadvisory
arrangementsis generallyrecognizedat the polnt in timethat the performanceobligationunder the arrangementis
completed (the closingdate of the transaction)or the contractis cancelled.In somecircumstances,significant judgment
is needed to determinethe timingand measureof progressappropriatefor revenuerecognitionundera specifle contract.
Additionally,revenuelarecognizedoncethe fee ladeterminableandcollectionof the rolated receivablelareasonably .
assured. Expenses directly associatedwith suchtransactionsaredeferreduntilthe related revenuelarecognizedor the
engagementis otherwiseconcluded.Retainersand otherfeesreceivedfrom customersprior to recognizingrevenueare
reflected ascontract llabilitieson the accompanyingStatementof FinancialCondition.

At December31, 2018and2019 theendingbalanceofreceivables,contractassetsandcontractliabliltleswerezero.

3.Transactions with Related Partios

The Company maintains an intercompany servicesagrooment(the'Expense Sharing Agreement) with the Parentto
providecertainservices.Total serviceschargedfor the periodwasapproximately5143,000.At December31,2019,the
Company owed the affiliate approximately341,000.

The terms of thesearrangementsmay not bethe sameas thosethatwould otherwiseexist or result from agreements
and transactionsamong unrelatedparties.
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Consensys Digital Securities LLC

Notesto FinancialStatements
December 31,2019

4.Regulatory Requirements

TheCompanyla subjectto SEC UniformNet CapitalRule 15c3-1 underthe SecuritiesExchange Act of 1934, which
requiresthe maintenanceof minimumnet capitalandrequiresthat the ratioof aggregateindebtednesstonet capital,
bothas defined,shallnot exceed15to 1 (8 to 11nits firstyear ofoperations).At December31,2019,the Companyhad
net capitalof 563.810which exceededthe requirednet capitalof $5,000by $58,810.

The Companydoes not holdcustomers'cash or securities!therefore,it has noobligationsunderSEC Rule 15c3-3under
the Securities Exchange Act of 1934,

5.Concentration of Revenue

Al) of the revenueeamed duringthe year 2019 was fromonecustomer.

6.LeaseAccounting

in connectionwithASC Topic 842 ("ASC Topic842"),whichtookeffectasof the first day of the fiscal yearafter
December15,2018,managementhas evaluatedthe financialimpactthe standardswill have onthe Company'sfinancial
statementsusing a modifiedretrospectivetransitionapproach.The Companyhas anexpensesharingarrangementwith
its Parent,wherebythe Parent allocates a percentagGof the overall rent expenseto the Companybased upon
occupancy.TheCompanydoes notpossesscontrolover the leaseterms.As such,the Companydoesnot have an
obligationto recorda rightto use asset oran offsettingleaseobligation.Thereis no impactto the Company'snet capital.

a
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As of December31,2019

SCHEDULE I

TOTAL MEMBERS* EQUITY QUALIFIED FORNET CAPITAL S 67,514

NON-ALLOWABLEDEDUCTIONSAND/ORCHARGES:
Prepaidexpensesandother assets (3,704)

NET CAPITAL $ 63,810

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimumnet capital required 5 5,000

Excessnet capital 5 58,810

Netcapitalless greaterof 10%of aggregateindebtedness
or120% of the minimumdollaramount required S 57,810

AGGREGATE INDESTEDNESS S 54,333

Percentageof aggregateindebtednessto netcapital 85%

Therearenomaterialdliferences betweenthe preceding
computation andthe Company'scorresponding unaudited
Part II of Form X-17A-5as of December31,2010. .

See Reportof IndependentRegisteredPublicAccountingFirm
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Consensys Digital Securities LLC
SupplementalSchedules

As of December31,2019

SCHEDULE il - Computation for Determination of ReserveRequirements
' Under Rule 18c3-3 (EXEMPTION)

The Companydoesnot holdcustomers*cash or securities on behalf of customers,and,thereforehas nooblgations
underSEC Rule15c3-3under the SecuritiesExchangeActof 1934.Inaddition,as a resultof the companyhavingno
obligationunderSECRule 15c3-3, it may file an ExemptionReport.

SCHEDULE ill -Information for Possession or Control Requirements
Under Rule 15c3-3 (EXEMPTION)

TheCompany had noexceptionsunderSEC Rule 15c3-3 forthe calendaryear endedDecember31,2019.The
Companydidnot maintainpossessionorcontrolof any customerfundsorsecuritiesat December31,2019.

See Reportof IndependentRegisteredPublicAccountingFirm
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withum*
ADVisoRY TAX AUDIT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Managementof
ConsensysDiglial Securities LLC

We have reviewed management'sstatements, included in the accompanying Rule 15c3-3 Exemption Report, in
which (1) Consensys Digital Securities LLC (the "Company") stated the Company has filed an exemption report
becauseit had no obigationsunderSEC Rule 15c3-3.The Companydoes nothandle cash or securitieson behalf
of customers and (2) the Company stated that it had no exceptions underSEC Rule 15c3-3 throughout the year
ended December31,2019 without exception.The Company'smanagementla responsible for compilancewith the
exemptionprovisionsand its statements.

Our reviewwas conducted in accordancewith the standards of the Public Company Accounting Oversight Board
(UnitedStates) and, accordingly,included inquiries andotherrequired proceduresto obtain evidence aboutthe
Company'scompilance with the exemptionprovisions.A review la substantially less in scope than an examination,
the objectiveof which is the expression of anoplnlononmanagement'sstatements.Accordingly, wedo not express
such anoplnlon.

Based on our review,we are not awareof any materialmodificationsthat should be made to management's
statementsreferred to abovefor themto be faltly stated,in all material respects,based on the provlsions set forth
in Rule 15c3-3 under the Securities ExchangeAct of 1934.

February5,2020

WithumSmith+Brown, PC 200 Jefferson Park.Suite400.Whippany,NewJersey 07951-1070 7 (97316989494 F (973)898 0686 wkhum.com

AN INDEPENDENTNENBER Ol' MLa•THE GLOBAL ADVISORY AND ACCOUNTING NETWORK



·Ûonsensyà Digital,Sectiritieš¡]GI,C
ExemptionReppo.r.t

Securities andFÀtchangecommission
100 First Street,NE
Washington,D.C,40549

Towhomit may concern:

Consensys Disital Securities,TLC (the "Company")is a registeredbroker-dealer subject to
Rule 17a-5 proniulgated by tlie Secuittits'and Exch.angeCommission(17 C.F.R.§24o.17a-5,
"Reportsto be madeby certain brekersanddealers")..This Exemption,11eifortwaspreyaredas
requiredby 17 C.F.R.§ 24o.17a-5(d)(i)and (4), 'n the best of its knowledge and belief;the
Companystatesthe following:

(1) The Company does not hold customers' cash or securities on behalf of customers,and,
thereforehasno obligations under SECRule 15c3-3under the Securities·Exchange Act of
1934.In.addition, as a result of the Companyhaving no.obligation.nder SECRule 35c3-3,.lit
mayOleanExemption·Report.

(2) The Company .had no exceptions under SEC Rtile 15C3-3 for the calendar year ended
December 31,2019.

I,R,fchardBrewster.,sw.ear(or affirm) that,to mybestknowledge:and-bélief,we<11dnot identify
anyexceptionsto this exemption during thisperiod.

Title: ChiefComplianceOfficer


