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OATH OR AFFIRMATION

CANDICE L. UZAROWSKI __» swear (or affirm) that, to the best of

my knowledgc and belief the accompanymg financial statement and supportmg schedules pertaining to the firm of

. CALAMAR FINANCIAL GROUP,LLC. - . : e ., @S

,. 20 19 . are true and correct. 1 further swear (or afﬁrm) that

nelther the company nor any partner, proprietor, prmclpal ofﬁcer or dlrector has any proprietary interest in any account
classified solely as that of a customer, except as follows:

IVETTE VAZQUEZ
Notary Public, State of New York

¢ L’J-

“Signature

Qualified in Erie County P
My Commission Expires 0B/18/20 22 | cco
~ Title

(a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A-reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**¥For conditions of cbnﬁdential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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RDG + Parthers

ACCOUNTING & CPA SERVICES

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
of Calamar Financial Group, LLC:

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Calamar Financial Group, LLC as of
December 31, 2019, and the related notes (collectively referred to as the “financial statement”). In our opinion, the
statement of financial condition presents fairly, in all material respects, the financial position of Calamar Financial
Group, LLC as of December 31, 2019 in conformity with accounting principles generally accepted in the United
States of America. :

Basis for Opinion

This financial statement is the responsibility of Calamar Financial Group LLC’s management. Our responsibility is
to express an opinion on Calamar Financial Group LLC’s financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and
are required to be independent with respect to Calamar Financial Group, LLC in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB. ‘

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

RDG+ Prnns CPA: PLUL

We have served as Calmar Financial Group LLC’s auditor since 2017.
Pittsford, New York
February 13, 2020
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CALAMAR FINANCIAL GROUP, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2019

ASSETS
Cash ' $ 141,214
Accounts receivable - 184,244
Other assets 15,267

TOTAL ASSETS $ 340,725

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES:
Due to brokers ‘ $ 114,853
Accounts payable and accrued expenses 33,099
Deferred revenue 670
- TOTAL LIABILITIES . ' : 148,622
MEMBER'S EQUITY ' 192,103
TOTAL LIABILITIES AND MEMBER'S EQUITY | 8 340,725

The accompanying notes are an integral part of this financial statement.
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CALAMAR FINANCIAL GROUP, LLC
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2019

Note 1 - Nature of Business

Calamar Financial Group, LLC (the "Company"), was formed on February 2, 2016 as,a Delaware limited liability
company. The Company is a wholly-owned subsidiary of Calamar Capital Network, LLC (the "Parent"). The
Company is a broker-dealer registered with the U.S. Securities and Exchange Commission ("SEC") and is a
member of the Financial Industry Regulatory Authority ("FINRA"). The Company's principal business activities
are, mutual fund retailer, broker or dealer selling variable life insurance or annuities and private placement of
securities.

Note 2 - Summary of Significant Accounting Policies

Basis of Presentation
The accompanying financial statements have been prepared on the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America ("GAAP").

Use of Estimates ‘ :

The preparation of financial statements and related disclosures in conformity with GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities, and the disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported amounts of income and
expenses during the reporting period. Accordingly, actual results could differ from those estimates and such
differences could be material.

Accounts Receivable .

The Company carries its accounts receivable at cost less an allowance for doubtful accounts. On a periodic
basis, the Company evaluates its accounts receivable and establishes an allowance for doubtful accounts based
on history of past write-offs and collections and current credit conditions. No allowance for doubtful accounts was
required at December 31, 2019.

Income Taxes

As a single-member limited liability company, the Company is treated as a "disregarded entity" for income tax
~ purposes. Thus, for federal and state income tax purposes, the Company does not file separate tax returns. The
Company's operations are reported by the Member and, accordingly, no provision has been made for income
taxes in the accompanying financial statements.

FASB guidance requires the evaluation of tax positions taken or expected to be taken in the course of preparing
the Company's tax returns to determine whether the tax positions are "more-likely-than-not" of being sustained
"when challenged” or "when examined" by the applicable tax authority. Tax positions not deemed to meet the
" more-likely-than-not threshold would be recorded as a tax benefit or expense and liability in the current year. For
the year ended December 31, 2019, management has determined that there are no material uncertain income
tax positions.. The Company files income tax returns in the U.S. federal jurisdiction, and various states. The 2016
through 2019 tax years of the Member generally remain subject to examination by the various tax authorities.



CALAMAR FINANCIAL GROUP, LLC
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2019

Note 2 - Summary of Significant Accounting Policies (continued)

Revenue and Expense Recognition

Effective January 1, 2018, the Company adopted ASC Topic 606, Revenue from Contracts with Customers ("ASC
Topic 606"). The new revenue recognition guidance requires that an entity recognize revenue to depict the
transfer of promised goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services. The guidance requires an entity to follow a
five step model to (a) identify the contract(s) with a customer, (b) identify the performance obligations in the
contract, (c) determine the transaction price, (d) allocate the transaction price to the performance obligations in
the contract, and (e) recognize revenue when (or as) the entity satisfies a performance obligation. In determining
the transaction price, an entity may include variable consideration only to the extent that it is probable that a
significant reversal in the amount of cumulative revenue recognized would not occur when the uncertainty
associated with the variable consideration is resolved. The Company applied the modified retrospective method
of adoption which resulted in no adjustment as of January 1, 2019. The new revenue recognition guidance does
not apply to revenue associated with financial instruments, interest income and expense, leasing and insurance
contracts.

Significant Judgement

Significant judgement is required to determine whether performance obligations are satisfied at a point in time or
over time; how to allocate transaction prices where multiple performance obligations are identified; when to
recoghize revenue based on the appropriate measure of the Company’s progress under the contract; and
whether constraints on variable consideration should be applied due to uncertain future events.

Mutual Fund Fees‘ and Variable Annuity Fees

The Company enters into agreements with Mutual Funds and Variable Annuities ("funds") to distribute shares to
investors. The Company may receive distribution fees paid by the fund up front, over time, upon the investor's exit
from the fund (that is, a contingent deferred sales charge), or as a combination thereof. The Company believes
that its performance obligation is the sale of securities to investors and as such this is fulfilled on the trade date.
Any fixed amounts are recognized on the trade date and variable amounts are recognized to the extent it is
- probable that a significant revenue reversal will not occur once the uncertainty is resolved. For variable amounts,
as the uncertainty is dependent on the value of the shares at future points in time as well as the length of time the
investor remains in the fund, both of which are highly susceptible to factors outside the Company’s influence, the
Company does not believe that it can overcome this constraint until the market value of the fund and the investor
activities are known, which are usually monthly or quarterly. Mutual fund fees and variable annuity fees
recoghized in the current period are primarily related to performance obligations that have been satisfied in prior
periods.



CALAMAR FINANCIAL GROUP, LLC
'NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2019

Note 2 - Summary of Significant Accounting Policies (continued)
Reyenue and Expense Recognition (continued)

Private Placement Fees

The Company engages in private placements of securities for business entities that want to raise funds through a
sale of private securities. Revenues are earned from retainer fees and success fees arising from securities
offerings in which the Company acts as a best efforts agent. Revenue for both retainers and success fees are
recognized on the closing date (the date on which the Company purchases the securities from the issuer) for the
portion the Company is contracted to buy. The Company believes that the closing date is the appropriate point in
time to recognize revenue for private placement transactions as there are no significant actions which the
Company needs to take subsequent to this date and the issuer obtains the control and benefit of the capital
markets offering at that point. Retainers received from customers prior to recognizing revenue are reflected in
deferred revenue, At December 31, 2019 deferred revenue was $670.

Costs to Obtain or Fulfill a Contréct with a'Customer

The Company has recorded as an asset certain costs incurred to obtain revenue contracts with its customers,
such as sales commissions paid to employees for obtaining new contracts with clients. These costs are expensed
over the period of time that the services are expected to be provided to the customer.

The Company had assets from costs to obtain contracts with customers of $0, presented in other assets on the
Statement of Financial Condition, as of December 31, 2019.

Note 3 - Concentrations of Credit Risk

Cash

The Company maintains principally all cash balances in one financial institution which, at times may exceed the
amount insured by the Federal Deposit insurance Corporation. The exposure to the Company is solely dependent
upon daily bank balances and the respective strength of the financial institution. The Company has not incurred
any losses on this account. At December 31, 2019, the amount in excess of insured limits of $250,000 was $0.

Revenue :
During the year ended December 31, 2019, approximately 72% of the Company's revenue was from four
customers. ~ -



CALAMAR FINANCIAL GROUP; LLC
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2019

Note 4 - Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (15¢3-1), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 15 to 1. Rule 15¢3-1 also provides that equity capital may not be
withdrawn or cash distributions paid if the resuiting net capital ratio would exceed 10 to 1. At December 31, 2019,
the Company had net capital of $107,445 which was $97,537 in excess of its required minimum net capital of
$9,908. The Company's ratio of aggregate indebtedness to net capital was 138% as of December 31, 2019.

Note 5 - Recently Issued Accounting Pronouncements

In January 2016, the FASB issued ASU 2016-02, Leases, requiring the recognition of lease assets and lease
liabilities by lessees for those leases previously classified as operating leases under previous U.S. GAAP. The
lease asset would reflect a right-to-use asset and the lease liability would reflect the present value of the future
lease payments. ASU 2016-02 is effective for fiscal years beginning after December 15, 2018 and a modified
retrospective transition approach is required where companies will have to recognize and measure leases at the
beginning of the earliest period presented. The Company has determined that there will be no impact under the
new lease standards on the Company's financial statements due to the nature of their expense sharing
agreement. :

Note 6 - Related-Party Transactions

The Company entered into an expense sharing agreement ("ESA") with the Parent to allocate a portion of
overhead -expenses. These overhead expenses include operational costs such as occupancy, shared
compensation and benefits and utilities; the overhead expenses are calculated as a fixed percentage of the actual
expense incurred. Any underpayment of this expense is recorded as a liability on the Company’s books, while
any over payment is treated as a receivable. For the year ending December 31, 2019, the occupancy, of $9,600
and shared compensation, of $26,352 were reflected on the Statement of Operations. The utilities, of $1,200,
were included in other expenses on the Statement of Operations for the year ending December 31, 2019. As of
December 31, 2019, the amounts owed to the member for expenses paid under the ESA were $28,997. As of
December 31, 2019, the Company was owed $4,818 for credit card expenses that were incurred by the Parent,
this receivable from the Parent is included in other assets on the statement of financial condition.

The Company ‘entered into a revenue agreement with a related party hedge fund, Calamar Lifestyle Senior
Housing Fund, LLC, for the marketing of this hedge fund that is under common ownership. The revenue received
from the affiliate for the year ended December 31, 2019 was $100,367.

Note 7 - Commitments and Contingencies

The Company has no commitments' or contingencies that would materially affect the Company's financial position
or results of operations as of December 31, 2019.



CALAMAR FINANCIAL GROUP, LLC

SCHEDULE OF THE DETERMINATION OF SIPC
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ACCOUNTING & CPA SERVICES

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
APPLYING AGREED-UPON PROCEDURES

To the Member
of Calamar Financial Group, LLC.:

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and
in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated below and were
agreed to by Calamar Financial Group, LLC and the SIPC, solely to assist you and SIPC in evaluating Calamar
Financial Group, LLC’s compliance with the applicable instructions of the General Assessment Reconciliation
(Form SIPC-7) for the year ended December 31, 2019. Calamar Financial Group, LLC’'s management is
responsible for its Form SIPC-7 and for its compllance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with standards established by the Public Company Accounting
Oversight Board (United States) and in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of those
parties specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any other
purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries, noting no differences;

2) Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5 Part lll for the
year ended December 31, 2019 with the Total Revenue amount reported in Form SIPC- 7 for the year ended
December 31, 2019, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with suppomng schedules and working papers, noting
no differences;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which
it was originally computed, noting no differences.

We were not engaged to and did not conduct an examination or review, the objective of which would be the
expression of an opinion or conclusion, respectively, on Calamar Financial Group, LLC’s compliance with the
applicable instructions of the Form SIPC-7 for the year ended December 31, 2019. Accordingly, we do not
express such an opinion or conclusion. Had we performed additional procedures, other matters might have come
to our attention that would have been reported to you.

This report is intended solely for the information and use of Calamar Financial Group, LLC and the SIPC and is
not intended to be and should not be used by anyone other than these specified parties.

BDG+1Rohws CPAe DL

Pittsford, New York
February 13, 2020

Village Green Office Park | 69B Monroe Ave. | Pittsford, NY 14534 | toll free: 888-738-7967 | rdgandpartners.com

Tax Planning & Compliance + Financial Reporting + Business Strategy + Consulting + Outsourced Accounting Services



-CALAMAR FINANCIAL GROUP, LLC
SCHEDULE OF SIPC ASSESSMENT AND PAYMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

TOTAL REVENUES : $ 603,884
DEDUCTIONS (266,136)
SIPC NET OPERATING REVENUES 337,748
GENERAL ASSESSMENT @ .0015 | 507
Less: Payments made with Form SIPC 6 113
TOTAL BALANCE DUE WITH SIPC 7 $ 394

See Independent Accountants' Report on Applying Agreed Upon Procedures to
Entity’s SIPC Assessment Reconciliations
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SECURITIES INVESTOR PROTEGTION CORPORATION

- P.O. Box 92185 Washin ton, D.C. 20080-2 i '
(36-REV 12/18) General Assessment Reconciliation (36-REV 12/18)

For the lisoal year ended ___ December 31, 2018

{Read carefully the instructions In your Worklng Copy before completing this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for ~ #»=
purposes of the audit requirement of SEC Rule 17a-5: %—
Note: If any of the Information shown onthe &2
SEC# 8-69777 mailing label requires correction, please 8-mail s
any corrections to form@sipe.org and so =
CALAMAR FINANCIAL GROUP, LLC fncioate on iho form fled. =
3949 FOREST PARKWAY, SUITE 300 Name and telephone number of person to o=
WHEATFIELD, NY 14120 contact respecting this form, S
| | Elizabeth Attanasio 212-668-8700 =
2, A. General Assessment (item 2e from page 2) o $ 507
B. Lass payment made with SIPC-6 filed (exclude Interest) i { 113 )
- 07/26/2019 ‘
Date Paid
C. Less prior overpayment applied { : )
D. Assessment balance due or (overpayment) 394
E. Interest computed on late payment {see instruction E) for______days at 20% per annum
F. Total assessmen! balance and Interest due (or overpayment carried forward) $ 394
G. PAYMENT: + the box
Check mailed to P.0. Box[_] Funds Wired [] ACHE] 394
Total (must be same as F above)
H. Overpayment carried forward $( )

3. Subsidiaries (8} and predecessors (P) included In this form (give name and 1934 Act registration number):

The SIPC m:mber submitting this form and the
person by whom it is executed represent thereby

lh%t all In;ormation contained herein is trus, correct CA‘?.AMAR FIMNCV'\L GROUP LLC
and complste \ _

Dated the 20th gay g January . 5020 | FINANGIAL OPERATIONS PRINCIPAL

{Tme)

This form and the assessment payment Is due 60 days after the end of the fiscal year. Retaln the Working Copy of this form
for a perlod of not [ess than 6 years, the latest 2 years In an easlly accesslble place.

Dates:

Postmarked Received Reviewed

Calculations Documentation ——— Forward Copy

REVIEWER

e» Exceptions:
-3

& Disposition of sxceptions:

!
|




o DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period

beginning January 1, 2018
and ending Dacambar 31,2019

: , . Ellminate cents
ftem No. 603,884
2a. Total revenug (FOCUS Line 12/Part I{A Line 9, Code 4030) § :

2b. Additions:
(1) Total revenues from Ihe securities business of subsidiaries (except foreign subsidiaries) and
predecessors not included above.

{2) Nel loss Irom principal lransactions in securities in trading accounts,

(3} Net loss from prineipal transactions in commoditiss in trading accounts.

{4) Interest and dividend expenss deducted in determining item 2a.

{5) Net loss from management of or participation in the underwriting or disttibution of securitles.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

{7} Net loss lrom securities in Investment accounts,

Total additions.

2¢. Deductions: ‘
(1) Revenues from the distribution of shares of a registered open end Investment company or unit
investment trust, irom the sale of variable annuilles, from the business of Insurance, from investment
advisory services rendered 1o registered investment companies or insurance company separate 266.136
accounts, and from transactions in security futures products. !

{2) Revenuss from commodity transactions.

(3) Commisslons, floor brokerage and clearance paid to other SIPC members In connection with
securities transactions.

(4} Reimbursements for postage in connection with proxy solicitation.

(5) Net gain from secufities in Investment accounts,

(6} 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(ii} Treasury bills, bankers acceptances or commercial paper that malure nine months or less
from Issuance date, )

{7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securjﬂes business (revénue defined by Section 16(9){L) of the Act).

(8) Other revenue not refated either directly or indirectly to the securities business.
(Sea Instruction C):

(Deductions In excess of $100,000 require documentation)

{8) (i) Total intevest and dividend expense (FOCUS Line 22/PART I1A Line 13,
Code 4075 plus line 2b{4) above) but not in excess
of total intarest and dividend income. $,

{il) 40% of marqgin interest sarned on customers securities
accounts (40% of FOCUS line 5, Code 3960). $

Enter the greater of ling {i) or (i)

Total deductions 266,136

2d. SIPC Net Operating Revenues ' $

20. General Assessment @ 0015 $ 507

'(lo page 1, line 2.A.)



