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OATH OR AFFIRMATION

I, Tim McDowell, swear (or affirm) that, to the best of my knowledge and belief the accompanying fmancial statement and supporting
schedules pertaining to the firm of MFD Distributor, LLC, as of December 31,2019, are true and correct. I further swear (or
affirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classined solely as that of a customer.

Glate of Mygten
County of .fM A UV... y¿ z

This instrument was signed or acknowledged before >Ós Adde

meon 2 4/2020 by TeÃnth Attygd
(Name of signer)

(Eta y signat0rÚ) JESSICA JOHNSTON

[Affix seal/stamp to the left or below] NOTARYPUBLIC fortheState of Montana* SEAL * Residing at Helena,Montanaa
My Commission Expires

This report** contains (check all applicable boxes): March 18,2023
0 (a) Facing page.
2 (b) Statement of Financial Condition.
0 (c) Statement of Income (Loss).
2 (d) Statement of Cash Flows.
2 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' CapitaL
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
2 (g) Computation of Net Capital.
0 (h) Computation for Determination of Reserve Requirements Pursuant to Rules 15c3-3.
0 (i) Information Relating to the Possession or Control Requirements Under Rule 15e3-3.
D (j) A Reconciliation, including appropriate explanation, of the Cornputation of Net Capital Under Rule 15c3-1 and the

Computation forDetermiñMine ofthe ReserveRequirements Under Exhibit A of Rule 1503-3.
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

IN (1) An Oathor Affirmation.
0 (m) A copy of the SIPC Supplemental Report (bound under separate cover).
0 (n) A report describing any material inadequacies found to exist or found to have existed sincethe date of the previous audit.

**Forconditions of confidential treatment of certain portions of thisfiling, see section 240:17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

Board of Directors and Member
MFD Distributor, LLC

Opinion on the Financial Statements
We have audited the accompanying statement of financial condition of MFD Distributor, LLC (the
Company) as of December 31, 2019, and the related statements of operations, changes in member's
capital and cash flows for the year then ended, and the related notes to the financial statements
(collectively, the financial statements). In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of the Company as of December 31, 2019, and the
results of its operationsandits cash flows for the year thenendedin conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion
These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with U.S.
federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement, whether due to error or fraud. The Company is not required to have, nor
were we engaged to perform, an audit of its internal control over financial reporting. As part of our audit
we are required to obtain an understanding of internal control over financial reporting but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control over financial
reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

THEPOWEROF BEINGUNDERSTOOD
AUDITITAX|CONSULTING
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Supplemental Information
The supplementary information contained in Schedules I, ll, and lil (the Supplemental Information) has
been subjected to audit procedures performed in conjunction with the audit of the Company's financial
statements. The Supplemental Information is the responsibility of the Company's management. Our audit
procedures included determining whether the Supplemental Information reconciles to the financial
statements or the underlying accounting and other records, as applicable, and performing procedures to
test the completeness and accuracy of the information presented in the Supplemental Information. In
forming our opinion on the Supplemental Information, we evaluated whether the Supplemental
Information, including its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our
opinion, the supplementary information contained in Schedules I, Il and lil is fairly stated, in all material
respects, in relation to the financial statements as a whole.

We have served as the Company's auditor since 1998.

Chicago, Illinois
February 4, 2020
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MFD Distributor, LLC

Statement of Financial Condition

December 31, 2019

Assets

Cash $ 108,107

Prepaid expenses 17,033
Accounts receivable 1,624

Total Assets $ 126,764

Liabilities and Member's Capital

Liabilities:
Due to affiliate, net $ 596

596

Member's capital 126,168

Total Liabilities and Member's Capital $ 126,764

The accompanying notes are an integral part of these financial statements.
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MFD Distributor, LLC

Statement of Operations

Year Ended December 31, 2019

Revenue:

Dealer and underwriter concessions $ 76,094

12b-1 service fee commissions 3,273

79,367

Expenses:
Expenses allocated from affiliates 281,520
Expenses reimbursed from affiliates (252,135)
Regulatory fees and expenses 28,005

Professional fees 17,800

Operating expenses 4,177
79,367

Net income $ -

The accompanying notes are an integral part of these financial statements.
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MFD Distributor, LLC

Statement of Changes in Member's Capital

Year Ended December 31, 2019

Balance, December 31, 2018 $ 126,168

Net income

Balance, December 31, 2019 $ 126,168

The accompanying notes are an integral part of these financial statements.
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MFD Distributor, LLC

Statement of Cash Flows

Year Ended December 31, 2019

Cash flows from operating activities:
Net income $ -

Adjustment to reconcile net income to net cash

used in operating activities:
Changes in operating assets and liabilities:

Increase in prepaid expenses (724)
Increase in accounts receivable (76)

Decrease in due to/from affiliate, net (664)

Net cash used in operating activities (1,464)

Decrease in cash (1,464)

Cash:

Beginning of the year 109,571

Ending of the year $ 108,107

The accompanying notes are an integral part of these financial statements.
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MFD Distributor, LLC

Notes to Financial Statements

Note 1. Nature of Business and Significant Accounting Policies

MFD Distributor, LLC (the Company) is a Wisconsin limited liability company formed on December 19,
1997. The Company is a registered broker-dealer with the Securities and Exchange Commission (SEC)
and a member of the Financial Industry Regulatory Authority. The Company is a wholly owned subsidiary
of Madison Investment Holdings, Inc. (IVllH). The Company's sole business activities are to serve as the
marketing agent and distributor of various mutual funds which are managed by Madison Asset
Management, LLC (MAM), whose voting shares are wholly owned by MIH, and collectively referred herein
as the Madison Funds and the Ultra Series Fund.

The Company operates under the provisions of Paragraph (k)(1) of Rule 15c3-3 of the Securities
Exchange Act of 1934 and, accordingly, is exempt from the remaining provisions of Rule 15c3-3.
Essentially, the requirements of Paragraph (k)(1) provide that the Company limits its transactions to the
purchase, sale and redemption of redeemable securities of mutual funds and promptly transmits all funds
received and delivers securities to customers.

The following is a summaryof the Company's significantaccounting policies:

Accounting policies: The Company follows generally accepted accounting principles (GAAP) as
established by the Financial Accounting Standards Board (the FASB) to ensure consistent reporting of
financial condition, results of operations and cash flows.

Use of estimates: The preparation of financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disciosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period. Actual results could differ from
those estimates.

Revenue recognition: On January 1, 2018 The Company adopted Accounting Standards Update (ASU)
2014-09, Revenue from Contracts with Customers (Topic 606).

Dealer and underwriter concessions. The Company enters into arrangements with pooled investment
vehicles (funds). The Company earns dealer and underwriter concessions on the sale of Class A shares
of the Madison Funds. The Company believes that its performance obligation is the sale of securities to
investors and as such this is fulfilled on the trade date. All fixed amounts are recognized on the trade
date as securities transactions occur.

12b-1 service fee commissions. The Company enters into arrangements with pooled investment vehicles
(funds). The Company may receive distribution fees paid by the fund up front, over time, upon the
investor's exit from the fund (that is, a contingent deferred sales charge), or as a combination thereof.
12b-1 service fee commissions are paid over time on shares held directly with Madison Funds and
variable amounts are recognized to the extent it is probable that a significant revenue reversal will not
occur once the uncertainty is resolved. For variable amounts, as the uncertainty is dependent on the
value of the shares at future points in time as well as the length of time the investor remains in the fund,
both of which are highly susceptible to factors outside the Company's influence, the Company does not
believe that it can overcome this constraint until the market value of the fund and the investor activities

are known, which are usually monthly or quarterly. Distribution fees recognized in the current period are
primarily related to performance obligations that have been satisfied in prior periods.
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MFD Distributor, LLC

Notes to Financial Statements

Note 1. Nature of Business and Significant Accounting Policies (continued)

income taxes: As a wholly owned subsidiary of MIH, the Company is not subject to federal income tax,
but may be subject to certain state taxes. The FASB provides guidance for how uncertain tax positions
should be recognized, measured, disclosed and presented in the financial statements. This requires the
evaluation of tax positions taken or expected to be taken in the course of preparing the Company's tax
returns to determine whether the tax positions are "more-likely-than-not" of being sustained "when
challenged" or "when examined" by the applicable tax authority. Tax positions not deemed to meet the
more-likely-than-not threshold would be recorded as a tax benefit or expense and liability in the current
year. For the year ended December 31, 2019, management has determined that there are no material
uncertain income tax positions.

The Company is not subject to examination by U.S.federal or state taxing authorities for tax years before
2016.

Subsequent events: The Company has evaluated subsequent events for potential recognition and/or
disclosure through the date these financial statements were issued and noted none.

Accounting pronouncements adopted: On January 1, 2019 the Company adopted ASU 2016-02,
Leases (Topic 842), which supersedes the leasing guidance in Accounting Standards Codification (ASC)
840, Leases. Under ASU 2016-02 lessees are required to recognize the lease assets and lease liabilities
for all leases with terms longer than 12 months Leases will be classified as either finance or operating,
with classification determining the pattern of expense recognition in the statement of income. The
Company has determined that it does not have any lease assets or liabilities and that the adoption of this
ASU did not have an impact on its financial statements.

Recent accounting pronouncements: In June 2016, the FASB issued ASU 2016-13, Financial
Instruments - Credit Losses (Topic 326): Measurement of Credit Losses on Financial Instruments, which
amends several aspects of the measurement of credit losses on financial instruments, including replacing
the existing incurred credit loss model and other models with the Current Expected Credit Losses (CECL)

model and amending certain aspects of accounting for purchased financial assets with deterioration in
credit quality sinceorigination.The new standard is effective for fiscalyears beginningafter December
15, 2019. The Company has identified the financial instruments within the scope of the new guidance and
determined there will be no material impact as a result of adopting the standard on January 1, 2020.

Note 2. Significant Business Relationships and Related-Party Transactions

The Company relies entirely on the operational support of MlH and MAM for its day-to-day staffing and
operations.

All persons associated with the Company are or were employees or officers of MlH and such firms share
office space and supplies among each other. The relationship between the Company, MlH and MAM is
documented in service agreements between the companies. MlH and MAM's combined service
agreement is documented in a Compensation and Reimbursement Agreement dated July 1, 2009
(collectively, the Service Agreements), and amended and restated dated January 1, 2013. MAM will
reimburse the Company an amount equal to the amounts of the Company's regulatory and other
expenses which exceed any 12b-1 service fee commissions and dealer and underwriter concessions
received by the Company from the funds. The Service Agreements will terminate in the event the
respective affiliated investment adviser ceases to serve as the investment advisor to the Madison Funds
and/or the Ultra Series Fund.
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MFD Distributor, LLC

Notes to Financial Statements

Note 2. Significant Business Relationships and Related-Party Transactions (continued)

The Company earned $76,094 of dealer and underwriter concessions from the Madison Funds for the
year ended December 31, 2019. The Company had expense reimbursements from MAM in the amount
of $252,135 and was allocated $281,520 of expenses from MAM for the year ended December 31, 2019.
The due to affiliate, net, balance on the statement of financial condition consists primarily of the net
payable related to the amounts noted above.

Occasionally, the Company may transfer cash to MlH or an affiliate in order to better manage excess
cash.

Note 3. Net Capital Requirements

The Company is a broker-dealer subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to
net capital, both as defined, shall not exceed 15 to 1. Rule 15c3-1 also provides that equity capital may
not be withdrawn if the resulting net capital ratio would exceed 10 to 1. At December 31, 2019, the
Company had net capital of $107,511, which was $102,511 in excess of its required net capital of $5,000.
The Company's ratio of aggregate indebtedness to net capital was 0.005 to 1.

Note 4. Indemnifications

In the normal course of business, the Company enters into contracts that contain a variety of
representations and warranties that provide indemnifications under certain circumstances. The
Company's maximum exposure under these arrangements is unknown, as this would involve future
claims that may be made against the Company that have not yet occurred. The Company expects the
risk of future obligation under these indemnifications to be remote.
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MFD Distributor, LLC

Computation of Net Capital Under Rule 15c3-1

December 31, 2019 Schedule I

Net capital:
Total member's capital $ 126,168

Deductions and/or charges:
Non-allowable assets:

Prepaid expenses . 17,033

Accounts receivable 1,624

Net capital 107,511

Computation of basic net capital requirement, minimum
net capital required 5,000

Excess net capital $ 102,511

Aggregate indebtedness $ 596

Ratio: Aggregate indebtedness to net capital 0.005 to 1

Note: There are no material differences between the above computation and the Company's corresponding
unaudited Form X-17A-5 as of December 31, 2019.
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MFD Distributor, LLC

Computation for Determination of Reserve Requirements
Under Rule 15c3-3

December 31, 2019 Schedule Il

None; the Company is exempt from Rule 15c3-3 of the Securities and Exchange Commission pursuant to
the provisions of subparagraph (k)(1) thereof.

Information Relating to Possession or Control Requirements
Under Rule 15c3-3
December 31, 2019 Schedule lil

None; the Company is exempt from Rule 15c3-3 of the Securities and Exchange Commission pursuant to
the provisions of subparagraph (k)(1) thereof.
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Report of Independent Registered Public Accounting Firm

Board of Directors and Member
MFD Distributor, LLC

We have reviewed management's statements, included in the accompanying Exemption Report, in which
(a) MFD Distributor, LLC (the Company) identified the following provisions of 17 C.F.R.§240.15c3-3(k)
under which the Company claimed an exemption from 17 C.F.R.§240.15c3-3: Paragraph (k)(1), and (b)
the Company stated that the Company met the identified exemption provisions throughout the most
recent fiscal year without exception. The Company's management is responsible for compliance with the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company's compliance with the exemption provisions. A review is substantially
less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in Paragraph (k)(1) of 17 C.F.R.§240.15c3-3.

Chicago, Illinois
February 4, 2020

THEPOWEROFBEINGUNDERSTOOD
AUDIT TAX|CON5ULTING
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MFD Distributor, LLC

Exemption Report
December 31, 2019

Filed as PUBLIC information pursuant to Rule 17a-5(d) Under the Securities Exchange Act of 1934.



MFD Distributor, LLC's Exemption Report

MFD Distributor, LLC (the "Company") is a registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, "Reports to be
made by certain brokers and dealers"). This Exemption Report was prepared as required by 17

C.F.R.§240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15c3-3 under the following
provisions of 17 C.F.R.§240.15c3-3 (kRD.

(2) The Company met the identified exemption provisions in 17 C.F.R.§ 240.15c3-3(k)
throughout the most recent fiscal year without exception.

MFD Distributor, LLC

I, Timothy I. McDowell, swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

B_yi

Title: Chief Compliance Officer

January 30, 2020


