
20004341

ours per esponse 00

ANNUAL Auus i s..w ..--
FORM X-17A-5 SEC FILE NUMB

PART lil e-51300

fativ6P\GE

information Required of Brokers and Dealers Pursuant to Section l' of the

Securities Exchange Act of 1934 and Rule l'a-5 Thereunder

01/01/2019 , . 12/31/2019
R1 Pt IRI i ØR llH Pl RB)D lil (il\\l\t, \\l) i GPa.

A. REGIS1RANT IDENTIFICa l lON

a el aR >M R.Dl u i R Smith Point Capital. Ltd OFFICIAL USE ONLY

\DDRI vs til PRI\t LP\l Pl \( í til lil sl\l as (De nel use P o do, ve , NO

322 Circle Park Place

c: 8 g ¿ g y ¡L. / NC 27517

\\\ll AND lill PliG\l \l \lBikui PLksil\ liltil\l \t i \ Rit.\RD l() IHINRll'i)R)

R.ACCOl v i ANT IDENTIFICATION

Jennifer Wray CPA PLLC

16418 Beewood Glen Dr. Sugar Land TX 77498

( HE( is ONE:

Cert tied Pabhe \eeeuntari

SPublic vaournan:
u-uuntant not scuJent n l n eJ -i e, o an o: l, pe e

FOR OFFICIAL USE ONLY

I H, IHI ele IH| I 1 1011||||¼ Its/hH #10111 i laI ICc -¿HHuut it I of I , L delt I AN It { Hat HI |U lalli

ma i he ,ulysvtat h a statsinent of ta t nel en urn,tan e, sened er: a, ine no ut a see eats n a-nen:

Potential persons who are to respond to the coRect op of
information contamed in this form are not requiredManneies andExchangeCommission

SEC 1410 (11-05) unless the form displays a currently valid OMB control numbe?'rading and Markets

FEB2 4 2020

RECEIVED



OATH OR AFFIRMATION

I, Larry Forrest , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

mdhfoint apua t.td _____ ___ ________ _________________ . as
of December .20 __. are true and correct, i further swear (or affirm) that

neither the company nor any partner, proprietor, prine pai officer or director hasany proprietary interest in any account

elassiled solely as that of a customer, except as follows:

S gnature

tie

' 50Gry Public 7

Th s report ** contains (check allapplicáble boxes):
(a) Facing Page.

} (b) Statement of Financial Condition.
(e) Statement of income (Loss) or; if there is other comprehensive M e in the period(s) presented, a Statement

of Comprehensive income (as defined in §210.1-02 of Regulmion S-X).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changesin Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(O Statementof Changes inLiabilities Subordinated to Claims of Creditors.

(g) Computation of Net CapitaL
(h) Computation for Determination of Reserve Requirements Pursuant to Rule (503-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.

(j) A Reconciiiation, including appropriate explanationof the Computation of Net Capital Under Rule 1503-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited and unaudited Statementsof Financial Condition with respect to methodsof
consolidation,

(1) An Oath or Affirmation.

(m) A copy of the SiliC Supplemental Report.
(n) A report describing any material inadequacies found to existor found to have existed since the date of the previous audit

**For conditions of corrjìdential treatment of certain portions of this jìling. see section 240.17a-5(e){h.
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Financial Statements and Supplemental Schedules
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Jennifer Wray CP'APLLC
16418 BeewoodGlen Dr sugar Land, TX 77496 Tel: 261-9237665 Email: jehniferwravcpa(â)vahoo,com PCAOB#6328

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the member of
Smith PointCapital,Ltd

Opinion onthe Financial Statements

We haveauditedtheaccompanyingstatementof financialconditionof Smith PointCapital,Ltdas of December31
2019, thenelated statements of income changes in member's equity, and cash flows for the 2019 then ended, and
the related notes and schedules in our opinion, the financiaEstatements present fairly, in all material respects, the
financial position of Srnith Point Capital Ltd as of December 31, 2019 and the results of its operations and its cash
flows for the 2019 then ended in conformity with accounting principles generally accepted ih the United States of
America.

Basis for Opinion

Thesefinancialstatementsare the responsibilityof SmithPointCapital,Ltd's management.Our responsibilityis to
express an opinion on Smith Point Oapital,Ltd's financial statements basedon our audit.We arèa publiö accounting
firm registered with the Public Company AccountirigOversight Board (United Statesì(PCAOB)and are requiredto
be independentwith respectto Smith PointCapital, Ltd in accordance with the U.S.federal securities laws and the
applicable rulesand regulationsof the Securities and ExchangeCommission and the PCAOB.

We donducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the adit to obtain yeasonableassurance about whether the financial statementsare free of matetial
misstatement whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financialstatements, whether due to error of fraud, and performing procedures that
respond to those risks.Suchproceduresincluded examining, on a test basis, evidence regarding the amounts and
disclosures in the financial staternents. Our audit also included evaluating the accounting principles used and
significant estimates made by management as well as evaluating the overall presentation of the financial
statements We believethat ouraudit provides a reasonable basis for our opinion

Auditor's Reporton Supplemental information

The supplementary information contained in Schedules I on the pages 11 has been subjected to audit procedures
performed in conjunótíonwith the audit of Smith Point Capital Ltd's financial statements. The supplemental
information is the responsibility of Smith Point Capital, Ltd's management.Our audit procedures included
determining whether the supplemental inforrnation reconciles to the financial statements or the underlying
accountingand other récords;as applicable and performingproceduresto testthe completenessandaccuracyof
the informationpresented in the supplementalinformation,in forming our opinion on the supplementalinformation,
we evaluatedwhetherthe supplemental information including its form and content, is presented in conformity with
17 C.FiR §240.17a-5 in ouropinion,the Supplementary schedule is fairly stated, inall material respects,in refation
to the financial statements as a tuhòle

Jennifer Wray CPA PLLC

We have served as Smith Point CapitalaLtd's auditor since 2019.

Sugar Land Texas

Feb 14, 2020



Šmithioint Capital Ltd

Financial Statements
Statement of Financial Condition

As of and for the Year-Ended December31 2019

A$SETS
Current Assets

Checking/Savings
Clearing Account 28,825.25
Wells Fargo 0.02
Wells Fargo Money Market 2,016.68

Totål Checking/Savings 30,841.95
Other Assets 425.00

Total Current Assets 31,266.96
TOTALASSETS 31,266.95

UABIUTIES & EQUITY
Liabilities

Current Liabilities

Accounts Payable
Accounts Payable 19,590.00

Total Accounts Payable 19,590.00
Total Current Liabilities 19,590.00

Total Liabilities 19,590.00
Equity

Contributed Capital 5,000.00
Opening BalEquity 27,915.95

Retained Earnings -15,131.81
Net income -6,107.19
Total Equity 11,676.95

TOTAL LIABlTIES & EQUITY 31,266.95
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The accompanying notes are an integral part of these financial statements.

Smith Point Capital Ltd
Financial Statements

Statement of Operations
As of and for the Year-EndedDecember31,2019

interest income 204

Ordinary income/Expense
Expense

Communications 191
Insurance

Fidelity Bond 425
Total Insurance 425

Professional Fees

FINRA Fees 1,695
Legal and Accounting Fees 4,000

Total Professional Fees 5,695

Total Expense 6,311

Net income (6,107)

The accompanying notes are an integral part of these financial statements.



mitinointypiMLtd.
FinancialStatements

Statement ofCash Flows
As of and for the Year-Ended Denniset3i,2019

OPERATING ACTIVITIES

Net income (6,107)

Adjustments to reconcile Net income
to net cashprovided by operations:

AccountsPayable 6,737

Net cash provided by Operating Activities 629
Net cashincrease for period 629

Cash Provided by Prepaid insurance (425)

Cash increase for period 204

Cash at beginning of period 30,638

Cash at end of period 30,842
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SplŠPoineCapl%alLtd.
Financial Statements

Statement of Changes in Ownership Equity
As of and for the Year-EndedDeåember31;2019

Total
Stockholde

Retained r

Common Stoci Paid-in Capital Treasury Stock Eamings _E_quíty

Shares Amount Shares Amount Shares Amount Amount Amount

Balance at
Jandäry I,2019 1,000 1,000 1,000 31,915 - - (15,132) 17,783

Net Income - - - - (6107) (6107)

Capital
Transactions

PriorPeriod
Adjustments

Balanceat
December31

The actompanying notes are an integral part of these financial statements
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SaathPdatQapitalttd
Notes to Financial Statements

As of and for the Year-Ended Deterphet 31,20t9

SMITH POINT CAPITAL,LTD

NOTESTO FINANCIALSTATEMENTS

December 31, 2019

NOTEA- SUMMARY OF ACCOUNTINGPOLICIES

Accounting principles followed by Smith Point Capital, LTD (the Company) and the methods of applying
those principles which materially affect the determination of financial position, results of operation and
cash flows are summarized below:

Organization

Smith Point Capital, LTD(the "Company"), is organized under the laws of the state of North Carolina to

provide investment services to investors asa fully disclosed introducing broker-dealer; The Company is
licensed to operate in all fifty states. The Company is broker-dealer in securities registered with the

Securities and ExchangeCommission (SEC)and is a member of the Financial Industry Regulatory Authority,

Inc.(FINRA).The Company'ssecurities are clearedthrough a clearing broker-dealer. The Company does
not maintain custorners' security accountsnor does it perform custodial functions related to customer
securities;

Description of Business

The Company isengaged in business as a securities broker - dealer for private placements of securities,

actingasa placementagentandasan intermediary betweenbuyersandsellersof privateequity fundsiri
the secondary market.

Basisof Accounting

The financialstatements of the Corporation have beenprepared on the accrualbasis of accounting and
accordingly reflect all significant receivables,payables, and other liabilities.

Cash andCash Equivalents

The Company considers as cash all short-term investments with an original maturity of three months or
less to be cash equivalents.

8



SMITH POINT CAPITAL,LTD

NOTESTO FINANCIAL STATEMENTS

December 31,2019

Accounts Receivable- Recognition of Bad Debt

The Corporation considers accounts receivable to be fully collectible; accordingly, no allowance for

doubtful accounts is requifed. If amounts become uncollectible, they will be charged to operations when
that determination is made.

Revene Recognition

Commission revenues are recorded by the Company when the service is rendered. Effective January 1,
2018, the Company adopted the requirements of Financial Accounting Standard Board's ASU No.2014-

09, Revenue from Contracts with Customers (Topic 606), as amended. The Company completed its

implementation analysis,reviewing current accounting policies and practices to identify potential
differences that would result from applying the requirements under the new standard.The Company
had evaluated the potential impacts of the new revenue recognition standard on its financial statement
and has not identified any material changes in the timing of revenue recognition.

Concentration of Credit Risk

Financial instruments that potentialiy subject the Company to concentrations of credit risk consist

primarily of cash and cash equivalents. All of the Company's cash and cash equivalents are held at high

credit quality financial institutions.

Fair Value of Financial Instruments

Financial instruments that are subject to fair value disclosure requirements are carried in the financial

statements at an amount that approximates fair value and include cash andcashequivalents.Fair values

are basedon quoted market prices and assumptions concerning the amount and timing of estimated
future cashflows andassumed discount rates reflecting varying degrees of perceived risk.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of

the financial statements and.the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

NOTE B- NET CAPITAL REQUIREMENTS

The Company is a member of the FINRAand is subject to the SECUniform Net Capital Rule 15c3-1. This
rule requires the maintenance of minimum net capital and requires that the ratio of aggregate

indebtedness to net capital, both as defined, shall not exceed 1500% (15:1), or, during its first year of
operations, 800% (8:1). Net napital and the related net capital ratio may eluctuate on a daily basis. At

9



December 31,2019, the Company had net capital of $11,677which was $6,677in excess of its required
net capital of $5,000. The Company's ratio of aggregate indebtedness to net capital was168%.The
Company haselected to use the basic computation method, as is permitted by the rule, which requires
that the Company maintain minimurn Net Capital pursuant to a fixed dollar amount or 6-2/3% percent
of total aggregate indebtedness,as defined,whichever is greater,anddoes not, therefore, calculate its
net capital requirement under the alternative reserve requirement method.There were no material
differences reported as Net Capital in the audited computation of Net Capital and the broker- dealer's
corresponding unaudited Part IIA of the FOCUSreport required under Rule 15c3-1;

NOTEC- POSSESSIONORCONTROLREQUIREMENTS

The Cornpany does not have any possession or control of customer's funds or securities.There were no
material inadequaciesin the proceduresfollowed in adhering to the exceptive provisions of SECRule 15c-

3-3(k)(2)(ii).

NOTÉD - SIPC RECONCILiATION

SEA Rule 17a-5(e)(4) requires a registered broker-dealer to file a supplemental report which includes
procedures related to the broker-dealers SIPCannual general assessment reconciliation or exclusion-

from-mernbership forms. In circumstances where the broker-dealer reports $500,000 or less in gross
revenues, they are not required to file the supplemental SIPCreport. The Company is exempt from filing

the supplemental report under SEARule 17a-5(e)(4) because it is reporting less than $500,000 in gross
revenue.

NOTE E- OTHERCOMMITMENTS AND CONTINGENCIES

Included in the Company's clearing agreement with its clearing broker-dealer is an indemnification clause.
This clause relates to instances where the Company's customers fail to settle security transactions. In the

event this occurs,the Company will indemnify the clearing broker-dealer to the extent of the net losson
the unsettled trade. At December 31,2018, management of the Company had not been notified by the

clearing broker-dealer, nor were they otherwise aware of any potential losses relating to this
indemnification.

NOTEF - SUBSEQUENTEVENT

The Company has evaluated events subsequent to the balance sheet date for items requiring recording

or disclosure in the financial statements. The evaluation was performed through February 14, 2019,
which is the date the financial statement were available to be issued. Based upon this review, the

Company has determined that there were no events which took place that would have a material

impact or its financial statements

Note G Going Concern

Current net capital far exceeds the $5,000 minimum net capital requirement. In addition, Smith Point

is in negotiations to associate with an RIA.They will conduct their brokerage and investment banking
business through Smith Point Capital. Finally, should Smith Point ever need capital the current owner of
Smith Point has pledged to provide additional needed capital.
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Smith pointCapitali Ltd
Supplementary Schedules Pursuant to SEARule 17a-5

Of the Securitiesand ExchangeAct of 1934
Asof and for the Year-Ended December31;2019

Computation of Net Capital.

Stockholder's Equíty $ 11,677

Non-Allo,wable Assets

Total Non.Allowable Assets $ 0

Haircuts on SecuritiesPositions
Securities Haircuts $ 0 '

Undue Concentration Charges 0
Total Haircuts.on Securities Positions $0 .

Net Allowable Capital $ 11,677

Computation of Net Capital Requirement

Minimum Net Capital Required as a Percentage of Aggregate indebtedness , $ 1,306

Minimum DollarNet capital Requirement of Reporting Broker-Dealer 5,000
Net Capital Requirement 5,000

ExcessNet Capital 6.677

Computation of Aggregate ladebtedness

Total Aggregate Indebtedness $ 19,500
Percentage of Aggregate indebtedness to Net Capital 167.77

Computation of Reconciliation of Net Capital

Net Capital Computed on FOCUSIIA asof December31, 2018 $ 6,677
Adjustments

increase(Decrease)in Equity 0
(increase)Decrease in Non-Allowable Assets 0

(increase) Decrease in Securities Haircuts 0

Net Capital per Audit $ 6,677
Reconciled Difference

11



Smith Point Capital Ltd.

Supplementary Reports Pursuant to SEARule 17a-5

Of the Securities and Exchange Act of 1934
As of and for the Year-Ended December 31. 2019

Auditor's Report on Review of Exemption Letter Pursuant to SEARule í7a-5(d)(i)(i)(B)(2)
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Jennifer Wray CPA PLLC
16416 8eewood Glen Dr Sugar Land, TX 77498 Tel: 281-923-7665 Email: iennifetwraycoa(ä)yahoo.com PCAOB#6328

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Smith Point Capital, Ltd

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1) Smith
PointCapital,Ltd identified the followingprovisionsof 17 C.F.R§15c3-3(k) under which Smith Point Capital,Ltd
claimed an exemptionfrom 17 C.FR.§240.15c3-3(k)(2)(ii) (exemption provisions) and (2) Smith Point Capital, Ltd
stated thatSmithPointCapital,Ltd rnetthe identifiedexemptionprovisionsfrornJanuanj 1,2019 throughDecember
31, 2019 without exception. Smith Point Capital, Ltd's management is responsible for compliance with the
exemptionprovisionsand its statements.

Our review wasconducted in accordancewith the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about Smith
Point Capital, Ltd's compliance with the exemption provisions.A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly, we
do not express such an opinion.

Based on our reviews we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(ii)) of Rule 15c3-3 under the Securities Exchange Act of 1934,

Jennifer Wray CPA PLLC

Sugar Land,Texas.

Feb 14,2020

[Type here]



Sinit&noingŠånigantd.
Supplementary Schedules Pursuant to SEARule 17a-5

Of the Securities and Exchange Act of 1934
As of and for the Year-Ended Dedernber31,2019

Exemption Letter Pursuant to SEARule 17a-5(d)(1)(i)(B)(2)

smitti Point Capital Ltd

ße 6empnon Report ParSuant to $£A Aule 1734{tlH2)(il(SN21

To the best knowiedge and beliet bortti Point Capid Ltd .
1. Claims exemption 15c34(k)(2)(ii) nom 15c3-3;

2. We have met the jetmtified exemption from himoary L 2019 through December
31, 2019, without excepoon, unless noted in number i below;

& We have no exmp4tons unepor i tha fisol yar.
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